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�
,�� ,1752'8&725<�6(&7,21� 3DJH�
�

7UDQVPLWWDO�/HWWHU� ��±���
�
&HUWLILFDWH�RI�$FKLHYHPHQW�IRU�([FHOOHQFH�LQ�)LQDQFLDO�5HSRUWLQJ� ��
�
/LVW�RI�3ULQFLSDO�2IILFHUV� ��±����
�
2UJDQL]DWLRQDO�&KDUW� ���

�
,,�� ),1$1&,$/�6(&7,21�
�

,QGHSHQGHQW�$XGLWRUV¶�5HSRUW� ���±����
�
5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�

�
0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV� ���±����

�
%DVLF�)LQDQFLDO�6WDWHPHQWV�

�
*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV�

�
6WDWHPHQW�RI�1HW�3RVLWLRQ� ���±����
�
6WDWHPHQW�RI�$FWLYLWLHV� ���±����

�
)XQG�)LQDQFLDO�6WDWHPHQWV�

�
%DODQFH�6KHHW�±�*RYHUQPHQWDO�)XQGV� ���±����
�
5HFRQFLOLDWLRQ�RI�WKH�%DODQFH�6KHHW�RI�*RYHUQPHQWDO�)XQGV�
WR�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ� ���
�
6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV�LQ�)XQG�
%DODQFHV�±�*RYHUQPHQWDO�)XQGV� ���±����
�
5HFRQFLOLDWLRQ�RI�WKH�6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV��
DQG�&KDQJHV�LQ�)XQG�%DODQFHV�RI�*RYHUQPHQWDO�)XQGV�WR�
WKH�6WDWHPHQW�RI�$FWLYLWLHV� ���
�
6WDWHPHQW�RI�1HW�3RVLWLRQ�±�3URSULHWDU\�)XQGV� ���±����
�
6WDWHPHQW�RI�5HYHQXHV��([SHQVHV�DQG�&KDQJHV�LQ�1HW�3RVLWLRQ�±�
3URSULHWDU\�)XQGV� ���±����
�
6WDWHPHQW�RI�&DVK�)ORZV�±�3URSULHWDU\�)XQGV� ���±����

��
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�
,,�� ),1$1&,$/�6(&7,21��FRQW��� 3DJH�
�

%DVLF�)LQDQFLDO�6WDWHPHQWV��FRQW���
�

)XQG�)LQDQFLDO�6WDWHPHQWV��FRQW���
�

6WDWHPHQW�RI�)LGXFLDU\�1HW�3RVLWLRQ�±�&XVWRGLDO�)XQGV� ���
�
6WDWHPHQW�RI�&KDQJHV�LQ�)LGXFLDU\�1HW�3RVLWLRQ�±��
&XVWRGLDO�)XQGV� ���
�
&RPELQLQJ�6WDWHPHQW�RI�1HW�3RVLWLRQ�±�&RPSRQHQW�8QLWV� ��������
�
&RPELQLQJ�6WDWHPHQW�RI�$FWLYLWLHV�±�&RPSRQHQW�8QLWV� ���
�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV� ���±�����
�

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ� �
�
6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV�LQ�)XQG�%DODQFH�±�
%XGJHW�DQG�$FWXDO��1RQ�*$$3��±�*HQHUDO�)XQG� ����±�����
�
6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV�LQ�)XQG�%DODQFH�±�
%XGJHW�DQG�$FWXDO�±�/LEUDU\� ����
�
6FKHGXOH�RI�3URSRUWLRQDWH�6KDUH�RI�WKH�1HW�3HQVLRQ�/LDELOLW\��$VVHW���&LW\�� ����
�
6FKHGXOH�RI�(PSOR\HU�&RQWULEXWLRQV��&LW\�� ����
�
6FKHGXOH�RI�3URSRUWLRQDWH�6KDUH�RI�WKH�1HW�3HQVLRQ�/LDELOLW\��$VVHW���&'$�� ����
�
6FKHGXOH�RI�(PSOR\HU�&RQWULEXWLRQV��&'$�� ����
�
6FKHGXOH�RI�&KDQJHV�LQ�(PSOR\HU¶V�2WKHU�3RVW�(PSOR\PHQW�%HQHILWV�/LDELOLW\�
DQG�5HODWHG�5DWLRV� ����
�
1RWHV�WR�5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ� ����

�
6XSSOHPHQWDU\�,QIRUPDWLRQ�

�
6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV�LQ�)XQG�%DODQFH�±�
%XGJHW�DQG�$FWXDO�±�'HEW�6HUYLFH�)XQG�±�0DMRU�)XQG� ����
�
6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV�LQ�)XQG�%DODQFH�±�
%XGJHW�DQG�$FWXDO�±�&DSLWDO�3URMHFWV�)XQG�±�0DMRU�)XQG� ����
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�

6XSSOHPHQWDU\�,QIRUPDWLRQ��FRQW���
�

&RPELQLQJ�%DODQFH�6KHHW�±�1RQPDMRU�*RYHUQPHQWDO�)XQGV� ����±�����
�
&RPELQLQJ�6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV�LQ�
)XQG�%DODQFHV�±�1RQPDMRU�*RYHUQPHQWDO�)XQGV� ����±�����
�
6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV�LQ�)XQG�%DODQFH�±�
%XGJHW�DQG�$FWXDO�±�&RPPXQLW\�'HYHORSPHQW�%ORFN�*UDQW�±�6SHFLDO�5HYHQXH�)XQG� ����
�
6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV�LQ�)XQG�%DODQFH��'HILFLW��±�
%XGJHW�DQG�$FWXDO�±�5HYROYLQJ�/RDQV�±�6SHFLDO�5HYHQXH�)XQG� ����
�
6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV�LQ�)XQG�%DODQFH�±�
%XGJHW�DQG�$FWXDO�±�2WKHU�*UDQWV�±�6SHFLDO�5HYHQXH�)XQG� ����
�
6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV�LQ�)XQG�%DODQFH�±��
%XGJHW�DQG�$FWXDO�±�2WKHU�5HVWULFWHG�)XQGV�±�6SHFLDO�5HYHQXH�)XQG� ����
�
&RPELQLQJ�6WDWHPHQW�RI�1HW�3RVLWLRQ��'HILFLW��±�1RQPDMRU�(QWHUSULVH�)XQGV� ����
�
&RPELQLQJ�6WDWHPHQW�RI�5HYHQXHV��([SHQVHV��DQG�&KDQJHV�LQ�1HW�3RVLWLRQ��'HILFLW��±��
1RQPDMRU�(QWHUSULVH�)XQGV� ����
�
&RPELQLQJ�6WDWHPHQW�RI�&DVK�)ORZV�±�1RQPDMRU�(QWHUSULVH�)XQGV� ����±�����
�
&RPELQLQJ�6WDWHPHQW�RI�1HW�3RVLWLRQ�±�,QWHUQDO�6HUYLFH�)XQGV� ����
�
&RPELQLQJ�6WDWHPHQW�RI�5HYHQXHV��([SHQVHV�DQG�&KDQJHV�LQ�1HW�3RVLWLRQ�±��
,QWHUQDO�6HUYLFH�)XQGV� ����
�
&RPELQLQJ�6WDWHPHQW�RI�&DVK�)ORZV�±�,QWHUQDO�6HUYLFH�)XQGV� ����±�����
�
&RPELQLQJ�6WDWHPHQW�RI�)LGXFLDU\�1HW�3RVLWLRQ�±�&XVWRGLDO�)XQGV� ����
�
&RPELQLQJ�6WDWHPHQW�RI�&KDQJHV�LQ�)LGXFLDU\�1HW�3RVLWLRQ�±�&XVWRGLDO�)XQGV� ����
�
&RPELQLQJ�6WDWHPHQW�RI�1HW�3RVLWLRQ��'HILFLW��±�1RQPDMRU�&RPSRQHQW�8QLWV� ����
�
&RPELQLQJ�6WDWHPHQW�RI�5HYHQXHV��([SHQVHV��DQG�&KDQJHV�LQ�1HW�3RVLWLRQ��'HILFLW��±��
1RQPDMRU�&RPSRQHQW�8QLWV� ����
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6XSSOHPHQWDU\�,QIRUPDWLRQ��FRQW���
�

6WDWHPHQW�RI�1HW�3RVLWLRQ��'HILFLW��DQG�*RYHUQPHQWDO�&RPSRQHQW�8QLW�
%DODQFH�6KHHW�±�%XVLQHVV�,PSURYHPHQW�'LVWULFW� ����
�
6WDWHPHQW�RI�$FWLYLWLHV�DQG�*RYHUQPHQWDO�&RPSRQHQW�8QLW�±�5HYHQXHV��([SHQGLWXUHV�
DQG�&KDQJHV�LQ�)XQG�%DODQFH��'HILFLW��±�%XVLQHVV�,PSURYHPHQW�'LVWULFW� ����
�
6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV�LQ�)XQG�%DODQFH��'HILFLW��±�
%XGJHW�DQG�$FWXDO�±�%XVLQHVV�,PSURYHPHQW�'LVWULFW� ����
�
6HZHU�5HPHGLDWLRQ�5HYHQXH�%RQG�&RYHQDQW� ����
�
6FKHGXOH�RI�%DODQFH�6KHHW�±�&DSLWDO�3URMHFWV� ����
�
6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV�LQ�)XQG�%DODQFH�±�&DSLWDO�3URMHFWV� ����

�
,,,�� 67$7,67,&$/�6(&7,21�
�

,QGH[�WR�WKH�6WDWLVWLFDO�6HFWLRQ� ����
�
)LQDQFLDO�7UHQGV�
�

1HW�3RVLWLRQ�E\�&RPSRQHQW� ����±�����
�
&KDQJHV�LQ�1HW�3RVLWLRQ� ����±�����
�
)XQG�%DODQFHV��*RYHUQPHQWDO�)XQGV� ����
�
&KDQJHV�LQ�)XQG�%DODQFHV��*RYHUQPHQWDO�)XQGV� ����±�����

�
5HYHQXH�&DSDFLW\�
�

$VVHVVHG�9DOXH�DQG�$FWXDO�9DOXH�RI�7D[DEOH�3URSHUW\� ����
�
'LUHFW�DQG�2YHUODSSLQJ�3URSHUW\�7D[�5DWHV� ����
�
3ULQFLSDO�3URSHUW\�7D[�3D\HUV� ����

�
3URSHUW\�7D[�/HYLHV�DQG�&ROOHFWLRQV� ����

� �
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'HEW�&DSDFLW\�
�

5DWLRV�RI�*HQHUDO�2EOLJDWLRQ�'HEW�2XWVWDQGLQJ� ����
�
5DWLRV�RI�2XWVWDQGLQJ�'HEW�E\�7\SH� ����
�
'LUHFW�DQG�2YHUODSSLQJ�*RYHUQPHQWDO�$FWLYLWLHV�'HEW� ����
�
/HJDO�'HEW�0DUJLQ�,QIRUPDWLRQ� ����
�
3OHGJHG�5HYHQXH�&RYHUDJH�±�
�

6HZHU�8WLOLW\�DQG�/DQGILOO�5HPHGLDWLRQ� ����
�
:DWHU�8WLOLW\� ����

�
'HPRJUDSKLF�DQG�(FRQRPLF�,QIRUPDWLRQ�
�

'HPRJUDSKLF�DQG�(FRQRPLF�6WDWLVWLFV� ����
�
3ULQFLSDO�(PSOR\HUV� ����

�
2SHUDWLQJ�,QIRUPDWLRQ�
�

)XOO�7LPH�(TXLYDOHQW�&LW\�*RYHUQPHQW�(PSOR\HHV�E\�)XQFWLRQ�3URJUDP� ����±�����
�
2SHUDWLQJ�,QGLFDWRUV�E\�)XQFWLRQ�3URJUDP� ����±�����
�
&DSLWDO�$VVHW�6WDWLVWLFV�E\�)XQFWLRQ�3URJUDP� ����±�����

�





1 

)LQDQFH�'HSDUWPHQW�
� � � &LW\�&RXQW\�%XLOGLQJ��5RRP�����
� � � ����0DUWLQ�/XWKHU�.LQJ��-U��%RXOHYDUG�
� � � 0DGLVRQ��:,�������������
� � � 3+�� �������������
� � � )$;�� �������������
� � � KWWS���ZZZ�FLW\RIPDGLVRQ�FRP�ILQDQFH��
�
�
�
:ƵůǇ�ϮϮ͕�ϮϬϮϬ�
�
�
dŽ�ƚŚĞ��ŝƚŝǌĞŶƐ͕�,ŽŶŽƌĂďůĞ�DĂǇŽƌ͕�ĂŶĚ��ŽŵŵŽŶ��ŽƵŶĐŝů�ŽĨ�ƚŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ͗�
�
�
&ŝŶĂŶĐĞ��ĞƉĂƌƚŵĞŶƚ�ƐƚĂĨĨ� ŝƐ�ƉůĞĂƐĞĚ�ƚŽ�ƉƌĞƐĞŶƚ�ƚŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ͛Ɛ��ŽŵƉƌĞŚĞŶƐŝǀĞ��ŶŶƵĂů�&ŝŶĂŶĐŝĂů�
ZĞƉŽƌƚ�;��&ZͿ�ĂƐ�ŽĨ�ĂŶĚ�ĨŽƌ�ƚŚĞ�ǇĞĂƌ�ĞŶĚĞĚ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϵ͘�
�
&KZD�>�dZ�E^D/dd�>�
�
>ĞŐĂů�ZĞƋƵŝƌĞŵĞŶƚƐ�
�
tŝƐĐŽŶƐŝŶ�^ƚĂƚƵƚĞƐ�ĂŶĚ�ƚŚĞ�tŝƐĐŽŶƐŝŶ��ĚŵŝŶŝƐƚƌĂƚŝǀĞ��ŽĚĞ�ƌĞƋƵŝƌĞ�ĐŝƚŝĞƐ�ǁŝƚŚ�Ă�ƉŽƉƵůĂƚŝŽŶ�ŽĨ�Ϯϱ͕ϬϬϬ�Žƌ�
ŐƌĞĂƚĞƌ�ǁŝƚŚŝŶ�ƚŚĞ�ƐƚĂƚĞ�ƚŽ�ƉƌĞƉĂƌĞ�ĂŶĚ�ƉƵďůŝƐŚ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ĨĂŝƌůǇ�ƉƌĞƐĞŶƚŝŶŐ�ĨŝŶĂŶĐŝĂů�ƉŽƐŝƚŝŽŶ�
ĂŶĚ� ŽƉĞƌĂƚŝŶŐ� ƌĞƐƵůƚƐ� Ăƚ� ƚŚĞ� ĐůŽƐĞ� ŽĨ� ĞĂĐŚ� ĨŝƐĐĂů� ǇĞĂƌ͘� dŚĞ� ƐƚĂƚĞŵĞŶƚƐ� ŵƵƐƚ� ĐŽŶĨŽƌŵ� ƚŽ� ǀĂƌŝŽƵƐ�
ƌĞƋƵŝƌĞŵĞŶƚƐ͕�ŝŶĐůƵĚŝŶŐ͕�ŵŽƐƚ�ŶŽƚĂďůǇ͕�ŐĞŶĞƌĂůůǇ�ĂĐĐĞƉƚĞĚ�ĂĐĐŽƵŶƚŝŶŐ�ƉƌŝŶĐŝƉůĞƐ�;'��WͿ�ĂƐ�ƉƌŽŵƵůŐĂƚĞĚ�
ďǇ�ƚŚĞ�'ŽǀĞƌŶŵĞŶƚĂů��ĐĐŽƵŶƚŝŶŐ�^ƚĂŶĚĂƌĚƐ��ŽĂƌĚ�;'�^�Ϳ͘��&ƵƌƚŚĞƌŵŽƌĞ͕�ĂŶ�ŝŶĚĞƉĞŶĚĞŶƚ�Ĩŝƌŵ�ŽĨ�ůŝĐĞŶƐĞĚ�
ĐĞƌƚŝĨŝĞĚ�ƉƵďůŝĐ�ĂĐĐŽƵŶƚĂŶƚƐ�ŵƵƐƚ�ĂŶŶƵĂůůǇ�ĂƵĚŝƚ�ƚŚĞ�ƐƚĂƚĞŵĞŶƚƐ�;ƐĞĞ�/ŶĚĞƉĞŶĚĞŶƚ��ƵĚŝƚ�ďĞůŽǁͿ͘��WƵƌƐƵĂŶƚ�
ƚŽ�ƚŚĞƐĞ�ƌĞƋƵŝƌĞŵĞŶƚƐ͕�ƚŚĞ��ŽŵƉƌĞŚĞŶƐŝǀĞ��ŶŶƵĂů�&ŝŶĂŶĐŝĂů�ZĞƉŽƌƚ�ŽĨ�ƚŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ�ĂƐ�ŽĨ�ĂŶĚ�ĨŽƌ�
ƚŚĞ�ǇĞĂƌ�ĞŶĚĞĚ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϵ�ŝƐ�ŚĞƌĞďǇ�ƐƵďŵŝƚƚĞĚ͘�
�
�ƐƐƵŵƉƚŝŽŶ�ŽĨ�ZĞƐƉŽŶƐŝďŝůŝƚǇ�
�
DĂŶĂŐĞŵĞŶƚ�ĂŶĚ�ƉƌĞƉĂƌĞƌƐ�ŽĨ�ƚŚĞ���&Z�ƚĂŬĞ�ƌĞƐƉŽŶƐŝďŝůŝƚǇ�ĨŽƌ�ĐŽŵƉůǇŝŶŐ�ǁŝƚŚ�Ăůů�ƌĞƉŽƌƚŝŶŐ�ƌĞƋƵŝƌĞŵĞŶƚƐ͘���
&Žƌ�Ăůů�ĚŝƐĐůŽƐƵƌĞƐ�ŵĂĚĞ͕�ǁĞ�ĂƌĞ�ĂĐĐŽƵŶƚĂďůĞ�ĨŽƌ͗�
�

ϭ͘� dŚĞ�ĂĐĐƵƌĂĐǇ�ŽĨ�ƚŚĞ�ĚĂƚĂ�ŽĨĨĞƌĞĚ͕�
Ϯ͘� dŚĞ�ĨĂŝƌŶĞƐƐ�ŽĨ�ƚŚĞ�ƉƌĞƐĞŶƚĂƚŝŽŶ͕�ĂŶĚ�
ϯ͘� dŚĞ�ŝŶĐůƵƐŝǀĞŶĞƐƐ�ŽĨ�Ăůů�ƌĞƋƵŝƐŝƚĞ�ĚĂƚĂ͘�

�
tĞ�ďĞůŝĞǀĞ�ƚŚĞ�ĚĂƚĂ�ƉƌĞƐĞŶƚĞĚ�ŝƐ͕�ƚŽ�ƚŚĞ�ďĞƐƚ�ŽĨ�ŽƵƌ�ĂďŝůŝƚŝĞƐ͕�ĐŽŵƉůĞƚĞ�ĂŶĚ�ƌĞůŝĂďůĞ�ŝŶ�Ăůů�ŵĂƚĞƌŝĂů�ƌĞƐƉĞĐƚƐ�
ĂŶĚ�ŚĂƐ�ďĞĞŶ�ƐƚĂƚĞĚ�ŝŶ�Ă�ǁĂǇ�ƚŚĂƚ�ĨĂŝƌůǇ�ƌĞƉƌĞƐĞŶƚƐ�ƚŚĞ��ŝƚǇ͛Ɛ�ĨŝŶĂŶĐŝĂů�ƉŽƐŝƚŝŽŶ�ĂŶĚ�ƌĞƐƵůƚƐ�ŽĨ�ŽƉĞƌĂƚŝŽŶƐ͘��
tĞ�ŚĂǀĞ�ŵĂĚĞ�Ăůů�ŶĞĐĞƐƐĂƌǇ�ĚŝƐĐůŽƐƵƌĞƐ�ŝŶ�ƚŚŝƐ�ƌĞƉŽƌƚ�ƚŽ�ĂůůŽǁ�ƚŚĞ�ƵƐĞƌƐ�ƚŽ�ŐĂŝŶ�ĂŶ�ƵŶĚĞƌƐƚĂŶĚŝŶŐ�ŽĨ�ƚŚĞ�
�ŝƚǇ͛Ɛ�ĨŝŶĂŶĐŝĂů�ĂĐƚŝǀŝƚŝĞƐ͘�
�
dŚĞ� ŝŶĨŽƌŵĂƚŝŽŶ�ƉƌĞƐĞŶƚĞĚ� ŝŶ� ƚŚŝƐ� �ŽŵƉƌĞŚĞŶƐŝǀĞ��ŶŶƵĂů� &ŝŶĂŶĐŝĂů�ZĞƉŽƌƚ� ŝƐ� ĚŝǀŝĚĞĚ� ŝŶƚŽ� ƚŚƌĞĞ�ŵĂŝŶ�
ƐĞĐƚŝŽŶƐ͗� ŝŶƚƌŽĚƵĐƚŽƌǇ͕� ĨŝŶĂŶĐŝĂů͕� ĂŶĚ� ƐƚĂƚŝƐƚŝĐĂů͘� dŚĞ� ŝŶƚƌŽĚƵĐƚŽƌǇ� ƐĞĐƚŝŽŶ� ŽĨ� ƚŚĞ� ƌĞƉŽƌƚ� ŝŶĐůƵĚĞƐ� ƚŚŝƐ�
ƚƌĂŶƐŵŝƚƚĂů� ůĞƚƚĞƌ͕� ĂŶĚ� ŝŶĨŽƌŵĂƚŝŽŶ� ƌĞŐĂƌĚŝŶŐ� ƚŚĞ� ŽƌŐĂŶŝǌĂƚŝŽŶ� ŽĨ� ƚŚĞ� �ŝƚǇ͘� � dŚĞ� ƚƌĂŶƐŵŝƚƚĂů� ůĞƚƚĞƌ� ŝƐ�
ĚĞƐŝŐŶĞĚ� ƚŽ� ĐŽŵƉůĞŵĞŶƚ� ƚŚĞ� DĂŶĂŐĞŵĞŶƚ� �ŝƐĐƵƐƐŝŽŶ� Θ� �ŶĂůǇƐŝƐ� ;D�Θ�Ϳ� ĂŶĚ� ƐŚŽƵůĚ� ďĞ� ƌĞĂĚ� ŝŶ�
ĐŽŶũƵŶĐƚŝŽŶ�ǁŝƚŚ�ƚŚĞ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ͘���
�
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dŚĞ�ĨŝŶĂŶĐŝĂů�ƐĞĐƚŝŽŶ�ŽĨ�ƚŚĞ�ƌĞƉŽƌƚ�ŝŶĐůƵĚĞƐ�ƚŚĞ�D�Θ�͕�ƚŚĞ�ďĂƐŝĐ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ͕�ŶŽƚĞ�ĚŝƐĐůŽƐƵƌĞƐ�ƚŽ�
ƚŚĞ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ͕�ĂŶĚ�ĐŽŵďŝŶŝŶŐ�ĂŶĚ�ŝŶĚŝǀŝĚƵĂů�ĨƵŶĚ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ͘����>ĂƐƚůǇ͕�ƚŚĞ�ƐƚĂƚŝƐƚŝĐĂů�
ƐĞĐƚŝŽŶ�ŽĨ�ƚŚĞ�ƌĞƉŽƌƚ�ŝŶĐůƵĚĞƐ�ǀĂƌŝŽƵƐ�ĨŝŶĂŶĐŝĂů�ĂŶĚ�ĚĞŵŽŐƌĂƉŚŝĐ�ĚĂƚĂ�ƚŚĂƚ�ŝƐ�ƉƌĞƐĞŶƚĞĚ�ŽŶ�Ă�ŵƵůƚŝͲǇĞĂƌ�
ďĂƐŝƐ͘�
�
/ŶƚĞƌŶĂů��ŽŶƚƌŽůƐ�
�
/Ŷ�ŽƌĚĞƌ�ƚŽ�ƉƌŽǀŝĚĞ�ƌĞĂƐŽŶĂďůĞ�ĂƐƐƵƌĂŶĐĞ�ƚŽ�ƚŚĞ�ĂďŽǀĞ�ƌĞƉƌĞƐĞŶƚĂƚŝŽŶƐ͕�ŵĂŶĂŐĞŵĞŶƚ�ŚĂƐ�ĞƐƚĂďůŝƐŚĞĚ�ĂŶĚ�
ŵĂŝŶƚĂŝŶĞĚ�Ă�ƐƚƌƵĐƚƵƌĞ�ŽĨ�ŝŶƚĞƌŶĂů�ĐŽŶƚƌŽůƐ͘��
�^ƉĞĐŝĨŝĐĂůůǇ͕�ƚŚĞƐĞ�ĐŽŶƚƌŽůƐ�ĂƌĞ�ĚĞƐŝŐŶĞĚ�ƚŽ�ĞŶƐƵƌĞ�ƚŚĂƚ͗�
�

ϭ͘� �ŝƚǇ�ĂƐƐĞƚƐ�ĂƌĞ�ƐĂĨĞŐƵĂƌĚĞĚ�ĨƌŽŵ�ůŽƐƐ͕�ƚŚĞĨƚ�Žƌ�ŵŝƐƵƐĞ͕�ĂŶĚ�
Ϯ͘� �ĚĞƋƵĂƚĞ� ĂĐĐŽƵŶƚŝŶŐ� ĚĂƚĂ� ŝƐ� ĂĐĐƵƌĂƚĞůǇ� ĐĂƉƚƵƌĞĚ� ĨŽƌ� ƉƌĞƉĂƌĂƚŝŽŶ� ŽĨ� ĨŝŶĂŶĐŝĂů� ƐƚĂƚĞŵĞŶƚƐ� ŝŶ�

ĐŽŶĨŽƌŵŝƚǇ�ǁŝƚŚ�'��W͘�
�
dŚĞ�ƐǇƐƚĞŵ�ŽĨ�ŝŶƚĞƌŶĂů�ĐŽŶƚƌŽůƐ�ŚĂƐ�ďĞĞŶ�ĚĞƐŝŐŶĞĚ�ƚŽ�ƉƌŽǀŝĚĞ�ƌĞĂƐŽŶĂďůĞ͕�ďƵƚ�ŶŽƚ�ĂďƐŽůƵƚĞ�ĂƐƐƵƌĂŶĐĞ�ƚŚĂƚ�
ƚŚĞ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ǁŝůů�ďĞ�ĨƌĞĞ�ĨƌŽŵ�ŵĂƚĞƌŝĂů�ŵŝƐƐƚĂƚĞŵĞŶƚ͘�dŚĞ�ĐŽŶƚƌŽůƐ�ŚĂǀĞ�ďĞĞŶ�ŝŵƉůĞŵĞŶƚĞĚ�ŝŶ�
Ă�ĐŽƐƚ�ĞĨĨĞĐƚŝǀĞ�ŵĂŶŶĞƌ͕�ƐŽ�ĂƐ�ŶŽƚ�ƚŽ�ĂůůŽǁ�ƚŚĞŝƌ�ĐŽƐƚƐ�ƚŽ�ĞǆĐĞĞĚ�ƚŚĞŝƌ�ďĞŶĞĨŝƚƐ͘��dŽ�ƚŚĞ�ďĞƐƚ�ŬŶŽǁůĞĚŐĞ�
ĂŶĚ�ďĞůŝĞĨ�ŽĨ�ŵĂŶĂŐĞŵĞŶƚ͕�ƚŚĞ�ƐǇƐƚĞŵ�ŽĨ�ŝŶƚĞƌŶĂů�ĐŽŶƚƌŽůƐ�ŝƐ�ĨƵŶĐƚŝŽŶŝŶŐ�ĂƉƉƌŽƉƌŝĂƚĞůǇ͖�ƚŚĞ�ĚĂƚĂ�ƉƌĞƐĞŶƚĞĚ�
ŝƐ� ĐŽŵƉůĞƚĞ� ĂŶĚ� ƌĞůŝĂďůĞ� ŝŶ� Ăůů�ŵĂƚĞƌŝĂů� ƌĞƐƉĞĐƚƐ� ĂŶĚ� ŝƐ� ƌĞƉŽƌƚĞĚ� ŝŶ� Ă�ŵĂŶŶĞƌ� ƚŚĂƚ� ƉƌĞƐĞŶƚƐ� ĨĂŝƌůǇ� ƚŚĞ�
ĨŝŶĂŶĐŝĂů�ƉŽƐŝƚŝŽŶ�ĂŶĚ�ƌĞƐƵůƚ�ŽĨ�ƚŚĞ��ŝƚǇ͛Ɛ�ŽƉĞƌĂƚŝŽŶƐ͘�
�
�ƵĚŐĞƚĂƌǇ��ŽŶƚƌŽůƐ�
�
dŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ�ŵĂŝŶƚĂŝŶƐ�ďƵĚŐĞƚĂƌǇ�ĐŽŶƚƌŽůƐ� ŝŶ�ŽƌĚĞƌ� ƚŽ�ĞŶƐƵƌĞ�ĐŽŵƉůŝĂŶĐĞ�ǁŝƚŚ� ůĞŐĂů�ƉƌŽǀŝƐŝŽŶƐ�
ĞŵďŽĚŝĞĚ� ŝŶ� ƚŚĞ� ĂŶŶƵĂů� ďƵĚŐĞƚ� ĂƉƉƌŽǀĞĚ� ďǇ� ƚŚĞ� �ŽŵŵŽŶ� �ŽƵŶĐŝů͘� � �ƵĚŐĞƚ� ƚŽ� ĂĐƚƵĂů� ĐŽŵƉĂƌŝƐŽŶ�
ƐĐŚĞĚƵůĞƐ�ĂƌĞ�ƉƌŽǀŝĚĞĚ�ǁŝƚŚŝŶ�ďŽƚŚ�ƚŚĞ�ƌĞƋƵŝƌĞĚ�ƐƵƉƉůĞŵĞŶƚĂƌǇ� ŝŶĨŽƌŵĂƚŝŽŶĂů�ĂŶĚ�ƚŚĞ�ƐƵƉƉůĞŵĞŶƚĂƌǇ�
ŝŶĨŽƌŵĂƚŝŽŶĂů�ƚĂďƐ�ŝŶ�ƚŚĞ��ŽŵƉƌĞŚĞŶƐŝǀĞ��ŶŶƵĂů�&ŝŶĂŶĐŝĂů�ZĞƉŽƌƚ͘��dŚĞ�ůĞǀĞů�ŽĨ�ďƵĚŐĞƚĂƌǇ�ĐŽŶƚƌŽů�;ƚŚĂƚ�ŝƐ͕�
ƚŚĞ� ůĞǀĞů�Ăƚ�ǁŚŝĐŚ�ĞǆƉĞŶĚŝƚƵƌĞƐ�ĐĂŶŶŽƚ� ůĞŐĂůůǇ�ĞǆĐĞĞĚ�ƚŚĞ�ĂƉƉƌŽƉƌŝĂƚĞĚ�ĂŵŽƵŶƚͿ� ŝƐ�Ăƚ�ƚŚĞ�ƚŽƚĂů�ĂŐĞŶĐǇ�
ĞǆƉĞŶĚŝƚƵƌĞ�ůĞǀĞů͘��
�
dŚĞ��ŝƚǇ�ĂůƐŽ�ŵĂŝŶƚĂŝŶƐ�ĂŶ�ĞŶĐƵŵďƌĂŶĐĞ�ĂĐĐŽƵŶƚŝŶŐ�ƐǇƐƚĞŵ�ĂƐ�ŽŶĞ�ƚĞĐŚŶŝƋƵĞ�ŽĨ�ĂĐĐŽŵƉůŝƐŚŝŶŐ�ďƵĚŐĞƚĂƌǇ�
ĐŽŶƚƌŽů͘� � �ƉƉƌŽƉƌŝĂƚŝŽŶƐ� ŽĨ� ƚŚĞ� ŽƉĞƌĂƚŝŶŐ� ďƵĚŐĞƚ� ůĂƉƐĞ� Ăƚ� ǇĞĂƌ� ĞŶĚ� ƵŶůĞƐƐ� ĐĂƌƌŝĞĚ� ŽǀĞƌ͘� �ĂƌƌǇŽǀĞƌ�
ĞŶĐƵŵďƌĂŶĐĞƐ�ĂƌĞ�ĂĚŽƉƚĞĚ�ĂƐ�ƉĂƌƚ�ŽĨ�ƚŚĞ�ĨŽůůŽǁŝŶŐ�ǇĞĂƌ͛Ɛ�ďƵĚŐĞƚ�ƚŚƌŽƵŐŚ�Ă�ĨŽƌŵĂů�ƌĞƐŽůƵƚŝŽŶ͘�
�
/ŶĚĞƉĞŶĚĞŶƚ��ƵĚŝƚƐ�
�
�Ɛ�ŵĞŶƚŝŽŶĞĚ�ĂďŽǀĞ͕�ƐƚĂƚĞ�ůĂǁ�ƌĞƋƵŝƌĞƐ�ƚŚĞ��ŝƚǇ͛Ɛ�ĨŝŶĂŶĐŝĂů�ƌĞĐŽƌĚƐ�ƚŽ�ďĞ�ĂƵĚŝƚĞĚ�ĂŶŶƵĂůůǇ�ďǇ�ŝŶĚĞƉĞŶĚĞŶƚ͕�
ůŝĐĞŶƐĞĚ�ĐĞƌƚŝĨŝĞĚ�ƉƵďůŝĐ�ĂĐĐŽƵŶƚĂŶƚƐ͘��dŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ�ŚĂƐ�ƌĞƚĂŝŶĞĚ��ĂŬĞƌ�dŝůůǇ�sŝƌĐŚŽǁ�<ƌĂƵƐĞ͕�>>W�ƚŽ�
ƉĞƌĨŽƌŵ�ŝƚƐ�ĂŶŶƵĂů�ĂƵĚŝƚƐ͘���ĂŬĞƌ�dŝůůǇ�sŝƌĐŚŽǁ�<ƌĂƵƐĞ͕�>>W�ĐŽŶĐůƵĚĞĚ͕�ďĂƐĞĚ�ƵƉŽŶ�ŝƚƐ�ĂƵĚŝƚ�ƉƌŽĐĞĚƵƌĞƐ͕�
ƚŚĂƚ�ƚŚĞ��ŝƚǇ͛Ɛ�ĂŶŶƵĂů�ĨŝŶĂŶĐŝĂů�ƌĞƉŽƌƚ�ĨŽƌ�ƚŚĞ�ĨŝƐĐĂů�ǇĞĂƌ�ĞŶĚĞĚ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϵ�ǁĂƐ�ĨĂŝƌůǇ�ƉƌĞƐĞŶƚĞĚ�ŝŶ�
ĂĐĐŽƌĚĂŶĐĞ�ǁŝƚŚ�'��W͘��dŚĞ�ĂƵĚŝƚŽƌ͛Ɛ�ŽƉŝŶŝŽŶ�ŝƐ�ŝŶĐůƵĚĞĚ�ŝŶ�ƚŚĞ�ĨŝŶĂŶĐŝĂů�ƐĞĐƚŝŽŶ�ŽĨ�ƚŚŝƐ�ƌĞƉŽƌƚ͘�
�
WZK&/>��K&�'Ks�ZED�Ed�
�
�ĞŵŽŐƌĂƉŚŝĐ�WƌŽĨŝůĞ�
�
dŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ͕�ǁŝƚŚ�Ă�ƉŽƉƵůĂƚŝŽŶ�ŽĨ�Ϯϱϱ͕ϲϱϬ͕�ŝƐ�ƚŚĞ�ƐĞĐŽŶĚ�ůĂƌŐĞƐƚ�ĐŝƚǇ�ŝŶ�tŝƐĐŽŶƐŝŶ͘��/ƚ�ŝƐ�ůŽĐĂƚĞĚ�
ĂƉƉƌŽǆŝŵĂƚĞůǇ�ϭϱϬ�ŵŝůĞƐ�ŶŽƌƚŚǁĞƐƚ�ŽĨ��ŚŝĐĂŐŽ�ĂŶĚ�ϳϱ�ŵŝůĞƐ�ǁĞƐƚ�ŽĨ�DŝůǁĂƵŬĞĞ͘���ĞƐŝĚĞƐ�ďĞŝŶŐ�ƚŚĞ�ƐƚĂƚĞ�
ĐĂƉŝƚĂů͕�DĂĚŝƐŽŶ�ŝƐ�ĂůƐŽ�ƚŚĞ�ĐŽƵŶƚǇ�ƐĞĂƚ�ŽĨ��ĂŶĞ��ŽƵŶƚǇ͘���
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/ŶĐŽƌƉŽƌĂƚĞĚ�ŝŶ�ϭϴϰϲ͕�DĂĚŝƐŽŶ�ŚĂƐ�ƐŝŶĐĞ�ŐƌŽǁŶ�ƚŽ�ĞŶĐŽŵƉĂƐƐ�ũƵƐƚ�ŽǀĞƌ�ϳϵ�ƐƋƵĂƌĞ�ŵŝůĞƐ�ŽĨ�ůĂŶĚ͘��/ƚ�ŝƐ�ƚŚĞ�
ŚŽŵĞ� ŽĨ� ƚŚĞ� hŶŝǀĞƌƐŝƚǇ� ŽĨ�tŝƐĐŽŶƐŝŶ� ƐǇƐƚĞŵ͛Ɛ� ĨůĂŐƐŚŝƉ� ĐĂŵƉƵƐ͕� ǁŝƚŚ� ĂŶ� ĞŶƌŽůůŵĞŶƚ� ŽĨ� ŽǀĞƌ� ϰϱ͕ϬϬϬ�
ƐƚƵĚĞŶƚƐ͘��DĂĚŝƐŽŶ�ŝƐ�ŽĨƚĞŶ�ĐŝƚĞĚ�ŝŶ�ŶĂƚŝŽŶĂů�ƌĂŶŬŝŶŐƐ�ĂƐ�ŽŶĞ�ŽĨ�ƚŚĞ�ĐŽƵŶƚƌǇ͛Ɛ�ďĞƐƚ�ƉůĂĐĞƐ�ƚŽ�ƌĞƐŝĚĞ͘�
�
&Žƌŵ�ŽĨ�'ŽǀĞƌŶŵĞŶƚ�
�
dŚĞ��ŝƚǇ�ŽƉĞƌĂƚĞƐ�ƵŶĚĞƌ�Ă�DĂǇŽƌͲ�ŽƵŶĐŝů�ĨŽƌŵ�ŽĨ�ŐŽǀĞƌŶŵĞŶƚ͘��dŚĞ�DĂǇŽƌ�ŝƐ�ƚŚĞ�ĐŚŝĞĨ�ĞǆĞĐƵƚŝǀĞ�ŽĨĨŝĐĞƌ�ŽĨ�
ƚŚĞ��ŝƚǇ�ĂŶĚ�ŚĂƐ�ƚŚĞ�ŐĞŶĞƌĂů�ƐƵƉĞƌǀŝƐŽƌǇ�ĂƵƚŚŽƌŝƚǇ�ŽǀĞƌ�Ăůů��ŝƚǇ�ŽĨĨŝĐĞƌƐ�ĂŶĚ�ŚĞĂĚƐ�ŽĨ�ĚĞƉĂƌƚŵĞŶƚƐ�ŝŶ�ƚŚĞ�
ƉĞƌĨŽƌŵĂŶĐĞ�ŽĨ�ƚŚĞŝƌ�ƌĞƉƌĞƐĞŶƚĂƚŝǀĞ�ĚƵƚŝĞƐ͘�&ƵƌƚŚĞƌ͕�ƚŚĞ�DĂǇŽƌ�ŝƐ�ĂƵƚŚŽƌŝǌĞĚ�ƵŶĚĞƌ�tŝƐĐŽŶƐŝŶ�^ƚĂƚƵƚĞƐ�
ĂŶĚ� �ŝƚǇ� KƌĚŝŶĂŶĐĞƐ� ƚŽ� ĂƉƉŽŝŶƚ� ĚĞƉĂƌƚŵĞŶƚ� ŚĞĂĚƐ� ĂŶĚ� ŵĂŬĞƐ� ĂƉƉŽŝŶƚŵĞŶƚƐ� ƚŽ� ǀĂƌŝŽƵƐ� ďŽĂƌĚƐ͕�
ĐŽŵŵŝƚƚĞĞƐ�ĂŶĚ�ĐŽŵŵŝƐƐŝŽŶƐ͕�ƐƵďũĞĐƚ�ƚŽ��ŽƵŶĐŝů�ĐŽŶĨŝƌŵĂƚŝŽŶ͘��
�
dŚĞ�DĂǇŽƌ�ŝƐ�ĞůĞĐƚĞĚ�ƚŽ�Ă�ĨŽƵƌͲǇĞĂƌ�ƚĞƌŵ�ĂŶĚ�ƚŚĞ�ƚǁĞŶƚǇ�ŵĞŵďĞƌƐ�ŽĨ�ƚŚĞ��ŽŵŵŽŶ��ŽƵŶĐŝů�ĂƌĞ�ĞůĞĐƚĞĚ�ƚŽ�
ƚǁŽͲǇĞĂƌ� ƚĞƌŵƐ͘�dŚĞ��ŽŵŵŽŶ� �ŽƵŶĐŝů�WƌĞƐŝĚĞŶƚ� ƐĞƌǀĞƐ� Ă�ŽŶĞͲǇĞĂƌ� ƚĞƌŵ͕� ĂŶĚ� ŝƐ� ĞůĞĐƚĞĚ� ďǇ� ƚŚĞ�ŽƚŚĞƌ�
ŵĞŵďĞƌƐ�ŽĨ�ƚŚĞ��ŽƵŶĐŝů�;Ă�ůŝƐƚ�ŽĨ�ƉƌŝŶĐŝƉĂů�ŽĨĨŝĐĞƌƐ�ďĞŐŝŶƐ�ŽŶ�ƉĂŐĞ�ϵͿ͘�
�
&ŝŶĂŶĐŝĂů�^ƚĂƚĞŵĞŶƚƐͲ&ƵŶĐƚŝŽŶƐͬWƌŽŐƌĂŵƐ��ůĂƐƐŝĨŝĐĂƚŝŽŶƐ�
�
dŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ�ƉƌŽǀŝĚĞƐ�Ă�ĨƵůů�ƌĂŶŐĞ�ŽĨ�ƐĞƌǀŝĐĞƐ�ƚǇƉŝĐĂů�ƚŽ�DƵŶŝĐŝƉĂů�ŐŽǀĞƌŶŵĞŶƚƐ͕�ŝŶĐůƵĚŝŶŐ͗��
�

x� 'ĞŶĞƌĂů� ŐŽǀĞƌŶŵĞŶƚ� ʹ� �ƐƐĞƐƐŽƌ͕� �ƚƚŽƌŶĞǇ͕� �ŝƚǇ� �ůĞƌŬ͕� �ŝƚǇ� �ŽƵŶĐŝů͕� �ŝǀŝů� ZŝŐŚƚƐ͕� �ŵƉůŽǇĞĞ�
�ƐƐŝƐƚĂŶĐĞ�WƌŽŐƌĂŵ͕�&ŝŶĂŶĐĞͬ�ŝƚǇ�dƌĞĂƐƵƌĞƌ͕�,ƵŵĂŶ�ZĞƐŽƵƌĐĞƐ͕�/ŶĨŽƌŵĂƚŝŽŶ�dĞĐŚŶŽůŽŐǇ͕�DĂǇŽƌ͕�
ĂŶĚ�DƵŶŝĐŝƉĂů��ŽƵƌƚ�
�

x� �ƵůƚƵƌĞ� ĂŶĚ� ƌĞĐƌĞĂƚŝŽŶ� ʹ�'ŽůĨ� �ŽƵƌƐĞƐ͕� >ŝďƌĂƌǇ͕�DŽŶŽŶĂ� dĞƌƌĂĐĞ� �ŽŵŵƵŶŝƚǇ� ĂŶĚ� �ŽŶǀĞŶƚŝŽŶ�
�ĞŶƚĞƌ͕�ĂŶĚ�WĂƌŬƐ�

�
x� WůĂŶŶŝŶŐ� ĂŶĚ� ĚĞǀĞůŽƉŵĞŶƚ� ʹ� �ƵŝůĚŝŶŐ� /ŶƐƉĞĐƚŝŽŶ͕� �ŽŵŵƵŶŝƚǇ� �ĞǀĞůŽƉŵĞŶƚ͕� �ĐŽŶŽŵŝĐ�

�ĞǀĞůŽƉŵĞŶƚ͕�ĂŶĚ�WůĂŶŶŝŶŐ�
�

x� WƵďůŝĐ�ƐĂĨĞƚǇ�ʹ�&ŝƌĞ͕�WŽůŝĐĞ͕�ĂŶĚ�WƵďůŝĐ�,ĞĂůƚŚ�DĂĚŝƐŽŶ��ĂŶĞ��ŽƵŶƚǇ�
�

x� WƵďůŝĐ�ǁŽƌŬƐ�ĂŶĚ�ƚƌĂŶƐƉŽƌƚĂƚŝŽŶ�ʹ��ŝƚǇ��ŶŐŝŶĞĞƌŝŶŐ͕�^ƚƌĞĞƚƐ͕�dƌĂĨĨŝĐ��ŶŐŝŶĞĞƌŝŶŐ͕�dƌĂŶƐƉŽƌƚĂƚŝŽŶ͕�
tĂƚĞƌ͕�^ĞǁĞƌ͕�^ƚŽƌŵ͕�DĞƚƌŽ�dƌĂŶƐŝƚ͕�ĂŶĚ�WĂƌŬŝŶŐ�hƚŝůŝƚŝĞƐ�

�
�ŽŵƉŽŶĞŶƚ�hŶŝƚƐ�
�
/Ŷ�ĂĚĚŝƚŝŽŶ�ƚŽ�ƚŚĞ�ƉƌŝŵĂƌǇ�ŐŽǀĞƌŶŵĞŶƚ�ŽƉĞƌĂƚŝŽŶƐ�ŽĨ�ƚŚĞ��ŝƚǇ͕�ƚŚĞ�ďĂƐŝĐ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ŝŶĐůƵĚĞ�ƚŚĞ�
�ŽŵŵƵŶŝƚǇ� �ĞǀĞůŽƉŵĞŶƚ� �ƵƚŚŽƌŝƚǇ� ŽĨ� ƚŚĞ� �ŝƚǇ� ŽĨ�DĂĚŝƐŽŶ͕� �ƵƐŝŶĞƐƐ� /ŵƉƌŽǀĞŵĞŶƚ� �ŝƐƚƌŝĐƚ͕� KůďƌŝĐŚ�
�ŽƚĂŶŝĐĂů� ^ŽĐŝĞƚǇ� ĂŶĚ�KůďƌŝĐŚ� �ŽƚĂŶŝĐĂů� ^ŽĐŝĞƚǇ� &ŽƵŶĚĂƚŝŽŶ͕�DĂĚŝƐŽŶ� WƵďůŝĐ� >ŝďƌĂƌǇ� &ŽƵŶĚĂƚŝŽŶ͕� ĂŶĚ�
DĂĚŝƐŽŶ�WĂƌŬƐ�&ŽƵŶĚĂƚŝŽŶ͘�
�
ZĞĂĚĞƌƐ�ƐŚŽƵůĚ�ŶŽƚĞ�ƚŚĂƚ�ƚŚĞ�̂ ƚĂƚŝƐƚŝĐĂů�̂ ĞĐƚŝŽŶ�ĨŽĐƵƐĞƐ�ŽŶ�ƚŚĞ�ƉƌŝŵĂƌǇ�ŐŽǀĞƌŶŵĞŶƚ͕�ƌĂƚŚĞƌ�ƚŚĂŶ�ƚŚĞ�ǁŚŽůĞ�
ĨŝŶĂŶĐŝĂů�ƌĞƉŽƌƚŝŶŐ�ĞŶƚŝƚǇ͘��dŚĞƌĞĨŽƌĞ͕�ĐŽŵƉŽŶĞŶƚ�ƵŶŝƚƐ�ĂƌĞ�ĞǆĐůƵĚĞĚ�ĨƌŽŵ�ƚŚĞ�^ƚĂƚŝƐƚŝĐĂů�^ĞĐƚŝŽŶ͕�ĞǆĐĞƉƚ�
ŽŶ�ƚŚĞ�ƐĐŚĞĚƵůĞ�ŽĨ�>ĞŐĂů��Ğďƚ�DĂƌŐŝŶ�/ŶĨŽƌŵĂƚŝŽŶ͕�ĂƐ�ĐĞƌƚĂŝŶ�ĚĞďƚ�ŽĨ�ĐŽŵƉŽŶĞŶƚ�ƵŶŝƚƐ�ŝƐ�ĂƉƉůŝĐĂďůĞ�ƚŽ�ƚŚĞ�
�ŝƚǇ͛Ɛ�ůĞŐĂů�ĚĞďƚ�ŵĂƌŐŝŶ͘�
�
�
�
�
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�ƵĚŐĞƚ�
�
tŝƐĐŽŶƐŝŶ�ďƵĚŐĞƚ� ůĂǁ�ƌĞƋƵŝƌĞƐ� ƚŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ�ƚŽ�ƉƌĞƉĂƌĞ�ĂŶ�ĂŶŶƵĂů�ďƵĚŐĞƚ�ĂŶĚ� ƚŽ�ŚŽůĚ�Ă�ƉƵďůŝĐ�
ŚĞĂƌŝŶŐ͘� dŚĞ� ďƵĚŐĞƚ� ĚŽĐƵŵĞŶƚ� ŵƵƐƚ� ůŝƐƚ� ĂŶƚŝĐŝƉĂƚĞĚ� ƌĞǀĞŶƵĞƐ� ĨƌŽŵ� Ăůů� ƐŽƵƌĐĞƐ� ĂŶĚ� ƚŚĞ� ƉƌŽƉŽƐĞĚ�
ĂƉƉƌŽƉƌŝĂƚŝŽŶƐ�ĨŽƌ�ĞĂĐŚ�ĚĞƉĂƌƚŵĞŶƚ͘�dŚĞ�ďƵĚŐĞƚ�ŝƐ�ĂůƐŽ�ƌĞƋƵŝƌĞĚ�ƚŽ�ƐŚŽǁ͕�ĨŽƌ�ĐŽŵƉĂƌĂƚŝǀĞ�ƉƵƌƉŽƐĞƐ͕�ƚŚĞ�
ĂĐƚƵĂů�ƌĞǀĞŶƵĞƐ�ĂŶĚ�ĞǆƉĞŶĚŝƚƵƌĞƐ�ĨŽƌ�ƚŚĞ�ƉƌĞĐĞĚŝŶŐ�ǇĞĂƌ�ĂŶĚ�ƚŚĞ�ĞƐƚŝŵĂƚĞĚ�ƌĞǀĞŶƵĞƐ�ĂŶĚ�ĞǆƉĞŶĚŝƚƵƌĞƐ�
ĨŽƌ�ƚŚĞ�ĐƵƌƌĞŶƚ�ǇĞĂƌ�ďĂƐĞĚ�ŽŶ�Ăƚ�ůĞĂƐƚ�Ɛŝǆ�ŵŽŶƚŚƐ�ŽĨ�ĂĐƚƵĂů�ĞǆƉĞƌŝĞŶĐĞ͘��ŶǇ�ŽƵƚƐƚĂŶĚŝŶŐ�ŝŶĚĞďƚĞĚŶĞƐƐ�ĂŶĚ�
ĂŶƚŝĐŝƉĂƚĞĚ�ƐƵƌƉůƵƐ�ŝƐ�ƐŚŽǁŶ�ĂƐ�ǁĞůů͘��
�
^ƚĂƚĞ� ďƵĚŐĞƚ� ůĂǁ� ĚŽĞƐ� ŶŽƚ� ŝĚĞŶƚŝĨǇ� ƚŚĞ� ĐŽŶƚĞŶƚ� ŽĨ� ƚŚĞ� ďƵĚŐĞƚ� ďĞǇŽŶĚ� ƚŚĂƚ� ĚĞƐĐƌŝďĞĚ� ĂďŽǀĞ͘� �ĨƚĞƌ�
ƉƌĞƉĂƌŝŶŐ�ƚŚĞ�ďƵĚŐĞƚ͕�ƚŚĞ�&ŝŶĂŶĐĞ��ĞƉĂƌƚŵĞŶƚ�ƉƵďůŝƐŚĞƐ�Ă�ƐƵŵŵĂƌǇ�ŽĨ�ƚŚĞ�ďƵĚŐĞƚ�ŝŶ�ƚŚĞ�ŶĞǁƐƉĂƉĞƌ�ŽĨ�
ƌĞĐŽƌĚ͕�Ă�ƐƚĂƚĞŵĞŶƚ�ĂƐ�ƚŽ�ǁŚĞƌĞ�Ă�ĚĞƚĂŝůĞĚ�ďƵĚŐĞƚ� ŝƐ�ĂǀĂŝůĂďůĞ�ĨŽƌ�ƉƵďůŝĐ�ŝŶƐƉĞĐƚŝŽŶ�ĂŶĚ�Ă�ŶŽƚŝĐĞ�ĂƐ�ƚŽ�
ǁŚĞŶ� ĂŶĚ�ǁŚĞƌĞ� Ă� ƉƵďůŝĐ� ŚĞĂƌŝŶŐ�ǁŝůů� ďĞ� ŚĞůĚ͘� �ĐĐŽƌĚŝŶŐ� ƚŽ�tŝƐĐŽŶƐŝŶ� ƐƚĂƚƵƚĞƐ͕� ƚŚĞ� ŶŽƚŝĐĞ�ŵƵƐƚ� ďĞ�
ƉƵďůŝƐŚĞĚ�ĨŝĨƚĞĞŶ�ĚĂǇƐ�ƉƌŝŽƌ�ƚŽ�ƚŚĞ�ƉƵďůŝĐ�ŚĞĂƌŝŶŐ͕�ǁŚŝĐŚ�ŝƐ�ŚĞůĚ�Ăƚ�Ă�ŵĞĞƚŝŶŐ�ŽĨ�ƚŚĞ��ŽŵŵŽŶ��ŽƵŶĐŝů͘��
�
��KEKD/���KE�/d/KE�
�
>ŽĐĂů��ĐŽŶŽŵǇ�
�
�ƚ�ƚŚĞ�ĞŶĚ�ŽĨ�ϮϬϭϵ͕�DĂĚŝƐŽŶ͛Ɛ�ĞĐŽŶŽŵǇ�ƌĞŵĂŝŶĞĚ�ƐƚĂďůĞ�ĂŶĚ�ƐƚƌŽŶŐ�ĚƵĞ�ƚŽ�ĐŽŶƚŝŶƵĞĚ�ŝŶǀĞƐƚŵĞŶƚ�ŝŶ�ŝƚƐ�
ƚĂǆ�ďĂƐĞ�ĂŶĚ� ƚŚĞ�ƉƌĞƐĞŶĐĞ�ŽĨ� ƚŚĞ�hŶŝǀĞƌƐŝƚǇ�ŽĨ�tŝƐĐŽŶƐŝŶ�ĂŶĚ�ƐƚĂƚĞ�ĐĂƉŝƚĂů͘��ĞǇŽŶĚ�ƚŚĞ�ƉƵďůŝĐ�ƐĞĐƚŽƌ͖�
ƐŽĨƚǁĂƌĞ� ĚĞǀĞůŽƉŵĞŶƚ͕� ďŝŽŵĞĚŝĐĂů� ƌĞƐĞĂƌĐŚ� ĂŶĚ� ƚĞĐŚŶŽůŽŐǇ� ĂƌĞ� ďĞĐŽŵŝŶŐ� Ă� ƐŝŐŶŝĨŝĐĂŶƚ� ƉŽƌƚŝŽŶ� ŽĨ� Ă�
ĚŝǀĞƌƐĞ�ůŽĐĂů�ĞĐŽŶŽŵǇ͘�>ŽĐĂůůǇ�ĂƐƐĞƐƐĞĚ�ƌĞĂů�ĞƐƚĂƚĞ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ϲ͘ϰй�ďĞƚǁĞĞŶ�ϮϬϭϴ�ĂŶĚ�ϮϬϭϵ͘��
�
�Ɛ�ŽĨ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϵ͕�ƚŚĞ��ŝƚǇ͛Ɛ�ƵŶĞŵƉůŽǇŵĞŶƚ�ƌĂƚĞ�ǁĂƐ�Ϯ͘ϰй͕�ďĞůŽǁ�ƚŚĞ�ƐƚĂƚĞ�ĂŶĚ�ŶĂƚŝŽŶĂů�ƌĂƚĞƐ�ŽĨ�
ϯ͘ϯй͕�ĂŶĚ�ϯ͘ϳй�ƌĞƐƉĞĐƚŝǀĞůǇ͘�WĞƌ�ĐĂƉŝƚĂ�ĂŶĚ�ŵĞĚŝĂŶ�ŝŶĐŽŵĞ�ƚƌĂĐŬĞĚ�ǁĞůů�ĂďŽǀĞ�ƚŚĞ�ƐƚĂƚĞ�ĂǀĞƌĂŐĞ͕�ĚĞƐƉŝƚĞ�
ƚŚĞ�ŚŝŐŚ�ƐƚƵĚĞŶƚ�ƉŽƉƵůĂƚŝŽŶ͕�ŝŶĚŝĐĂƚŝŶŐ�ƚŚĞ�ĂƌĞĂ͛Ɛ�ƋƵĂůŝƚǇ�ŽĨ�ĂǀĂŝůĂďůĞ�ũŽďƐ͘���Ɛ�ŽĨ��Ɖƌŝů�ϯϬ͕�ϮϬϮϬ͕�ƚŚĞ��ŝƚǇ͛Ɛ�
ƵŶĞŵƉůŽǇŵĞŶƚ�ƌĂƚĞ�ƌŽƐĞ�ƚŽ�ϭϭ͘ϭй�ĚƵĞ�ƚŽ�ĐŽŶƐĞƋƵĞŶĐĞƐ�ŽĨ�ƚŚĞ��Ks/�Ͳϭϵ�ƉĂŶĚĞŵŝĐ͘�,ŽǁĞǀĞƌ͕�ƚŚĞ��ŝƚǇ�
ƌĂƚĞ�ƌĞŵĂŝŶƐ�ďĞůŽǁ�ƚŚĞ�ƐƚĂƚĞ�ĂŶĚ�ŶĂƚŝŽŶĂů�ƌĂƚĞƐ�ŽĨ�ϭϯ͘ϲй�ĂŶĚ�ϭϰ͘ϰй�ƌĞƐƉĞĐƚŝǀĞůǇ͘�
�
>ŽŶŐͲdĞƌŵ�&ŝŶĂŶĐŝĂů�WůĂŶŶŝŶŐ�
� �
dŚĞ��ŝƚǇ͛Ɛ�ƐŽƵŶĚ�ĨŝŶĂŶĐŝĂů�ŽƉĞƌĂƚŝŽŶƐ�ĂƌĞ�ĞǆƉĞĐƚĞĚ�ƚŽ�ĐŽŶƚŝŶƵĞ͘��/Ŷ�ĐŽŶũƵŶĐƚŝŽŶ�ǁŝƚŚ�ƚŚĞ��ŝƚǇ͛Ɛ�ŵŽƐƚ�ƌĞĐĞŶƚ�
ŐĞŶĞƌĂů�ŽďůŝŐĂƚŝŽŶ� ĚĞďƚ� ŝƐƐƵĂŶĐĞ͕�DŽŽĚǇ͛Ɛ� /ŶǀĞƐƚŽƌƐ� ^ĞƌǀŝĐĞ� ĂĨĨŝƌŵĞĚ� ƚŚĞ� �ŝƚǇ͛Ɛ� �ĂĂ� ďŽŶĚ� ƌĂƚŝŶŐ͕� ƚŚĞ�
ŚŝŐŚĞƐƚ�ƋƵĂůŝƚǇ�ƌĂƚŝŶŐ�ĂǀĂŝůĂďůĞ͘���
�
/Ŷ�ŝƚƐ�ƌĂƚŝŶŐ�ůĞƚƚĞƌ͕�DŽŽĚǇ͛Ɛ�ůĂƵĚĞĚ�ƚŚĞ��ŝƚǇΖƐ�ĚŝǀĞƌƐĞ�ůŽĐĂů�ĞĐŽŶŽŵǇ�ĂŶĚ�ůŽŶŐͲƐƚĂŶĚŝŶŐ�ƐƚĂďŝůŝƚǇ�ƉƌŽǀŝĚĞĚ�
ďǇ�ŐŽǀĞƌŶŵĞŶƚ�ĂŶĚ�ŚŝŐŚĞƌ�ĞĚƵĐĂƚŝŽŶ�ƉƌĞƐĞŶĐĞƐ͘�DŽŽĚǇ͛Ɛ�ďĞůŝĞǀĞƐ�ƚŚĞ��ŝƚǇ͛Ɛ�ĐƌĞĚŝƚ�ƉƌŽĨŝůĞ�ŝƐ�ŚĞĂůƚŚǇ�ĂŶĚ�
ƐŽůŝĚ͕�ďƵƚ�ƚŚĂƚ�ŐĞŶĞƌĂů� ĨŝŶĂŶĐŝĂů�ŽƉĞƌĂƚŝŽŶƐ�ĂƌĞ�ĞǆƉŽƐĞĚ�ƚŽ�ŶĞĂƌͲƚĞƌŵ�ƉƌĞƐƐƵƌĞƐ�ĨĂĐŝŶŐ�ƚŚĞ��ŝƚǇ͛Ɛ�ǁĂƚĞƌ�
ƐǇƐƚĞŵ͕�ŐŝǀĞŶ�ƚŚĞ��ŝƚǇ͛Ɛ�ĐůŽƐĞ�ŐŽǀĞƌŶŝŶŐ�ƚŝĞƐ͕�ůŝŵŝƚĞĚ�ƌĞǀĞŶƵĞ�ƌĂŝƐŝŶŐ�ĨůĞǆŝďŝůŝƚǇ͕�ĂŶĚ�ĐŽƚĞƌŵŝŶŽƵƐ�ƐĞƌǀŝĐĞ�
ĂƌĞĂ͘�
�
dŚĞ��ŝƚǇ͛Ɛ�ĚĞďƚ�ƉƌŽĨŝůĞ�ŝƐ�ĞǆƉĞĐƚĞĚ�ƚŽ�ƌĞŵĂŝŶ�ŵĂŶĂŐĞĂďůĞ�ǁŝƚŚ�ϵϯ͘ϳй�ŽĨ�ŝƚƐ�ŽƵƚƐƚĂŶĚŝŶŐ�ŐĞŶĞƌĂů�ŽďůŝŐĂƚŝŽŶ�
ĚĞďƚ�ƐĐŚĞĚƵůĞĚ�ƚŽ�ƌĞƚŝƌĞ�ǁŝƚŚŝŶ�ƚĞŶ�ǇĞĂƌƐ�ĂŶĚ�Ă�ĚŝƌĞĐƚ�ĚĞďƚ�ďƵƌĚĞŶ�Ăƚ�ϭ͘ϳй�ŽĨ�ƚŚĞ�ǀĂůƵĞ�ŽĨ�ƚŚĞ�ƚĂǆĂďůĞ�
ƉƌŽƉĞƌƚǇ�ďĂƐĞ͘�
�
�
�
�
�
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ZĞůĞǀĂŶƚ�&ŝŶĂŶĐŝĂů�WŽůŝĐŝĞƐ��
�
dŚĞ� ůŽĐĂů� ƐŚĂƌĞ� ŽĨ� ƚŚĞ� �ŝƚǇ͛Ɛ� ĐĂƉŝƚĂů� ƉƌŽŐƌĂŵ� ŝƐ� ĨŝŶĂŶĐĞĚ� ƉƌŝŵĂƌŝůǇ� ǁŝƚŚ� ϭϬͲǇĞĂƌ� ŐĞŶĞƌĂů� ŽďůŝŐĂƚŝŽŶ�
ƉƌŽŵŝƐƐŽƌǇ�ŶŽƚĞƐ͕�ƵŶůŝŬĞ�ŵĂŶǇ�ĐŽŵŵƵŶŝƚŝĞƐ͕�ǁŚŝĐŚ�ďŽƌƌŽǁ�ŽǀĞƌ�Ă�ŐƌĞĂƚĞƌ�ƌĞƉĂǇŵĞŶƚ�ƚĞƌŵ͘��dŚŝƐ�ƉŽůŝĐǇ�
ŚĞůƉƐ�ƌĞĚƵĐĞ�ƚŚĞ�ŝŶƚĞƌĞƐƚ�ĐŽƐƚƐ�ƚŽ�ƚĂǆƉĂǇĞƌƐ�ĂŶĚ�ŵĂŝŶƚĂŝŶ�ƚŚĞ��ŝƚǇ͛Ɛ��ĂĂ�ďŽŶĚ�ƌĂƚŝŶŐ͘���/ƚ�ŝƐ�ĂůƐŽ�ƚŚĞ�ƉƌĂĐƚŝĐĞ�
ŽĨ�ƚŚĞ��ŝƚǇ�ƚŽ�ŵĂŝŶƚĂŝŶ�ĂŶ�ƵŶĂƐƐŝŐŶĞĚ�'ĞŶĞƌĂů�&ƵŶĚ��ĂůĂŶĐĞ�ĞƋƵĂů�ƚŽ�ϭϱй�ŽĨ�ƚŚĞ�ĂĚŽƉƚĞĚ�'ĞŶĞƌĂů�&ƵŶĚ�
ŽƉĞƌĂƚŝŶŐ� ďƵĚŐĞƚ� ƚŽ� ŚĞůƉ� ĞŶƐƵƌĞ� ƚŚĞ� ĂǀĂŝůĂďŝůŝƚǇ� ŽĨ� ĂĚĞƋƵĂƚĞ� ƌĞƐŽƵƌĐĞƐ� ƚŽ� ĂĚĚƌĞƐƐ� ƉŽƚĞŶƚŝĂů� ĨƵƚƵƌĞ�
ĞŵĞƌŐĞŶĐŝĞƐ͘� �dŽ� ĂǀŽŝĚ� ƚŚĞ� ĐƌĞĂƚŝŽŶ�ŽĨ� ĨƵƚƵƌĞ� ƐƚƌƵĐƚƵƌĂů� ďƵĚŐĞƚ�ĚĞĨŝĐŝƚƐ͕� ŝƚ� ŝƐ� ƚŚĞ�ƉŽůŝĐǇ�ŽĨ� ƚŚĞ��ŝƚǇ�ŽĨ�
DĂĚŝƐŽŶ�ƚŽ�ƌĞĨƌĂŝŶ�ĨƌŽŵ�ƵƐŝŶŐ�ŽŶĞͲƚŝŵĞ�ƌĞǀĞŶƵĞ�ƐŽƵƌĐĞƐ�ƚŽ�ĨƵŶĚ�ŽŶŐŽŝŶŐ�ŽƉĞƌĂƚŝŶŐ�ĞǆƉĞŶƐĞƐ͘�
�
DĂũŽƌ�/ŶŝƚŝĂƚŝǀĞƐ�
�
'ĞŶĞƌĂů�ŐŽǀĞƌŶŵĞŶƚ������dŚĞ��ƐƐĞƐƐŽƌ�ƉůĂŶƐ�ƚŽ�ƵƉĚĂƚĞ�ŝƚƐ�ŽƵƚĚĂƚĞĚ�ƐŽĨƚǁĂƌĞ�ƐŽůƵƚŝŽŶƐ�ƚŽ�ĐŽŵƉƵƚĞ�ĂŶĚ�

ƚƌĂĐŬ�ĂƐƐĞƐƐŵĞŶƚƐ�ďǇ�ĐŝƚǇ�ƉĂƌĐĞů͘�/ŶŝƚŝĂů�ƐĐŽƉŝŶŐ�ĂŶĚ�ĚĞŵŽŶƐƚƌĂƚŝŽŶƐ�ĨƌŽŵ�ƚŚŝƌĚͲ
ƉĂƌƚǇ�ƉƌŽǀŝĚĞƌƐ�ŵĂǇ�ďĞŐŝŶ�ůĂƚĞ�ŶĞǆƚ�ǇĞĂƌ͘�

�
WƵďůŝĐ�ƐĂĨĞƚǇ� �ƵƌŝŶŐ� ƚŚĞ� ǇĞĂƌ͕� ƚŚĞ� �ŝƚǇ� �ŽƵŶƚǇ� �ƵŝůĚŝŶŐ�ŽĨĨŝĐĞ� ƌĞŵŽĚĞů� ĨŽƌ�WƵďůŝĐ�,ĞĂůƚŚ�ŽĨ�

DĂĚŝƐŽŶ�ĂŶĚ��ĂŶĞ��ŽƵŶƚǇ�ǁĂƐ�ĐŽŵƉůĞƚĞĚ�ĂŶĚ�ĨƵůůǇ�ŽƉĞƌĂƚŝŽŶĂů͘�
WƵďůŝĐ�ǁŽƌŬƐ�� � �
ĂŶĚ�ƚƌĂŶƐƉŽƌƚĂƚŝŽŶ� DĂĚŝƐŽŶ�DĞƚƌŽ�dƌĂŶƐŝƚ�ŚĂƐ�ĐŽŶƚŝŶƵĞĚ�ƚŽ�ƵƉŐƌĂĚĞ�ƚŚĞ�ϭϭϬϭ��͘�tĂƐŚŝŶŐƚŽŶ�ďƵƐ�

ŐĂƌĂŐĞ�ĨĂĐŝůŝƚǇ͘��ŽŶƐƚƌƵĐƚŝŽŶ�ŽĨ�Ă�ŶĞǁ�ƐĞƌǀŝĐĞ�ůĂŶĞ�ŚĂƐ�ĐŽŵŵĞŶĐĞĚ͕�ŝŶĐůƵĚŝŶŐ�Ă�
ŶĞǁ� ĨŝƌĞ� ĂůĂƌŵ� ƐǇƐƚĞŵ͕� ƌĞŵŽĚĞůŝŶŐ� ŽĨ� ƚŚĞ� ǁŽƌŬƐŚŽƉ͕� ďŽĚǇ� ƐŚŽƉ͕� ĂŶĚ� ƚŚĞ�
ĐŽŶƐƚƌƵĐƚŝŽŶ�ŽĨ�Ă�ŶĞǁ�ƐĞĐƵƌĞĚ�ĐĂƐŚ�ŚĂŶĚůŝŶŐ�ŽĨĨŝĐĞ�ĂƌĞĂ͘�

�
dŚĞ� ^ƚƌĞĞƚƐ� �ŝǀŝƐŝŽŶ� ŵĂĚĞ� ŵĂũŽƌ� ƐƚƌŝĚĞƐ� ŝŶ� ĂĐŚŝĞǀŝŶŐ� ŐŽĂůƐ� ƌĞůĂƚĞĚ� ƚŽ� ƐƚƌĞĞƚ�
ƐǁĞĞƉŝŶŐ�ĂŶĚ�ĨŽŽĚ�ƐĐƌĂƉƐ�ƌĞĐǇĐůŝŶŐ͘��hƐŝŶŐ�ŶŽ�ĂĚĚŝƚŝŽŶĂů�ĞƋƵŝƉŵĞŶƚ͕�ƐƚƌĞĞƚƐ�ƐƚĂĨĨ�
ĐŽůůĞĐƚĞĚ�Ϯϱй�ŵŽƌĞ�ĚĞďƌŝƐ�ǁŝƚŚ�ƚŚĞ�ƐǁĞĞƉĞƌƐ͕�ĂŶĚ� ŝŶĐƌĞĂƐĞĚ�ũŽď�ĞĨĨŝĐŝĞŶĐǇ� ĨŽƌ�
ŽƉĞƌĂƚŽƌƐ͘� ��ĚĚŝƚŝŽŶĂůůǇ͕� Ă� ƚƌŝĂů� ƌƵŶ� ĨŽƌ� ƚŚĞ� ĨŽŽĚ� ƐĐƌĂƉƐ� ƌĞĐǇĐůŝŶŐ� ƉƌŽŐƌĂŵ�ǁĂƐ�
ƐƵĐĐĞƐƐĨƵů͕�ǁŝƚŚ�ĐŽŶƚŝŶƵĞĚ�ĞǆƉĂŶƐŝŽŶ�ƚŽ�Ăůů�DĂĚŝƐŽŶ�ƌĞƐŝĚĞŶƚƐ�ƉůĂŶŶĞĚ�ĨŽƌ�ϮϬϮϬ͘�

�
��������������������������������������������ŝƚǇ� �ŶŐŝŶĞĞƌŝŶŐ� ƌĞĐŽŶƐƚƌƵĐƚĞĚ� ĂŶĚ� ƌĞƐƵƌĨĂĐĞĚ� ĂƉƉƌŽǆŝŵĂƚĞůǇ� ƐĞǀĞŶ� ŵŝůĞƐ� ŽĨ�

ƐƚƌĞĞƚƐ� ĚƵƌŝŶŐ� ƚŚĞ� ĨŝƐĐĂů� ǇĞĂƌ͘�DŝŶŽƌ� ƐƵƌĨĂĐĞ� ŵĂŝŶƚĞŶĂŶĐĞ� ǁĂƐ� ĐŽŵƉůĞƚĞĚ� ŽŶ�
ĂƉƉƌŽǆŝŵĂƚĞůǇ�ϳϳ�ŵŝůĞƐ�ŽĨ��ŝƚǇ�ŽǁŶĞĚ�ƌŽĂĚƐ͘�dŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ�̂ ƚƌĞĞƚƐ�WƌŽŐƌĂŵ�
ŝƐ�ƌĂƚĞĚ�ĞǀĞƌǇ�Ϯ�ǇĞĂƌƐ�ƵƐŝŶŐ�ƚŚĞ�WĂǀĞŵĞŶƚ�^ƵƌĨĂĐĞ��ǀĂůƵĂƚŝŽŶ�ĂŶĚ�ZĂƚŝŶŐ�;W�^�ZͿ�
ƐǇƐƚĞŵ�ĚĞǀĞůŽƉĞĚ�ďǇ�ƚŚĞ�hŶŝǀĞƌƐŝƚǇ�ŽĨ�tŝƐĐŽŶƐŝŶ͘��Ǉ�ƚŚĞ�ĐůŽƐĞ�ŽĨ�ϮϬϭϵ͕�ĂďŽƵƚ�ϳϰй�
ŽĨ�ƚŚĞ��ŝƚǇ͛Ɛ�ϴϬϮ�ŵŝůĞƐ�ŽĨ�ƐƚƌĞĞƚƐ�ǁĞƌĞ�ƌĂƚĞĚ�ϲ�Žƌ�ŚŝŐŚĞƌ�;ŽƵƚ�ŽĨ�ϭϬͿ͕�ƌĂŶŐŝŶŐ�ĨƌŽŵ�
ŐŽŽĚ�ƚŽ�ĞǆĐĞůůĞŶƚ�ĨŽƌ�ƉĂǀĞŵĞŶƚ�ĐŽŶĚŝƚŝŽŶƐ͘��
�
ZĞĐŽŶƐƚƌƵĐƚŝŽŶ�ŽĨ� ^ŽƵƚŚ�WůĞĂƐĂŶƚ�sŝĞǁ� ZŽĂĚ� ĨƌŽŵ�sĂůůĞǇ�sŝĞǁ�ZŽĂĚ� ƚŽ� �ƌŽƐƐ�
�ŽƵŶƚƌǇ�ZŽĂĚ�ďĞŐĂŶ�ŝŶ�ϮϬϭϳ͕�ĂŶĚ�ĐŽŶƚŝŶƵĞĚ�ƚŚƌŽƵŐŚ�ϮϬϭϵ͘�dŚĞ�ƉƌŽũĞĐƚ�ĐŽŵƉƌŝƐĞĚ�
ƚǁŽ�ŶĞǁ�ŵĂũŽƌ�ŝŶƚĞƌƐĞĐƚŝŽŶƐ�Ăƚ�DŝĚ�dŽǁŶ͕�ĂŶĚ�DĐ<ĞĞ�ZŽĂĚƐ͕�ŝŶĐůƵĚŝŶŐ�Ă�ŵĂũŽƌ�
ƉŽƌƚŝŽŶ�ŽĨ�ƚŚĞ�/ĐĞ��ŐĞ�:ƵŶĐƚŝŽŶ�WĂƚŚ͘��
��
�ĚĚŝƚŝŽŶĂůůǇ͕��ƵĐŬĞǇĞ�ZŽĂĚ�ǁĂƐ�ƌĞĐŽŶƐƚƌƵĐƚĞĚ�ĨƌŽŵ�DŽŶŽŶĂ��ƌŝǀĞ�ƚŽ�^ƚŽƵŐŚƚŽŶ�
ZŽĂĚ�ƚŽ�ŝŶĐůƵĚĞ�ĐƵƌď͕�ŐƵƚƚĞƌ͕�ŶĞǁ�ƐŝĚĞǁĂůŬ�ĂŶĚ�ďŝŬĞ�ůĂŶĞƐ͘���ĂƐƐĞƚƚ�^ƚƌĞĞƚ�ĨƌŽŵ�
�ĂǇƚŽŶ�^ƚƌĞĞƚ� ƚŽ�tĞƐƚ�tĂƐŚŝŶŐƚŽŶ��ǀĞŶƵĞ�ǁĂƐ� ĂůƐŽ� ƌĞĐŽŶƐƚƌƵĐƚĞĚ� ƚŽ� ŝŶĐůƵĚĞ�
ƉƌŽƚĞĐƚĞĚ�ďŝŬĞ�ůĂŶĞƐ͘�&ŝŶĂůůǇ͕�ƚŚĞ�ŶŽƌƚŚďŽƵŶĚ�ůĂŶĞƐ�ŽŶ�WĂƌŬ�^ƚƌĞĞƚ�ĨƌŽŵ��ĂĚŐĞƌ�
ZŽĂĚ� ƚŽ�tĞƐƚ�tĂƐŚŝŶŐƚŽŶ� �ǀĞ� ǁĞƌĞ� ĐŽŶĐƌĞƚĞ� ƉĂƚĐŚĞĚ� ƚŽ� ĐƌĞĂƚĞ� Ă� ƐŵŽŽƚŚĞƌ�
ĚƌŝǀŝŶŐ�ƐƵƌĨĂĐĞ�ĨŽƌ� ƌĞƐŝĚĞŶƚƐ͘�dŚĞ�ƐŽƵƚŚďŽƵŶĚ� ůĂŶĞƐ�ĂƌĞ�ƉůĂŶŶĞĚ�ĨŽƌ� ĨŝƐĐĂů�ǇĞĂƌ�
ϮϬϮϭ͘�
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�
� dŚĞ�^ƚŽƌŵǁĂƚĞƌ�hƚŝůŝƚǇ�ƉƌŽŐƌĞƐƐĞĚ�ƚŽǁĂƌĚƐ�ŝƚƐ�ƚŽƚĂů�ƐƵƐƉĞŶĚĞĚ�ƐŽůŝĚƐ�;d^^Ϳ�ĂŶĚ�

ƚŽƚĂů� ƉŚŽƐƉŚŽƌƵƐ� ;dWͿ� ƌĞĚƵĐƚŝŽŶ� ŐŽĂůƐ͕� ďǇ�ŽďƚĂŝŶŝŶŐ�ŵƵůƚŝƉůĞ� ƉĞƌŵŝƚƐ� ƚŽ� ďĞŐŝŶ�
ĐŽŶƐƚƌƵĐƚŝŽŶ�ŽĨ�ƉŽŶĚƐ�ĂŶĚ�ŐƌĞĞŶǁĂǇƐ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͘����ƐŝŐŶŝĨŝĐĂŶƚ�ƉĂƌƚ�ŽĨ�ƚŚĞ�dW�
ƌĞĚƵĐƚŝŽŶ� ǁĂƐ� ƚŝĞĚ� ƚŽ� ƚŚĞ� ^ƚĂƌŬǁĞĂƚŚĞƌ� �ƌĞĞŬ� �ŽĂŐƵůĂƚŝŽŶ� ^ǇƐƚĞŵ͕� Ă� ƉƌŽũĞĐƚ�
ǁŚŝĐŚ� ŚĂƐ� ƐŝŶĐĞ� ďĞĞŶ� ĚŝƐĐŽŶƚŝŶƵĞĚ͘�,ŽǁĞǀĞƌ͕� Ă� ŶĞǁ� z�,�Z��t/E^� �ĚĂƉƚŝǀĞ�
DĂŶĂŐĞŵĞŶƚ�WƌŽŐƌĂŵ�ǁŝůů�ĂĚĚƌĞƐƐ�ƚŚĞƐĞ�dW�ƌĞĚƵĐƚŝŽŶƐ�ŝŶ�ƐƵďƐĞƋƵĞŶƚ�ǇĞĂƌƐ͘��

�
dŚĞ�hƚŝůŝƚǇ�ĂůƐŽ�ďĞŐĂŶ�ĐŽŶƐƚƌƵĐƚŝŽŶ�ŽĨ�ƐĞǀĞƌĂů�ĨůŽŽĚ�ŵŝƚŝŐĂƚŝŽŶ�ƉŝƉĞ�ĂŶĚ�ŐƌĞĞŶǁĂǇ�
ƵƉŐƌĂĚĞ�ƉƌŽũĞĐƚƐ͘��/ƚ�ĂůƐŽ�ĐŽŶƚŝŶƵĞĚ�ĚĞƐŝŐŶ͕�ƉĞƌŵŝƚƚŝŶŐ͕�ĂŶĚ�ůĂŶĚ�ĂĐƋƵŝƐŝƚŝŽŶƐ�ĨŽƌ�
ŵĂũŽƌ�ĨůŽŽĚ�ŵŝƚŝŐĂƚŝŽŶ�ƉƌŽũĞĐƚƐ͘�&ƵƌƚŚĞƌ͕�ŽǀĞƌ�ϭϳ͕ϵϯϬ�ĨĞĞƚ�ŽĨ�ƐĂŶŝƚĂƌǇ�ƐĞǁĞƌ�ŵĂŝŶƐ�
ǁĞƌĞ�ƌĞĨƵƌďŝƐŚĞĚ�ǁŝƚŚ�ĐƵƌĞĚͲŝŶͲƉůĂĐĞ�ƉŝƉĞ�;�/WͿ�ůŝŶŝŶŐ͘��dŚŝƐ�ƉƌŽĐĞƐƐ�ŝƐ�ďŽƚŚ�ůĞƐƐ�
ĐŽƐƚůǇ�ĂŶĚ�ĚŝƐƌƵƉƚŝǀĞ�ƚŚĂŶ�ƚƌĂĚŝƚŝŽŶĂů�ŵĞƚŚŽĚƐ͖�ŝƚ�ĂůƐŽ�ŝŵƉƌŽǀĞƐ�ƚŚĞ�ƐĞƌǀŝĐĞ�ůŝĨĞ�ŽĨ�
ƉŝƉĞ�ǁŚŝůĞ�ŝŶĐƌĞĂƐŝŶŐ�ĐĂƉĂĐŝƚǇ�ĂŶĚ�ƌĞĚƵĐŝŶŐ�ƚƌĞĂƚŵĞŶƚ�ĐŽƐƚƐ͘�

WůĂŶŶŝŶŐ�
ĂŶĚ�ĚĞǀĞůŽƉŵĞŶƚ� dŚĞ��ĂƐƚ�tŝůƐŽŶ�^ƚƌĞĞƚ�ƵŶĚĞƌŐƌŽƵŶĚ�ƉƵďůŝĐ�ƉĂƌŬŝŶŐ�ŐĂƌĂŐĞ�ĞůĞŵĞŶƚ�ŽĨ�ƚŚĞ�:ƵĚŐĞ�

�ŽǇůĞ� ĚĞǀĞůŽƉŵĞŶƚ�ŽŶ��ůŽĐŬ� ϴϴ�ŽƉĞŶĞĚ� ŝŶ� :ƵŶĞ� ϮϬϮϬ͘� �dŚĞ�ĚĞǀĞůŽƉŵĞŶƚ�ǁŝůů�
ĐŽŶƚŝŶƵĞ�ǁŝƚŚ�ĐŽŶƐƚƌƵĐƚŝŽŶ�ŽĨ�Ă�ƌĞƐŝĚĞŶƚŝĂů�ƚŽǁĞƌ�ĂďŽǀĞ�ƚŚĞ�ƵŶĚĞƌŐƌŽƵŶĚ�ƉƵďůŝĐ�
ƉĂƌŬŝŶŐ�ŐĂƌĂŐĞ͕�ĚĞŵŽůŝƚŝŽŶ�ŽĨ�ƚŚĞ�ǀĂĐĂƚĞĚ�'ŽǀĞƌŶŵĞŶƚ��ĂƐƚ�ƉƵďůŝĐ�ƉĂƌŬŝŶŐ�ŐĂƌĂŐĞ�
ŽŶ��ůŽĐŬ�ϭϬϱ͕�ĂŶĚ�ƉůĂŶŶĞĚ�ĚĞǀĞůŽƉŵĞŶƚ�ŽĨ�Ă�ŚŽƚĞů�ŽŶ��ůŽĐŬ�ϭϬϱ͘�

� �
�ƵůƚƵƌĞ�ĂŶĚ�ƌĞĐƌĞĂƚŝŽŶ� �Ƶƌƌ�:ŽŶĞƐ�&ŝĞůĚ�ǁĂƐ�ƌĞĐŽŶƐƚƌƵĐƚĞĚ�ŝŶĐůƵĚŝŶŐ�Ă�ƉĂƌŬŝŶŐ�ůŽƚ͕�ĂŶĚ�ďĂƐŬĞƚďĂůů�ĐŽƵƌƚ͘�

/Ŷ�ĂĚĚŝƚŝŽŶ͕�ŶĞǁ�ĂƚŚůĞƚŝĐ� ĨŝĞůĚ� ůŝŐŚƚŝŶŐ�ǁĂƐ� ŝŶƐƚĂůůĞĚ� ƚŽ� ŝŶĐƌĞĂƐĞ� ƚŚĞ�ŶƵŵďĞƌ�ŽĨ�
ŚŽƵƌƐ�ƌĞƐŝĚĞŶƚƐ�ŵĂǇ�ƵƐĞ�ƚŚĞ�ĨŝĞůĚ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͘� ���ůĂƌŐĞ�ůĂŬĞƐŝĚĞ�ƉĂƌĐĞů�;ƚŚĞ�
tŝƐĐŽŶƐŝŶ�DĞĚŝĐĂů�^ŽĐŝĞƚǇͿ�ǁĂƐ�ĂĚĚĞĚ�ƚŽ�KůŝŶ�dƵƌǀŝůůĞ�WĂƌŬ͘�&ƵƌƚŚĞƌ͕��ĂŐůĞ�dƌĂĐĞ�
WĂƌŬ�ǁŝůů�ďĞ�ƵŶĚĞƌ�ĐŽŶƐƚƌƵĐƚŝŽŶ�ƚŚŝƐ�ǇĞĂƌ͘��/Ŷ�ĞĂƌůǇ�ϮϬϮϭ͕�EŽƌƚŚ�^ƚĂƌ��ŽŐ�WĂƌŬ͕�ĂŶ�
ŽĨĨͲůĞĂƐŚ�ĚŽŐ�ĂƌĞĂ�ŽŶ�ƚŚĞ�ĨĂƌ�ŶŽƌƚŚĞĂƐƚ�ƐŝĚĞ�ŽĨ�ƚŽǁŶ͕�ŝƐ�ƉůĂŶŶĞĚ�ƚŽ�ŽƉĞŶ͘���ĞƐŝŐŶ�
ǁŽƌŬ�ŝƐ�ƵŶĚĞƌǁĂǇ�ĨŽƌ�ŶĞǁ�ƐŚĞůƚĞƌ�ĨĂĐŝůŝƚŝĞƐ�Ăƚ�tĂƌŶĞƌ�WĂƌŬ��ĞĂĐŚ͕�ĂŶĚ��ŽŽƌ��ƌĞĞŬ�
WĂƌŬ͘��ŽƚŚ�ŽĨ�ƚŚĞƐĞ�ĨĂĐŝůŝƚŝĞƐ�ĂƌĞ�ƉůĂŶŶĞĚ�ƚŽ�ďĞ�ŽƉĞŶ�ďǇ�ĞĂƌůǇ�ϮϬϮϮ͘��dŚĞ�KůďƌŝĐŚ�
�ŽƚĂŶŝĐĂů�'ĂƌĚĞŶƐ�ĞǆƉĂŶƐŝŽŶ�ƉƌŽũĞĐƚ�ĂůƐŽ�ĐŽŶƚŝŶƵĞƐ�ŝŶƚŽ�ŶĞǆƚ�ǇĞĂƌ͕�ƚŽ�ŝŶĐůƵĚĞ�Ă�
ĚĞĚŝĐĂƚĞĚ�ůĞĂƌŶŝŶŐ�ĐĞŶƚĞƌ͕�ĂŶĚ�ŶĞǁ�ŐƌĞĞŶŚŽƵƐĞ͘�
�
�ůů� ŶŝŶĞ�DĂĚŝƐŽŶ�WƵďůŝĐ�>ŝďƌĂƌŝĞƐ� ;DW>Ϳ� ĂƌĞ�ĐŽŶŶĞĐƚĞĚ� ƚŽ� ƚŚĞ�ŚŝŐŚͲƐƉĞĞĚ� ĨŝďĞƌ�
ŽƉƚŝĐ� ŶĞƚǁŽƌŬ͘� � �Ǉ� :ĂŶƵĂƌǇ� ŽĨ� ϮϬϮϭ͕� ƚŚĞ� DW>� ƉůĂŶƐ� ƚŽ� ŚĂǀĞ� ƚŚĞŝƌ� ůŝďƌĂƌŝĞƐ�
ŝŶƚĞŐƌĂƚĞĚ� ǁŝƚŚ� Ă� ĐĞŶƚƌĂůŝǌĞĚ� ǀŽŝĐĞ� ŽǀĞƌ� ŝŶƚĞƌŶĞƚ� ƉŚŽŶĞ� ƐǇƐƚĞŵ͕� ĂŶĚ� ĂŶ�
ŝŶĨŽƌŵĂƚŝŽŶĂů�ĚŝŐŝƚĂů�ƐŝŐŶĂŐĞ�ŶĞƚǁŽƌŬ͘�

�
�t�Z�^��E����<EKt>��'D�Ed^�
�
dŚĞ� 'ŽǀĞƌŶŵĞŶƚ� &ŝŶĂŶĐĞ� KĨĨŝĐĞƌƐ� �ƐƐŽĐŝĂƚŝŽŶ� ŽĨ� ƚŚĞ� hŶŝƚĞĚ� ^ƚĂƚĞƐ� ĂŶĚ� �ĂŶĂĚĂ� ;'&K�Ϳ� ĂǁĂƌĚĞĚ� Ă�
�ĞƌƚŝĨŝĐĂƚĞ�ŽĨ��ĐŚŝĞǀĞŵĞŶƚ�ĨŽƌ��ǆĐĞůůĞŶĐĞ�ŝŶ�&ŝŶĂŶĐŝĂů�ZĞƉŽƌƚŝŶŐ�ƚŽ�ƚŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ͛Ɛ��ŽŵƉƌĞŚĞŶƐŝǀĞ�
�ŶŶƵĂů�&ŝŶĂŶĐŝĂů�ZĞƉŽƌƚ�;��&ZͿ�ƉƌĞƉĂƌĞĚ�ĨŽƌ�ƚŚĞ�ĨŝƐĐĂů�ǇĞĂƌ�ĞŶĚĞĚ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϴ͘����ĨĂĐƐŝŵŝůĞ�ŽĨ�ƚŚĞ�
ĐĞƌƚŝĨŝĐĂƚĞ�ŝƐ�ŝŶĐůƵĚĞĚ�ŽŶ�ƚŚĞ�ĨŽůůŽǁŝŶŐ�ƉĂŐĞ͘�dŚŝƐ�ǁĂƐ�ƚŚĞ�ĞůĞǀĞŶƚŚ�ǇĞĂƌ�ƚŚĞ��ŝƚǇ�ƌĞĐĞŝǀĞĚ�ƚŚŝƐ�ƉƌĞƐƚŝŐŝŽƵƐ�
ĂǁĂƌĚ͘� /Ŷ�ŽƌĚĞƌ�ƚŽ�ďĞ�ĂǁĂƌĚĞĚ�Ă��ĞƌƚŝĨŝĐĂƚĞ�ŽĨ��ĐŚŝĞǀĞŵĞŶƚ�ƚŚĞ��ŝƚǇ�ǁĂƐ�ƌĞƋƵŝƌĞĚ�ƚŽ�ƉƵďůŝƐŚ�ĂŶ�ĞĂƐŝůǇ�
ƌĞĂĚĂďůĞ�ĂŶĚ�ĞĨĨŝĐŝĞŶƚůǇ�ŽƌŐĂŶŝǌĞĚ���&Z�ƐĂƚŝƐĨǇŝŶŐ�ďŽƚŚ�'��W�ĂŶĚ�ĂƉƉůŝĐĂďůĞ�ůĞŐĂů�ƌĞƋƵŝƌĞŵĞŶƚƐ͘�
�
���ĞƌƚŝĨŝĐĂƚĞ�ŽĨ��ĐŚŝĞǀĞŵĞŶƚ�ŝƐ�ǀĂůŝĚ�ĂŶŶƵĂůůǇ͘�dŚĞ��ŝƚǇ�ďĞůŝĞǀĞƐ�ƚŚĂƚ�ŝƚƐ�ĐƵƌƌĞŶƚ���&Z�ŵĞĞƚƐ�ƚŚĞ��ĞƌƚŝĨŝĐĂƚĞ�
ŽĨ��ĐŚŝĞǀĞŵĞŶƚ�WƌŽŐƌĂŵ͛Ɛ�ƌĞƋƵŝƌĞŵĞŶƚƐ�ĂŶĚ�ůŽŽŬƐ�ĨŽƌǁĂƌĚ�ƚŽ�ƐƵďŵŝƚƚŝŶŐ�ŝƚƐ�ϮϬϭϵ���&Z�ƚŽ�ƚŚĞ�'&K��ƚŽ�
ĚĞƚĞƌŵŝŶĞ�ŝƚƐ�ĞůŝŐŝďŝůŝƚǇ�ĨŽƌ�ĂǁĂƌĚ͘�
�
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dŚĞ� ŝƐƐƵŝŶŐ�ŽĨ� ƚŚŝƐ� ƌĞƉŽƌƚ�ŽŶ�Ă� ƚŝŵĞůǇ�ďĂƐŝƐ� ŝƐ�ĚƵĞ�ƚŽ� ƚŚĞ�ŚĂƌĚ�ǁŽƌŬ�ĂŶĚ�ĚĞĚŝĐĂƚŝŽŶ�ŽĨ� ƚŚĞ��ĐĐŽƵŶƚŝŶŐ�
^ĞƌǀŝĐĞƐ�ƐƚĂĨĨ�ŽĨ�ƚŚĞ�&ŝŶĂŶĐĞ��ĞƉĂƌƚŵĞŶƚ͘��dŚĞ�ϮϬϭϵ���&Z�ǁĂƐ�ĞůĞĐƚƌŽŶŝĐĂůůǇ�ƉƌŽĚƵĐĞĚ�ŝŶ�ŝƚƐ�ĞŶƚŝƌĞƚǇ�ďǇ�
ĂĐĐŽƵŶƚĂŶƚƐ�ǁŝƚŚŝŶ�ŽƵƌ�ĚĞƉĂƌƚŵĞŶƚ͘�
�
ZĞƐƉĞĐƚĨƵůůǇ�ƐƵďŵŝƚƚĞĚ͕�
�

�
�ĂǀŝĚ�^ĐŚŵŝĞĚŝĐŬĞ�
&ŝŶĂŶĐĞ��ŝƌĞĐƚŽƌ�
�

�
WĂƚƌŝĐŝĂ��͘�DĐ�ĞƌŵŽƚƚ͕��W��
�ĐĐŽƵŶƚŝŶŐ�DĂŶĂŐĞƌ�
�
�
�ŝƚǇ�ŽĨ�DĂĚŝƐŽŶͲDŝƐƐŝŽŶ�
�
dŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ�ƉƌŽǀŝĚĞƐ�ƚŚĞ�ŚŝŐŚĞƐƚ�ƋƵĂůŝƚǇ�ƐĞƌǀŝĐĞ�ĨŽƌ�ƚŚĞ�ĐŽŵŵŽŶ�ŐŽŽĚ�ŽĨ�Ăůů�ƌĞƐŝĚĞŶƚƐ�ĂŶĚ�ǀŝƐƚŽƌƐ͘��
�
�
KƵƌ�sĂůƵĞƐ�
�
�ƋƵŝƚǇ͕�ĐŝǀŝĐ�ĞŶŐĂŐĞŵĞŶƚ͕�ǁĞůůͲďĞŝŶŐ͕�ƐŚĂƌĞĚ�ƉƌŽƐƉĞƌŝƚǇ͕�ĂŶĚ�ƐƚĞǁĂƌĚƐŚŝƉ͘�
�
�
�
�
�
�
�

�
�
�
�
�
�
�
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1DPH

%DUEDUD�+DUULQJWRQ�0F.LQQH\ $OGHU��'LVWULFW���
3DWULFN�:��+HFN $OGHU��'LVWULFW���
/LQGVD\�/HPPHU $OGHU��'LVWULFW���
0LFKDHO�9HUYHHU $OGHU��'LVWULFW���
6KLYD�%LGDU $OGHU��'LVWULFW���
0DUVKD�$��5XPPHO $OGHU��'LVWULFW���
'RQQD�9��0RUHODQG $OGHU��'LVWULFW���
0D[�3UHVWLJLDFRPR $OGHU��'LVWULFW���
3DXO�(��6NLGPRUH $OGHU��'LVWULFW���
=DFKDU\�+HQDN $OGHU��'LVWULFW����
$UYLQD�0DUWLQ $OGHU��'LVWULFW����
6\HG�$EEDV��&RXQFLO�9LFH�3UHVLGHQW $OGHU��'LVWULFW����
7DJ�(YHUV $OGHU��'LVWULFW����
6KHUL�&DUWHU��&RXQFLO�3UHVLGHQW $OGHU��'LVWULFW����
*UDQW�$��)RVWHU $OGHU��'LVWULFW����
0LFKDHO�-��7LHUQH\ $OGHU��'LVWULFW����
6DPED�%DOGHK $OGHU��'LVWULFW����
5HEHFFD�.HPEOH $OGHU��'LVWULFW����
.HLWK�)XUPDQ $OGHU��'LVWULFW����
&KULVWLDQ�$��$OERXUDV $OGHU��'LVWULFW����

6DW\D�5KRGHV�&RQZD\ 0D\RU
'DQLHO�3��.RYDO 0XQLFLSDO�-XGJH

'DYLG�3��6FKPLHGLFNH )LQDQFH�'LUHFWRU�&LW\�7UHDVXUHU
3DWULFLD�$��0F'HUPRWW��&3$ $FFRXQWLQJ�6HUYLFHV�0DQDJHU
� �

&,7<�2)�0$',621

0(0%(56�2)�7+(�&20021�&281&,/

/,67�2)�35,1&,3$/�2)),&,$/6

(/(&7('�2)),&,$/6

&,7<�67$))�,668,1*�5(3257

�



0D\RUDO�$VVLVWDQWV
0DU\�%RWWDUL &KLHI�RI�6WDII
&KULVWLQH�%DXPHO 'HSXW\�0D\RU
.DWLH�&UDZOH\ 'HSXW\�0D\RU
9DFDQW 'HSXW\�0D\RU
9DFDQW 'HSXW\�0D\RU
'U��/LQGD�9DNXQWD 'HSXW\�0D\RU

&RPPRQ�&RXQFLO
.ZDVL�2EHQJ &KLHI�RI�6WDII

0LFKHOOH�'UHD &LW\�$VVHVVRU
0LFKDHO�+DDV &LW\�$WWRUQH\
0DULEHWK�:LW]HO�%HKO &LW\�&OHUN
'DYLG�6FKPLHGLFNH )LQDQFH�'LUHFWRU�&LW\�7UHDVXUHU
1RUPDQ�'DYLV &LYLO�5LJKWV�'LUHFWRU
7UHVD�)XFKV�0DUWLQH] (PSOR\HH�$VVLVWDQFH�3URJUDP�$GPLQLVWUDWRU
6WHYHQ�'DYLV )LUH�&KLHI
+DUSHU�'RQDKXH��,9 +XPDQ�5HVRXUFHV�'LUHFWRU
6DUDK�(GJHUWRQ ,QIRUPDWLRQ�7HFKQRORJ\�'LUHFWRU
*UHJRU\�0LFNHOOV /LEUDU\�'LUHFWRU
&RQQLH�7KRPSVRQ 0RQRQD�7HUUDFH�'LUHFWRU
9LFWRU�:DKO��DFWLQJ� 3ROLFH�&KLHI
-DQHO�+HLQULFK 3XEOLF�+HDOWK�'LUHFWRU
5RE�3KLOOLSV &LW\�(QJLQHHU
0DKDQWK�-RLVK\ )OHHW�6HUYLFH�6XSHULQWHQGHQW
(ULF�.QHSS 3DUN�6XSHULQWHQGHQW
&KDUOHV�5RPLQHV 6WUHHW�6XSHULQWHQGHQW
<DQJ�7DR� &LW\�7UDIILF�(QJLQHHU
6DEULQD�7ROOH\ 3DUNLQJ�'LYLVLRQ�0DQDJHU
-XVWLQ�6WXHKUHQEHUJ 0HWUR�7UDQVLW�*HQHUDO�0DQDJHU
7RP�+HLNNLQHQ :DWHU�8WLOLW\�0DQDJHU
0DWW�:DFKWHU 3ODQQLQJ�	�&RPPXQLW\�	�

��(FRQRPLF�'HYHORSPHQW�'LUHFWRU
-DPHV�2
.HHIH &RPPXQLW\�'HYHORSPHQW

��'LYLVLRQ�'LUHFWRU
0DWWKHZ�0LNRODMHZVNL (FRQRPLF�'HYHORSPHQW

��'LYLVLRQ�'LUHFWRU
'HERUDK�5DNRZVNL &'$�([HFXWLYH�'LUHFWRU
*HRUJH�+DQN %XLOGLQJ�,QVSHFWLRQ�'LYLVLRQ�'LUHFWRU
+HDWKHU�6WRXGHU 3ODQQLQJ�'LYLVLRQ�'LUHFWRU
7KRPDV�/\QFK 7UDQVSRUWDWLRQ�'LUHFWRU

121(/(&7('�2)),&,$/6

&,7<�2)�0$',621
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INDEPENDENT AUDITORS' REPORT

To the City Council
City of Madison
Madison, Wisconsin

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of the City of Madison, Wisconsin, as of and for the year ended December 31, 2019, and the
related notes to the financial statements, which collectively comprise the City of Madison's basic financial
statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit the
financial statements of the Olbrich Botanical Society and Olbrich Botanical Society Foundation, Library
Foundation, Madison Parks Foundation, the limited liability corporations (LLCs) presented as component units of
the Community Development Authority of the City of Madison (CDA), Monona Shores presented as a major fund
of the CDA and CDA 95-1 presented as a nonmajor fund of the CDA, which represent 61 percent, 59 percent
and 33 percent, respectively, of the assets, net position, and revenues of the aggregate discretely presented
component units. Those statements were audited by other auditors whose reports have been furnished to us,
and our opinion, insofar as it relates to the amounts included for Olbrich Botanical Society and Olbrich Botanical
Society Foundation, Library Foundation, Madison Parks Foundation, the limited liability corporations (LLCs)
presented as component units of the Community Development Authority of the City of Madison (CDA), Monona
Shores presented as a major fund of the CDA and CDA 95-1 presented as a nonmajor fund of the CDA, is
based solely on the reports of the other auditors. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement. The financial statements of the Olbrich Botanical Society and
Olbrich Botanical Society Foundation, Library Foundation, Madison Parks Foundation, Monona Shores, CDA 95-
1 and the LLCs of the CDA were not audited in accordance with Government Auditing Standards.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control over financial reporting relevant to the City of Madison's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the City
of Madison's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, based on our audit and the report of other auditors, the financial statements referred to above
present fairly, in all material respects, the respective financial position of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the City of Madison,  Wisconsin, as of December 31, 2019 and the
respective changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note I, the City of Madison adopted the provisions of GASB Statement No. 84, Fiduciary
Activities, effective January 1, 2019. Our opinions are not modified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the required supplementary
information as listed in the table of contents be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures do
not provide us with sufficient evidence to express an opinion or provide any assurance.
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Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Madison's basic financial statements. The supplementary information as listed in the table of
contents is presented for purposes of additional analysis and is not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the basic financial statements. The information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America by us and other auditors. In our opinion, based on our audit, the procedures performed as described
above, and the report of the other auditors, the supplementary information is fairly stated in all material respects,
in relation to the basic financial statements as a whole.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Madison's basic financial statements. The "Introductory Section" and "Statistical Section"
are presented for purposes of additional analysis and are not a required part of the basic financial statements.
Such information has not been subjected to the auditing procedures applied in the audit of the basic financial
statements, and accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 22, 2020, on our
consideration of the City of Madison's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is solely to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the City of Madison's internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the City of Madison's internal control over
financial reporting and compliance.

Madison, Wisconsin
July 22, 2020
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CITY�OF�MADISON,�WISCONSIN�
MANAGEMENT�S�DISCUSSION�AND�ANALYSIS�

UNAUDITED�
�
dŚŝƐ� ĚŝƐĐƵƐƐŝŽŶ� ĂŶĚ� ĂŶĂůǇƐŝƐ� ŽĨ� ƚŚĞ� �ŝƚǇ� ŽĨ�DĂĚŝƐŽŶ͛Ɛ� ĨŝŶĂŶĐŝĂů� ƉĞƌĨŽƌŵĂŶĐĞ� ŝƐ� ŝŶƚĞŶĚĞĚ� ƚŽ� ƉƌŽǀŝĚĞ� Ă�
ŶĂƌƌĂƚŝǀĞ�ŽǀĞƌǀŝĞǁ�ĂŶĚ�ĂŶĂůǇƐŝƐ�ŽĨ�ƚŚĞ��ŝƚǇ͛Ɛ�ŽƉĞƌĂƚŝŽŶĂů�ĂĐƚŝǀŝƚŝĞƐ�ĨŽƌ�ƚŚĞ�ĨŝƐĐĂů�ǇĞĂƌ�ĞŶĚĞĚ��ĞĐĞŵďĞƌ�ϯϭ͕�
ϮϬϭϵ͕�ǁŝƚŚ�ĐŽŵƉĂƌĂƚŝǀĞ�ĚĂƚĂ� ĨŽƌ�ƚŚĞ�ĨŝƐĐĂů�ǇĞĂƌ�ĞŶĚĞĚ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϴ͘�dŚŝƐ�ƐĞĐƚŝŽŶ�ŝƐ�ĚĞƐŝŐŶĞĚ�ƚŽ�
ĂƐƐŝƐƚ�ƚŚĞ�ƌĞĂĚĞƌ�ŝŶ�ĨŽĐƵƐŝŶŐ�ŽŶ�ƐŝŐŶŝĨŝĐĂŶƚ�ĨŝŶĂŶĐŝĂů�ŝƐƐƵĞƐ͕�ĂŶĚ�ƚŽ�ŝĚĞŶƚŝĨǇ�ĐŚĂŶŐĞƐ�ŝŶ�ƚŚĞ��ŝƚǇ͛Ɛ�ĨŝŶĂŶĐŝĂů�
ƉŽƐŝƚŝŽŶ� ŝŶĐůƵĚŝŶŐ� ĂĚŽƉƚĞĚ� ďƵĚŐĞƚ� ƉůĂŶƐ͘� WůĞĂƐĞ� ĐŽŶƐŝĚĞƌ� ŝƚ� ŝŶ� ĐŽŶũƵŶĐƚŝŽŶ� ǁŝƚŚ� ƚŚĞ� �ŝƚǇ͛Ɛ� ĨŝŶĂŶĐŝĂů�
ƐƚĂƚĞŵĞŶƚƐ�ƚŚĂƚ�ĨŽůůŽǁ�ƚŚŝƐ�ƵŶĂƵĚŝƚĞĚ�ĚŝƐĐƵƐƐŝŽŶ�ĂŶĚ�ĂŶĂůǇƐŝƐ͘�
�
'ŝǀĞŶ�ƚŚĂƚ�ƚŚŝƐ�ŝƐ�Ă�ƌĞƉŽƌƚ�ŽŶ�ƚŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ͛Ɛ�ĨŝŶĂŶĐŝĂů�ƉĞƌĨŽƌŵĂŶĐĞ�ĨŽƌ�ĨŝƐĐĂů�ǇĞĂƌ�ϮϬϭϵ�;:ĂŶƵĂƌǇ�ϭ͕�
ϮϬϭϵ�ƚŚƌŽƵŐŚ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϵͿ͕�ŝƚ�ĚŽĞƐ�ŶŽƚ�ƌĞĨůĞĐƚ�ĨŝŶĂŶĐŝĂů�ƉĞƌĨŽƌŵĂŶĐĞ�ƵŶĚĞƌ�ƚŚĞ�ĞĐŽŶŽŵŝĐ�ƐƚƌĞƐƐĞƐ�
ĐĂƵƐĞĚ�ďǇ�ƚŚĞ�ƉƵďůŝĐ�ŚĞĂůƚŚ�ƌĞƐƉŽŶƐĞ�ƚŽ�ƚŚĞ��Ks/��ŐůŽďĂů�ƉĂŶĚĞŵŝĐ�ŶŽƌ�ƚŚĞ�ĨŝŶĂŶĐŝĂů�ŝŵƉĂĐƚƐ�ŽĨ�ƌĞĐĞŶƚ�
ĞǀĞŶƚƐ�ŝŶ�ƌĞƐƉŽŶƐĞ�ƚŽ�ƚŚĞ�ŵƵƌĚĞƌ�ŽĨ�'ĞŽƌŐĞ�&ůŽǇĚ�ǁŚŝůĞ�ŝŶ�ƚŚĞ�ĐƵƐƚŽĚǇ�ŽĨ�ƚŚĞ�DŝŶŶĞĂƉŽůŝƐ͕�DE�ƉŽůŝĐĞ�
ĚĞƉĂƌƚŵĞŶƚ͘���
�
FINANCIAL�HIGHLIGHTS�

x� tŝƚŚ�ƚŽƚĂů�ĂƐƐĞƚƐ�ŽǀĞƌ�ΨϮ͘ϳ�ďŝůůŝŽŶ͕�ĂŶĚ�ƚŽƚĂů�ůŝĂďŝůŝƚŝĞƐ�ƐůŝŐŚƚůǇ�ŵŽƌĞ�ƚŚĂŶ�Ψϭ͘ϭ�ďŝůůŝŽŶ͕�ĚĞĨĞƌƌĞĚ�ŝŶĨůŽǁƐ�
ŽĨ�ƌĞƐŽƵƌĐĞƐ�Ăƚ�ƌŽƵŐŚůǇ�Ψϯϲϵ͘ϭ�ŵŝůůŝŽŶ͕�ĂŶĚ�ĚĞĨĞƌƌĞĚ�ŽƵƚĨůŽǁƐ�ŽĨ�ƌĞƐŽƵƌĐĞƐ�Ăƚ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϭϳϯ͘ϯ�
ŵŝůůŝŽŶ͕� ƚŚĞ� ƚŽƚĂů� ŶĞƚ� ƉŽƐŝƚŝŽŶ� ŽĨ� ƚŚĞ� �ŝƚǇ� ŽĨ�DĂĚŝƐŽŶ� ŝŶĐƌĞĂƐĞĚ� ďǇ� ĂďŽƵƚ� Ψϭϴ͘Ϯ� ŵŝůůŝŽŶ� ĨƌŽŵ� ƚŚĞ�
ƉƌĞǀŝŽƵƐ�ǇĞĂƌ�ƚŽ�ŽǀĞƌ�Ψϭ͘ϰ�ďŝůůŝŽŶ͘�KĨ�ƚŚŝƐ�ĂŵŽƵŶƚ͕�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϭ͘ϯ�ďŝůůŝŽŶ�ƌĞƉƌĞƐĞŶƚĞĚ�ƚŚĞ��ŝƚǇ͛Ɛ�
ŶĞƚ�ŝŶǀĞƐƚŵĞŶƚ�ŝŶ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ͕�ŵŽƐƚ�ŽĨ�ǁŚŝĐŚ�ĚŽ�ŶŽƚ�ŐĞŶĞƌĂƚĞ�ƌĞǀĞŶƵĞƐ�ĨŽƌ�ƚŚĞŝƌ�ƵƐĞ�Žƌ�ƐĂůĞ�ĂŶĚ�
ǁĞƌĞ�ĐŽŵƉƵƚĞĚ�ůĞƐƐ�ƵŶĂŵŽƌƚŝǌĞĚ�ƉƌĞŵŝƵŵ�ĂŶĚ�ĚŝƐĐŽƵŶƚ�ŽĨ�ĂďŽƵƚ�Ψϰϰ͘ϰ�ŵŝůůŝŽŶ�ĨŽƌ�ϮϬϭϵ͘�:ƵƐƚ�ƵŶĚĞƌ�
ΨϭϮϬ͘ϴ�ŵŝůůŝŽŶ�ǁĂƐ�ŚĞůĚ�ĨŽƌ�ƌĞƐƚƌŝĐƚĞĚ�ƉƵƌƉŽƐĞƐ�ǁŝƚŚ�Ă�ůŝƚƚůĞ�ŽǀĞƌ�Ψϭϴ͘ϴ�ŵŝůůŝŽŶ�ĂƐ�Ă�ĚĞĨŝĐŝƚ�ƵŶƌĞƐƚƌŝĐƚĞĚ�
ŶĞƚ�ƉŽƐŝƚŝŽŶ͘�dŚĞ�ƵŶƌĞƐƚƌŝĐƚĞĚ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ŝƐ�ŐĞŶĞƌĂůůǇ�ƵƐĞĚ�ƚŽ�ŵĞĞƚ�ƚŚĞ��ŝƚǇ͛Ɛ�ŽŶŐŽŝŶŐ�ŽďůŝŐĂƚŝŽŶƐ�ƚŽ�
ƌĞƐŝĚĞŶƚƐ�ĂŶĚ�ĐƌĞĚŝƚŽƌƐ͘�EŽƚĞǁŽƌƚŚǇ͕�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚĂů�ĂĐƚŝǀŝƚŝĞƐ�ƵŶƌĞƐƚƌŝĐƚĞĚ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ĚĞĨŝĐŝƚ�ǁĂƐ�
ůĂƌŐĞůǇ� ĚƵĞ� ƚŽ� ƚŚĞ� ĂĚĚŝŶŐ�ŽĨ� ĂƉƉƌŽǆŝŵĂƚĞůǇ� Ψϳϱ͘ϱ� ŵŝůůŝŽŶ� ŵŽƌĞ� ŝŶ� ůŝĂďŝůŝƚŝĞƐ� ŝŶĐůƵĚŝŶŐ� ĂďŽƵƚ� Ψϰϵ͘ϳ�
ŵŝůůŝŽŶ�ĨŽƌ�Ă�ŶĞƚ�ƉĞŶƐŝŽŶ�ůŝĂďŝůŝƚǇ͘�

�
x� dŚĞ� ƉƌŝŵĂƌǇ� ŐŽǀĞƌŶŵĞŶƚ� ƌĞƉŽƌƚĞĚ� Ă� ůŝƚƚůĞ� ƵŶĚĞƌ� ΨϮϳϱ͘ϲ� ŵŝůůŝŽŶ� ŝŶ� ƉƌŽŐƌĂŵ� ƌĞǀĞŶƵĞƐ� ƚŽ� ĐŽǀĞƌ�

ĂƉƉƌŽǆŝŵĂƚĞůǇ� ΨϱϴϮ͘ϯ� ŵŝůůŝŽŶ� ŝŶ� ĞǆƉĞŶƐĞƐ� ǁŝƚŚ� ƚŚĞ� ƌĞŵĂŝŶŝŶŐ� ŐĞŶĞƌĂů� ƌĞǀĞŶƵĞƐ� ŽĨ� ƚĂǆĞƐ͕�
ŝŶƚĞƌŐŽǀĞƌŶŵĞŶƚĂů� ƌĞǀĞŶƵĞƐ� ŶŽƚ� ƌĞƐƚƌŝĐƚĞĚ� ƚŽ� ƐƉĞĐŝĨŝĐ� ƉƌŽŐƌĂŵƐ͕� ŝŶǀĞƐƚŵĞŶƚ� ŝŶĐŽŵĞ͕� ĂŶĚ� ŽƚŚĞƌ�
ŵŝƐĐĞůůĂŶĞŽƵƐ�ƐŽƵƌĐĞƐ�ŽĨĨƐĞƚƚŝŶŐ�ƚŚĞ�ĚŝĨĨĞƌĞŶĐĞ�ŽĨ�ŶĞĂƌůǇ�ΨϯϮϰ͘ϵ�ŵŝůůŝŽŶ͕�ŝŶĐůƵĚŝŶŐ�Ă�ƐƵƌƉůƵƐ�ŽĨ�ĂůŵŽƐƚ�
Ψϭϴ͘Ϯ�ŵŝůůŝŽŶ͘�

�
x� �Ɛ�ŽĨ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϵ�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚƐ�ƌĞƉŽƌƚĞĚ�ĐŽŵďŝŶĞĚ�ĞŶĚŝŶŐ�ĨƵŶĚ�ďĂůĂŶĐĞƐ�ŽĨ�ŶĞĂƌůǇ�

ΨϮϬϳ͘ϱ�ŵŝůůŝŽŶ͘�dŚŝƐ�ĂŵŽƵŶƚ�ŝƐ�ďƌŽŬĞŶ�ĚŽǁŶ�ĂƐ�ĨŽůůŽǁƐ͗�ƵŶĚĞƌ�Ψϱϯ͘Ϯ�ŵŝůůŝŽŶ�ŽĨ�ƚŚŝƐ�ďĂůĂŶĐĞ�ŝƐ�ĂǀĂŝůĂďůĞ�
ĨŽƌ�ƐƉĞŶĚŝŶŐ�Ăƚ�ƚŚĞ�ĐŽƵŶĐŝů͛Ɛ�ĚŝƐĐƌĞƚŝŽŶ�;ƵŶĂƐƐŝŐŶĞĚ�ĨƵŶĚ�ďĂůĂŶĐĞͿ͕�Ăƚ�ƚŚĞ�ĞŶĚ�ŽĨ�ƚŚĞ�ǇĞĂƌ�ŵĂŶĂŐĞŵĞŶƚ�
ĂƐƐŝŐŶĞĚ� ĂŶĚ� ĐŽŵŵŝƚƚĞĚ� ƌŽƵŐŚůǇ� ΨϮϮ͘ϴ� ŵŝůůŝŽŶ� ĨŽƌ� ƐƉĞĐŝĨŝĐ� ƉƵƌƉŽƐĞƐ� ǁŝƚŚ� ŶĞĂƌůǇ� ΨϭϮϰ͘ϲ� ŵŝůůŝŽŶ�
ƌĞƐƚƌŝĐƚĞĚ� ĚƵĞ� ƚŽ� ĞǆƚĞƌŶĂů� ĐŽŶƐƚƌĂŝŶƚƐ� Žƌ� ƌĞŐƵůĂƚŝŽŶƐ� ĚĞĨŝŶŝŶŐ� ƐƉĞĐŝĨŝĐ� ƵƐĞƐ� ƐƵĐŚ� ĂƐ� ŐƌĂŶƚƐ͕� ƐƚĂƚĞ�
ƐƚĂƚƵƚĞƐ͕�ĂŶĚ�ƚĂǆ�ĞǆĞŵƉƚ�ĨŝŶĂŶĐŝŶŐ͘�dŚĞ�ŶŽŶƐƉĞŶĚĂďůĞ�ĨƵŶĚ�ďĂůĂŶĐĞ�ŝŶĐůƵĚĞƐ�ŶŽŶĐƵƌƌĞŶƚ�ĂĚǀĂŶĐĞƐ�ƚŽ�
ŽƚŚĞƌ�ĨƵŶĚƐ͕�ĂĚǀĂŶĐĞƐ�ƚŽ�ĐŽŵƉŽŶĞŶƚ�ƵŶŝƚƐ͕�ŶŽŶĐƵƌƌĞŶƚ�ƌĞĐĞŝǀĂďůĞƐ͕�ŝŶǀĞŶƚŽƌŝĞƐ͕�ƉƌĞƉĂŝĚ�ŝƚĞŵƐ͕�ĂŶĚ�
ƚƌƵƐƚ�ĂĐƚŝǀŝƚŝĞƐ�ǁŚŝĐŚ�ƚŽƚĂůĞĚ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϲ͘ϵ�ŵŝůůŝŽŶ�Ăƚ�ǇĞĂƌͲĞŶĚ͘�dŚĞ�ŶŽŶƐƉĞŶĚĂďůĞ�ĨƵŶĚ�ďĂůĂŶĐĞ�
ŝƐ�ůĞŐĂůůǇ͕�Žƌ�ĐŽŶƚƌĂĐƚƵĂůůǇ͕�ƌĞƋƵŝƌĞĚ�ƚŽ�ďĞ�ŝŶƚĂĐƚ�ĂŶĚ�ŶŽƚ�ĞǆƉĞĐƚĞĚ�ƚŽ�ďĞ�ĞĂƐŝůǇ�ĐŽŶǀĞƌƚĞĚ�ƚŽ�ĐĂƐŚ͘�
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ϭϲ�

�ƚ�ƚŚĞ�ĞŶĚ�ŽĨ�ƚŚĞ�ĨŝƐĐĂů�ǇĞĂƌ͕�ŶĞĂƌůǇ�Ψϱϯ͘Ϯ�ŵŝůůŝŽŶ�ŽĨ�ƵŶĂƐƐŝŐŶĞĚ�ĨƵŶĚ�ďĂůĂŶĐĞ�ƌĞŵĂŝŶĞĚ�ǁŝƚŚŝŶ�ƚŚĞ�
ŐĞŶĞƌĂů�ĨƵŶĚ�Žƌ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ϭϲ͘ϱй�ŽĨ�ƚŚĞ�ĂĚŽƉƚĞĚ�ϮϬϮϬ�ŐĞŶĞƌĂů�ĨƵŶĚ�ĞǆƉĞŶĚŝƚƵƌĞƐ͕�ǁŚŝĐŚ�ĞǆĐĞĞĚƐ�
ƚŚĞ� �ŝƚǇ͛Ɛ� ƐƚĂƚĞĚ� ƚĂƌŐĞƚ� ƌĂƚŝŽ�ŽĨ� ϭϱ͘Ϭй͘� dŚĞ� �ŝƚǇ� ďƵĚŐĞƚĞĚ� ƚŽ� ŐĞŶĞƌĂƚĞ� ĨƵŶĚ� ďĂůĂŶĐĞ� ŝŶ� ƚŚĞ� ϮϬϭϵ�
�ĚŽƉƚĞĚ�KƉĞƌĂƚŝŶŐ��ƵĚŐĞƚ͘�dŚŝƐ�ĚĞĐŝƐŝŽŶ�ǁĂƐ�ŝŵƉůĞŵĞŶƚĞĚ�ŝŶ�ŽƌĚĞƌ�ƚŽ�ŵĂŝŶƚĂŝŶ�ƚŚĞ��ŝƚǇ͛Ɛ�ƵŶĂƐƐŝŐŶĞĚ�
ĨƵŶĚ�ďĂůĂŶĐĞ�ƚĂƌŐĞƚ�ŽĨ�ϭϱ͘Ϭй͘�

�
�ĚĚŝƚŝŽŶĂůůǇ͕�ƚŚĞ�tĂƚĞƌ�hƚŝůŝƚǇ�ƉĂŝĚ�ƚŚĞ�ĨŝŶĂů�ďĂůĂŶĐĞ�ŽĨ�Ψϳϲϱ͕ϬϬϬ�ĨŽƌ�ŝƚƐ�ĂĚǀĂŶĐĞ�ƚŽ�ƚŚĞ�ŐĞŶĞƌĂů�ĨƵŶĚ͘��
�
tŚŝůĞ� ƚŚĞ� ƵŶĂƐƐŝŐŶĞĚ� ĨƵŶĚ� ďĂůĂŶĐĞ� ǁĂƐ� ĂƉƉƌŽǆŝŵĂƚĞůǇ� ϭϲ͘ϱй� ŽĨ� ƚŚĞ� ĂĚŽƉƚĞĚ� ϮϬϮϬ� ŐĞŶĞƌĂů� ĨƵŶĚ�
ĞǆƉĞŶĚŝƚƵƌĞƐ͕�ĂŶ�ĂĚĚŝƚŝŽŶĂů�ΨϱϬϯ͕ϬϬϬ�ǁĂƐ�ƌĞĐŽƌĚĞĚ�Ăƚ�ǇĞĂƌͲĞŶĚ�ĨŽƌ�Ă�ŶŽŶĐƵƌƌĞŶƚ�ĂĚǀĂŶĐĞ�ƚŽ�ƚŚĞ�ŐŽůĨ�
ĞŶƚĞƌƉƌŝƐĞ�ĨƵŶĚ�ĨƌŽŵ�ƚŚĞ�ŐĞŶĞƌĂů�ĨƵŶĚ�ƚŽƚĂůŝŶŐ�ŽǀĞƌ�Ψϭ͘ϯ�ŵŝůůŝŽŶ�ďǇ�ƚŚĞ�ĐůŽƐĞ�ŽĨ�ƚŚĞ�ĨŝƐĐĂů�ǇĞĂƌ͘�/ƚ�ŝƐ�ŶŽƚ�
ĂŶƚŝĐŝƉĂƚĞĚ�ƚŚĂƚ�ƚŚĞ�ŐŽůĨ�ĐŽƵƌƐĞƐ�ǁŝůů�ďĞ�ĂďůĞ�ƚŽ�ƌĞƉĂǇ�ƚŚĞ�ĞŶƚŝƌĞ�ĂŵŽƵŶƚ�ǁŝƚŚŝŶ�ƚŚĞ�ƐƵďƐĞƋƵĞŶƚ�ĨŝƐĐĂů�
ǇĞĂƌ͘��
�
�ĚĚŝƚŝŽŶĂůůǇ͕� ƚŚĞ� ŐĞŶĞƌĂů� ĨƵŶĚ� ƵŶĂƐƐŝŐŶĞĚ� ĨƵŶĚ� ďĂůĂŶĐĞ� ĚĞĐƌĞĂƐĞĚ� ďǇ� ũƵƐƚ� ŽǀĞƌ� Ψϭ͘ϰ� ŵŝůůŝŽŶ͕� ĂƐ�
ĂƐƐŝŐŶŵĞŶƚƐ� ĨŽƌ� ĞŶĐƵŵďƌĂŶĐĞƐ͕� ĐŽŵƉĞŶƐĂƚĞĚ� ĂďƐĞŶĐĞƐ͕� ĂŶĚ� Ă� ƉƌĞŵŝƵŵ� ƐƚĂďŝůŝǌĂƚŝŽŶ� ĨƵŶĚ� ĨŽƌ�
ĞŵƉůŽǇĞĞ�ŝŶƐƵƌĂŶĐĞƐ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ƚŚĞ�ĐůŽƐĞ�ŽĨ�ƚŚĞ�ǇĞĂƌ͘��
�
tŚŝůĞ�ƚŚĞ��ŝƚǇ�ŚĂƐ�ŵĂŝŶƚĂŝŶĞĚ�ĂŶĚ�ĞǆĐĞĞĚĞĚ�ŝƚƐ�ƵŶĂƐƐŝŐŶĞĚ�ĨƵŶĚ�ďĂůĂŶĐĞ�ƐůĂƚĞĚ�ƚĂƌŐĞƚ�ŽĨ�ϭϱ͘Ϭй͕�ŝƚ�ǁŝůů�
ůŝŬĞůǇ�ďĞ�ŶĞĞĚĞĚ�ƚŽ�ĂĚĚƌĞƐƐ�ĨƵƚƵƌĞ�ďƵĚŐĞƚ�ĐŚĂůůĞŶŐĞƐ�ĨƌŽŵ�ŽƵƌ��Ks/�Ͳϭϵ�ƌĞƐƉŽŶƐĞ͕�ƉƌŽƉĞƌƚǇ�ƚĂǆ�ůĞǀǇ�
ůŝŵŝƚĂƚŝŽŶƐ͕�Žƌ�ŽƚŚĞƌ�ĨĂĐƚŽƌƐ͘�

�
x� ZŽŽŵ�ƚĂǆ�ƌĞǀĞŶƵĞƐ�ƚƌĂŶƐĨĞƌƌĞĚ�ƚŽ�ƚŚĞ�ŐĞŶĞƌĂů�ĨƵŶĚ�ǁĞƌĞ�ƵƉ�ďǇ�ΨϯϮϮ͕ϳϳϳ�Žƌ�ŶĞĂƌůǇ�ϱ͘ϳй�ĨƌŽŵ�ϮϬϭϴ͘�

dŚŝƌƚǇ�ƉĞƌĐĞŶƚ�ŽĨ�ƌŽŽŵ�ƚĂǆ�ƌĞǀĞŶƵĞƐ�ĂƌĞ�ƚƌĂŶƐĨĞƌƌĞĚ�ƚŽ�ƚŚĞ�ŐĞŶĞƌĂů�ĨƵŶĚ͖�ƚŚĞ�ƌĞŵĂŝŶŝŶŐ�ϳϬ͘Ϭй�ŝƐ�ŚĞůĚ�
ŝŶ�ƚŚĞ�ƌŽŽŵ�ƚĂǆ�ĨƵŶĚ�ĨŽƌ�ĞǆƉĞŶĚŝƚƵƌĞ�Ăƚ�ƚŚĞ�ĚŝƌĞĐƚŝŽŶ�ŽĨ�ƚŚĞ��ŝƚǇ͛Ɛ�ZŽŽŵ�dĂǆ��ŽŵŵŝƐƐŝŽŶ͘��
�
/ŶƚĞƌŐŽǀĞƌŶŵĞŶƚĂů�ƌĞǀĞŶƵĞƐ�ŝŶĐƌĞĂƐĞĚ�ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ�ďǇ�ĂďŽƵƚ�Ψϭ͘Ϯ�ŵŝůůŝŽŶ͕�ůĂƌŐĞůǇ�ĚƵĞ�ƚŽ�Ă�ŶĞǁ�
ƐƚĂƚĞ�ĂŝĚ�ĨŽƌ��ǆĞŵƉƚ�WĞƌƐŽŶĂů�WƌŽƉĞƌƚǇ�ŽĨ�ĂůŵŽƐƚ�Ψϭ͘Ϯ�ŵŝůůŝŽŶ�;ƵŶĚĞƌ�ƐƚĂƚĞ�ůĂǁ͕�ĂůůŽǁĂďůĞ�ŝŶĐƌĞĂƐĞƐ�ŝŶ�
ĐŝƚǇ�ƉƌŽƉĞƌƚǇ�ƚĂǆĞƐ�ǁĞƌĞ�ƌĞĚƵĐĞĚ�ďǇ�ĂŶ�ĞƋƵĂů�ĂŵŽƵŶƚͿ͘�&ƵƌƚŚĞƌ͕�ŐĞŶĞƌĂů�ĨƵŶĚ�ůŝĐĞŶƐĞƐ�ĂŶĚ�ƉĞƌŵŝƚƐ�
ǁĞƌĞ�ƵŶĚĞƌ�ďƵĚŐĞƚ�ďǇ�ũƵƐƚ�ƵŶĚĞƌ�ΨϯϱϬ͕ϬϬϬ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͕�ĂŶĚ�ǁĞƌĞ�ůŽǁĞƌ�ƚŚĂŶ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ�ďǇ�ũƵƐƚ�
ŽǀĞƌ�ΨϱϬϬ͕ϬϬϬ͘�&ŝŶĞƐ�ĂŶĚ�ĨŽƌĨĞŝƚƵƌĞƐ�ǁĞƌĞ�ĂůƐŽ�ďĞůŽǁ�ďƵĚŐĞƚ�ďǇ�ĂůŵŽƐƚ�ΨϰϱϬ͕ϬϬϬ͕�ďƵƚ�ǁĞƌĞ�ŚŝŐŚĞƌ�
ƚŚĂŶ�ƉƌŝŽƌ�ǇĞĂƌ�ĂĐƚƵĂůƐ�ďǇ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ΨϵϮ͕ϬϬϬ͘��

�
x� /ŶǀĞƐƚŵĞŶƚ�ŝŶĐŽŵĞ�ĞǆĐĞĞĚĞĚ�ƚŚĞ�ĨŝŶĂů�ĂĚŽƉƚĞĚ�ďƵĚŐĞƚ�Ăƚ�ũƵƐƚ�ŽǀĞƌ�Ψϭ͘ϰ�ŵŝůůŝŽŶ͕�ĂŶĚ�ǁĂƐ�ŽǀĞƌ�ΨϮ͘ϯ�

ŵŝůůŝŽŶ� ŵŽƌĞ� ǁŚĞŶ� ĐŽŵƉĂƌĞĚ� ƚŽ� ϮϬϭϴ͘� /ŶǀĞƐƚŵĞŶƚ� ŝŶĐŽŵĞ� ƌĞǀĞŶƵĞƐ� ŝŶĐůƵĚĞ� ĂŶǇ� ƚŽͲŵĂƌŬĞƚ�
ĂĚũƵƐƚŵĞŶƚƐ�ĨŽƌ�ƚŚĞ��ŝƚǇ͛Ɛ�ŝŶǀĞƐƚŵĞŶƚ�ƉŽƌƚĨŽůŝŽ�ĂŶĚ�ůŝĨĞ�ŝŶƐƵƌĂŶĐĞ�ƌĞƐĞƌǀĞƐ�Ăƚ�ǇĞĂƌͲĞŶĚ͕�ǁŚŝĐŚ�ǁŚĞŶ�
ĐŽŵƉƵƚĞĚ�ƚŽƚĂůĞĚ�ĂŶ�ŝŶǀĞƐƚŵĞŶƚ�ŐĂŝŶ�ŽĨ�ĂďŽƵƚ�Ψϭ͘ϯ�ŵŝůůŝŽŶ͘��

�
x� /Ŷ�ĂĚĚŝƚŝŽŶ͕�ǁŚŝůĞ�ƚŚĞ�ƵŶĂƐƐŝŐŶĞĚ�ĨƵŶĚ�ďĂůĂŶĐĞ�ĨŽƌ�Ăůů�ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚƐ�ŝŶĐƌĞĂƐĞĚ�ŝŶ�ƚŽƚĂů�ďǇ�ŶĞĂƌůǇ�

Ψϯ͘ϲ� ŵŝůůŝŽŶ� ĨƌŽŵ� ƚŚĞ� ƉƌŝŽƌ� ǇĞĂƌ͕� Žƌ� ďǇ� ĂƉƉƌŽǆŝŵĂƚĞůǇ� ϵ͘ϰй͕� ŝƚ� ǁĂƐ� ƌĞĚƵĐĞĚ� ĨŽƌ� ƌĞƐƚƌŝĐƚĞĚ� ĂŶĚ�
ƵŶĂƐƐŝŐŶĞĚ� ĨƵŶĚ� ďĂůĂŶĐĞ� ;ĚĞĨŝĐŝƚƐͿ� ĨŽƌ� ŶĞŐĂƚŝǀĞ� ĐĂƐŚ� ďĂůĂŶĐĞƐ� ƚŚĂƚ� ĂƌĞ� ŐĞŶĞƌĂůůǇ� ǁŝƚŚŝŶ� ƚŚĞ� �ŝƚǇ͛Ɛ�
ŶĞǁĞƌ�dĂǆ�/ŶĐƌĞŵĞŶƚĂů�&ŝŶĂŶĐŝŶŐ��ŝƐƚƌŝĐƚƐ�;d/&ƐͿ͘�EĞǁĞƌ�ĚŝƐƚƌŝĐƚƐ�ŝŶ�ƉĂƌƚŝĐƵůĂƌ͕�ĐŽŵŵŽŶůǇ�ƚĂŬĞ�ǇĞĂƌƐ�
ƚŽ� ƌĞĐŽǀĞƌ� ŝŶĐƌĞŵĞŶƚ� ĨŽƌ� ƚŚĞ� ŝŶŝƚŝĂů� ĐĂƉŝƚĂů�ŽƵƚůĂǇ�ŽĨ� ĞǆƉĞŶĚŝƚƵƌĞƐ͘��ƉƉƌŽǆŝŵĂƚĞůǇ� Ɛŝǆ� ĚŝƐƚƌŝĐƚƐ�ŚĂĚ�
ŶĞŐĂƚŝǀĞ�ĐĂƐŚ�ďĂůĂŶĐĞƐ�ƚŽƚĂůŝŶŐ�ĂůŵŽƐƚ�Ψϭϭ͘ϴ�ŵŝůůŝŽŶ�ďǇ�ǇĞĂƌͲĞŶĚ͕�ĐŽŵƉĂƌĞĚ�ƚŽ�ΨϭϮ͘ϯ�ŵŝůůŝŽŶ�ƚŚĞ�ƉƌŝŽƌ�
ǇĞĂƌ͘��

�
�

�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

ϭϳ�

x� KƵƚƐƚĂŶĚŝŶŐ�'ĞŶĞƌĂů�KďůŝŐĂƚŝŽŶ�ďŽŶĚƐ�ĂŶĚ�ŶŽƚĞƐ�ĂƐ�ŽĨ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϵ͕�ƚŽƚĂůĞĚ�ŽǀĞƌ�Ψϱϭϵ͘ϯ�ŵŝůůŝŽŶ�
;ĞǆĐůƵĚŝŶŐ�ƚŚĞ�ũŽŝŶƚ�ǀĞŶƚƵƌĞͿ͕�ǁŝƚŚ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϰϱϳ͘ϰ�ŵŝůůŝŽŶ�ƌĞůĂƚĞĚ�ƚŽ�ŐŽǀĞƌŶŵĞŶƚĂů�ĂĐƚŝǀŝƚŝĞƐ͘�
�ƵƐŝŶĞƐƐͲƚǇƉĞ� ĂĐƚŝǀŝƚŝĞƐ� ĐůŽƐĞĚ� ƚŚĞ� ǇĞĂƌ� ǁŝƚŚ� ŽǀĞƌ� Ψϯϭϴ͘ϭ� ŵŝůůŝŽŶ� ŝŶ� ƌĞǀĞŶƵĞ� ďŽŶĚ� ĂŶĚ� ŐĞŶĞƌĂů�
ŽďůŝŐĂƚŝŽŶ�ĚĞďƚ͘�
�

x� �ƚ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϵ͕�ƚŚĞ��ŝƚǇ�ƌĞƉŽƌƚĞĚ�Ă�ůŝĂďŝůŝƚǇ�ŽĨ�ŵŽƌĞ�ƚŚĂŶ�ΨϲϮ͘ϭ�ŵŝůůŝŽŶ͕�ĨŽƌ�ŝƚƐ�ƉƌŽƉŽƌƚŝŽŶĂƚĞ�
ƐŚĂƌĞ� ŽĨ� ƚŚĞ� tŝƐĐŽŶƐŝŶ� ZĞƚŝƌĞŵĞŶƚ� ^ǇƐƚĞŵ͛Ɛ� ŶĞƚ� ƉĞŶƐŝŽŶ� ůŝĂďŝůŝƚǇ͘� dŚĞ� ŶĞƚ� ƉĞŶƐŝŽŶ� ůŝĂďŝůŝƚǇ� ǁĂƐ�
ŵĞĂƐƵƌĞĚ�ĂƐ�ŽĨ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϴ͕�ĂŶĚ�ƚŚĞ�ƚŽƚĂů�ƉĞŶƐŝŽŶ�ůŝĂďŝůŝƚǇ�ƵƐĞĚ�ƚŽ�ĐĂůĐƵůĂƚĞ�ƚŚĞ�ŶĞƚ�ƉĞŶƐŝŽŶ�
ůŝĂďŝůŝƚǇ� ǁĂƐ� ĚĞƚĞƌŵŝŶĞĚ� ďǇ� ĂŶ� ĂĐƚƵĂƌŝĂů� ǀĂůƵĂƚŝŽŶ� ĂƐ� ŽĨ� �ĞĐĞŵďĞƌ� ϯϭ͕� ϮϬϭϳ͕� ƌŽůůĞĚ� ĨŽƌǁĂƌĚ� ƚŽ�
�ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϴ͘�dŚĞ��ŝƚǇ�ƌĞĐŽŐŶŝǌĞĚ�Ă�ƉĞŶƐŝŽŶ�ĞǆƉĞŶƐĞ�ŽĨ�ŽǀĞƌ�ΨϰϬ͘ϴ�ŵŝůůŝŽŶ͕�Žƌ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�
Ψϭϴ͘ϱ�ŵŝůůŝŽŶ�ŵŽƌĞ�ƚŚĂŶ�ǁŚĂƚ�ǁĂƐ�ƌĞĐŽƌĚĞĚ�ŝŶ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͘�EĞƚ�ĚŝĨĨĞƌĞŶĐĞƐ�ďĞƚǁĞĞŶ�ƉƌŽũĞĐƚĞĚ�ĂŶĚ�
ĂĐƚƵĂů�ĞĂƌŶŝŶŐƐ�ŽŶ�ƉĞŶƐŝŽŶ�ƉůĂŶ�ŝŶǀĞƐƚŵĞŶƚƐ͕�ůĂƌŐĞůǇ�ĐŽŶƚƌŝďƵƚĞĚ�ƚŽ�Ă�ƌŽƵŐŚůǇ�Ψϭϭϯ͘ϯ�ŵŝůůŝŽŶ�ĐŚĂŶŐĞ�
ĨƌŽŵ�Ă�ŶĞƚ�ƉĞŶƐŝŽŶ�ĂƐƐĞƚ�ŝŶ�ϮϬϭϴ͕�ƚŽ�Ă�ŶĞƚ�ƉĞŶƐŝŽŶ�ůŝĂďŝůŝƚǇ�ďǇ�ƚŚĞ�ĐůŽƐĞ�ŽĨ�ϮϬϭϵ͘��

�
x� KƚŚĞƌ�ƉŽƐƚͲĞŵƉůŽǇŵĞŶƚ�ďĞŶĞĨŝƚƐ�ĂĐĐƌƵĞĚ�ůŝĂďŝůŝƚǇ�ǁĂƐ�ŶĞĂƌůǇ�Ψϳϭ͘Ϯ�ŵŝůůŝŽŶ�Ăƚ�ǇĞĂƌͲĞŶĚ͖�ĂŶ�ŝŶĐƌĞĂƐĞ�ŽĨ�

ĂƉƉƌŽǆŝŵĂƚĞůǇ�ϵ͘Ϯй͕�ĨƌŽŵ�Ψϲϱ͘ϴ�ŵŝůůŝŽŶ�ǁŚĞŶ�ĐŽŵƉĂƌĞĚ�ƚŽ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͘�dŚĞ�ŽďůŝŐĂƚŝŽŶ�ǁĂƐ�ďĂƐĞĚ�
ŽŶ� ĂŶ� ĂĐƚƵĂƌŝĂů� ǀĂůƵĂƚŝŽŶ� ĂƐ� ŽĨ� �ĞĐĞŵďĞƌ� ϯϭ͕� ϮϬϭϴ͕� ƌŽůůĞĚ� ĨŽƌǁĂƌĚ� ƚŽ� �ĞĐĞŵďĞƌ� ϯϭ͕� ϮϬϭϵ͘��
�ƉƉƌŽǆŝŵĂƚĞůǇ� ϱϴ͘ϵй͕� Žƌ� ĂƉƉƌŽǆŝŵĂƚĞůǇ� ΨϰϮ͘ϯ� ŵŝůůŝŽŶ� ǁĂƐ� ƌĞůĂƚĞĚ� ƚŽ� ĂŶ� ŝŵƉůŝĐŝƚ� ƌĂƚĞ� ƐƵďƐŝĚǇ�
ĂƐƐŽĐŝĂƚĞĚ�ǁŝƚŚ�ĂůůŽǁŝŶŐ�ĐƵƌƌĞŶƚ�ĂŶĚ�ƉƌŽũĞĐƚĞĚ�ĨƵƚƵƌĞ�ƌĞƚŝƌĞĞƐ�ƚŽ�ƉƵƌĐŚĂƐĞ�ŚĞĂůƚŚ�ŝŶƐƵƌĂŶĐĞ�Ăƚ�ƚŚĞ�
ƐĂŵĞ�ďůĞŶĚĞĚ�ƉƌĞŵŝƵŵ�ƌĂƚĞ�ĂƐ�ĂĐƚŝǀĞ�ĞŵƉůŽǇĞĞƐ͘�dŚĞ�ĞǆƉůŝĐŝƚ�ƌĂƚĞ�ƐƵďƐŝĚǇ�Žƌ�ƚŚĞ�ĚŝĨĨĞƌĞŶĐĞ�ďĞƚǁĞĞŶ�
ƚŚĞ� ĂŵŽƵŶƚƐ� ƌĞƋƵŝƌĞĚ� ďǇ� ƚŚĞ� ƌĞƚŝƌĞĞ� ďĂƐĞĚ� ŽŶ� ƚŚĞ� ďůĞŶĚĞĚ� ƉƌĞŵŝƵŵ� ƌĂƚĞ͕� ĂŶĚ� ƚŚĞ� ĂĐƚƵĂů� ĐĂƐŚ�
ĐŽŶƚƌŝďƵƚĞĚ�ďǇ�ƚŚĞ��ŝƚǇ͕�ǁĂƐ�ŶĞĂƌůǇ�ΨϮϵ͘ϲ�ŵŝůůŝŽŶ�Žƌ�ƌŽƵŐŚůǇ�ϰϭ͘ϭй�ĨŽƌ�ϮϬϭϵ͘�

�
x� dŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ�ĂĐŚŝĞǀĞĚ�ŝƚƐ��ĂĂ�ďŽŶĚ�ƌĂƚŝŶŐ�ĨƌŽŵ�ƚŚĞ�DŽŽĚǇ͛Ɛ�/ŶǀĞƐƚŽƌƐ�^ĞƌǀŝĐĞ͘�dŚĞ��ŝƚǇ�ŚĂƐ�

ŵĂŝŶƚĂŝŶĞĚ�ŝƚƐ��ĂĂ�ďŽŶĚ�ƌĂƚŝŶŐ�ĂŶŶƵĂůůǇ�ƐŝŶĐĞ�ϭϵϳϯ͕�Žƌ�ĨŽƌ�ƚŚĞ�ƉĂƐƚ�ϰϲ�ǇĞĂƌƐ͘�
�
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dŚŝƐ�ĚŝƐĐƵƐƐŝŽŶ�ĂŶĚ�ĂŶĂůǇƐŝƐ�ŝƐ�ŝŶƚĞŶĚĞĚ�ƚŽ�ƐĞƌǀĞ�ĂƐ�ĂŶ�ŝŶƚƌŽĚƵĐƚŝŽŶ�ƚŽ�ƚŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ͛Ɛ�ďĂƐŝĐ�ĨŝŶĂŶĐŝĂů�
ƐƚĂƚĞŵĞŶƚƐ͘�dŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ͛Ɛ�ďĂƐŝĐ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ĂƌĞ�ĐŽŵƉƌŝƐĞĚ�ŽĨ�ƚŚƌĞĞ�ĐŽŵƉŽŶĞŶƚƐ͗�
�
ϭ͘�� 'ŽǀĞƌŶŵĞŶƚͲǁŝĚĞ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐͲƉƌŽǀŝĚĞ� ĨŽƌ�ďŽƚŚ� ůŽŶŐͲƚĞƌŵ�ĂŶĚ�ĐƵƌƌĞŶƚ�ƉĞƌŝŽĚ�ŝŶĨŽƌŵĂƚŝŽŶ�

ĂďŽƵƚ�ƚŚĞ��ŝƚǇ͛Ɛ�ŽǀĞƌĂůů�ĨŝŶĂŶĐŝĂů�ƐƚĂƚƵƐ͘�
�
Ϯ͘� &ƵŶĚ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐͲĨŽĐƵƐ�ŽŶ�ŝŶĚŝǀŝĚƵĂů�ĐŽŵƉŽŶĞŶƚƐ�ŽĨ��ŝƚǇ�ŐŽǀĞƌŶŵĞŶƚ͕�ƌĞƉŽƌƚŝŶŐ�ŽƉĞƌĂƚŝŽŶƐ�

ŝŶ� ŵŽƌĞ� ĚĞƚĂŝů� ƚŚĂŶ� ƚŚĞ� ŐŽǀĞƌŶŵĞŶƚͲǁŝĚĞ� ƐƚĂƚĞŵĞŶƚƐ͘� dŚĞƐĞ� ƐƚĂƚĞŵĞŶƚƐ� ĂƌĞ� ĐŽŵƉƌŝƐĞĚ� ŽĨ�
ŐŽǀĞƌŶŵĞŶƚĂů͕�ƉƌŽƉƌŝĞƚĂƌǇ͕�ĂŶĚ�ĨŝĚƵĐŝĂƌǇ�ĨƵŶĚƐ͗�
x� 'ŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚ�ƐƚĂƚĞŵĞŶƚƐ�ƌĞƉŽƌƚ�ŚŽǁ�ƐĞƌǀŝĐĞƐ�ǁĞƌĞ�ĨŝŶĂŶĐĞĚ�ŝŶ�ƚŚĞ�ƉĂƐƚ�ǇĞĂƌ�ĂƐ�ǁĞůů�ĂƐ�ǁŚĂƚ�

ƌĞŵĂŝŶƐ�ĨŽƌ�ĨƵƚƵƌĞ�ƐƉĞŶĚŝŶŐ͘�
x� WƌŽƉƌŝĞƚĂƌǇ�ĨƵŶĚ�ƐƚĂƚĞŵĞŶƚƐ�ƉƌĞƐĞŶƚ�ĐƵƌƌĞŶƚ�ǇĞĂƌ�ĂŶĚ�ůŽŶŐͲƚĞƌŵ�ĨŝŶĂŶĐŝĂů�ŝŶĨŽƌŵĂƚŝŽŶ͘�
x� &ŝĚƵĐŝĂƌǇ�ĨƵŶĚ�ƐƚĂƚĞŵĞŶƚƐ�ƉƌŽǀŝĚĞ�ĨŝŶĂŶĐŝĂů�ŝŶĨŽƌŵĂƚŝŽŶ�ƚŽ�ǁŚŝĐŚ�ƚŚĞ��ŝƚǇ�ŝƐ�ƐŽůĞůǇ�ĂŶ�ĂŐĞŶƚ�ĨŽƌ�

ƚŚĞ�ďĞŶĞĨŝƚ�ŽĨ�ŽƚŚĞƌƐ�ƚŽ�ǁŚŽŵ�ƚŚĞ�ƌĞƐŽƵƌĐĞƐ�ďĞůŽŶŐ͘�
�
ϯ͘� EŽƚĞƐ�ƚŽ�ƚŚĞ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐͲƉƌŽǀŝĚĞ�ĂĚĚŝƚŝŽŶĂů�ŝŶĨŽƌŵĂƚŝŽŶ�ƚŚĂƚ�ŝƐ�ĞƐƐĞŶƚŝĂů�ƚŽ�ƵŶĚĞƌƐƚĂŶĚŝŶŐ�

ƚŚĞ� ŐŽǀĞƌŶŵĞŶƚͲǁŝĚĞ� ĂŶĚ� ĨƵŶĚ� ĨŝŶĂŶĐŝĂů� ƐƚĂƚĞŵĞŶƚƐ͘� &ŝŐƵƌĞ� �Ͳϭ� ďĞůŽǁ� ƐŚŽǁƐ� ŚŽǁ� ƉŽƌƚŝŽŶƐ� ŽĨ�
ƌĞƋƵŝƌĞĚ�ĐŽŵƉŽŶĞŶƚƐ�ŽĨ�ƚŚĞ�ĐŽŵƉƌĞŚĞŶƐŝǀĞ�ĂŶŶƵĂů�ƌĞƉŽƌƚ�ĂƌĞ�ƌĞůĂƚĞĚ�ƚŽ�ŽŶĞ�ĂŶŽƚŚĞƌ͘�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

ϭϴ�

�
�
dŚŝƐ�ƌĞƉŽƌƚ�ĂůƐŽ�ĐŽŶƚĂŝŶƐ�ŽƚŚĞƌ�ƐƵƉƉůĞŵĞŶƚĂƌǇ�ŝŶĨŽƌŵĂƚŝŽŶ�ŝŶ�ĂĚĚŝƚŝŽŶ�ƚŽ�ƚŚĞ�ďĂƐŝĐ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ͘��
�
&ƵƌƚŚĞƌ�ĞǆƉůĂŶĂƚŝŽŶ�ŽĨ�ƚŚĞ�ďĂƐŝĐ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚ�ƐĞĐƚŝŽŶƐ�ĨŽůůŽǁƐ͗�
�
dŚĞ�ƚǁŽ�ŐŽǀĞƌŶŵĞŶƚͲǁŝĚĞ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ĂƌĞ�ĚĞƐŝŐŶĞĚ�ƚŽ�ƉƌŽǀŝĚĞ�ƌĞĂĚĞƌƐ�ǁŝƚŚ�Ă�ďƌŽĂĚ�ŽǀĞƌǀŝĞǁ�ŽĨ�
ƚŚĞ��ŝƚǇ͛Ɛ�ĨŝŶĂŶĐĞƐ�ŝŶ�Ă�ŵĂŶŶĞƌ�ƐŝŵŝůĂƌ�ƚŽ�ƉƌŝǀĂƚĞͲƐĞĐƚŽƌ�ďƵƐŝŶĞƐƐ�ĞŶƚŝƚŝĞƐ͘�dŚĞ�ŐŽǀĞƌŶŵĞŶƚͲǁŝĚĞ�ĨŝŶĂŶĐŝĂů�
ƐƚĂƚĞŵĞŶƚƐ�ĐĂŶ�ďĞ�ĨŽƵŶĚ�ďĞŐŝŶŶŝŶŐ�ŽŶ�ƉĂŐĞ�ϰϯ�ŽĨ�ƚŚŝƐ�ƌĞƉŽƌƚ͘�
�
dŚĞ� ^ƚĂƚĞŵĞŶƚ� ŽĨ�EĞƚ� WŽƐŝƚŝŽŶ� ƉƌĞƐĞŶƚƐ� ŝŶĨŽƌŵĂƚŝŽŶ� ŽŶ� Ăůů� ŽĨ� ƚŚĞ� �ŝƚǇ� ŽĨ�DĂĚŝƐŽŶ͛Ɛ� ĂƐƐĞƚƐ͕� ĚĞĨĞƌƌĞĚ�
ŽƵƚĨůŽǁƐ͕�ůŝĂďŝůŝƚŝĞƐ͕�ĂŶĚ�ĚĞĨĞƌƌĞĚ�ŝŶĨůŽǁƐ�ǁŝƚŚ�ƚŚĞ�ŶĞƚ�ĂŵŽƵŶƚ�ƌĞƉŽƌƚĞĚ�ĂƐ�ŶĞƚ�ƉŽƐŝƚŝŽŶ͘��
KǀĞƌ�ƚŝŵĞ͕�ŝŶĐƌĞĂƐĞƐ�Žƌ�ĚĞĐƌĞĂƐĞƐ�ŝŶ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ŵĂǇ�ƐĞƌǀĞ�ĂƐ�Ă�ƵƐĞĨƵů�ŝŶĚŝĐĂƚŽƌ�ŽĨ�ǁŚĞƚŚĞƌ�ƚŚĞ�ĨŝŶĂŶĐŝĂů�
ŚĞĂůƚŚ�ŽĨ�ƚŚĞ��ŝƚǇ�ŝƐ�ŝŵƉƌŽǀŝŶŐ�Žƌ�ĚĞƚĞƌŝŽƌĂƚŝŶŐ͘��
�
GovernmentǦWide�Financial�Statements��

EĞǁĞƌ�'�^�� ^ƚĂƚĞŵĞŶƚƐ� ϳϰ� ĂŶĚ� ϳϱ� ƌĞƋƵŝƌĞ� ƚŚĞ�ŽƚŚĞƌ� ƉŽƐƚͲĞŵƉůŽǇŵĞŶƚ� ďĞŶĞĨŝƚƐ� ůŝĂďŝůŝƚǇ� ĂŶĚ� ƌĞůĂƚĞĚ�
ĚĞĨĞƌƌĞĚ�ŽƵƚĨůŽǁƐ�ĂŶĚ�ĚĞĨĞƌƌĞĚ�ŝŶĨůŽǁƐ͕�ŝĨ�ĂŶǇ͕�ƚŽ�ďĞ�ƌĞƉŽƌƚĞĚ�ǁŝƚŚŝŶ�ƚŚĞ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ͘�&Žƌ�ƚŚĞ��ŝƚǇ�
ŽĨ�DĂĚŝƐŽŶ͕�ƚŚĞ�ƉƌŝŵĂƌǇ�ĚĞĨĞƌƌĞĚ�ŽƵƚĨůŽǁƐ�ŽĨ�ƌĞƐŽƵƌĐĞƐ�ĂƌĞ�ĨŽƌ�ƵŶĂŵŽƌƚŝǌĞĚ�ůŽƐƐ�ŽŶ�ĂĚǀĂŶĐĞ�ƌĞĨƵŶĚŝŶŐ͕�
ĂŶĚ�ƉĞŶƐŝŽŶ�ƌĞůĂƚĞĚ�ĂŵŽƵŶƚƐ͕�ǁŝƚŚ�ĚĞĨĞƌƌĞĚ�ŝŶĨůŽǁƐ�ŽĨ�ƌĞƐŽƵƌĐĞƐ�ŵŽƐƚůǇ�ĨŽƌ�ƉƌŽƉĞƌƚǇ�ƚĂǆ�ƌĞǀĞŶƵĞƐ�ůĞǀŝĞĚ�
ŝŶ�ϮϬϭϵ͕�ďƵƚ�ǁŝůů�ŶŽƚ�ďĞ�ĐŽůůĞĐƚĞĚ�ƵŶƚŝů�ϮϬϮϬ͕�ĨŽƌ�ƉĞŶƐŝŽŶ�ƌĞůĂƚĞĚ͕�ĂŶĚ�ŽƚŚĞƌ�ƉŽƐƚͲĞŵƉůŽǇŵĞŶƚ�ďĞŶĞĨŝƚƐ�
ĂŵŽƵŶƚƐ͘��
�
dŚĞ�^ƚĂƚĞŵĞŶƚ�ŽĨ��ĐƚŝǀŝƚŝĞƐ�ƉƌĞƐĞŶƚƐ�ŝŶĨŽƌŵĂƚŝŽŶ�ƐŚŽǁŝŶŐ�ŚŽǁ�ƚŚĞ��ŝƚǇ͛Ɛ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ĐŚĂŶŐĞĚ�ĚƵƌŝŶŐ�ƚŚĞ�
ŵŽƐƚ�ƌĞĐĞŶƚ�ĨŝƐĐĂů�ǇĞĂƌ͘��ůů�ĐŚĂŶŐĞƐ�ŝŶ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ĂƌĞ�ƌĞƉŽƌƚĞĚ�ĂƐ�ƐŽŽŶ�ĂƐ�ƚŚĞ�ƵŶĚĞƌůǇŝŶŐ�ĞǀĞŶƚ�ŐŝǀŝŶŐ�ƌŝƐĞ�
ƚŽ�ƚŚĞ�ĐŚĂŶŐĞ�ŽĐĐƵƌƐ͕�ƌĞŐĂƌĚůĞƐƐ�ŽĨ�ƚŚĞ�ƚŝŵŝŶŐ�ŽĨ�ƚŚĞ�ƌĞůĂƚĞĚ�ĐĂƐŚ�ĨůŽǁƐ͘�dŚƵƐ͕�ƌĞǀĞŶƵĞƐ�ĂŶĚ�ĞǆƉĞŶƐĞƐ�ĂƌĞ�
ƌĞƉŽƌƚĞĚ� ŝŶ� ƚŚŝƐ� ƐƚĂƚĞŵĞŶƚ� ĨŽƌ� ƐŽŵĞ� ŝƚĞŵƐ� ƚŚĂƚ� ǁŝůů� ƌĞƐƵůƚ� ŝŶ� ĐĂƐŚ� ĨůŽǁƐ� ŝŶ� ĨƵƚƵƌĞ� ĨŝƐĐĂů� ƉĞƌŝŽĚƐ� ;Ğ͘Ő͕͘�
ƵŶĐŽůůĞĐƚĞĚ�ƚĂǆĞƐ�ĂŶĚ�ĞĂƌŶĞĚ�ďƵƚ�ƵŶƵƐĞĚ�ǀĂĐĂƚŝŽŶ�ůĞĂǀĞͿ͘�
�
�ŽƚŚ�ŽĨ�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚͲǁŝĚĞ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ĚŝƐƚŝŶŐƵŝƐŚ�ƚŚŽƐĞ�ĨƵŶĐƚŝŽŶƐ�ŽĨ�ƚŚĞ�ŵƵŶŝĐŝƉĂůŝƚǇ�ƚŚĂƚ�ĂƌĞ�
ƉƌŝŶĐŝƉĂůůǇ�ƐƵƉƉŽƌƚĞĚ�ďǇ�ƚĂǆĞƐ�ĂŶĚ�ŝŶƚĞƌŐŽǀĞƌŶŵĞŶƚĂů�ƌĞǀĞŶƵĞƐ͕�ŬŶŽǁŶ�ĂƐ�ŐŽǀĞƌŶŵĞŶƚĂů�ĂĐƚŝǀŝƚŝĞƐ͕�ĨƌŽŵ�
ŽƚŚĞƌ�ĨƵŶĐƚŝŽŶƐ�ƚŚĂƚ�ĂƌĞ�ŝŶƚĞŶĚĞĚ�ƚŽ�ƌĞĐŽǀĞƌ�Ăůů�Žƌ�Ă�ƐŝŐŶŝĨŝĐĂŶƚ�ƉŽƌƚŝŽŶ�ŽĨ�ƚŚĞŝƌ�ĐŽƐƚƐ�ƚŚƌŽƵŐŚ�ƵƐĞƌ�ĨĞĞƐ�
ĂŶĚ�ƐĞƌǀŝĐĞ�ĐŚĂƌŐĞƐ͕�ĐĂůůĞĚ�ďƵƐŝŶĞƐƐͲƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ͘��
�
dŚĞ�ŐŽǀĞƌŶŵĞŶƚĂů� ĂĐƚŝǀŝƚŝĞƐ�ŽĨ� ƚŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ� ŝŶĐůƵĚĞ͖� ŐĞŶĞƌĂů�ŐŽǀĞƌŶŵĞŶƚ͕�ƉƵďůŝĐ� ƐĂĨĞƚǇ͕� ƉƵďůŝĐ�
ǁŽƌŬƐ� ĂŶĚ� ƚƌĂŶƐƉŽƌƚĂƚŝŽŶ͕� ƉůĂŶŶŝŶŐ� ĂŶĚ� ĚĞǀĞůŽƉŵĞŶƚ͕� ĐƵůƚƵƌĞ� ĂŶĚ� ƌĞĐƌĞĂƚŝŽŶ͕� ĂŶĚ� ŝŶƚĞƌĞƐƚ� ĂŶĚ� ĨŝƐĐĂů�
ĐŚĂƌŐĞƐ͘��
�
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ϭϵ�

dŚĞ�ďƵƐŝŶĞƐƐͲƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ�ŽĨ�ƚŚĞ��ŝƚǇ�ŝŶĐůƵĚĞ͖�Ă�ǁĂƚĞƌ�ƵƚŝůŝƚǇ͕�ƐĞǁĞƌ�ƵƚŝůŝƚǇ͕�ƐƚŽƌŵǁĂƚĞƌ�ƵƚŝůŝƚǇ͕�ƉĂƌŬŝŶŐ�
ƵƚŝůŝƚǇ͕�ƚƌĂŶƐŝƚ͕�ĐŽŶǀĞŶƚŝŽŶ�ĐĞŶƚĞƌ͕�ĂŶĚ�ŐŽůĨ�ĐŽƵƌƐĞƐ͘�
�
/Ŷ�ĂĚĚŝƚŝŽŶ�ƚŽ�ƚŚĞƐĞ�ǀĂƌŝŽƵƐ�ĚŝƌĞĐƚ�ŽƉĞƌĂƚŝŽŶƐ�ŽĨ�ƚŚĞ��ŝƚǇ͕�Žƌ�ƉƌŝŵĂƌǇ�ŐŽǀĞƌŶŵĞŶƚ͕�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚͲǁŝĚĞ�
ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ĂůƐŽ�ŝŶĐůƵĚĞ�ĨŝŶĂŶĐŝĂů�ŝŶĨŽƌŵĂƚŝŽŶ�ƌĞůĂƚĞĚ�ƚŽ�ůĞŐĂůůǇ�ƐĞƉĂƌĂƚĞ�ĞŶƚŝƚŝĞƐ�ĨŽƌ�ǁŚŝĐŚ�ƚŚĞ�
�ŝƚǇ�ŚĂƐ�ĨŝŶĂŶĐŝĂů�ƌĞƐƉŽŶƐŝďŝůŝƚǇ͕�ŬŶŽǁŶ�ĂƐ�ĚŝƐĐƌĞƚĞůǇ�ƉƌĞƐĞŶƚĞĚ�ĐŽŵƉŽŶĞŶƚ�ƵŶŝƚƐ͘�dŚĞ�ĚŝƐĐƌĞƚĞůǇ�ƉƌĞƐĞŶƚĞĚ�
ĐŽŵƉŽŶĞŶƚ�ƵŶŝƚƐ�ĂƌĞ�ƌĞƉŽƌƚĞĚ�ŝŶ�Ă�ƐĞƉĂƌĂƚĞ�ĐŽůƵŵŶ�ƚŽ�ĞŵƉŚĂƐŝǌĞ�ƚŚĂƚ�ƚŚĞǇ�ĂƌĞ�ůĞŐĂůůǇ�ƐĞƉĂƌĂƚĞ͘�
�
dŚĞ�ĚŝƐĐƌĞƚĞůǇ�ƉƌĞƐĞŶƚĞĚ�ĐŽŵƉŽŶĞŶƚ�ƵŶŝƚƐ�ĂƌĞ͗�ƚŚĞ��ŽŵŵƵŶŝƚǇ��ĞǀĞůŽƉŵĞŶƚ��ƵƚŚŽƌŝƚǇ�;���Ϳ�ŽĨ�ƚŚĞ��ŝƚǇ�
ŽĨ� DĂĚŝƐŽŶ� ǁŚŝĐŚ� ŝŶĐůƵĚĞƐ� ĂƐ� ĐŽŵƉŽŶĞŶƚ� ƵŶŝƚƐ͕� �ůůŝĞĚ� �ƌŝǀĞ� ZĞĚĞǀĞůŽƉŵĞŶƚ͕� >>�͖� dƌƵĂǆ� WĂƌŬ�
ZĞĚĞǀĞůŽƉŵĞŶƚ͕�WŚĂƐĞ�/͕�>>�͖�dƌƵĂǆ�WĂƌŬ�ZĞĚĞǀĞůŽƉŵĞŶƚ�WŚĂƐĞ�Ϯ͕�>>�͖�ĂŶĚ��Ƶƌƌ�KĂŬƐ�^ĞŶŝŽƌ�,ŽƵƐŝŶŐ͕�>>�͖�
ƚŚĞ� �ƵƐŝŶĞƐƐ� /ŵƉƌŽǀĞŵĞŶƚ� �ŝƐƚƌŝĐƚ� ;�/�Ϳ͖� ƚŚĞ�KůďƌŝĐŚ� �ŽƚĂŶŝĐĂů� ^ŽĐŝĞƚǇ� ĂŶĚ�KůďƌŝĐŚ� �ŽƚĂŶŝĐĂů� ^ŽĐŝĞƚǇ�
&ŽƵŶĚĂƚŝŽŶ�;K�^�ĂŶĚ�K�^&Ϳ͖�ĂŶĚ�ƚŚĞ�DĂĚŝƐŽŶ�WƵďůŝĐ�>ŝďƌĂƌǇ�&ŽƵŶĚĂƚŝŽŶ͕�/ŶĐ͘�;DW>&Ϳ͖�ĂŶĚ�ƚŚĞ�DĂĚŝƐŽŶ�
WĂƌŬƐ� &ŽƵŶĚĂƚŝŽŶ� ;DW&Ϳ͘� dŚĞƐĞ� ĞŶƚŝƚŝĞƐ� ĂƌĞ� ĚĞƐĐƌŝďĞĚ� ŝŶ� EŽƚĞ� /sͲ/� ƉĂŐĞ� ϭϭϴ� ĨŽůůŽǁŝŶŐ� ƚŚĞ� ĨŝŶĂŶĐŝĂů�
ƐƚĂƚĞŵĞŶƚƐ͘�
�
Fund�Financial�Statements�

��ĨƵŶĚ�ŝƐ�Ă�ŐƌŽƵƉŝŶŐ�ŽĨ�ƌĞůĂƚĞĚ�ĂĐĐŽƵŶƚƐ�ƚŚĂƚ�ŝƐ�ƵƐĞĚ�ƚŽ�ŵĂŝŶƚĂŝŶ�ĐŽŶƚƌŽů�ŽǀĞƌ�ƌĞƐŽƵƌĐĞƐ�ƚŚĂƚ�ŚĂǀĞ�ďĞĞŶ�
ƐĞŐƌĞŐĂƚĞĚ�ĨŽƌ�ƐƉĞĐŝĨŝĐ�ĂĐƚŝǀŝƚŝĞƐ�Žƌ�ŽďũĞĐƚŝǀĞƐ͘��
�
dŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ͕�ůŝŬĞ�ŽƚŚĞƌ�ŐŽǀĞƌŶŵĞŶƚĂů�ĞŶƚŝƚŝĞƐ͕�ƵƐĞƐ�ĨƵŶĚ�ĂĐĐŽƵŶƚŝŶŐ�ƚŽ�ĞŶƐƵƌĞ�ĂŶĚ�ĚĞŵŽŶƐƚƌĂƚĞ�
ĐŽŵƉůŝĂŶĐĞ�ǁŝƚŚ�ǀĂƌŝŽƵƐ�ĨŝŶĂŶĐĞ�ƌĞůĂƚĞĚ�ůĞŐĂů�ƌĞƋƵŝƌĞŵĞŶƚƐ͘��ůů�ŽĨ�ƚŚĞ�ĨƵŶĚƐ�ŽĨ�ƚŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ�ĐĂŶ�ďĞ�
ĚŝǀŝĚĞĚ�ŝŶƚŽ�ƚŚƌĞĞ�ĐĂƚĞŐŽƌŝĞƐ͗�ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚƐ͕�ƉƌŽƉƌŝĞƚĂƌǇ�ĨƵŶĚƐ͕�ĂŶĚ�ĨŝĚƵĐŝĂƌǇ�ĨƵŶĚƐ͘�
�
'ŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚƐ�ĂƌĞ�ƵƐĞĚ�ƚŽ�ĂĐĐŽƵŶƚ�ĨŽƌ�ĞƐƐĞŶƚŝĂůůǇ�ƚŚĞ�ƐĂŵĞ�ĨƵŶĐƚŝŽŶƐ�ƌĞƉŽƌƚĞĚ�ĂƐ�ŐŽǀĞƌŶŵĞŶƚĂů�
ĂĐƚŝǀŝƚŝĞƐ� ŝŶ� ƚŚĞ� ŐŽǀĞƌŶŵĞŶƚͲǁŝĚĞ� ĨŝŶĂŶĐŝĂů� ƐƚĂƚĞŵĞŶƚƐ͘� ,ŽǁĞǀĞƌ͕� ƵŶůŝŬĞ� ƚŚĞ� ŐŽǀĞƌŶŵĞŶƚͲǁŝĚĞ�
ƐƚĂƚĞŵĞŶƚƐ͕� ŐŽǀĞƌŶŵĞŶƚĂů� ĨƵŶĚ� ĨŝŶĂŶĐŝĂů� ƐƚĂƚĞŵĞŶƚƐ� ĨŽĐƵƐ� ŽŶ� ŶĞĂƌͲƚĞƌŵ� ŝŶĨůŽǁƐ� ĂŶĚ� ŽƵƚĨůŽǁƐ� ŽĨ�
ƐƉĞŶĚĂďůĞ�ƌĞƐŽƵƌĐĞƐ͕�ĂƐ�ǁĞůů�ĂƐ�ŽŶ�ďĂůĂŶĐĞƐ�ŽĨ�ƐƉĞŶĚĂďůĞ�ƌĞƐŽƵƌĐĞƐ�ĂǀĂŝůĂďůĞ�Ăƚ�ƚŚĞ�ĞŶĚ�ŽĨ�ƚŚĞ�ĨŝƐĐĂů�ǇĞĂƌ͘�
^ƵĐŚ� ŝŶĨŽƌŵĂƚŝŽŶ� ŵĂǇ� ďĞ� ƵƐĞĨƵů� ŝŶ� ĞǀĂůƵĂƚŝŶŐ� Ă� ŐŽǀĞƌŶŵĞŶƚ͛Ɛ� ŶĞĂƌͲƚĞƌŵ� ĨŝŶĂŶĐŝŶŐ� ƌĞƋƵŝƌĞŵĞŶƚƐ͘�dŚĞ�
ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ĐĂŶ�ďĞ�ĨŽƵŶĚ�ďĞŐŝŶŶŝŶŐ�ŽŶ�ƉĂŐĞ�ϰϳ�ŽĨ�ƚŚŝƐ�ƌĞƉŽƌƚ͘�
�
�ĞĐĂƵƐĞ� ƚŚĞ� ĨŽĐƵƐ� ŽĨ� ŐŽǀĞƌŶŵĞŶƚĂů� ĨƵŶĚƐ� ŝƐ� ŶĂƌƌŽǁĞƌ� ƚŚĂŶ� ƚŚĂƚ� ŽĨ� ƚŚĞ� ŐŽǀĞƌŶŵĞŶƚͲǁŝĚĞ� ĨŝŶĂŶĐŝĂů�
ƐƚĂƚĞŵĞŶƚƐ͕� ŝƚ� ŝƐ� ƵƐĞĨƵů� ƚŽ� ĐŽŵƉĂƌĞ� ƚŚĞ� ŝŶĨŽƌŵĂƚŝŽŶ� ƉƌĞƐĞŶƚĞĚ� ĨŽƌ� ŐŽǀĞƌŶŵĞŶƚĂů� ĨƵŶĚƐ� ǁŝƚŚ� ƐŝŵŝůĂƌ�
ŝŶĨŽƌŵĂƚŝŽŶ�ƉƌĞƐĞŶƚĞĚ�ĨŽƌ�ŐŽǀĞƌŶŵĞŶƚĂů�ĂĐƚŝǀŝƚŝĞƐ�ŝŶ�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚͲǁŝĚĞ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ͘��Ǉ�ĚŽŝŶŐ�
ƐŽ͕� ƌĞĂĚĞƌƐ� ŵĂǇ� ďĞƚƚĞƌ� ƵŶĚĞƌƐƚĂŶĚ� ƚŚĞ� ůŽŶŐͲƚĞƌŵ� ŝŵƉĂĐƚ� ŽĨ� ƚŚĞ� ŵƵŶŝĐŝƉĂůŝƚǇ͛Ɛ� ŶĞĂƌͲƚĞƌŵ� ĨŝŶĂŶĐŝŶŐ�
ĚĞĐŝƐŝŽŶƐ͘�
�
�ŽƚŚ� ƚŚĞ� ŐŽǀĞƌŶŵĞŶƚĂů� ĨƵŶĚ� ďĂůĂŶĐĞ� ƐŚĞĞƚ� ĂŶĚ� ƚŚĞ� ŐŽǀĞƌŶŵĞŶƚĂů� ĨƵŶĚ� ƐƚĂƚĞŵĞŶƚ� ŽĨ� ƌĞǀĞŶƵĞƐ͕�
ĞǆƉĞŶĚŝƚƵƌĞƐ͕�ĂŶĚ�ĐŚĂŶŐĞƐ�ŝŶ�ĨƵŶĚ�ďĂůĂŶĐĞƐ�ƉƌŽǀŝĚĞ�Ă�ƌĞĐŽŶĐŝůŝĂƚŝŽŶ�ƚŽ�ĨĂĐŝůŝƚĂƚĞ�ƚŚŝƐ�ĐŽŵƉĂƌŝƐŽŶ�ďĞƚǁĞĞŶ�
ŐŽǀĞƌŶŵĞŶƚĂů� ĨƵŶĚƐ� ĂŶĚ� ŐŽǀĞƌŶŵĞŶƚĂů� ĂĐƚŝǀŝƚŝĞƐ͘� dŚĞ� �ŝƚǇ� ŽĨ� DĂĚŝƐŽŶ� ŵĂŝŶƚĂŝŶƐ� ŶŝŶĞ� ŝŶĚŝǀŝĚƵĂů�
ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚƐ͘�/ŶĨŽƌŵĂƚŝŽŶ�ŝƐ�ƉƌĞƐĞŶƚĞĚ�ƐĞƉĂƌĂƚĞůǇ�ŝŶ�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚ�ďĂůĂŶĐĞ�ƐŚĞĞƚ�ĂŶĚ�ŝŶ�
ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚ�ƐƚĂƚĞŵĞŶƚ�ŽĨ�ƌĞǀĞŶƵĞƐ͕�ĞǆƉĞŶĚŝƚƵƌĞƐ�ĂŶĚ�ĐŚĂŶŐĞƐ�ŝŶ�ĨƵŶĚ�ďĂůĂŶĐĞƐ�ĨŽƌ�ƚŚĞ�'ĞŶĞƌĂů�
&ƵŶĚ͕�>ŝďƌĂƌǇ�&ƵŶĚ͕��Ğďƚ�^ĞƌǀŝĐĞ�&ƵŶĚ͕�ĂŶĚ��ĂƉŝƚĂů�WƌŽũĞĐƚƐ�&ƵŶĚ͘�dŚĞƐĞ�ĂƌĞ�ĐŽŶƐŝĚĞƌĞĚ�ƚŽ�ďĞ�ŵĂũŽƌ�ĨƵŶĚƐ�
Žƌ�ĨƵŶĚƐ�ĨŽƌ�ǁŚŝĐŚ�ƐĞƉĂƌĂƚĞ�ƌĞƉŽƌƚŝŶŐ�ŚĂƐ�ďĞĞŶ�ĚĞƚĞƌŵŝŶĞĚ�ƚŽ�ďĞ�ŚĞůƉĨƵů�ŝŶ�ĨƵůĨŝůůŝŶŐ�ŽƚŚĞƌ�ůĞŐĂů�ƌĞƉŽƌƚŝŶŐ�
ƌĞƋƵŝƌĞŵĞŶƚƐ͘��
�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

ϮϬ�

�ĂƚĂ� ĨƌŽŵ� ƚŚĞ� ŽƚŚĞƌ� ŐŽǀĞƌŶŵĞŶƚĂů� ĨƵŶĚƐ� ĂƌĞ� ĐŽŵďŝŶĞĚ� ŝŶƚŽ� Ă� ƐŝŶŐůĞ͕� ĂŐŐƌĞŐĂƚĞĚ� ƉƌĞƐĞŶƚĂƚŝŽŶ͘�
�ŝƐĂŐŐƌĞŐĂƚĞĚ�ĨƵŶĚ�ĚĂƚĂ�ĨŽƌ�ƚŚĞƐĞ�ŽƚŚĞƌ�ĨŝǀĞ�ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚƐ�ŝƐ�ƉƌŽǀŝĚĞĚ�ŝŶ�ƚŚĞ�ĨŽƌŵ�ŽĨ�ĐŽŵďŝŶŝŶŐ�
ƐƚĂƚĞŵĞŶƚƐ�ŝŶ�ƚŚĞ�ƐƵƉƉůĞŵĞŶƚĂƌǇ�ŝŶĨŽƌŵĂƚŝŽŶ�ƐĞĐƚŝŽŶ�ďĞŐŝŶŶŝŶŐ�ŽŶ�ƉĂŐĞ�ϭϴϴ͘�
�
WƌŽƉƌŝĞƚĂƌǇ�&ƵŶĚƐ�ŵĂŝŶƚĂŝŶĞĚ�ďǇ�ƚŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ�ĂƌĞ�ŽĨ� ƚǁŽ�ĚŝĨĨĞƌĞŶƚ�ƚǇƉĞƐ͗�ĞŶƚĞƌƉƌŝƐĞ� ĨƵŶĚƐ�ĂŶĚ�
ŝŶƚĞƌŶĂů�ƐĞƌǀŝĐĞ�ĨƵŶĚƐ�ƚŚĂƚ�ŐĞŶĞƌĂůůǇ�ƌĞƉŽƌƚ�ƐĞƌǀŝĐĞƐ�ĨŽƌ�ǁŚŝĐŚ�ƚŚĞ��ŝƚǇ�ĐŚĂƌŐĞƐ�ĐƵƐƚŽŵĞƌƐ�Ă�ĨĞĞ͘��
�ŶƚĞƌƉƌŝƐĞ� ĨƵŶĚƐ� ĂƌĞ� ƵƐĞĚ� ƚŽ� ƌĞƉŽƌƚ� ƚŚŽƐĞ� ĨƵŶĐƚŝŽŶƐ� ƉƌĞƐĞŶƚĞĚ� ĂƐ� ďƵƐŝŶĞƐƐͲƚǇƉĞ� ĂĐƚŝǀŝƚŝĞƐ� ŝŶ� ƚŚĞ�
ŐŽǀĞƌŶŵĞŶƚͲǁŝĚĞ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ͘�dŚĞ�ƉƌŽƉƌŝĞƚĂƌǇ�ĨƵŶĚ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ĐĂŶ�ďĞ�ĨŽƵŶĚ�ďĞŐŝŶŶŝŶŐ�
ŽŶ�ƉĂŐĞ�ϱϱ�ŽĨ�ƚŚŝƐ�ƌĞƉŽƌƚ͘�
�
dŚĞ��ŝƚǇ͛Ɛ�ĨƵŶĚ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ƉƌĞƐĞŶƚ�ƐĞƉĂƌĂƚĞ�ŵĂũŽƌ�ĞŶƚĞƌƉƌŝƐĞ�ĨƵŶĚ�ŝŶĨŽƌŵĂƚŝŽŶ�ĨŽƌ�ƚŚĞ�tĂƚĞƌ�
hƚŝůŝƚǇ͕�^ĞǁĞƌ�hƚŝůŝƚǇ͕�^ƚŽƌŵǁĂƚĞƌ�hƚŝůŝƚǇ͕�ĂŶĚ�dƌĂŶƐŝƚ�hƚŝůŝƚǇ͘�dŚĞ�WĂƌŬŝŶŐ�hƚŝůŝƚǇ͕��ŽŶǀĞŶƚŝŽŶ��ĞŶƚĞƌ�ĂŶĚ�
'ŽůĨ�ŽƉĞƌĂƚŝŽŶƐ�ĂƌĞ�ƉƌĞƐĞŶƚĞĚ�ĂƐ�ŶŽŶŵĂũŽƌ��ŶƚĞƌƉƌŝƐĞ�&ƵŶĚƐ�ďĞŐŝŶŶŝŶŐ�ŽŶ�ƉĂŐĞ�ϭϵϲ͘�
�
/ŶƚĞƌŶĂů�ƐĞƌǀŝĐĞ�ĨƵŶĚƐ�ĂƌĞ�ƵƐĞĚ�ƚŽ�ĂĐĐŽƵŶƚ�ĨŽƌ�ĞŶƚĞƌƉƌŝƐĞͲůŝŬĞ�ŽƉĞƌĂƚŝŽŶƐ�ƚŚĂƚ�ƉƌŽǀŝĚĞ�ƐĞƌǀŝĐĞƐ͕�ŽŶ�Ă�ƵƐĞƌ�
ĨĞĞ�ďĂƐŝƐ͕�ƉƌŝŵĂƌŝůǇ�Žƌ�ĞǆĐůƵƐŝǀĞůǇ�ƚŽ�ĚĞƉĂƌƚŵĞŶƚĂů�ĐƵƐƚŽŵĞƌƐ�ǁŝƚŚŝŶ�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚĂů�ĞŶƚŝƚǇ�ŝƚƐĞůĨ͕�ƌĂƚŚĞƌ�
ƚŚĂŶ� ƚŽ� ĞǆƚĞƌŶĂů� ĐƵƐƚŽŵĞƌƐ͘� �ĞĐĂƵƐĞ� ƚŚĞƐĞ� ĨƵŶĚƐ� ƉƌĞĚŽŵŝŶĂƚĞůǇ� ďĞŶĞĨŝƚ� ŐŽǀĞƌŶŵĞŶƚĂů� ƌĂƚŚĞƌ� ƚŚĂŶ�
ďƵƐŝŶĞƐƐͲƚǇƉĞ�ĨƵŶĐƚŝŽŶƐ͕�ƚŚĞǇ�ŚĂǀĞ�ďĞĞŶ�ŝŶĐůƵĚĞĚ�ǁŝƚŚŝŶ�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚĂů�ĂĐƚŝǀŝƚŝĞƐ�ŽĨ�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚͲ
ǁŝĚĞ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ͘�
�
dŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ�ƵƐĞƐ�ŝŶƚĞƌŶĂů�ƐĞƌǀŝĐĞ�ĨƵŶĚƐ�ƚŽ�ĂĐĐŽƵŶƚ�ĨŽƌ�ŝƚƐ�ƉƌŽƉĞƌƚǇ�ĂŶĚ�ůŝĂďŝůŝƚǇ�ŝŶƐƵƌĂŶĐĞ͕�ǁŽƌŬĞƌ͛Ɛ�
ĐŽŵƉĞŶƐĂƚŝŽŶ�ĂŶĚ�ĨůĞĞƚ�ƐĞƌǀŝĐĞ�ĨƵŶĐƚŝŽŶƐ͘�dŚĞƐĞ�ŝŶƚĞƌŶĂů�ĨƵŶĐƚŝŽŶƐ�ĂƌĞ�ƌĞƉŽƌƚĞĚ�ŝŶ�Ă�ƐŝŶŐůĞ͕�ĂŐŐƌĞŐĂƚĞĚ�
ƉƌŽƉƌŝĞƚĂƌǇ�ĨƵŶĚ�ŝŶ�ƚŚĞ�ƐƚĂƚĞŵĞŶƚ�ŽĨ�ŶĞƚ�ƉŽƐŝƚŝŽŶͲƉƌŽƉƌŝĞƚĂƌǇ�ĨƵŶĚƐ͘��
�
dŚĞƐĞ� ĂƌĞ� ƉƌĞƐĞŶƚĞĚ� ƐĞƉĂƌĂƚĞůǇ� ŝŶ� ƚŚĞ� ĐŽŵďŝŶŝŶŐ� ƐƚĂƚĞŵĞŶƚ� ŽĨ� ŶĞƚ� ƉŽƐŝƚŝŽŶ� ŝŶƚĞƌŶĂů� ƐĞƌǀŝĐĞ� ĨƵŶĚƐ�
ƉƌĞƐĞŶƚĂƚŝŽŶ�ďĞŐŝŶŶŝŶŐ�ŽŶ�ϮϬϬ�ĂŶĚ�ĂƌĞ�ŝŶĐůƵĚĞĚ�ǁŝƚŚ�ŽƚŚĞƌ�ŐŽǀĞƌŶŵĞŶƚĂů�ĂĐƚŝǀŝƚŝĞƐ�ŝŶ�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚͲ
ǁŝĚĞ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ͘�
�
&ŝĚƵĐŝĂƌǇ�ĨƵŶĚƐ�ĂƌĞ�ƵƐĞĚ�ƚŽ�ĂĐĐŽƵŶƚ�ĨŽƌ�ƌĞƐŽƵƌĐĞƐ�ŚĞůĚ�ĨŽƌ�ƚŚĞ�ďĞŶĞĨŝƚ�ŽĨ�ƉĂƌƚŝĞƐ�ŽƵƚƐŝĚĞ�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚ͘�
&ŝĚƵĐŝĂƌǇ� ;ĐƵƐƚŽĚŝĂůͿ� ĨƵŶĚƐ�ĂƌĞ�ŶŽƚ�ƌĞĨůĞĐƚĞĚ� ŝŶ� ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚͲǁŝĚĞ� ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ďĞĐĂƵƐĞ�ƚŚĞ�
ƌĞƐŽƵƌĐĞƐ�ŽĨ�ƚŚŽƐĞ�ĨƵŶĚƐ�ĂƌĞ�ŶŽƚ�ĂǀĂŝůĂďůĞ�ƚŽ�ƐƵƉƉŽƌƚ�ƚŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ͛Ɛ�ŽǁŶ�ƉƌŽŐƌĂŵƐ͘�dŚĞ�ĂĐĐŽƵŶƚŝŶŐ�
ƵƐĞĚ�ĨŽƌ�ƚŚĞ��ŝƚǇ͛Ɛ�ĨŝĚƵĐŝĂƌǇ�;ĐƵƐƚŽĚŝĂůͿ�ĨƵŶĚƐ�ŝƐ�ŵƵĐŚ�ůŝŬĞ�ƚŚĂƚ�ƵƐĞĚ�ĨŽƌ�ƉƌŽƉƌŝĞƚĂƌǇ�ĨƵŶĚƐ͘��
�
dŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ�ƵƐĞƐ�ĨŝĚƵĐŝĂƌǇ�ĨƵŶĚƐ�ƚŽ�ĂĐĐŽƵŶƚ�ĨŽƌ�ƚĂǆĞƐ�ĐŽůůĞĐƚĞĚ�ĨŽƌ�ƚŚĞ�ďĞŶĞĨŝƚ�ŽĨ�ŽǀĞƌůĂƉƉŝŶŐ�ƚĂǆ�
ũƵƌŝƐĚŝĐƚŝŽŶƐ�ĂŶĚ�ŝŶǀĞƐƚŵĞŶƚƐ�ŵĂĚĞ�ŽŶ�ďĞŚĂůĨ�ŽĨ�ƚŚĞ�ůŽĐĂů�ƐĐŚŽŽů�ĚŝƐƚƌŝĐƚ͘��ŝƚǇ�ƐƚĂĨĨ�ĂůƐŽ�ƐĞƌǀĞƐ�ĂƐ�ƚŚĞ�ĨŝƐĐĂů�
ĂŐĞŶƚ�ƚŽ�ĂĐĐŽƵŶƚ�ĨŽƌ�ƚŚĞ��ŽĂƌĚ�ŽĨ��ĚƵĐĂƚŝŽŶ͕��ŽĂƌĚ�ŽĨ�,ĞĂůƚŚ͕�ĂŶĚ�ƚŚĞ�DĞƚƌŽƉŽůŝƚĂŶ�hŶŝĨŝĞĚ�&ŝďĞƌ�EĞƚǁŽƌŬ�
�ŽŶƐŽƌƚŝƵŵ�ŽƉĞƌĂƚŝŽŶƐ͘�dŚĞ�ĨŝĚƵĐŝĂƌǇ�ĨƵŶĚ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ĐĂŶ�ďĞ�ĨŽƵŶĚ�ďĞŐŝŶŶŝŶŐ�ŽŶ�ƉĂŐĞ�ϲϱ�ŽĨ�ƚŚŝƐ�
ƌĞƉŽƌƚ͘�
�
Notes�to�the�Financial�Statements�

dŚĞ�ŶŽƚĞƐ�ƚŽ�ƚŚĞ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ƉƌŽǀŝĚĞ�ĂĚĚŝƚŝŽŶĂů�ĚĞƚĂŝů�ƚŚĂƚ�ŝƐ�ĞƐƐĞŶƚŝĂů�ƚŽ�Ă�ĨƵůů�ƵŶĚĞƌƐƚĂŶĚŝŶŐ�ŽĨ�
ƚŚĞ� ĚĂƚĂ� ƉƌŽǀŝĚĞĚ� ŝŶ� ƚŚĞ� ŐŽǀĞƌŶŵĞŶƚͲǁŝĚĞ� ĂŶĚ� ĨƵŶĚ� ĨŝŶĂŶĐŝĂů� ƐƚĂƚĞŵĞŶƚƐ͘� dŚĞ� ŶŽƚĞƐ� ƚŽ� ƚŚĞ� ĨŝŶĂŶĐŝĂů�
ƐƚĂƚĞŵĞŶƚƐ�ĐĂŶ�ďĞ�ĨŽƵŶĚ�ďĞŐŝŶŶŝŶŐ�ŽŶ�ƉĂŐĞ�ϳϭ�ŽĨ�ƚŚŝƐ�ƌĞƉŽƌƚ͘�
�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

Ϯϭ�

Supplementary�and�Statistical�Information�

�ŽŵƉůŝĂŶĐĞ�ǁŝƚŚ�ƚŚĞ��ŝƚǇ͛Ɛ�ĂŶŶƵĂů�ŽƉĞƌĂƚŝŶŐ�ďƵĚŐĞƚ�ĨŽƌ�ƚŚĞ�ǇĞĂƌ�ĞŶĚĞĚ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϵ�ŝƐ�ƌĞƉŽƌƚĞĚ�ĂƐ�
ƌĞƋƵŝƌĞĚ�ƐƵƉƉůĞŵĞŶƚĂƌǇ�ŝŶĨŽƌŵĂƚŝŽŶ�ŝŶ�ƚŚĞ�^ĐŚĞĚƵůĞ�ŽĨ�ZĞǀĞŶƵĞƐ�ĂŶĚ��ǆƉĞŶĚŝƚƵƌĞƐ�ĂŶĚ��ŚĂŶŐĞƐ�ŝŶ�&ƵŶĚ�
�ĂůĂŶĐĞ�Ͳ��ƵĚŐĞƚ�ĂŶĚ��ĐƚƵĂů�;EŽŶͲ'��WͿ�Ͳ�'ĞŶĞƌĂů�&ƵŶĚ͕�ĂŶĚ�>ŝďƌĂƌǇ�&ƵŶĚ͕�ǁŚŝĐŚ�ďĞŐŝŶƐ�ŽŶ�ƉĂŐĞ�ϭϳϲ͘�
�
&ŽůůŽǁŝŶŐ�ƚŚĞ�ďĂƐŝĐ�ŐŽǀĞƌŶŵĞŶƚͲǁŝĚĞ͕�ĂŶĚ�ĨƵŶĚ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ͕�ĂĐĐŽŵƉĂŶǇŝŶŐ�ŶŽƚĞƐ͕�ĂŶĚ�ƌĞƋƵŝƌĞĚ�
ƐƵƉƉůĞŵĞŶƚĂƌǇ�ŝŶĨŽƌŵĂƚŝŽŶ͕�ĂĚĚŝƚŝŽŶĂů�ƐƵƉƉůĞŵĞŶƚĂƌǇ�ĂŶĚ�ƐƚĂƚŝƐƚŝĐĂů�ŝŶĨŽƌŵĂƚŝŽŶ�ŚĂƐ�ďĞĞŶ�ƉƌŽǀŝĚĞĚ�ĂƐ�
ƉĂƌƚ�ŽĨ�ƚŚŝƐ�ƌĞƉŽƌƚ͘��
�
dŚĞ� ƐƵƉƉůĞŵĞŶƚĂƌǇ� ŝŶĨŽƌŵĂƚŝŽŶ� ŽŶ� ƉĂŐĞƐ� ϭϴϲͲϮϭϯ� ŝŶĐůƵĚĞƐ� ĐŽŵďŝŶŝŶŐ� ƐƚĂƚĞŵĞŶƚƐ� ĨŽƌ� ƚŚĞ� ŶŽŶŵĂũŽƌ�
ŐŽǀĞƌŶŵĞŶƚĂů͕� ŶŽŶŵĂũŽƌ� ĞŶƚĞƌƉƌŝƐĞ͕� ŝŶƚĞƌŶĂů� ƐĞƌǀŝĐĞ͕� ĂŐĞŶĐǇ�ĂŶĚ� ĐŽŵƉŽŶĞŶƚ�ƵŶŝƚ� ĨƵŶĚƐ͕� ƐĐŚĞĚƵůĞƐ�ŽĨ�
ƌĞǀĞŶƵĞƐ�ĂŶĚ�ĞǆƉĞŶĚŝƚƵƌĞƐ�ĂŶĚ�ĐŚĂŶŐĞƐ�ŝŶ�ĨƵŶĚ�ďĂůĂŶĐĞƐͲďƵĚŐĞƚ�ĂŶĚ�ĂĐƚƵĂů�ĨŽƌ�Ăůů�ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚƐ�
ĨŽƌ�ǁŚŝĐŚ�Ă�ďƵĚŐĞƚ�ŚĂƐ�ďĞĞŶ�ĂĚŽƉƚĞĚ͕�ƚŚĞ�ƐĞǁĞƌ�ƌĞŵĞĚŝĂƚŝŽŶ�ƌĞǀĞŶƵĞ�ďŽŶĚ�ĐŽǀĞŶĂŶƚ�ĂŶĂůǇƐŝƐ͕�ĂŶĚ�ĐĂƉŝƚĂů�
ƉƌŽũĞĐƚƐ�ƐĐŚĞĚƵůĞƐ͘�
�
dŚĞ�ƐƚĂƚŝƐƚŝĐĂů�ƐĞĐƚŝŽŶ�ďĞŐŝŶŶŝŶŐ�ŽŶ�ƉĂŐĞ�Ϯϭϰ�ƉƌĞƐĞŶƚƐ�ǀĂƌŝŽƵƐ�ĐůĂƐƐĞƐ�ŽĨ�ĚĞƚĂŝůĞĚ�ŝŶĨŽƌŵĂƚŝŽŶ�ĂƐ�Ă�ĐŽŶƚĞǆƚ�
ĨŽƌ�ƵŶĚĞƌƐƚĂŶĚŝŶŐ�ƚŚĞ��ŝƚǇ͛Ɛ�ŽǀĞƌĂůů�ĨŝŶĂŶĐŝĂů�ĐŽŶĚŝƚŝŽŶ�ĂƐ�ƉƌĞƐĞŶƚĞĚ�ŝŶ�ƚŚĞ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ͕�ŶŽƚĞƐ�ƚŽ�
ƚŚĞ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ĂŶĚ�ƌĞƋƵŝƌĞĚ�ƐƵƉƉůĞŵĞŶƚĂƌǇ�ŝŶĨŽƌŵĂƚŝŽŶ͘�
�
GOVERNMENTǦWIDE�FINANCIAL�STATEMENTS�ANALYSIS�

Statement�of�Net�Position�

dŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ͛Ɛ�ƐƚĂƚĞŵĞŶƚ�ŽĨ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�Ăƚ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϵ͕�ĂŶĚ�ϮϬϭϴ͕�ĂƌĞ�ƐƵŵŵĂƌŝǌĞĚ�ŝŶ�ƚŚĞ�
ƚĂďůĞ�ďĞůŽǁ͘��
�
dŚĞ�ĐŚĂŶŐĞ�ŝŶ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ŝŵƉƌŽǀĞĚ�ďǇ�ƵŶĚĞƌ�Ψϭϴ͘Ϯ�ŵŝůůŝŽŶ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͕�ƚŽ�ŽǀĞƌ�Ψϭ͘ϰ�ďŝůůŝŽŶ�ďǇ�ƚŚĞ�
ĐůŽƐĞ�ŽĨ�ƚŚĞ�ǇĞĂƌ͕�Žƌ�Ă�ůŝƚƚůĞ�ŵŽƌĞ�ƚŚĂŶ�ϭ͘Ϯй͘�dŚĞ�ƵƉǁĂƌĚ�ĐŚĂŶŐĞ�ŝŶ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ŝƐ�ŵŽƐƚůǇ�ĂƚƚƌŝďƵƚĂďůĞ�ƚŽ�
ƚŚĞ� �ŝƚǇ� ŐĞŶĞƌĂƚŝŶŐ� ĂƉƉƌŽǆŝŵĂƚĞůǇ� ΨϮϳϱ͘ϲ� ŵŝůůŝŽŶ� ŝŶ� ƉƌŽŐƌĂŵ� ƌĞǀĞŶƵĞƐ͕� ƌĞĐŽŐŶŝǌŝŶŐ� ůĞƐƐ� ƚŚĂŶ� ΨϯϮϰ͘ϵ�
ŵŝůůŝŽŶ� ŝŶ� ƚŽƚĂů� ŐĞŶĞƌĂů� ƌĞǀĞŶƵĞƐ�ĂŶĚ� ƚƌĂŶƐĨĞƌƐ� ƚŽ� ƐƵƉƉŽƌƚ�ĞǆƉĞŶƐĞƐ� ƚŚĂƚ� ŝŶĐƌĞĂƐĞĚ�ďǇ� ũƵƐƚ�ŽǀĞƌ�ΨϰϬ͘ϵ�
ŵŝůůŝŽŶ�ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͕�ƚŽ�ŽǀĞƌ�ΨϱϴϮ͘ϯ�ŵŝůůŝŽŶ͘��
�
�ĚĚŝƚŝŽŶĂůůǇ͕�ƚŚĞ�ƉƌŝŵĂƌǇ�ŐŽǀĞƌŶŵĞŶƚ�ŝŶĐƌĞĂƐĞĚ�ŝŶǀĞƐƚŵĞŶƚƐ�ŝŶ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ�ƐƵĐŚ�ůĂŶĚ͕�ŝŶĨƌĂƐƚƌƵĐƚƵƌĞ͕�
ĂŶĚ�ƉůĂŶƚ�ŝŶ�ƐĞƌǀŝĐĞ�ĐĂƉŝƚĂůŝǌĞĚ�ĨŽƌ�ďŽƚŚ�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚĂů�ĂŶĚ�ďƵƐŝŶĞƐƐͲƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ͘�dŚĞ�ŶĞƚ�ŝŶǀĞƐƚŵĞŶƚ�
ŝŶ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ�ĐŽŵƉƌŝƐĞƐ�ƚŚĞ�ŵĂũŽƌŝƚǇ�Žƌ�ƌŽƵŐŚůǇ�ϵϮ͘ϵй�ŽĨ�ƚŚĞ�ƉƌŝŵĂƌǇ�ŐŽǀĞƌŶŵĞŶƚ͛Ɛ�ƚŽƚĂů�ŶĞƚ�ƉŽƐŝƚŝŽŶ͘��
�
�ůƚŚŽƵŐŚ�ƚŚĞ��ŝƚǇ͛Ɛ�ŝŶǀĞƐƚŵĞŶƚ�ŝŶ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ�ŝƐ�ƌĞƉŽƌƚĞĚ�ŶĞƚ�ŽĨ�ƌĞůĂƚĞĚ�ĚĞďƚ͕�ŝƚ�ƐŚŽƵůĚ�ďĞ�ŶŽƚĞĚ�ƚŚĂƚ�ƚŚĞ�
ƌĞƐŽƵƌĐĞƐ�ŶĞĞĚĞĚ�ƚŽ�ƌĞƉĂǇ�ĚĞďƚ�ŵƵƐƚ�ďĞ�ƉƌŽǀŝĚĞĚ�ĨƌŽŵ�ŽƚŚĞƌ�ƐŽƵƌĐĞƐ͕�ƐŝŶĐĞ�ƚŚĞ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ�ƚŚĞŵƐĞůǀĞƐ�
ĐĂŶŶŽƚ�ďĞ�ƵƐĞĚ�ƚŽ�ůŝƋƵŝĚĂƚĞ�ƚŚĞƐĞ�ůŝĂďŝůŝƚŝĞƐ͘�DŽƐƚ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ�ĂƌĞ�ƵƐĞĚ�ƚŽ�ƉƌŽǀŝĚĞ�ƐĞƌǀŝĐĞƐ�ƚŽ�ƌĞƐŝĚĞŶƚƐ�
ĂŶĚ�ĂƌĞ�ŶŽƚ�ĂǀĂŝůĂďůĞ�ĨŽƌ�ĨƵƚƵƌĞ�ƐƉĞŶĚŝŶŐ͘��
�
^ĞĞ�ƉĂŐĞ�ϯϴ�ŽĨ�ƚŚŝƐ�ƌĞƉŽƌƚ�ĨŽƌ�ŝŶĨŽƌŵĂƚŝŽŶ�ƌĞůĂƚĞĚ�ƚŽ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ͘��
�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

ϮϮ�

�
�
�ƉƉƌŽǆŝŵĂƚĞůǇ� ϴ͘ϰй�Žƌ�ŽǀĞƌ� ΨϭϮϬ͘ϳ� ŵŝůůŝŽŶ�ŽĨ� ƚŚĞ� ƉƌŝŵĂƌǇ� ŐŽǀĞƌŶŵĞŶƚ͛Ɛ� ƚŽƚĂů� ŶĞƚ� ƉŽƐŝƚŝŽŶ� ƌĞƉƌĞƐĞŶƚ�
ƌĞƐŽƵƌĐĞƐ�ƚŚĂƚ�ĂƌĞ�ƐƵďũĞĐƚ�ƚŽ�ŽƚŚĞƌ�ƌĞƐƚƌŝĐƚŝŽŶƐ�ĂƐ�ƚŽ�ŚŽǁ�ƚŚĞǇ�ŵĂǇ�ďĞ�ƵƐĞĚ�ĞŝƚŚĞƌ�ďǇ�ĞǆƚĞƌŶĂů�ŐƌŽƵƉƐ͕�
ƐƵĐŚ�ĂƐ�ĐŽŶƚƌŝďƵƚŽƌƐ͕�Žƌ�ĚƵĞ�ƚŽ�ůĂǁƐ�Žƌ�ƌĞŐƵůĂƚŝŽŶƐ�ŽĨ�ŽƚŚĞƌ�ŐŽǀĞƌŶŵĞŶƚƐ�Žƌ�ŐƌĂŶƚŽƌƐ�Žƌ͕�ĂƐ�Ă�ƌĞƐƵůƚ�ŽĨ�ůĞŐĂů�
ůŝŵŝƚĂƚŝŽŶƐ�ĞƐƚĂďůŝƐŚĞĚ�ƚŚƌŽƵŐŚ�ĐŽŶƐƚŝƚƵƚŝŽŶĂů�ƉƌŽǀŝƐŝŽŶƐ�Žƌ�ĞŶĂďůŝŶŐ�ůĞŐŝƐůĂƚŝŽŶ͘��
�
dŚĞ�ǇĞĂƌ�ĐŽŶĐůƵĚĞĚ�ǁŝƚŚ�ƚŚĞ�ƉƌŝŵĂƌǇ�ŐŽǀĞƌŶŵĞŶƚ͛Ɛ�ƚŽƚĂů�ŶĞƚ�ƉŽƐŝƚŝŽŶ�Ăƚ�Ă�ĚĞĨŝĐŝƚ�ŽĨ�ŽǀĞƌ�Ψϭϴ͘ϴ�ŵŝůůŝŽŶ͘�/ƚ�
ŝƐ� ŝŵƉŽƌƚĂŶƚ� ƚŽ�ŶŽƚĞ͕� ƚŚĂƚ�ŶĞĂƌůǇ�ΨϮϭ͘ϴ�ŵŝůůŝŽŶ�ŽĨ� ƚŚĞ�ƵŶƌĞƐƚƌŝĐƚĞĚ�ŶĞƚ�ƉŽƐŝƚŝŽŶ� ŝƐ� ƌĞůĂƚĞĚ� ƚŽ� ƚŚĞ��ŝƚǇ͛Ɛ�
ďƵƐŝŶĞƐƐͲƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ͘��ŽŶƐĞƋƵĞŶƚůǇ͕�ƚŚĞǇ�ŐĞŶĞƌĂůůǇ�ŵĂǇ�ŶŽƚ�ďĞ�ƵƐĞĚ�ƚŽ�ĨƵŶĚ�ŐŽǀĞƌŶŵĞŶƚĂů�ĂĐƚŝǀŝƚŝĞƐ͘��
�
�ĚĚŝƚŝŽŶĂůůǇ͕�ƚŽƚĂů�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ĂĐĐŽƵŶƚĞĚ�ĨŽƌ�ϵϴй�ŽĨ�ƚŽƚĂů�ůŝĂďŝůŝƚŝĞƐ�ĂŶĚ�ĚĞĨĞƌƌĞĚ�ŝŶĨůŽǁƐ�Ăƚ�ƚŚĞ�ĞŶĚ�ŽĨ�
ϮϬϭϵ͕�ĨŽƌ�ďŽƚŚ�ŐŽǀĞƌŶŵĞŶƚĂů�ĂŶĚ�ďƵƐŝŶĞƐƐͲƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ͘�,ŽǁĞǀĞƌ͕�ƵŶƌĞƐƚƌŝĐƚĞĚ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ǁĂƐ�Ăƚ�Ă�
ĚĞĨŝĐŝƚ�ŽĨ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ϰ͘Ϭй�ŽĨ�ƚŽƚĂů�ůŝĂďŝůŝƚŝĞƐ�ĂŶĚ�ĚĞĨĞƌƌĞĚ�ŝŶĨůŽǁƐ�ĨŽƌ�ŐŽǀĞƌŶŵĞŶƚĂů�ĂĐƚŝǀŝƚŝĞƐ͘�dŚĞ�ƐĂŵĞ�
ŵĞĂƐƵƌĞ� ǁĂƐ� ϱ͘Ϭй� ĨŽƌ� ďƵƐŝŶĞƐƐͲƚǇƉĞ� ĂĐƚŝǀŝƚŝĞƐ͕� ĂŶĚ� ƚŽƚĂůĞĚ� Ă� ĚĞĨŝĐŝƚ�ŽĨ� ϭ͘Ϭй� ŝŶ� ƚŚĞ� ĂŐŐƌĞŐĂƚĞ� ĨŽƌ� ƚŚĞ�
ƉƌŝŵĂƌǇ�ŐŽǀĞƌŶŵĞŶƚ͘�
�

� � �
ϮϬϭϵ ϮϬϭϴ ϮϬϭϵ ϮϬϭϴ ϮϬϭϵ ϮϬϭϴ

�ƐƐĞƚƐ͗
�ƵƌƌĞŶƚ�ĂŶĚ�KƚŚĞƌ��ƐƐĞƚƐ ϲϭϵ͕ϴϴϵΨ���������� ϲϲϬ͕ϭϰϴΨ���������� ϭϯϰ͕ϬϮϰΨ���������� ϭϱϵ͕ϴϬϵΨ���������� ϳϱϯ͕ϵϭϯΨ���������� ϴϭϵ͕ϵϱϳΨ����������
�ĂƉŝƚĂů��ƐƐĞƚƐ�;ŶĞƚͿ ϭ͕ϭϭϭ͕Ϯϵϯ��������� ϭ͕Ϭϱϴ͕ϯϱϭ��������� ϴϳϵ͕ϬϭϬ������������� ϴϮϰ͕ϱϯϵ������������� ϭ͕ϵϵϬ͕ϯϬϯ��������� ϭ͕ϴϴϮ͕ϴϵϬ���������

dŽƚĂů��ƐƐĞƚƐ ϭ͕ϳϯϭ͕ϭϴϮΨ������� ϭ͕ϳϭϴ͕ϰϵϵΨ������� ϭ͕Ϭϭϯ͕ϬϯϰΨ������� ϵϴϰ͕ϯϰϴΨ���������� Ϯ͕ϳϰϰ͕ϮϭϲΨ������� Ϯ͕ϳϬϮ͕ϴϰϳΨ�������

�ĞĨĞƌƌĞĚ�KƵƚĨůŽǁƐ�ŽĨ�ZĞƐŽƵƌĐĞƐ ϭϯϲ͕ϱϰϯΨ���������� ϳϯ͕ϬϭϰΨ������������� ϯϲ͕ϳϮϭΨ������������� ϮϬ͕ϯϴϬΨ������������� ϭϳϯ͕ϮϲϰΨ���������� ϵϯ͕ϯϵϰΨ�������������

>ŝĂďŝůŝƚŝĞƐ͗
�ƵƌƌĞŶƚ�>ŝĂďŝůŝƚŝĞƐ ϲϴ͕ϴϭϱΨ������������� ϳϬ͕ϯϬϬΨ������������� ϯϯ͕ϭϮϰΨ������������� ϯϱ͕ϲϯϯΨ������������� ϭϬϭ͕ϵϯϵΨ���������� ϭϬϱ͕ϵϯϯΨ����������
EŽŶĐƵƌƌĞŶƚ�>ŝĂďŝůŝƚŝĞƐ ϲϰϬ͕ϯϮϵ������������� ϱϲϯ͕ϯϵϮ������������� ϯϲϯ͕ϴϮϳ������������� ϯϯϲ͕ϱϭϲ������������� ϭ͕ϬϬϰ͕ϭϱϲ��������� ϴϵϵ͕ϵϬϴ�������������

dŽƚĂů�>ŝĂďŝůŝƚŝĞƐ ϳϬϵ͕ϭϰϰΨ���������� ϲϯϯ͕ϲϵϮΨ���������� ϯϵϲ͕ϵϱϭΨ���������� ϯϳϮ͕ϭϰϵΨ���������� ϭ͕ϭϬϲ͕ϬϵϱΨ������� ϭ͕ϬϬϱ͕ϴϰϭΨ�������

�ĞĨĞƌƌĞĚ�/ŶĨůŽǁƐ�ŽĨ�ZĞƐŽƵƌĐĞƐ ϯϰϵ͕ϭϴϵΨ���������� ϯϰϱ͕ϬϭϲΨ���������� ϭϵ͕ϵϬϳΨ������������� Ϯϭ͕ϮϴϴΨ������������� ϯϲϵ͕ϬϵϲΨ���������� ϯϲϲ͕ϯϬϰΨ����������

EĞƚ�WŽƐŝƚŝŽŶ͗ � � � � � �
EĞƚ�ŝŶǀĞƐƚŵĞŶƚ�ŝŶ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ ϳϰϱ͕ϰϵϮΨ���������� ϳϮϮ͕ϴϰϰΨ���������� ϱϵϰ͕ϴϱϲΨ���������� ϱϯϯ͕ϯϳϱΨ���������� ϭ͕ϯϰϬ͕ϯϰϴΨ������� ϭ͕Ϯϱϲ͕ϮϭϵΨ�������
ZĞƐƚƌŝĐƚĞĚ ϭϬϰ͕ϰϵϳ������������� ϭϰϯ͕ϱϮϴ������������� ϭϲ͕Ϯϳϯ��������������� Ϯϵ͕ϮϬϳ��������������� ϭϮϬ͕ϳϳϬ������������� ϭϳϮ͕ϳϯϱ�������������
hŶƌĞƐƚƌŝĐƚĞĚ�;ĚĞĨŝĐŝƚͿ ;ϰϬ͕ϱϵϳͿ�������������� ;ϱϯ͕ϱϲϴͿ�������������� Ϯϭ͕ϳϲϴ��������������� ϰϴ͕ϳϬϵ��������������� ;ϭϴ͕ϴϮϴͿ�������������� ;ϰ͕ϴϱϵͿ����������������

dŽƚĂů�EĞƚ�WŽƐŝƚŝŽŶ ϴϬϵ͕ϯϵϮΨ���������� ϴϭϮ͕ϴϬϰΨ���������� ϲϯϮ͕ϴϵϳΨ���������� ϲϭϭ͕ϮϵϭΨ���������� ϭ͕ϰϰϮ͕ϮϴϵΨ������� ϭ͕ϰϮϰ͕ϬϵϱΨ�������

dŽƚĂů�EĞƚ�WŽƐŝƚŝŽŶ�ĂƐ�Ă�й�ŽĨ�dŽƚĂů
>ŝĂďŝůŝƚŝĞƐ�ĂŶĚ��ĞĨĞƌƌĞĚ�/ŶĨůŽǁƐ�
ŽĨ�ZĞƐŽƵƌĐĞƐ

ϳϲй ϴϯй ϭϱϮй ϭϱϱй ϵϴй ϭϬϰй

hŶƌĞƐƚƌŝĐƚĞĚ�EĞƚ�WŽƐŝƚŝŽŶ�ĂƐ�Ă�й�ŽĨ
dŽƚĂů�>ŝĂďŝůŝƚŝĞƐ�ĂŶĚ��ĞĨĞƌƌĞĚ�/ŶĨůŽǁƐ
ŽĨ�ZĞƐŽƵƌĐĞƐ

Ͳϰй Ͳϱй ϱй ϭϮй Ͳϭй Ϭй

�ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ
^ƵŵŵĂƌǇ�^ƚĂƚĞŵĞŶƚ�ŽĨ�EĞƚ�WŽƐŝƚŝŽŶ

;ŝŶ�ƚŚŽƵƐĂŶĚƐͿ

'ŽǀĞƌŶŵĞŶƚĂů��ĐƚŝǀŝƚŝĞƐ �ƵƐŝŶĞƐƐͲdǇƉĞ��ĐƚŝǀŝƚŝĞƐ dŽƚĂů�WƌŝŵĂƌǇ�'ŽǀĞƌŶŵĞŶƚ
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Ϯϯ�

Statement�of�Activities��

dŚĞ� ĨŽůůŽǁŝŶŐ� ƚĂďůĞ� ƐƵŵŵĂƌŝǌĞƐ� ĐŚĂŶŐĞƐ� ŝŶ� ŶĞƚ� ƉŽƐŝƚŝŽŶ� ĨŽƌ� ƚŚĞ� ƉƌŝŵĂƌǇ� ŐŽǀĞƌŶŵĞŶƚ� ĂƐ� ǁĞůů� ĂƐ�
ŐŽǀĞƌŶŵĞŶƚĂů�ĂŶĚ�ďƵƐŝŶĞƐƐͲƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ͗�
�

�
�
�
�
�

�
ϮϬϭϵ ϮϬϭϴ ϮϬϭϵ ϮϬϭϴ ϮϬϭϵ ϮϬϭϴ

ZĞǀĞŶƵĞ͗
WƌŽŐƌĂŵ�ƌĞǀĞŶƵĞƐ͗

�ŚĂƌŐĞƐ�ĨŽƌ�ƐĞƌǀŝĐĞƐ ϰϵ͕ϬϵϮΨ��������������� ϰϱ͕ϳϵϮΨ�������������� ϭϰϭ͕ϵϬϲΨ������������ ϭϮϵ͕ϮϮϯΨ������������ ϭϵϬ͕ϵϵϴΨ������������� ϭϳϱ͕ϬϭϱΨ������������
KƉĞƌĂƚŝŶŐ�ŐƌĂŶƚƐ�ĂŶĚ�ĐŽŶƚƌŝďƵƚŝŽŶƐ Ϯϱ͕ϳϰϮ������������������ ϮϬ͕ϭϴϳ���������������� Ϯϴ͕ϭϬϱ���������������� Ϯϵ͕ϰϯϳ���������������� ϱϯ͕ϴϰϳ����������������� ϰϵ͕ϲϮϰ�����������������
�ĂƉŝƚĂů�ŐƌĂŶƚƐ�ĂŶĚ�ĐŽŶƚƌŝďƵƚŝŽŶƐ ϭϴ͕ϳϱϮ������������������ ϭϱ͕ϮϬϮ���������������� ϭϭ͕ϵϵϲ���������������� ϭϳ͕Ϭϳϲ���������������� ϯϬ͕ϳϰϴ����������������� ϯϮ͕Ϯϳϴ�����������������

'ĞŶĞƌĂů�ƌĞǀĞŶƵĞƐ͗
WƌŽƉĞƌƚǇ�dĂǆĞƐ Ϯϲϭ͕ϯϲϴ��������������� Ϯϲϭ͕ϱϵϰ������������� Ͳ��������������������������� Ͳ��������������������������� Ϯϲϭ͕ϯϲϴ�������������� Ϯϲϭ͕ϱϵϰ��������������
/ŶƚĞƌŐŽǀĞƌŶŵĞŶƚĂů�ƌĞǀĞŶƵĞƐ�ŶŽƚ

ƌĞƐƚƌŝĐƚĞĚ�ƚŽ�ƐƉĞĐŝĨŝĐ�ƉƌŽŐƌĂŵƐ Ϯϲ͕ϲϰϳ������������������ Ϯϱ͕ϯϵϯ���������������� Ͳ��������������������������� Ͳ��������������������������� Ϯϲ͕ϲϰϳ����������������� Ϯϱ͕ϯϵϯ�����������������
/ŶǀĞƐƚŵĞŶƚ�ŝŶĐŽŵĞ ϵ͕ϯϮϯ�������������������� ϱ͕ϴϱϰ������������������ Ϯ͕ϳϯϳ������������������ ϭ͕ϴϭϴ������������������ ϭϮ͕ϬϲϬ����������������� ϳ͕ϲϳϮ�������������������
KƚŚĞƌ� Ϯϯ͕ϴϲϱ������������������ ϮϮ͕ϲϭϱ���������������� ϵϭϰ��������������������� ϯϳϵ��������������������� Ϯϰ͕ϳϳϵ����������������� ϮϮ͕ϵϵϰ�����������������

dŽƚĂů�ƌĞǀĞŶƵĞƐ ϰϭϰ͕ϳϴϵΨ������������� ϯϵϲ͕ϲϯϳΨ������������ ϭϴϱ͕ϲϱϴΨ������������ ϭϳϳ͕ϵϯϯΨ������������ ϲϬϬ͕ϰϰϳΨ������������� ϱϳϰ͕ϱϳϬΨ������������

�ǆƉĞŶƐĞƐ͗
'ĞŶĞƌĂů�ŐŽǀĞƌŶŵĞŶƚ ϰϭ͕ϱϴϲΨ��������������� ϯϴ͕ϭϵϱΨ�������������� ͲΨ������������������������� ͲΨ������������������������� ϰϭ͕ϱϴϲΨ��������������� ϯϴ͕ϭϵϱΨ��������������
WƵďůŝĐ�ƐĂĨĞƚǇ ϭϲϬ͕ϴϮϮ��������������� ϭϰϱ͕ϰϵϵ������������� Ͳ��������������������������� Ͳ��������������������������� ϭϲϬ͕ϴϮϮ�������������� ϭϰϱ͕ϰϵϵ��������������
WƵďůŝĐ�ǁŽƌŬƐ�ĂŶĚ�ƚƌĂŶƐƉŽƌƚĂƚŝŽŶ ϵϮ͕ϭϰϮ������������������ ϵϭ͕ϲϭϵ���������������� Ͳ��������������������������� Ͳ��������������������������� ϵϮ͕ϭϰϮ����������������� ϵϭ͕ϲϭϵ�����������������
WůĂŶŶŝŶŐ�ĂŶĚ�ĚĞǀĞůŽƉŵĞŶƚ ϰϲ͕ϵϮϲ������������������ ϰϭ͕ϲϲϲ���������������� Ͳ��������������������������� Ͳ��������������������������� ϰϲ͕ϵϮϲ����������������� ϰϭ͕ϲϲϲ�����������������
�ƵůƚƵƌĞ�ĂŶĚ�ƌĞĐƌĞĂƚŝŽŶ ϰϲ͕ϵϬϬ������������������ ϰϯ͕ϲϳϬ���������������� Ͳ��������������������������� Ͳ��������������������������� ϰϲ͕ϵϬϬ����������������� ϰϯ͕ϲϳϬ�����������������
/ŶƚĞƌĞƐƚ�ĂŶĚ�ĨŝƐĐĂů�ĐŚĂƌŐĞƐ ϵ͕ϰϱϵ�������������������� ϴ͕ϱϴϮ������������������ Ͳ��������������������������� Ͳ��������������������������� ϵ͕ϰϱϵ������������������� ϴ͕ϱϴϮ�������������������
tĂƚĞƌ Ͳ���������������������������� Ͳ��������������������������� ϯϯ͕ϰϳϳ���������������� ϯϮ͕ϭϵϭ���������������� ϯϯ͕ϰϳϳ����������������� ϯϮ͕ϭϵϭ�����������������
^ĞǁĞƌ Ͳ���������������������������� Ͳ��������������������������� ϰϮ͕ϰϰϴ���������������� ϯϴ͕ϴϬϱ���������������� ϰϮ͕ϰϰϴ����������������� ϯϴ͕ϴϬϱ�����������������
^ƚŽƌŵǁĂƚĞƌ Ͳ���������������������������� Ͳ��������������������������� ϭϲ͕ϴϬϲ���������������� ϭϰ͕ϲϳϱ���������������� ϭϲ͕ϴϬϲ����������������� ϭϰ͕ϲϳϱ�����������������
WĂƌŬŝŶŐ Ͳ���������������������������� Ͳ��������������������������� ϭϮ͕ϯϭϯ���������������� ϭϬ͕ϰϬϲ���������������� ϭϮ͕ϯϭϯ����������������� ϭϬ͕ϰϬϲ�����������������
dƌĂŶƐŝƚ Ͳ���������������������������� Ͳ��������������������������� ϲϰ͕ϳϴϮ���������������� ϲϭ͕ϳϰϲ���������������� ϲϰ͕ϳϴϮ����������������� ϲϭ͕ϳϰϲ�����������������
�ŽŶǀĞŶƚŝŽŶ��ĞŶƚĞƌ Ͳ���������������������������� Ͳ��������������������������� ϭϭ͕ϰϴϰ���������������� ϭϭ͕ϭϳϬ���������������� ϭϭ͕ϰϴϰ����������������� ϭϭ͕ϭϳϬ�����������������
'ŽůĨ�ĐŽƵƌƐĞƐ Ͳ���������������������������� Ͳ��������������������������� ϯ͕ϭϬϳ������������������ ϯ͕ϭϮϱ������������������ ϯ͕ϭϬϳ������������������� ϯ͕ϭϮϱ�������������������

dŽƚĂů�ĞǆƉĞŶƐĞƐ ϯϵϳ͕ϴϯϱΨ������������� ϯϲϵ͕ϮϯϭΨ������������ ϭϴϰ͕ϰϭϳΨ������������ ϭϳϮ͕ϭϭϴΨ������������ ϱϴϮ͕ϮϱϮΨ������������� ϱϰϭ͕ϯϰϵΨ������������

�ǆĐĞƐƐ�ďĞĨŽƌĞ�ƚƌĂŶƐĨĞƌƐ ϭϲ͕ϵϱϰ������������������ Ϯϳ͕ϰϬϲ���������������� ϭ͕Ϯϰϭ������������������ ϱ͕ϴϭϱ������������������ ϭϴ͕ϭϵϱ����������������� ϯϯ͕ϮϮϭ�����������������

dƌĂŶƐĨĞƌƐ ;ϮϬ͕ϯϲϱͿ��������������� ;ϰϱ͕ϲϰϬͿ������������� ϮϬ͕ϯϲϱ���������������� ϰϱ͕ϲϰϬ���������������� Ͳ���������������������������� Ͳ����������������������������
�ŚĂŶŐĞ�ŝŶ�ŶĞƚ�ƉŽƐŝƚŝŽŶ� ;ϯ͕ϰϭϭͿ����������������� ;ϭϴ͕ϮϯϰͿ������������� Ϯϭ͕ϲϬϲ���������������� ϱϭ͕ϰϱϱ���������������� ϭϴ͕ϭϵϱ����������������� ϯϯ͕ϮϮϭ�����������������

EĞƚ�ƉŽƐŝƚŝŽŶ͕�ďĞŐŝŶŶŝŶŐ�ŽĨ�ǇĞĂƌ�
;ĂƐ�ƌĞƐƚĂƚĞĚͿ ϴϭϮ͕ϴϬϯ��������������� ϴϯϭ͕Ϭϯϳ��������������� ϲϭϭ͕Ϯϵϭ��������������� ϱϱϵ͕ϴϯϲ��������������� ϭ͕ϰϮϰ͕Ϭϵϰ������������ ϭ͕ϯϵϬ͕ϴϳϯ������������
EĞƚ�ƉŽƐŝƚŝŽŶ͕�ĞŶĚ�ŽĨ�ǇĞĂƌ ϴϬϵ͕ϯϵϮΨ������������� ϴϭϮ͕ϴϬϯΨ������������ ϲϯϮ͕ϴϵϳΨ������������ ϲϭϭ͕ϮϵϭΨ������������ ϭ͕ϰϰϮ͕ϮϴϵΨ���������� ϭ͕ϰϮϰ͕ϬϵϰΨ���������

�ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ
^ƵŵŵĂƌǇ�^ƚĂƚĞŵĞŶƚ�ŽĨ��ĐƚŝǀŝƚŝĞƐ

;ŝŶ�ƚŚŽƵƐĂŶĚƐͿ

'ŽǀĞƌŶŵĞŶƚĂů��ĐƚŝǀŝƚŝĞƐ �ƵƐŝŶĞƐƐͲdǇƉĞ��ĐƚŝǀŝƚŝĞƐ dŽƚĂů�WƌŝŵĂƌǇ�'ŽǀĞƌŶŵĞŶƚ



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

Ϯϰ�

WƌŽƉĞƌƚǇ�ƚĂǆ�ŐĞŶĞƌĂů�ƌĞǀĞŶƵĞƐ�ĂŶĚ�ĐŚĂƌŐĞƐ�ĨŽƌ�ƐĞƌǀŝĐĞƐ�ƉƌŽŐƌĂŵ�ƌĞǀĞŶƵĞƐ�ĨŝŶĂŶĐĞĚ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ϳϳ͘ϳй�
ŽĨ� ƚŚĞ� ƉƌŝŵĂƌǇ� ŐŽǀĞƌŶŵĞŶƚ͛Ɛ� ĞǆƉĞŶƐĞƐ͘� KƉĞƌĂƚŝŶŐ� ĂŶĚ� ĐĂƉŝƚĂů� ŐƌĂŶƚ� ĐŽŶƚƌŝďƵƚŝŽŶƐ͕� ĂƐ� ǁĞůů� ĂƐ�
ŝŶƚĞƌŐŽǀĞƌŶŵĞŶƚĂů�ƌĞǀĞŶƵĞƐ�ŶŽƚ�ƌĞƐƚƌŝĐƚĞĚ�ĨŽƌ�ƐƉĞĐŝĨŝĐ�ƉƌŽŐƌĂŵƐ͕�ĂƌĞ�ůĂƌŐĞůǇ�ƉĂƐƐĞĚ�ƚŚƌŽƵŐŚ�ĨƌŽŵ�ĨĞĚĞƌĂů�
ĂŶĚ�ƐƚĂƚĞ�ƌĞƐŽƵƌĐĞƐ͘�dŚĞƐĞ�ƐĂŵĞ�ƌĞƐŽƵƌĐĞƐ�ĨƵŶĚĞĚ�ƐůŝŐŚƚůǇ�ŽǀĞƌ�ϭϵ͘ϭй�ŽĨ�ƚŚĞ��ŝƚǇ͛Ɛ�ǁŝĚĞ�ƌĂŶŐĞ�ŽĨ�ƐĞƌǀŝĐĞƐ͕�
Žƌ�ĨƵŶĐƚŝŽŶĂů�ĞǆƉĞŶƐĞƐ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͕�ǁŝƚŚ�ƚŚĞ�ůĂƌŐĞƐƚ�ďĞŝŶŐ�ƉƵďůŝĐ�ƐĂĨĞƚǇ�;ƉŽůŝĐĞ�ĂŶĚ�ĨŝƌĞͿ͘�
�
dŚĞ�ĨŽůůŽǁŝŶŐ�ŶĂƌƌĂƚŝǀĞ�ĐŽŶƐŝĚĞƌƐ�ƚŚĞ�ŽƉĞƌĂƚŝŽŶƐ�ŽĨ�ŐŽǀĞƌŶŵĞŶƚĂů�ĂŶĚ�ďƵƐŝŶĞƐƐͲƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ�ƐĞƉĂƌĂƚĞůǇ͘�
�
Governmental�Activities��

'ŽǀĞƌŶŵĞŶƚĂů� ĂĐƚŝǀŝƚŝĞƐ� ĨŽƌ� ϮϬϭϵ� ĚĞĐƌĞĂƐĞĚ� ŶĞƚ� ƉŽƐŝƚŝŽŶ� ďǇ� ŵŽƌĞ� ƚŚĂŶ� Ψϯ͘ϰ� ŵŝůůŝŽŶ͘� dŽƚĂů� ƌĞǀĞŶƵĞƐ�
ĞǆĐĞĞĚĞĚ�ƚŽƚĂů�ĞǆƉĞŶƐĞƐ�ďǇ�ŽǀĞƌ�Ψϭϲ͘ϵ�ŵŝůůŝŽŶ͖�ŚŽǁĞǀĞƌ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ΨϮϬ͘ϯ�ŵŝůůŝŽŶ�;ŶĞƚͿ�ǁĂƐ�ƚƌĂŶƐĨĞƌƌĞĚ�
ƚŽ� ƚŚĞ�ďƵƐŝŶĞƐƐͲƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ� ƚŚĞƌĞďǇ�ƌĞĚƵĐŝŶŐ�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚĂů�ĂĐƚŝǀŝƚŝĞƐ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�Ăƚ� ƚŚĞ�ĞŶĚ�ŽĨ�
ǇĞĂƌ͘�
�
^ŽŵĞ�ŶŽƚĂďůĞ�ĐŚĂŶŐĞƐ�ŝŶ�ƌĞǀĞŶƵĞƐ�ĂŶĚ�ĞǆƉĞŶƐĞƐ�ĂƌĞ�ĚĞƐĐƌŝďĞĚ�ďĞůŽǁ͗�
�
Revenues:�

�ŚĂƌŐĞƐ�ĨŽƌ�^ĞƌǀŝĐĞƐ͗�
�
x� 'ĞŶĞƌĂů�ŐŽǀĞƌŶŵĞŶƚ�ĚĞĐƌĞĂƐĞĚ�ŝŶ�ƚŽƚĂů͕�ďǇ�ĂůŵŽƐƚ�Ψϰϵϵ͕ϬϬϬ�ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ�ĂƐ�ĨŽůůŽǁƐ͗��

ϭ͘� �ĂďůĞ�&ƌĂŶĐŚŝƐĞ�&ĞĞƐ�ǁĞƌĞ�ĚŽǁŶ�ďǇ�ĂďŽƵƚ�ΨϯϬ͕ϬϬϬ͘�
Ϯ͘� �ůĞƌŬ͛Ɛ� ůŝĐĞŶƐĞƐ͕� ŝŶĐůƵĚŝŶŐ� ĂŶŝŵĂů� ƚĂŐƐ͕� ďĂƌ͕� ůŝƋƵŽƌ͕� ĂŶĚ� ďŝŬĞ� ůŝĐĞŶƐĞƐ͕� ǁĞƌĞ� ĚŽǁŶ� ďǇ� ĂďŽƵƚ�

ΨϱϮϵ͕ϬϬϬ� ǁŝƚŚŝŶ� ƚŚŝƐ� ĨƵŶĐƚŝŽŶĂů� ĐĂƚĞŐŽƌǇ͕� ĂŶĚ� ǁĞƌĞ� ƌĞĐůĂƐƐŝĨŝĞĚ� ƚŽ� ƉůĂŶŶŝŶŐ� ĂŶĚ� ĚĞǀĞůŽƉŵĞŶƚ�
ĐŚĂƌŐĞƐ�ĨŽƌ�ƐĞƌǀŝĐĞƐ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͘�

ϯ͘� DƵŶŝĐŝƉĂů��ŽƵƌƚ�ĐŽůůĞĐƚŝŽŶƐ�ǁĞƌĞ�ůŽǁĞƌ�ďǇ�ĂďŽƵƚ�ΨϭϮ͕ϱϬϬ͘�
ϰ͘� KƚŚĞƌ�ŵŝƐĐĞůůĂŶĞŽƵƐ�ĐŚĂƌŐĞƐ͕�ƉĞƌŵŝƚƐ͕�ƉƌŽŐƌĂŵ�ĂƉƉƌĞĐŝĂƚŝŽŶ͕�ĂŶĚ�ŝŶƐƉĞĐƚŝŽŶ�ĨĞĞƐ�ĚĞĐƌĞĂƐĞĚ�ďǇ�

ŶĞĂƌůǇ�ΨϮϵ͕ϴϬϬ͘�
ϱ͘� �ŚĂŶŐĞƐ�ďĞƚǁĞĞŶ�ǇĞĂƌƐ�ĨŽƌ�ĚĞĨĞƌƌĞĚ�ƌĞǀĞŶƵĞƐ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ŽǀĞƌ�ΨϭϬϮ͕ϬϬϬ͘�

�
x� WƵďůŝĐ�ƐĂĨĞƚǇ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϭ͘ϴ�ŵŝůůŝŽŶ�ĨƌŽŵ�ϮϬϭϴ͗�

ϭ͘� �ŵďƵůĂŶĐĞ� ĐŽŶǀĞǇĂŶĐĞ� ĨĞĞƐ� ĐŽůůĞĐƚĞĚ� ĚƵƌŝŶŐ� ƚŚĞ� ǇĞĂƌ� ǁĞƌĞ� ƵƉ� ďǇ� ŶĞĂƌůǇ� Ψϭ͘ϯ� ŵŝůůŝŽŶ� ǁŚĞŶ�
ĐŽŵƉĂƌĞĚ�ƚŽ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͘�

Ϯ͘� WĂƌŬŝŶŐ�ǀŝŽůĂƚŝŽŶƐ�ǁĞƌĞ�ĂůƐŽ�ƵƉ�ďǇ�ĂďŽƵƚ�ΨϳϬ͕ϬϬϬ͘�
ϯ͘� dŚĞ� ƌĞŵĂŝŶŝŶŐ� ŝŶĐƌĞĂƐĞ�ŽĨ� ĂďŽƵƚ� ΨϰϲϬ͕ϬϬϬ� ǁĂƐ� ĚƵĞ� ƚŽ� ĐŚĂŶŐĞƐ� ďĞƚǁĞĞŶ� ƵŶĂǀĂŝůĂďůĞ� ƌĞǀĞŶƵĞ�

ĂĐĐƌƵĂůƐ͕�ŵŽƐƚůǇ�ƌĞůĂƚĞĚ�ƚŽ�ƚŝŵŝŶŐ�ĨŽƌ�ĂŵďƵůĂŶĐĞ�ĨĞĞƐ͕�ĂŶĚ�ŐƌĂŶƚ�ƌĞǀĞŶƵĞ�ƌĞĐŽŐŶŝƚŝŽŶƐ͘�
�

x� WƵďůŝĐ�ǁŽƌŬƐ�ĂŶĚ�ƚƌĂŶƐƉŽƌƚĂƚŝŽŶ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ĂƌŽƵŶĚ�ΨϭϬϬ͕ϬϬϬ�ĨŽƌ�ƚŚĞ�ĨŽůůŽǁŝŶŐ͗��
ϭ͘� �ƵŝůĚŝŶŐ�ƉĞƌŵŝƚ�ƌĞǀĞŶƵĞƐ�ǁĞƌĞ�ĚŽǁŶ�ďǇ�ΨϱϬϭ͕ϬϬϬ͘�
Ϯ͘� �ŝůůŝŶŐƐ�ĨŽƌ�ĞŶŐŝŶĞĞƌŝŶŐ�ƐĞƌǀŝĐĞƐ�ǁĞƌĞ�ƵƉ�ƚŽƚĂůŝŶŐ�ĂďŽƵƚ�ΨϮϴϱ͕ϬϬϬ�ĨŽƌ�ƚŚĞ�ǇĞĂƌ͘�
ϯ͘� >ĂŶĚĨŝůů�ƌĞŵĞĚŝĂƚŝŽŶ�ĨĞĞƐ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ũƵƐƚ�ŽǀĞƌ�ΨϭϭϬ͕ϬϬϬ͘�

�
x� WůĂŶŶŝŶŐ�ĂŶĚ�ĚĞǀĞůŽƉŵĞŶƚ�ƉƌŽŐƌĂŵ�ƌĞǀĞŶƵĞƐ�ŝŶĐƌĞĂƐĞĚ�ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ�ďǇ�ŽǀĞƌ�Ψϭ͘ϴ�ŵŝůůŝŽŶ�ĨŽƌ�

ƚŚĞ�ĨŽůůŽǁŝŶŐ͗��
ϭ͘� /ŵƉĂĐƚ�ĨĞĞ�ƌĞǀĞŶƵĞƐ�ǁĞƌĞ�ƵƉ�ďǇ�ŽǀĞƌ�Ψϭ͘ϵ�ŵŝůůŝŽŶ͕�ĂƐ�ŝŵƉƌŽǀĞŵĞŶƚ�ƉƌŽũĞĐƚƐ�ǁĞƌĞ�ĨŝŶŝƐŚĞĚ�ĨƌŽŵ�

ĂĚǀĂŶĐĞĚ�ĚĞǀĞůŽƉĞƌ�ĚĞƉŽƐŝƚƐ͘�
�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

Ϯϱ�

x� �ƵůƚƵƌĞ�ĂŶĚ�ƌĞĐƌĞĂƚŝŽŶ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ũƵƐƚ�ĂďŽƵƚ�Ψϯϱ͕ϬϬϬ�ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ�ĨŽƌ�ƚŚĞ�ĨŽůůŽǁŝŶŐ͗�
ϭ͘� hƌďĂŶ�ĨŽƌĞƐƚƌǇ�ƐƉĞĐŝĂů�ĐŚĂƌŐĞƐ�ǁĞƌĞ�ƵƉ�ďǇ�ŶĞĂƌůǇ�ΨϮϱϬ͕ϬϬϬ͘�
Ϯ͘� WĂƌŬƐ�ƵƐĞ͕�ĚŽŐ�ĂŶĚ�ŽƚŚĞƌ�ƉĞƌŵŝƚƐ�ĚĞĐƌĞĂƐĞĚ�ďǇ�ΨϭϬ͕ϬϬϬ͘�
ϯ͘� >ŝďƌĂƌǇ�ĐŚĂƌŐĞƐ�ĨŽƌ�ƐĞƌǀŝĐĞƐ�ǁĞƌĞ�ůŽǁĞƌ�ďǇ�ĂďŽƵƚ�ΨϮϬϬ͕ϬϬϬ͘�

�
KƉĞƌĂƚŝŶŐ�'ƌĂŶƚƐ�ĂŶĚ��ŽŶƚƌŝďƵƚŝŽŶƐ͗�
�
x� WƵďůŝĐ�ƐĂĨĞƚǇ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ũƵƐƚ�ƵŶĚĞƌ�ΨϮϱϬ͕ϬϬϬ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ�ĚƵĞ�ƚŽ͗��

ϭ͘� ^ƚĂƚĞ�&ŝƌĞ�/ŶƐƵƌĂŶĐĞ��ƵĞƐ�ǁĞƌĞ�ƵƉ�ďǇ�Ψϭϰϱ͕ϬϬϬ͘�
Ϯ͘� &ŝƌĞ�ĨĞĚĞƌĂů�ŐƌĂŶƚƐ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ΨϭϬϮ͕ϬϬϬ͘�

�
x� WƵďůŝĐ�ǁŽƌŬƐ�ĂŶĚ�ƚƌĂŶƐƉŽƌƚĂƚŝŽŶ�ǁĂƐ�ƵƉ�ďǇ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ΨϴϵϬ͕ϬϬϬ�ĨŽƌ�ƚŚĞ�ĨŽůůŽǁŝŶŐ͗�

ϭ͘� ^ƚĂƚĞ�ŚŝŐŚǁĂǇ�ĂŝĚƐ�ǁĞƌĞ�ĚŽǁŶ�ĂƌŽƵŶĚ�Ψϳϲ͕ϬϬϬ͘�
Ϯ͘� ZŽƵŐŚůǇ͕�Ψϵϲϱ͕ϬϬϬ�ǁĂƐ�ĐŽŶƚƌŝďƵƚĞĚ�ĨƌŽŵ�ƚŚĞ�ĨĞĚĞƌĂů�ŐŽǀĞƌŶŵĞŶƚ�;&�D�Ϳ�ĨŽƌ�ĨůŽŽĚŝŶŐ�ƚŚĂƚ�ƚŽŽŬ�

ƉůĂĐĞ�ŝŶ�ϮϬϭϴ͘�
�

x� WůĂŶŶŝŶŐ�ĂŶĚ�ĚĞǀĞůŽƉŵĞŶƚ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ŽǀĞƌ�Ψϯ͘Ϭ�ŵŝůůŝŽŶ�ĚƵƌŝŶŐ�ϮϬϭϵ͕�ůĂƌŐĞůǇ�ĚƵĞ�ƚŽ͗�
ϭ͘� /ŶĐƌĞĂƐĞĚ�ƐƚĂƚĞ�ĨƵŶĚŝŶŐ�ĨŽƌ�ĞĐŽŶŽŵŝĐ�ĚĞǀĞůŽƉŵĞŶƚ�ƚŽƚĂůŝŶŐ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ΨϳϱϬ͕ϬϬϬ͘�
Ϯ͘� �ůŵŽƐƚ�ΨϲϬϬ͕ϬϬϬ�ǁĂƐ�ƌĞĐĞŝǀĞĚ�ŝŶ�ĨĞĚĞƌĂů�ĨƵŶĚŝŶŐ�ĨŽƌ�ƐĂĨĞ�ĂŶĚ�ƚŚƌŝǀŝŶŐ�ĐŝƚŝĞƐ͘�
ϯ͘� �Ŷ�ŝŶĐƌĞĂƐĞ�ŽĨ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϭ͘ϰ�ŵŝůůŝŽŶ�ŝŶ�ĨĞĚĞƌĂů�ĂĨĨŽƌĚĂďůĞ�ŚŽƵƐŝŶŐ�ŝŶŝƚŝĂƚŝǀĞƐ͘�
ϰ͘� �ƉƉƌŽǆŝŵĂƚĞůǇ�ΨϮϱϬ͕ϬϬϬ�ŵŽƌĞ�ǁĂƐ�ƌĞĐĞŝǀĞĚ�ĨŽƌ�ƚŚĞ�DĞƚƌŽƉŽůŝƚĂŶ�WůĂŶŶŝŶŐ�KƌŐĂŶŝǌĂƚŝŽŶ�ĚƵƌŝŶŐ�

ϮϬϭϵ͘�
�
x� �ƵůƚƵƌĞ� ĂŶĚ� ƌĞĐƌĞĂƚŝŽŶ� ŝŶĐƌĞĂƐĞĚ� ďǇ� ĂůŵŽƐƚ� Ψϭ͘Ϯ� ŵŝůůŝŽŶ� ĨŽƌ�WŝŶŶĞǇ� ůŝďƌĂƌǇ� ďƌĂŶĐŚ� ĚŽŶĂƚŝŽŶƐ� ĂŶĚ�

ĐŽŶƚƌŝďƵƚŝŽŶƐ�ĨƌŽŵ�ŽƚŚĞƌ�ƵŶŝƚƐ�ŽĨ�ŐŽǀĞƌŶŵĞŶƚ�ĂŶĚ�ƚŚĞ�DĂĚŝƐŽŶ�WƵďůŝĐ�>ŝďƌĂƌǇ�&ŽƵŶĚĂƚŝŽŶ͘�
�

x� /ŶƚĞƌĞƐƚ� ĂŶĚ� ĨŝƐĐĂů� ĐŚĂƌŐĞƐ� ĚĞĐƌĞĂƐĞĚ� ĂƐ� ƚŚĞ� ĚĞďƚ� ƐĞƌǀŝĐĞ� ĂŶĚ� ƚĂǆ� ŝŶĐƌĞŵĞŶƚĂů� ĨƵŶĚƐ� ĞĂƌŶĞĚ� ůĞƐƐ�
ŝŶƚĞƌĞƐƚ�ƌĞďĂƚĞ�ĨƌŽŵ�ƚŚĞ�ĨĞĚĞƌĂů�ŐŽǀĞƌŶŵĞŶƚ�ŽĨ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϳϱ͕ϬϬϬ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͘�

�
�ĂƉŝƚĂů�'ƌĂŶƚƐ�ĂŶĚ��ŽŶƚƌŝďƵƚŝŽŶƐ͗�
�
x� dŚĞƌĞ�ǁĞƌĞ�ŶŽ�ŐĞŶĞƌĂů�ŐŽǀĞƌŶŵĞŶƚ�Žƌ�ƉƵďůŝĐ�ƐĂĨĞƚǇ�ĐĂƉŝƚĂů�ĐŽŶƚƌŝďƵƚŝŽŶƐ�ƌĞĐĞŝǀĞĚ�ĚƵƌŝŶŐ�ϮϬϭϵ͘�

�
x� WƵďůŝĐ�ǁŽƌŬƐ�ĂŶĚ�ƚƌĂŶƐƉŽƌƚĂƚŝŽŶ�ĚĞĐƌĞĂƐĞĚ�ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͕�ďǇ�Ă�ůŝƚƚůĞ�ŽǀĞƌ�Ψϭ͘ϱ�ŵŝůůŝŽŶ͘�^ƉĞĐŝĂů�

ĂƐƐĞƐƐŵĞŶƚ� ƌĞǀĞŶƵĞƐ� ǁĞƌĞ� ĚŽǁŶ� ďǇ� ĂďŽƵƚ� ΨϮϬ͕ϬϬϬ͕� ĂŶĚ� ƚŝŵŝŶŐ� ĨŽƌ� ƌĞǀĞŶƵĞ� ƌĞĐŽŐŶŝƚŝŽŶ͕� ǁŚŝĐŚ�
ĐŽůůĞĐƚŝǀĞůǇ� ƚŽƚĂůĞĚ� ŶĞĂƌůǇ� Ψϭ͘ϱ� ŵŝůůŝŽŶ� ůĞƐƐ� ĨƌŽŵ� ƚŚĂƚ� ŽĨ� ƚŚĞ� ƉƌŝŽƌ� ǇĞĂƌ͕� ǁĂƐ� ĨŽƌ� ĚĞĨĞƌƌĞĚ� ƐƉĞĐŝĂů�
ĂƐƐĞƐƐŵĞŶƚƐ�ŶŽƚ�ĐŽůůĞĐƚĞĚ�ŝŶ�ϮϬϭϵ͘�
�

x� WůĂŶŶŝŶŐ�ĂŶĚ�ĚĞǀĞůŽƉŵĞŶƚ�ĐĂƉŝƚĂů�ĐŽŶƚƌŝďƵƚŝŽŶƐ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ΨϵϴϬ͕ϬϬϬ͘�
ϭ͘� ZĞǀĞŶƵĞ�ƌĞĐŽŐŶŝƚŝŽŶ�ƚŝŵŝŶŐ�ĨƌŽŵ�ƚŚĂƚ�ŽĨ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͕�ĨŽƌ��ŽŵŵƵŶŝƚǇ��ĞǀĞůŽƉŵĞŶƚ�ůŽĂŶƐ�ĂŶĚ�

ƐƚĂƚĞ�ŐƌĂŶƚƐ�ĂĐĐŽƵŶƚĞĚ�ĨŽƌ�ΨϰϰϬ͕ϬϬϬ�ŽĨ�ĂŶ�ƵƉǁĂƌĚ�ĐŚĂŶŐĞ͘�
Ϯ͘� &ĞĚĞƌĂů�ŚŽƵƐŝŶŐ�ĂƐƐŝƐƚĂŶĐĞ�ŐƌĂŶƚƐ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ĂůŵŽƐƚ�ΨϰϱϬ͕ϬϬϬ�ĨƌŽŵ�ϮϬϭϴ͘�
ϯ͘� ZŽƵŐŚůǇ�ΨϮϲϱ͕ϬϬϬ�ǁĂƐ�ƌĞĐĞŝǀĞĚ�ĨŽƌ�ĚĞǀĞůŽƉĞƌ�ĐĂƉŝƚĂů�ĨƵŶĚŝŶŐ�ŝŶ�dĂǆ�/ŶĐƌĞŵĞŶƚ��ŝƐƚƌŝĐƚ�;d/��ηϮϱͿ͘�
ϰ͘� dŚĞ�tŝƐĐŽŶƐŝŶ� �ĐŽŶŽŵŝĐ� ĂŶĚ� �ĞǀĞůŽƉŵĞŶƚ� �ŽƌƉŽƌĂƚŝŽŶ� ƉƌŽǀŝĚĞĚ� ůĞƐƐ� ĐĂƉŝƚĂů� ĨƵŶĚŝŶŐ� ĨŽƌ� ƚŚĞ�

ZŽǇƐƚĞƌ��ůĂƌŬ�ĚĞǀĞůŽƉŵĞŶƚ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͕�ƚŽƚĂůŝŶŐ�ĂďŽƵƚ�ΨϮϬϬ͕ϬϬϬ͘�
�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

Ϯϲ�

x� �ƵůƚƵƌĞ�ĂŶĚ�ƌĞĐƌĞĂƚŝŽŶ�ĐĂƉŝƚĂů�ĨƵŶĚŝŶŐ�ŝŶĐƌĞĂƐĞĚ�ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͕�ďǇ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϰ͘ϭ�ŵŝůůŝŽŶ͘��
ϭ͘� KǀĞƌ�Ψϯ͘ϳ�ŵŝůůŝŽŶ�ǁĂƐ�ƌĞĐĞŝǀĞĚ�ĨƌŽŵ�ƚŚĞ�KůďƌŝĐŚ��ŽƚĂŶŝĐĂů�̂ ŽĐŝĞƚǇ͕�ĨŽƌ�Ă�ĚĞĚŝĐĂƚĞĚ�ůĞĂƌŶŝŶŐ�ĐĞŶƚĞƌ͕�

ĂŶĚ�ŶĞǁ�ŐƌĞĞŶŚŽƵƐĞ͘�
Ϯ͘� �ŽŶĂƚŝŽŶƐ�ŽĨ�ΨϱϬϬ͕ϬϬϬ�ŝŶĐƌĞĂƐĞĚ�ĨŽƌ�ƚŚĞ�WŝŶŶĞǇ�ůŝďƌĂƌǇ�ďƌĂŶĐŚ�ĨƌŽŵ�ƚŚĞ�DĂĚŝƐŽŶ�WƵďůŝĐ�>ŝďƌĂƌǇ�

&ŽƵŶĚĂƚŝŽŶ͘�
�
Expenses:�

x� 'ĞŶĞƌĂů�ŐŽǀĞƌŶŵĞŶƚ�ĞǆƉĞŶƐĞƐ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϯ͘ϰ�ŵŝůůŝŽŶ�ǁŚĞŶ�ĐŽŵƉĂƌĞĚ�ƚŽ�ƚŚĞ�ƉƌŝŽƌ�
ǇĞĂƌ͕� ŝŶĐůƵĚŝŶŐ� ƌĞƋƵŝƌĞĚ� ĐŽŶǀĞƌƐŝŽŶ� ĞŶƚƌŝĞƐ� ƚŽ� ĨƵůů� ĂĐĐƌƵĂů� ĨƌŽŵ�ŵŽĚŝĨŝĞĚ�ĂĐĐƌƵĂů� ĨƵŶĚ� ƐƚĂƚĞŵĞŶƚƐ͘�
DŽƐƚ�ŽĨ�ƚŚĞ�ŶŽƚĂďůĞ�ĐŚĂŶŐĞƐ�ĂƌĞ�ĨŽƌ�ƚŚĞ�ĨŽůůŽǁŝŶŐ͗�
ϭ͘� WĞŶƐŝŽŶͲƌĞůĂƚĞĚ�ƵƉ�ďǇ�ũƵƐƚ�ŽǀĞƌ�Ψϭ͘Ϭ�ŵŝůůŝŽŶ͘�
Ϯ͘� KƚŚĞƌ�ƉŽƐƚͲĞŵƉůŽǇŵĞŶƚ�ďĞŶĞĨŝƚƐ�ĚŽǁŶ�ďǇ�ĂďŽƵƚ�ΨϱϬ͕ϬϬϬ͘��
ϯ͘� �ŽŵƉĞŶƐĂƚĞĚ�ĂďƐĞŶĐĞƐ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ΨϯϭϬ͕ϬϬϬ͘�
ϰ͘� �ǆƉĞŶƐĞƐ�ǁĞƌĞ�ŚŝŐŚĞƌ�ĨŽƌ�ƐĂůĂƌǇ�ĂŶĚ�ďĞŶĞĨŝƚƐ�ƚŽƚĂůŝŶŐ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ΨϮ͘Ϯ�ŵŝůůŝŽŶ͕�ĚƵĞ�ƚŽ�ĐŽƐƚ�ŽĨ�

ůŝǀŝŶŐ�ŝŶĐƌĞĂƐĞƐ͕�ĂŶĚ�ĨŝůůŝŶŐ�ŵŽƌĞ�ƉƌŝŽƌ�ǇĞĂƌ�ǀĂĐĂŶƚ�ƉŽƐŝƚŝŽŶƐ͘�
�

x� WƵďůŝĐ�ƐĂĨĞƚǇ�ĞǆƉĞŶƐĞƐ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϭϱ͘ϯ�ŵŝůůŝŽŶ�ǁŚĞŶ�ĐŽŵƉĂƌĞĚ�ƚŽ�ϮϬϭϴ͕�ŝŶĐůƵĚŝŶŐ�
ƌĞƋƵŝƌĞĚ�ĐŽŶǀĞƌƐŝŽŶ�ĞŶƚƌŝĞƐ�ƚŽ�ĨƵůů�ĂĐĐƌƵĂů�ĨƌŽŵ�ŵŽĚŝĨŝĞĚ�ĂĐĐƌƵĂů�ĨƵŶĚ�ƐƚĂƚĞŵĞŶƚƐ͘�dŚĞ�ĨƵŶĚ�ƐƚĂƚĞŵĞŶƚ�
ĐŚĂŶŐĞ�ďĞƚǁĞĞŶ�ǇĞĂƌƐ�ǁĂƐ�ũƵƐƚ�ŽǀĞƌ�Ψϱ͘ϱ�ŵŝůůŝŽŶ͕�ĂŶĚ�ƚŚĞ�ĐŽŶǀĞƌƐŝŽŶ�ĞŶƚƌŝĞƐ�ŝŶ�ĂŐŐƌĞŐĂƚĞ͕�ŶĞƚƚĞĚ�ƚŽ�
ĂŶ�ŝŶĐƌĞĂƐĞ�ŽĨ�ĂďŽƵƚ�Ψϵ͘ϴ�ŵŝůůŝŽŶ͘�dŚĞ�ĨŽůůŽǁŝŶŐ�ůŝƐƚ�ŝĚĞŶƚŝĨŝĞƐ�ůĂƌŐĞƌ�ĐŚĂŶŐĞƐ�ŝŶ�ƚŽƚĂů�ďĞƚǁĞĞŶ�ǇĞĂƌƐ͗�
ϭ͘� ^ĂůĂƌŝĞƐ� ĂŶĚ� ŽǀĞƌƚŝŵĞ� ǁĂŐĞƐ� ǁĞƌĞ� ŚŝŐŚĞƌ� ďǇ� ĂďŽƵƚ� Ψϱ͘ϱ� ŵŝůůŝŽŶ� ĨŽƌ� ďŽƚŚ� ƚŚĞ� ĨŝƌĞ� ĂŶĚ� ƉŽůŝĐĞ�

ĚĞƉĂƌƚŵĞŶƚƐ͘�
Ϯ͘� �ĞŶĞĨŝƚƐ�ǁĞƌĞ�ƵƉ�ŝŶĐůƵĚŝŶŐ�ƚŚŽƐĞ�ĨŽƌ�ĂŶŶƵĂů�ƌĞƚŝƌĞŵĞŶƚƐ͕�ŚĞĂůƚŚ�ŝŶƐƵƌĂŶĐĞ͕�ƉĞŶƐŝŽŶƐ͕�ĂŶĚ�&/��͕�

ƚŽƚĂůŝŶŐ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϭ͘Ϭ�ŵŝůůŝŽŶ͘�
ϯ͘� ^ƵƉƉůŝĞƐ�ĂŶĚ�ƉƵƌĐŚĂƐĞĚ�ƐĞƌǀŝĐĞ�ĞǆƉĞŶƐĞƐ�ǁĞƌĞ�ĚŽǁŶ�ŽǀĞƌ�Ψϭ͘Ϭ�ŵŝůůŝŽŶ͘�
ϰ͘� WĞŶƐŝŽŶ�ĞǆƉĞŶƐĞƐ�ǁŚĞŶ�ĐŽŶǀĞƌƚŝŶŐ�ĨƌŽŵ�Ă�ŶĞƚ�ƉĞŶƐŝŽŶ�ĂƐƐĞƚ�ƚŽ�Ă�ŶĞƚ�ƉĞŶƐŝŽŶ�ůŝĂďŝůŝƚǇ�ŝŶĐƌĞĂƐĞĚ�

ďǇ�ĂďŽƵƚ�Ψϵ͘ϱ�ŵŝůůŝŽŶ͘�
ϱ͘� �ŽŵƉĞŶƐĂƚĞĚ�ĂďƐĞŶĐĞƐ�ǁĞƌĞ�ƵƉ�ďǇ�ĂƌŽƵŶĚ�Ψϭ͘ϰ�ŵŝůůŝŽŶ͘�
ϲ͘� KƚŚĞƌ�ƉŽƐƚͲĞŵƉůŽǇŵĞŶƚ�ďĞŶĞĨŝƚƐ�ĚĞĐƌĞĂƐĞĚ�ďǇ�ĂďŽƵƚ�ΨϱϭϬ͕ϬϬϬ͘�
ϳ͘� /ŶƚĞƌŶĂů�ƐĞƌǀŝĐĞ�ĨƵŶĚ�ĞůŝŵŝŶĂƚŝŽŶ�ĞŶƚƌŝĞƐ�ĚĞĐƌĞĂƐĞĚ�ďǇ�ĂůŵŽƐƚ�ΨϯϮϬ͕ϬϬϬ͘�

�
x� WƵďůŝĐ�ǁŽƌŬƐ�ĂŶĚ�ƚƌĂŶƐƉŽƌƚĂƚŝŽŶ�ĞǆƉĞŶƐĞƐ�ŶĞƚƚĞĚ�ƚŽ�ĂŶ�ŝŶĐƌĞĂƐĞ�ŽĨ�ŽǀĞƌ�ΨϱϮϬ͕ϬϬϬ͕�ǁŚŝĐŚ�ŝƐ�ƚŚĞ�ĐŚĂŶŐĞ�

ďĞƚǁĞĞŶ�ǇĞĂƌƐ�ĨŽƌ�ƚŚĞ�ĨƵŶĚ�ƐƚĂƚĞŵĞŶƚƐ�ĂŶĚ�ĐŽŶǀĞƌƐŝŽŶ�ĞŶƚƌŝĞƐ�ŽĨ�Ă�Ψϳ͘ϵ�ŵŝůůŝŽŶ�ĚĞĐƌĞĂƐĞ͕�ĂŶĚ�Ă�ŶĞĂƌůǇ�
Ψϴ͘ϰ�ŵŝůůŝŽŶ�ŝŶĐƌĞĂƐĞ�ƌĞƐƉĞĐƚŝǀĞůǇ͘�dŚĞ�ŵŽƐƚ�ŶŽƚĂďůĞ�ĞǆƉĞŶƐĞƐ�ǁĞƌĞ�ƚŚĞ�ĨŽůůŽǁŝŶŐ͗��
ϭ͘� WĞŶƐŝŽŶͲƌĞůĂƚĞĚ�ĞǆƉĞŶƐĞƐ�ǁĞƌĞ�ŵŽƌĞ�ďǇ�ĂůŵŽƐƚ�Ψϭ͘Ϯ�ŵŝůůŝŽŶ͘�
Ϯ͘� �ŽŵƉĞŶƐĂƚĞĚ�ĂďƐĞŶĐĞ�ĞǆƉĞŶƐĞƐ�ǁĞƌĞ�ŚŝŐŚĞƌ�ďǇ�ũƵƐƚ�ŽǀĞƌ�Ψϲϭϱ͕ϬϬϬ͘�
ϯ͘� KƚŚĞƌ�ƉŽƐƚͲĞŵƉůŽǇŵĞŶƚ�ďĞŶĞĨŝƚƐ�ĚĞĐƌĞĂƐĞĚ�ďǇ�Ă�ůŝƚƚůĞ�ŵŽƌĞ�ƚŚĂŶ�ΨϭϬϬ͕ϬϬϬ͘�
ϰ͘� >ĞƐƐ� ǁĂƐ� ƐƉĞŶƚ� ĚƵƌŝŶŐ� ƚŚĞ� ǇĞĂƌ͕� ĨŽƌ� ŵĂŝŶƚĞŶĂŶĐĞ�ŽĨ� ƐŝĚĞǁĂůŬƐ͕� ĐƌĂĐŬ� ƌĞƉĂŝƌ� ĂŶĚ� ĐŚŝƉ� ƐĞĂůŝŶŐ͕�

ƌĞƐƵƌĨĂĐŝŶŐ͕�ƵŶĚĞƌŐƌŽƵŶĚŝŶŐ͕�ĂŶĚ�ƚƌĂĨĨŝĐ�ĐĂůŵŝŶŐ�ƚŽƚĂůŝŶŐ�ŽǀĞƌ�Ψϭ͘ϳ�ŵŝůůŝŽŶ͘�
ϱ͘� �ĂƉŝƚĂů�ƉƌŽũĞĐƚ�ĞǆƉĞŶƐĞƐ�ǁĞƌĞ�ĚŽǁŶ�ŝŶ�ƚŽƚĂů�ĨŽƌ�ƚŚŝƐ�ĨƵŶĐƚŝŽŶ�ďǇ�ĂďŽƵƚ�Ψϲ͘Ϯ�ŵŝůůŝŽŶ�ĨƌŽŵ�ϮϬϭϴ͘��
ϲ͘� �ĂƉŝƚĂů�ĂƐƐĞƚ�ĐŽŶǀĞƌƐŝŽŶ�ĐŚĂŶŐĞƐ�ŶĞƚƚĞĚ�ǁŝƚŚ�ĚĞƉƌĞĐŝĂƚŝŽŶ�ĞǆƉĞŶƐĞƐ�ĂŶĚ�ĐŽŶƚƌŝďƵƚŝŽŶƐ�ƚŽƚĂůĞĚ�

ŶĞĂƌůǇ�Ψϲ͘ϳ�ŵŝůůŝŽŶ�ŵŽƌĞ�ĨŽƌ�ƚŚĞ�ǇĞĂƌ͘�
�
x� WůĂŶŶŝŶŐ�ĂŶĚ�ĚĞǀĞůŽƉŵĞŶƚ�ĞǆƉĞŶƐĞƐ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ŽǀĞƌ�Ψϱ͘ϯ�ŵŝůůŝŽŶ�ŝŶ�ϮϬϭϵ͕�ǁŚĞŶ�ŶĞƚƚĞĚ�ĂŐĂŝŶƐƚ�ƚŚĞ�

ĐŽŶǀĞƌƐŝŽŶ�ĞŶƚƌŝĞƐ�ƌĞƋƵŝƌĞĚ�ĨŽƌ�ĨƵůů�ĂĐĐƌƵĂů�ƌĞƉŽƌƚŝŶŐ͘�dŚĞ�ŵŽƐƚ�ƐŝŐŶŝĨŝĐĂŶƚ�ǁĞƌĞ�ƚŚĞ�ĨŽůůŽǁŝŶŐ͗�
ϭ͘� WĞŶƐŝŽŶͲƌĞůĂƚĞĚ�ĞǆƉĞŶƐĞƐ�ǁĞƌĞ�ƵƉ�ďǇ�ũƵƐƚ�ŽǀĞƌ�ΨϴϲϬ͕ϬϬϬ͘�
Ϯ͘� �ŽŵƉĞŶƐĂƚĞĚ�ĂďƐĞŶĐĞƐ�ǁĞƌĞ�ĂůƐŽ�ůŽǁĞƌ�ďǇ�ĂďŽƵƚ�Ψϯϱ͕ϬϬϬ͘�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/ �̂hE�h�/d���

Ϯϳ�

ϯ͘� �Ɛ�ƚŚĞ�:ƵĚŐĞ��ŽǇůĞ�^ƋƵĂƌĞ�ƉƌŽũĞĐƚ�ŶĞĂƌƐ�ĐŽŵƉůĞƚŝŽŶ͕�ĞǆƉĞŶƐĞƐ�ĂŶĚ�ĐĂƉŝƚĂů�ĐŽŶƚƌŝďƵƚŝŽŶƐ�ƌĞĐĞŝǀĞĚ�
ŶĞƚƚĞĚ�ƚŽ�ĂŶ�ŽǀĞƌĂůů�ŝŶĐƌĞĂƐĞ�ďĞƚǁĞĞŶ�ǇĞĂƌƐ�ŽĨ�ƌŽƵŐŚůǇ�Ψϰ͘ϱ�ŵŝůůŝŽŶ͘�

ϰ͘� KƚŚĞƌ�ƉŽƐƚͲĞŵƉůŽǇŵĞŶƚ�ďĞŶĞĨŝƚƐ�ĚĞĐƌĞĂƐĞĚ�ďǇ�ĂůŵŽƐƚ�ΨϮϱ͕ϬϬϬ͘�
�
x� �ƵůƚƵƌĞ�ĂŶĚ�ƌĞĐƌĞĂƚŝŽŶ�ĞǆƉĞŶƐĞƐ�ǁĞƌĞ�ŚŝŐŚĞƌ�ďǇ�ŵŽƌĞ�ƚŚĂŶ�Ψϯ͘Ϯ�ŵŝůůŝŽŶ�ĚƵĞ�ƚŽ�ƚŚĞ�ĨŽůůŽǁŝŶŐ͗�

ϭ͘� WĞŶƐŝŽŶͲƌĞůĂƚĞĚ�ĂŶĚ�ŽƚŚĞƌ�ƉŽƐƚͲĞŵƉůŽǇŵĞŶƚ�ďĞŶĞĨŝƚ�ĞǆƉĞŶƐĞƐ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ŽǀĞƌ�Ψϭ͘Ϯ�ŵŝůůŝŽŶ͘�
Ϯ͘� �ĞƉƌĞĐŝĂƚŝŽŶ�ĂŶĚ�ĂƐƐĞƚ�ĚŝƐƉŽƐĂůƐ�ǁĞƌĞ�ŵŽƌĞ�ďǇ�ŶĞĂƌůǇ�ΨϯϲϬ͕ϬϬϬ͘�
ϯ͘� ^ĂůĂƌŝĞƐ�ǁĞƌĞ�ŚŝŐŚĞƌ�ďǇ�ΨϴϴϬ͕ϬϬϬ�ĚƵĞ�ƚŽ�ĐŽƐƚ�ŽĨ�ůŝǀŝŶŐ�ŝŶĐƌĞĂƐĞƐ͘�
ϰ͘� ^ƵƉƉůŝĞƐ�ĂŶĚ�ƉƵƌĐŚĂƐĞĚ�ƐĞƌǀŝĐĞƐ�ĂůƐŽ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ŽǀĞƌ�Ψϭ͘Ϯ�ŵŝůůŝŽŶ͘�

�
x� /ŶƚĞƌĞƐƚ� ĂŶĚ� ĨŝƐĐĂů� ĐŚĂƌŐĞƐ� ďĞƚǁĞĞŶ� ǇĞĂƌƐ� ǁĞƌĞ� ƵƉ� ďǇ� ĂďŽƵƚ� ΨϴϲϬ͕ϬϬϬ� ĂƐ� ƌĞƋƵŝƌĞĚ� ŝŶƚĞƌĞƐƚ� ƉĂŝĚ͕�

ŝƐƐƵĂŶĐĞ�ĐŽƐƚƐ�ĨŽƌ�ĚĞďƚ͕�ĂŶĚ�ĂŵŽƌƚŝǌĂƚŝŽŶ�ĨŽƌ�ƉƌĞŵŝƵŵƐ�ĂŶĚͬŽƌ�ĚŝƐĐŽƵŶƚƐ�ǁĞŶƚ�ƵƉ�ƐůŝŐŚƚůǇ�ĐŽŵƉĂƌĞĚ�
ƚŽ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͘�

�

�
�
dŚĞ�ƐƚĂƚĞŵĞŶƚ�ŽĨ�ĂĐƚŝǀŝƚŝĞƐ�ƉƌŽǀŝĚĞƐ�Ă�ĐŽŶĐŝƐĞ�ƉŝĐƚƵƌĞ�ŽĨ�ĨƵŶĚŝŶŐ�ĨŽƌ�ƚŚĞ�ǀĂƌŝŽƵƐ�ĂĐƚŝǀŝƚŝĞƐ�ŽĨ�ƚŚĞ��ŝƚǇ͘�dŚĞ�
ĨŽůůŽǁŝŶŐ�ƉŝĞ�ĐŚĂƌƚƐ�ĚƌĂǁ�ĚĂƚĂ� ĨƌŽŵ�ƚŚĞ�ƐƚĂƚĞŵĞŶƚ�ŽĨ�ĂĐƚŝǀŝƚŝĞƐ͘�&Žƌ�ŐŽǀĞƌŶŵĞŶƚĂů�ƐĞƌǀŝĐĞƐ͕� ƚŚĞ��ŝƚǇ� ŝƐ�
ŚŝŐŚůǇ�ĚĞƉĞŶĚĞŶƚ�ƵƉŽŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ƚĂǆ�ĨŽƌ�ĨƵŶĚŝŶŐ͕�ĚĞƌŝǀŝŶŐ�ϲϯй�ŽĨ�ŝƚƐ�ƌĞǀĞŶƵĞ�ĨƌŽŵ�ƚŚŝƐ�ƐŝŶŐůĞ�ƐŽƵƌĐĞ͘�
/ŶƚĞƌŐŽǀĞƌŶŵĞŶƚĂů�ƌĞǀĞŶƵĞƐ�ĂŶĚ�ŽƚŚĞƌ�ŽƉĞƌĂƚŝŶŐ�ĂŶĚ�ĐĂƉŝƚĂů�ŐƌĂŶƚƐ�ĐŽŵƉƌŝƐĞ�ĂŶŽƚŚĞƌ�ϭϳй͕�ǁŚŝůĞ�ĐŚĂƌŐĞƐ�
ĨŽƌ�ƐĞƌǀŝĐĞƐ�ĂŶĚ�Ăůů�ŽƚŚĞƌ�ƐŽƵƌĐĞƐ�ĂĐĐŽƵŶƚ�ĨŽƌ�ϮϬй�ŽĨ�ƚŽƚĂů�ŐŽǀĞƌŶŵĞŶƚĂů�ĂĐƚŝǀŝƚǇ�ƌĞƐŽƵƌĐĞƐ͘�
�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/ �̂hE�h�/d���

Ϯϴ�

�
�
BusinessǦType�Activities��

�ƵƐŝŶĞƐƐͲƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ� ŝŶĐůƵĚĞ� ƚŚĞ�ŽƉĞƌĂƚŝŽŶƐ�ŽĨ� ƚŚĞ�tĂƚĞƌ͕�^ĞǁĞƌ͕�^ƚŽƌŵǁĂƚĞƌ͕�WĂƌŬŝŶŐ͕�ĂŶĚ�dƌĂŶƐŝƚ�
hƚŝůŝƚŝĞƐ͕�ƚŚĞ��ŽŶǀĞŶƚŝŽŶ��ĞŶƚĞƌ͕�ĂŶĚ�'ŽůĨ�ĐŽƵƌƐĞƐ�ƉƌŽǀŝĚĞĚ�ĂŶ�ŝŶĐƌĞĂƐĞ�ƚŽ�ƚŚĞ��ŝƚǇ͛Ɛ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ŽĨ�ũƵƐƚ�
ŽǀĞƌ�ΨϮϭ͘ϲ�ŵŝůůŝŽŶ� ŝŶĐůƵĚŝŶŐ� ƚƌĂŶƐĨĞƌƐ�ŶĞƚƚŝŶŐ�ŽǀĞƌ�ΨϮϬ͘ϯ�ŵŝůůŝŽŶ� ĨŽƌ� ϮϬϭϵ͘�dŚĞ� ƚƌĂŶƐĨĞƌƐ�ŽƵƚ� ĨƌŽŵ�ƚŚĞ�
'ĞŶĞƌĂů͕�^ƉĞĐŝĂů�ZĞǀĞŶƵĞ�ĂŶĚ��ĂƉŝƚĂů�WƌŽũĞĐƚ�&ƵŶĚƐ� ƚŽ� ƚŚĞ�ďƵƐŝŶĞƐƐͲƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ� ƚŽƚĂůĞĚ�ŽǀĞƌ�ΨϮϵ͘ϲ�
ŵŝůůŝŽŶ͕�ǁŝƚŚ�ƌŽƵŐŚůǇ�ΨϭϮ͘ϱ�ŵŝůůŝŽŶ�ŽĨ�ƚĂǆ�ůĞǀǇ�ƐƵƉƉŽƌƚ�ƉƌŽǀŝĚĞĚ�ƚŽ�ƚŚĞ�dƌĂŶƐŝƚ�hƚŝůŝƚǇ͕�ĂŶĚ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�
Ψϱ͘Ϯ�ŵŝůůŝŽŶ�ŽĨ�ƌŽŽŵ�ƚĂǆ�ƌĞǀĞŶƵĞƐ�ĨƵŶĚĞĚ��ŽŶǀĞŶƚŝŽŶ��ĞŶƚĞƌ�ĐŽŶƚŝŶƵŝŶŐ�ŽƉĞƌĂƚŝŽŶƐ�ĂŶĚ�ĐĂƉŝƚĂů�ƉƌŽũĞĐƚ�
ŝŵƉƌŽǀĞŵĞŶƚƐ͘�dŚĞ�ŐŽǀĞƌŶŵĞŶƚĂů�ĂĐƚŝǀŝƚŝĞƐ�ƚƌĂŶƐĨĞƌƌĞĚ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ�ƚŽ�ƚŚĞ�ƵƚŝůŝƚŝĞƐ�ƚŽƚĂůŝŶŐ�ũƵƐƚ�ƵŶĚĞƌ�
Ψϭϭ͘Ϭ�ŵŝůůŝŽŶ͕�ǁŝƚŚ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ϲϮй͕�Žƌ�Ψϱ͘ϴ�ŵŝůůŝŽŶ�ĨŽƌ�ƚŚĞ�ŶĞǁ�:ƵĚŐĞ��ŽǇůĞ�ƉĂƌŬŝŶŐ�ƵƚŝůŝƚǇ�ƌĂŵƉ͘��
�
dŚĞ�ďƵƐŝŶĞƐƐͲƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ�ƌĞŵŝƚƚĞĚ�ƉĂǇŵĞŶƚƐ�ŝŶ�ůŝĞƵ�ŽĨ�ƚĂǆĞƐ�;W/>KdͿ�ƚŽ�ƚŚĞ�ŐĞŶĞƌĂů�ĨƵŶĚ�ƚŽƚĂůŝŶŐ�ũƵƐƚ�
ƵŶĚĞƌ�Ψϵ͘ϯ�ŵŝůůŝŽŶ͘�dŽƚĂů�ƌĞǀĞŶƵĞƐ�ĞǆĐĞĞĚĞĚ�ĞǆƉĞŶƐĞƐ�ďǇ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϭ͘Ϯ�ŵŝůůŝŽŶ�ƉƌŝŽƌ�ƚŽ�ĂŶǇ�ƚƌĂŶƐĨĞƌ�
ŽĨ� ĨƵŶĚƐ�ĂĐƚŝǀŝƚǇ�ďǇ� ƚŚĞ�ĐůŽƐĞ�ŽĨ�ϮϬϭϵ͘�^ĞĞ�EŽƚĞ� /sͲ��ĨŽƌ� ŝŶƚĞƌĨƵŶĚ�ƌĞĐĞŝǀĂďůĞƐͬƉĂǇĂďůĞƐ͕�ĂĚǀĂŶĐĞƐ�ĂŶĚ�
ƚƌĂŶƐĨĞƌƐ�ďĞŐŝŶŶŝŶŐ�ŽŶ�ƉĂŐĞ�ϭϬϭ͘�
�
WƌŽŐƌĂŵ�ƌĞǀĞŶƵĞƐ�ĨŽƌ�ďƵƐŝŶĞƐƐͲƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ�ŝŶĐƌĞĂƐĞĚ�ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ�ƚŽ�ƐůŝŐŚƚůǇ�ŽǀĞƌ�ΨϭϴϮ͘Ϭ�ŵŝůůŝŽŶ͘�
ZĂƚĞ�ŝŶĐƌĞĂƐĞƐ�ĨŽƌ�ƚŚĞ�tĂƚĞƌ͕�^ĞǁĞƌ͕�ĂŶĚ�^ƚŽƌŵǁĂƚĞƌ�hƚŝůŝƚŝĞƐ�;ŶŽƚĞĚ�ďĞůŽǁͿ�ŚĞůƉĞĚ�ƚŽ�ŐĞŶĞƌĂƚĞ�ƵŶĚĞƌ�
Ψϴ͘ϵ�ŵŝůůŝŽŶ�ŵŽƌĞ�ƚŚĂŶ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͕�ŝŶ�ĐŚĂƌŐĞƐ�ĨŽƌ�ƐĞƌǀŝĐĞƐ�ƌĞǀĞŶƵĞƐ�ƚŽ�ƐƵƉƉŽƌƚ�ŽƉĞƌĂƚŝŶŐ�ĞǆƉĞŶĚŝƚƵƌĞƐ͘�
�
�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/ �̂hE�h�/d���

Ϯϵ�

x� tĂƚĞƌ� hƚŝůŝƚǇ͛Ɛ� ƌĂƚĞ� ŝŶĐƌĞĂƐĞ� ǁĂƐ� ĂƉƉƌŽǀĞĚ� KĐƚŽďĞƌ� ŽĨ� ϮϬϭϴ͕� ĨŽƌ� ϯϬ͘ϲй� ďǇ� ƚŚĞ� WƵďůŝĐ� ^ĞƌǀŝĐĞ�
�ŽŵŵŝƐƐŝŽŶ͘� dŚĞ� ƌĂƚĞ� ŝŶĐƌĞĂƐĞ� ĐŽǀĞƌĞĚ� ĨŝƐĐĂů� ǇĞĂƌƐ� ϮϬϭϲͲϮϬϭϴ͕� ĂŶĚ� ǁĂƐ� ƉƌŽũĞĐƚĞĚ� ƚŽ� ŐĞŶĞƌĂƚĞ�
ĂƉƉƌŽǆŝŵĂƚĞůǇ�ΨϭϬ͘ϰ�ŵŝůůŝŽŶ�ŵŽƌĞ�ĂŶŶƵĂůůǇ�ĨƌŽŵ�ƵƐĂŐĞ�ĐŚĂƌŐĞƐ�ĨŽƌ�ƐĞƌǀŝĐĞƐ͘�dŚĞ�ƵƚŝůŝƚǇ�ƌĞĐŽƌĚĞĚ�ĂŶ�
ĂĚĚŝƚŝŽŶĂů�Ψϴ͘ϵ�ŵŝůůŝŽŶ�ŝŶ�ŽƉĞƌĂƚŝŶŐ�ƌĞǀĞŶƵĞƐ͕�ĂƐ�ƚŚĞ�ŶĞǁ�ƌĂƚĞ�ǁĂƐ�ĞĨĨĞĐƚŝǀĞ�ĨŽƌ�Ăůů�ŽĨ�ϮϬϭϵ͘�
�

x� ^ĞǁĞƌ�hƚŝůŝƚǇ͛Ɛ�ǀŽůƵŵĞ�ĂŶĚ�ĚĞŵĂŶĚ�ĐŚĂƌŐĞ�ƌĂƚĞƐ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ϲ͘Ϭй�ŽŶ�ĂǀĞƌĂŐĞ�ĨŽƌ�ϮϬϭϵ͕�ƵƉ�ĨƌŽŵ�ϯ͘ϭй�
ŝŶ�ϮϬϭϴ͘�
�

x� ^ƚŽƌŵǁĂƚĞƌ�hƚŝůŝƚǇ�ŝŵƉĞƌǀŝŽƵƐ͕�ƉĞƌǀŝŽƵƐ͕�ĂŶĚ�ĐƵƐƚŽŵĞƌ�ĐŚĂƌŐĞ�ƌĂƚĞƐ�ŝŶĐƌĞĂƐĞĚ�ŽŶ�ĂǀĞƌĂŐĞ�ďǇ�ϭϬ͘ϭй�
ĨŽƌ�ϮϬϭϵ͕�ĐŽŵƉĂƌĞĚ�ƚŽ�ƚŚĞ�ŝŶĐƌĞĂƐĞ�ŽĨ�Ϯ͘ϳй�ŝŶ�ϮϬϭϴ͘�

�
x� WĂƌŬŝŶŐ�hƚŝůŝƚǇ͛Ɛ�ƌĂƚĞƐ�ŝŶĐƌĞĂƐĞĚ�ŽŶ�ĂǀĞƌĂŐĞ�ďǇ�ϮϬй�ŽŶ�:ƵŶĞ�ϭ͕�ϮϬϭϴ͘�tŝƚŚ�ƚŚŝƐ�ƌĂƚĞ�ŝŶĐƌĞĂƐĞ�ŝŶ�ĞĨĨĞĐƚ�

ĨŽƌ�ƚŚĞ�ĞŶƚŝƌĞ�ǇĞĂƌ͕�ƌĞǀĞŶƵĞƐ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ΨϯϬϬ͕ϬϬϬ�ĨƌŽŵ�ϮϬϭϴ͘��
�
dŽƚĂů�ŽƉĞƌĂƚŝŶŐ�ĞǆƉĞŶƐĞƐ�ĨŽƌ�ƚŚĞ�ďƵƐŝŶĞƐƐͲƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ũƵƐƚ�ƵŶĚĞƌ�ΨϭϮ͘ϯ�ŵŝůůŝŽŶ�Ăƚ�ǇĞĂƌͲ
ĞŶĚ͘�DƵĐŚ�ŽĨ�ƚŚĞ�ŝŶĐƌĞĂƐĞ�ŝŶ�ƐƉĞŶĚŝŶŐ�ŝƐ�ĂƚƚƌŝďƵƚĂďůĞ�ƚŽ�ƚŚĞ�tĂƚĞƌ͕�^ĞǁĞƌ͕�WĂƌŬŝŶŐ͕�ĂŶĚ�dƌĂŶƐŝƚ�hƚŝůŝƚǇ͛Ɛ�
ĐĂƉŝƚĂů�ĞǆƉĞŶƐĞƐ͕�ƉĞƌƐŽŶŶĞů�ĐŽƐƚƐ͕�ƉĞŶƐŝŽŶ͕�ŽƚŚĞƌ�ƉŽƐƚͲƌĞƚŝƌĞŵĞŶƚ�ďĞŶĞĨŝƚƐ͕�ĂŶĚ�ƚƌĂŶƐƉŽƌƚĂƚŝŽŶ�ĞǆƉĞŶƐĞƐ͘��
�

�
�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/ �̂hE�h�/d���

ϯϬ�

�Ɛ�ǁŽƵůĚ�ďĞ�ĞǆƉĞĐƚĞĚ�ĨŽƌ�ďƵƐŝŶĞƐƐͲƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ͕�ĐŚĂƌŐĞƐ�ĨŽƌ�ƐĞƌǀŝĐĞƐ�ĂƌĞ�ƚŚĞ�ƉƌŝŵĂƌǇ�ƌĞǀĞŶƵĞ�ƐŽƵƌĐĞ͕�Ăƚ�
ϲϵй�ŽĨ�ƚŚĞ�ƚŽƚĂů͘�^ƚĂƚĞ�ĂŶĚ�ĨĞĚĞƌĂů�ĂŝĚƐ�ĂŶĚ�ŐƌĂŶƚƐ�ĐŽŶƚŝŶƵĞ�ƚŽ�ďĞ�ĂŶ�ŝŵƉŽƌƚĂŶƚ�ƌĞǀĞŶƵĞ�ƐŽƵƌĐĞ�Ăƚ�ϭϵй͘�
dƌĂŶƐĨĞƌƐ�ĨƌŽŵ�ƚŚĞ�ƉƌŝŵĂƌǇ�ŐŽǀĞƌŶŵĞŶƚ�ĂƌĞ�ĐŽŵƉƌŝƐĞĚ�ŽĨ�ƉƌŽƉĞƌƚǇ�ƚĂǆĞƐ�ĂŶĚ�ŵŝŶŽƌ�ŝŶǀĞƐƚŵĞŶƚ�ŝŶĐŽŵĞ�
ƌĞƉƌĞƐĞŶƚŝŶŐ�ϭϮй�ŽĨ�ďƵƐŝŶĞƐƐͲƚǇƉĞ�ƌĞǀĞŶƵĞƐ͘�
�

�
�
FINANCIAL�ANALYSIS�OF�THE�CITY�S�MAJOR�FUNDS�

Governmental�Funds�

dŚĞ� ĨŽĐƵƐ� ŽĨ� ƚŚĞ� �ŝƚǇ͛Ɛ� ŐŽǀĞƌŶŵĞŶƚĂů� ĨƵŶĚƐ� ŝƐ� ƚŽ� ƉƌŽǀŝĚĞ� ŝŶĨŽƌŵĂƚŝŽŶ� ƌĞŐĂƌĚŝŶŐ� ŶĞĂƌͲƚĞƌŵ� ŝŶĨůŽǁƐ͕�
ŽƵƚĨůŽǁƐ� ĂŶĚ� ƐƉĞŶĚĂďůĞ� ƌĞƐŽƵƌĐĞƐ͘� ^ƵĐŚ� ŝŶĨŽƌŵĂƚŝŽŶ� ĐĂŶ� ďĞ� ƵƐĞĨƵů� ŝŶ� ĂƐƐĞƐƐŝŶŐ� ƚŚĞ� �ŝƚǇ͛Ɛ� ĨŝŶĂŶĐŝŶŐ�
ƌĞƋƵŝƌĞŵĞŶƚƐ͘� /Ŷ�ƉĂƌƚŝĐƵůĂƌ͕� ƚŚĞ� ůĞǀĞů�ŽĨ�ƵŶĂƐƐŝŐŶĞĚ�ĨƵŶĚ�ďĂůĂŶĐĞƐ�ŵĂǇ�ƐĞƌǀĞ�ĂƐ�Ă�ƵƐĞĨƵů�ŵĞĂƐƵƌĞ�ŽĨ�Ă�
ŐŽǀĞƌŶŵĞŶƚ͛Ɛ�ŶĞƚ�ƌĞƐŽƵƌĐĞƐ�ĂǀĂŝůĂďůĞ�ĨŽƌ�ƐƉĞŶĚŝŶŐ�Ăƚ�ƚŚĞ�ĞŶĚ�ŽĨ�ƚŚĞ�ĨŝƐĐĂů�ǇĞĂƌ͘�
�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

ϯϭ�

dŚĞ�ƐĐŚĞĚƵůĞ�ďĞůŽǁ�ŝŶĚŝĐĂƚĞƐ�ƚŚĞ�ĨƵŶĚ�ďĂůĂŶĐĞƐ�ĂŶĚ�ƚŚĞ�ƚŽƚĂů�ĐŚĂŶŐĞ�ŝŶ�ĨƵŶĚ�ďĂůĂŶĐĞƐ�ĂƐ�ŽĨ��ĞĐĞŵďĞƌ�ϯϭ͕�
ĨŽƌ�Ăůů�ŵĂũŽƌ�ĂŶĚ�ŶŽŶŵĂũŽƌ�ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚƐ͗�
�

�
�
�
�Ɛ�ŽĨ��ĞĐĞŵďĞƌ�ϯϭ͕� ϮϬϭϵ͕� ƚŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ͛Ɛ� ŐŽǀĞƌŶŵĞŶƚĂů� ĨƵŶĚƐ� ƌĞƉŽƌƚĞĚ�ĐŽŵďŝŶĞĚ�ĞŶĚŝŶŐ� ĨƵŶĚ�
ďĂůĂŶĐĞƐ�ŽĨ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ΨϮϬϳ͘ϱ�ŵŝůůŝŽŶ͕�Ă�ĚĞĐƌĞĂƐĞ�ŽĨ�ũƵƐƚ�ƵŶĚĞƌ�Ψϭϰ͘ϰ�ŵŝůůŝŽŶ�ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͘�
�
KĨ�ƚŚŝƐ�ƚŽƚĂů͕�ũƵƐƚ�ŽǀĞƌ�Ψϲ͘ϵ�ŵŝůůŝŽŶ�ŚĂƐ�ďĞĞŶ�ĐůĂƐƐŝĨŝĞĚ�ĂƐ�ŶŽŶƐƉĞŶĚĂďůĞ͕�Žƌ�ĂŵŽƵŶƚƐ�ƚŚĂƚ�ĐĂŶŶŽƚ�ďĞ�ƐƉĞŶƚ�
ĞŝƚŚĞƌ�ďĞĐĂƵƐĞ�ƚŚĞǇ�ĂƌĞ�ŶŽƚ�ŝŶ�ƐƉĞŶĚĂďůĞ�ĨŽƌŵ�Žƌ�ďĞĐĂƵƐĞ�ůĞŐĂů�Žƌ�ĐŽŶƚƌĂĐƚƵĂů�ƌĞƋƵŝƌĞŵĞŶƚƐ�ƌĞƋƵŝƌĞ�ƚŚĞŵ�
ƚŽ� ďĞ� ŵĂŝŶƚĂŝŶĞĚ� ŝŶƚĂĐƚ͘�dŚĞ�ŶŽŶƐƉĞŶĚĂďůĞ� ĨƵŶĚ� ďĂůĂŶĐĞƐ� ƌĞƐƵůƚĞĚ� ŵŽƐƚůǇ� ĨƌŽŵ�ĂĚǀĂŶĐĞƐ� ƚŽ� ƚŚĞ�'ŽůĨ�
�ŽƵƌƐĞƐ� ĞŶƚĞƌƉƌŝƐĞ� ĨƵŶĚ͕� ĂŶĚ� ƚŽ� ƚŚĞ� �ŽŵŵƵŶŝƚǇ� �ĞǀĞůŽƉŵĞŶƚ� �ƵƚŚŽƌŝƚǇ� ĐŽŵƉŽŶĞŶƚ� ƵŶŝƚ͕� ŶŽŶĐƵƌƌĞŶƚ�
ƌĞĐĞŝǀĂďůĞƐ�ĨŽƌ�ƚŚĞ�KǀĞƌƚƵƌĞ��ĞŶƚĞƌ͛Ɛ�ƉŽƌƚŝŽŶ�ŽĨ�ƉƌŝŽƌ�ƉĞŶƐŝŽŶ�ƐĞƌǀŝĐĞ�ĐŽƐƚƐ͕�ŝŶǀĞŶƚŽƌŝĞƐ͕�ƉƌĞƉĂŝĚ�ŚĞĂůƚŚ�
ŝŶƐƵƌĂŶĐĞ�ĂŶĚ�ĨůĞǆ�ƐƉĞŶĚŝŶŐ�ĚĞĚƵĐƚŝŽŶƐ�ĨŽƌ�:ĂŶƵĂƌǇ�ϮϬϮϬ�ƉƌĞŵŝƵŵƐ͕�ĂŶĚ�ƚƌƵƐƚ�ĂĐƚŝǀŝƚŝĞƐ͘��
�
�ďŽƵƚ�ΨϭϮϰ͘ϲ�ŵŝůůŝŽŶ�ŽĨ�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚ�ďĂůĂŶĐĞ�ŝƐ�ƌĞƐƚƌŝĐƚĞĚ�ĨŽƌ�ƐƉĞĐŝĨŝĐ�ůĞŐĂů�ƌĞƋƵŝƌĞŵĞŶƚƐ�ĂŶĚ�
ŽƚŚĞƌ� ĐŽŵŵŝƚŵĞŶƚƐ� ƐƵĐŚ� ĂƐ� ĚĞďƚ� ƐĞƌǀŝĐĞ� ƉĂǇŵĞŶƚƐ͕� ƵŶƐƉĞŶƚ� ďŽƌƌŽǁŝŶŐ� ƉƌŽĐĞĞĚƐ͕� ůŽŶŐͲƚĞƌŵ� ůŽĂŶƐ͕�
ĂĚǀĂŶĐĞƐ͕�ƚĂǆ�ŝŶĐƌĞŵĞŶƚƐ�ŐĞŶĞƌĂƚĞĚ�ƚŽ�ĐŽǀĞƌ�ĐĂƉŝƚĂů�ŽƵƚůĂǇ�ĨŽƌ�ƐƵďƐĞƋƵĞŶƚ�ǇĞĂƌ�ĞǆƉĞŶĚŝƚƵƌĞƐ͕�ĂŶĚ�ĨŽƌ�
ĚŝƐƚƌŝďƵƚŝŽŶƐ�ƚŽ�ŽƚŚĞƌ�ƚĂǆŝŶŐ�ũƵƌŝƐĚŝĐƚŝŽŶƐ͘��
�
EĞĂƌůǇ�ΨϮϮ͘ϴ�ŵŝůůŝŽŶ�ŽĨ�ƚŚĞ�ǇĞĂƌͲĞŶĚ�ĨƵŶĚ�ďĂůĂŶĐĞ�ǁĂƐ�ĐŽŵŵŝƚƚĞĚ�Žƌ�ĂƐƐŝŐŶĞĚ�ĨŽƌ�ƐƉĞĐŝĨŝĐ�ƉƵƌƉŽƐĞƐ�ƐƵĐŚ�
ĂƐ�ĞŶĐƵŵďƌĂŶĐĞƐ͕�ŽƉĞŶ�ĐĂƉŝƚĂů�ƉƌŽũĞĐƚ�ĐŽŶƚƌĂĐƚƐ͕�ĐŽŵƉĞŶƐĂƚĞĚ�ĂďƐĞŶĐĞƐ�ĨŽƌ�ǀĂĐĂƚŝŽŶƐ�ĂŶĚ�ŽƚŚĞƌ�ůĞĂǀĞ�
ƚŝŵĞ�;ĞǆĐůƵĚŝŶŐ�ƐŝĐŬ� ůĞĂǀĞͿ͕�ĂŶĚ�ĨŽƌ� ůŝĨĞ� ŝŶƐƵƌĂŶĐĞ�ƐƚĂďŝůŝǌĂƚŝŽŶ�ŽĨ�ƉƌĞŵŝƵŵƐ͖� ůĞĂǀŝŶŐ�Ă�ƚŽƚĂů�ƵŶĂƐƐŝŐŶĞĚ�
ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚ�ďĂůĂŶĐĞ�ŽĨ�ŶĞĂƌůǇ�Ψϱϯ͘Ϯ�ŵŝůůŝŽŶ�ĂǀĂŝůĂďůĞ�ĨŽƌ�ƐƉĞŶĚŝŶŐ�Ăƚ�ƚŚĞ�ĚŝƐĐƌĞƚŝŽŶ�ŽĨ�ƚŚĞ��ŝƚǇ͛Ɛ�
ĞůĞĐƚĞĚ�ŽĨĨŝĐŝĂůƐ͘��
�
dŚĞ�ŐĞŶĞƌĂů�ĨƵŶĚ�ŝƐ�ƚŚĞ�ƉƌŝŵĂƌǇ�ŽƉĞƌĂƚŝŶŐ�ĨƵŶĚ�ƵƐĞĚ�ƚŽ�ĂĐĐŽƵŶƚ�ĨŽƌ�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚĂů�ŽƉĞƌĂƚŝŽŶƐ�ŽĨ�ƚŚĞ�
�ŝƚǇ͕� ǁŝƚŚ� ƚŚĞ� ĚŝƌĞĐƚ� ĞǆƉĞŶĚŝƚƵƌĞƐ� ŽĨ� ƚŚŝƐ� ĨƵŶĚ� ĂĐĐŽƵŶƚŝŶŐ� ĨŽƌ� Ă� ůŝƚƚůĞ� ƵŶĚĞƌ� ϱϬ͘ϴй� ŽĨ� ƚŚĞ� �ŝƚǇ͛Ɛ�
ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚ�ĞǆƉĞŶĚŝƚƵƌĞƐ�ĂƐ�ƌĞƉŽƌƚĞĚ�ŽŶ�ƚŚĞ�ƐƚĂƚĞŵĞŶƚ�ŽĨ�ƌĞǀĞŶƵĞƐ͕�ĞǆƉĞŶĚŝƚƵƌĞƐ�ĂŶĚ�ĐŚĂŶŐĞƐ�ŝŶ�
ĨƵŶĚ�ďĂůĂŶĐĞƐ͘��
��
�Ɛ�Ă�ŵĞĂƐƵƌĞ�ŽĨ�ƚŚĞ�ŐĞŶĞƌĂů� ĨƵŶĚ͛Ɛ� ůŝƋƵŝĚŝƚǇ͕� ŝƚ�ŵĂǇ�ďĞ�ƵƐĞĨƵů� ƚŽ�ĐŽŵƉĂƌĞ�ďŽƚŚ�ƚŽƚĂů� ĨƵŶĚ�ďĂůĂŶĐĞ�ĂŶĚ�
ƵŶĂƐƐŝŐŶĞĚ�ĨƵŶĚ�ďĂůĂŶĐĞ�ƚŽ�ŵĞĂƐƵƌĞƐ�ŽĨ�ŽƉĞƌĂƚŝŶŐ�ǀŽůƵŵĞ�ƐƵĐŚ�ĂƐ�ĨƵŶĚ�ĞǆƉĞŶĚŝƚƵƌĞƐ�Žƌ�ĨƵƚƵƌĞ�ďƵĚŐĞƚĞĚ�
ĞǆƉĞŶĚŝƚƵƌĞ�ůĞǀĞů͘�
�
dŚĞ�ƚŽƚĂů�ǇĞĂƌͲĞŶĚ�ŐĞŶĞƌĂů�ĨƵŶĚ�ďĂůĂŶĐĞ�ŽĨ�ĂďŽƵƚ�Ψϲϴ͘ϭ�ŵŝůůŝŽŶ�ƌĞƉƌĞƐĞŶƚĞĚ�ũƵƐƚ�ƵŶĚĞƌ�Ϯϴ͘Ϭй�ŽĨ�ƌŽƵŐŚůǇ�
ΨϮϰϱ͘ϱ�ŵŝůůŝŽŶ�ŝŶ�ϮϬϭϵ�ĞǆƉĞŶĚŝƚƵƌĞƐ�ƌĞƉŽƌƚĞĚ�ŽŶ�ƚŚĞ�ƐƚĂƚĞŵĞŶƚ�ŽĨ�ƌĞǀĞŶƵĞƐ͕�ĞǆƉĞŶĚŝƚƵƌĞƐ�ĂŶĚ�ĐŚĂŶŐĞƐ�ŝŶ�
ĨƵŶĚ�ďĂůĂŶĐĞƐ�ǁŚŝůĞ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϱϯ͘Ϯ�ŵŝůůŝŽŶ�ƵŶĂƐƐŝŐŶĞĚ�ďĂůĂŶĐĞ�ƌĞƉƌĞƐĞŶƚĞĚ�ũƵƐƚ�ƵŶĚĞƌ�Ϯϭ͘ϳй�ŽĨ�ƚŚĞ�
ƐĂŵĞ�ĞǆƉĞŶĚŝƚƵƌĞ�ŵĞĂƐƵƌĞ͘��

&ƵŶĚ��ĂůĂŶĐĞ &ƵŶĚ��ĂůĂŶĐĞ /ŶĐƌĞĂƐĞ
ϮϬϭϵ ϮϬϭϴ ;�ĞĐƌĞĂƐĞͿ

DĂũŽƌ�ĂŶĚ�EŽŶŵĂũŽƌ�&ƵŶĚƐ͗
'ĞŶĞƌĂů ϲϴ͕ϭϯϴ͕ϬϬϳΨ�������������� ϲϮ͕ϯϱϲ͕ϴϵϭΨ�������������� ϱ͕ϳϴϭ͕ϭϭϲΨ�����������������
>ŝďƌĂƌǇ ϳϴϴ͕ϵϳϰ��������������������� ϳϮϱ͕ϭϳϳ��������������������� ϲϯ͕ϳϵϳ������������������������
�Ğďƚ�^ĞƌǀŝĐĞ ϮϮ͕ϴϳϴ͕ϯϭϱ���������������� ϮϮ͕Ϯϳϳ͕ϯϲϱ���������������� ϲϬϬ͕ϵϱϬ����������������������
�ĂƉŝƚĂů�WƌŽũĞĐƚƐ ϲϬ͕ϴϭϵ͕ϵϲϰ���������������� ϲϴ͕ϴϴϮ͕ϲϮϲ���������������� ;ϴ͕ϬϲϮ͕ϲϲϮͿ�������������������
KƚŚĞƌ�EŽŶŵĂũŽƌ�'ŽǀĞƌŶŵĞŶƚĂů ϱϰ͕ϴϮϲ͕ϳϬϬ���������������� ϲϳ͕ϱϵϭ͕ϲϯϰ���������������� ;ϭϮ͕ϳϲϰ͕ϵϯϰͿ����������������
dŽƚĂů ϮϬϳ͕ϰϱϭ͕ϵϲϬΨ������������ ϮϮϭ͕ϴϯϯ͕ϲϵϯΨ������������ ;ϭϰ͕ϯϴϭ͕ϳϯϯͿΨ��������������



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

ϯϮ�

,ŝƐƚŽƌŝĐĂůůǇ�ŝŶ�DĂĚŝƐŽŶ͕�ƚŚĞ�ĂƵĚŝƚĞĚ�ƵŶĂƐƐŝŐŶĞĚ�ĨƵŶĚ�ďĂůĂŶĐĞ�ŚĂƐ�ďĞĞŶ�ĐŽŶƐŝĚĞƌĞĚ�ŝŶ�ƉƌŽƉŽƌƚŝŽŶ�ƚŽ�ƚŚĞ�
ƐƵďƐĞƋƵĞŶƚ�ǇĞĂƌ͛Ɛ�ďƵĚŐĞƚĞĚ�ŐĞŶĞƌĂů�ĨƵŶĚ�ĞǆƉĞŶĚŝƚƵƌĞƐ͕�ŝŶĐůƵĚŝŶŐ�ĚĞďƚ�ƐĞƌǀŝĐĞ͕�ĂŶĚ�ƵƐĞĚ�ƚŽ�ŵĞĂƐƵƌĞ�ƚŚĞ�
ĂĚĞƋƵĂĐǇ�ŽĨ� ƚŚĞ��ŝƚǇ͛Ɛ�ŽƉĞƌĂƚŝŶŐ�ƌĞƐĞƌǀĞ͕�ǁŝƚŚ�Ă�ƐƚĂƚĞĚ�ƚĂƌŐĞƚ� ƌĂƚŝŽ�ŽĨ�ϭϱй͘�dŚĞ�ĂĚŽƉƚĞĚ�ϮϬϮϬ�ŐĞŶĞƌĂů�
ĨƵŶĚ�ďƵĚŐĞƚ�ĂƵƚŚŽƌŝǌĞĚ�ĞǆƉĞŶĚŝƚƵƌĞƐ�ŽĨ�ΨϯϮϭ͕ϲϰϰ͕ϱϯϬ͘��
�
dŚĞ�ŐĞŶĞƌĂů�ĨƵŶĚ�ϮϬϭϵ�ƵŶĂƐƐŝŐŶĞĚ�ĨƵŶĚ�ďĂůĂŶĐĞ�ǁĂƐ�Ăƚ�ϭϲ͘ϱй�ŽĨ�ƚŚĞ�ƐƵďƐĞƋƵĞŶƚ�ǇĞĂƌ͛Ɛ�ďƵĚŐĞƚ͕�ǁŚŝĐŚ�
ŝŶĐƌĞĂƐĞĚ�ĨƌŽŵ�ůĂƐƚ�ǇĞĂƌ͛Ɛ�ƉĞƌĐĞŶƚĂŐĞ�ŽĨ�ϭϱ͘ϳй͕�ŚŝŐŚĞƌ�ƚŚĂŶ�ƚŚĞ�ŚŝƐƚŽƌŝĐĂů�ƚĂƌŐĞƚ�ĚƵĞ�ƚŽ�ƚŚĞ�ĨŽůůŽǁŝŶŐ͗��
�
x� �ƵƌŝŶŐ�ϮϬϭϵ͕��ŝƚǇ�ŵĂŶĂŐĞŵĞŶƚ�ĂƐƐŝŐŶĞĚ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϭ͘ϰ�ŵŝůůŝŽŶ�ŵŽƌĞ�ƚŚĂŶ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͕�ĨŽƌ�ůŝĨĞ�

ĂŶĚ� ĚŝƐĂďŝůŝƚǇ� ƐƚĂďŝůŝǌĂƚŝŽŶ�ŽĨ� ƉƌĞŵŝƵŵ� ĨƵŶĚƐ�ŽĨ� ĂƉƉƌŽǆŝŵĂƚĞůǇ� ΨϳϮϬ͕ϬϬϬ͕� ĞŶĐƵŵďƌĂŶĐĞƐ�ŽĨ� ĂďŽƵƚ�
ΨϭϬϬ͕ϬϬϬ͖�ĂŶĚ�ŚŝŐŚĞƌ�ĐŽŵƉĞŶƐĂƚĞĚ�ĂďƐĞŶĐĞƐ�ƌĞƐĞƌǀĞƐ�ŽĨ�ũƵƐƚ�ƵŶĚĞƌ�ΨϱϮϬ͕ϬϬϬ͘��
�

x� dŚĞ�ŝŶǀĞƐƚŵĞŶƚ͛Ɛ�ďŽŽŬ͕�ƉĂƌ͕�ĂŶĚ�ŵĂƌŬĞƚ�ǀĂůƵĞƐ�ǁĞƌĞ�ƚƌĂĐŬĞĚ�ƚŚƌŽƵŐŚŽƵƚ�ϮϬϭϵ͘�dŚĞ��ŝƚǇ͛Ɛ�ŝŶǀĞƐƚŵĞŶƚ�
ƉŽƌƚĨŽůŝŽ͕�ĂŶĚ�ƉƌĞŵŝƵŵ�ƐƚĂďŝůŝǌĂƚŝŽŶ�ĨƵŶĚ�ĨŽƌ�ůŝĨĞ�ĂŶĚ�ĚŝƐĂďŝůŝƚǇ�ďĞŶĞĨŝƚƐ͕�ďŽƚŚ�ŝŶĐƵƌƌĞĚ�ŐĂŝŶƐ͕�Žƌ�ŵĂƌŬͲ
ƚŽͲŵĂƌŬĞƚ�ĂĚũƵƐƚŵĞŶƚƐ�ŽĨ�ŽǀĞƌ�Ψϭ͘ϯ�ŵŝůůŝŽŶ͘�dŚŝƐ�ĂĚũƵƐƚŵĞŶƚ�ǁĂƐ�ĐŽŵďŝŶĞĚ�ǁŝƚŚ�ƚŚĞ�ŐĞŶĞƌĂů� ĨƵŶĚ�
ŝŶĐŽŵĞ�ĞĂƌŶŝŶŐƐ�ŽĨ�ĂďŽƵƚ�Ψϰ͘ϰ�ŵŝůůŝŽŶ�Ăƚ�ǇĞĂƌͲĞŶĚ͘�

�
x� ^ƚĂƚĞ� ĐŽŵƉƵƚĞƌ� ƌĞŝŵďƵƌƐĞŵĞŶƚƐ� ŝŶĐƌĞĂƐĞĚ� ďǇ� ĂůŵŽƐƚ� ΨϮϬϬ͕ϬϬϬ͕� Ă� ŶĞǁ� ƐƚĂƚĞ� ƉĞƌƐŽŶĂů� ƉƌŽƉĞƌƚǇ�

ĞǆĞŵƉƚŝŽŶ� ĂŝĚ� ǁĂƐ� ƌĞĐĞŝǀĞĚ� ĚƵƌŝŶŐ� ƚŚĞ� ǇĞĂƌ͕� ĂĚĚŝŶŐ� ĂůŵŽƐƚ� Ψϭ͘Ϯ� ŵŝůůŝŽŶ� ƚŽ� ƌĞǀĞŶƵĞƐ͖� ŚŽǁĞǀĞƌ͕�
ƉĂǇŵĞŶƚƐ�ĨŽƌ�ŵƵŶŝĐŝƉĂů�ƐĞƌǀŝĐĞƐ�ĚƌŽƉƉĞĚ�ďǇ�ĂƌŽƵŶĚ�ΨϯϬϬ͕ϬϬϬ͕�ƌĞƐƵůƚŝŶŐ�ŝŶ�ƚŽƚĂů�ƐƚĂƚĞ�ĂŝĚƐ�ŝŶĐƌĞĂƐŝŶŐ�
ƚŽ�ũƵƐƚ�ŽǀĞƌ�Ψϭ͘Ϯ�ŵŝůůŝŽŶ�ĨŽƌ�ƚŚĞ�ǇĞĂƌ͘��ĚĚŝƚŝŽŶĂůůǇ͕�ƌĞǀĞŶƵĞƐ�ĨŽƌ�ůŝĐĞŶƐĞ�ĂŶĚ�ƉĞƌŵŝƚƚŝŶŐ�ĨĞĞƐ�ǁĞƌĞ�ĚŽǁŶ�
ďǇ�ΨϱϬϬ͕ϬϬϬ�ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͖�ŚŽǁĞǀĞƌ͕�ƚŚŝƐ� ůŽƐƐ�ŽĨ�ƌĞǀĞŶƵĞ�ǁŝƚŚŝŶ�ƚŚĞ�ŐĞŶĞƌĂů�ĨƵŶĚ͕�ǁĂƐ�ŽĨĨƐĞƚ�
ǁŝƚŚ�ĂŶ�ƵŶĂŶƚŝĐŝƉĂƚĞĚ�d/&�ůŽĂŶ�ƌĞƉĂǇŵĞŶƚ�ŽĨ�ĂůŵŽƐƚ�Ψϭ͘ϵ�ŵŝůůŝŽŶ�ďǇ�ƚŚĞ�ĐůŽƐĞ�ŽĨ�ƚŚĞ�ǇĞĂƌ͘�

�
x� dŽƚĂů�ĞǆƉĞŶĚŝƚƵƌĞ�ǀĂƌŝĂŶĐĞƐ�ĞŶĚĞĚ�ƚŚĞ�ǇĞĂƌ�ĨĂǀŽƌĂďůǇ�Ăƚ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϰ͘Ϭ�ŵŝůůŝŽŶ͕�ĂŶĚ� ůĞƐƐ� ƚŚĂŶ�

ϭ͘ϯй�ĨƌŽŵ�ƚŚĞ�ĨŝŶĂů�ĂŵĞŶĚĞĚ�ďƵĚŐĞƚ͕�ĚƵĞ�ƚŽ�ƐĂǀŝŶŐƐ�ŽĨ�ũƵƐƚ�ƵŶĚĞƌ�Ψϭ͘ϱ�ŵŝůůŝŽŶ�ŝŶ�ƚŚĞ�^ƚƌĞĞƚƐ��ŝǀŝƐŝŽŶ͕�
Ψϭ͘ϰ� ŵŝůůŝŽŶ� ŝŶ� ƚŚĞ� WŽůŝĐĞ� �ĞƉĂƌƚŵĞŶƚ͕� ΨϱϯϬ͕ϬϬϬ� ŝŶ� WĂƌŬƐ͕� ĂŶĚ� ΨϰϳϬ͕ϬϬϬ� ŝŶ� ƚŚĞ� �ŽŵŵƵŶŝƚǇ�
�ĞǀĞůŽƉŵĞŶƚ��ŝǀŝƐŝŽŶ͘�dŚĞ�ƐĂǀŝŶŐƐ�ĨŽƌ�^ƚƌĞĞƚƐ�ŝŶĐůƵĚĞĚ�ΨϳϬϬ͕ϬϬϬ�ŝŶ�ƐĂůĂƌǇ�ƐĂǀŝŶŐƐ͕�ũƵƐƚ�ŽǀĞƌ�ΨϮϬϬ͕ϬϬϬ�
ŝŶ� ƐŶŽǁ�ƐƵƉƉůŝĞƐ͕� ĂŶĚ�ΨϱϬϬ͕ϬϬϬ� ŝŶ�ƉƵƌĐŚĂƐĞĚ� ƐĞƌǀŝĐĞƐ� ƉƌŝŵĂƌŝůǇ� ĨŽƌ� ƐŶŽǁ�ƉůŽǁ�ĐŽŶƚƌĂĐƚŝŶŐ͘�WŽůŝĐĞ�
�ĞƉĂƌƚŵĞŶƚ� ĞǆƉĞŶĚŝƚƵƌĞ� ƐĂǀŝŶŐƐ� ǁĞƌĞ� ĨŽƌ� ƚŚĞ� ĨŽůůŽǁŝŶŐ͗� ƐĂůĂƌŝĞƐ� ĂŶĚ� ďĞŶĞĨŝƚƐ�ŽĨ� Ψϭϳϱ͕ϬϬϬ͕� ǁŽƌŬ�
ƐƵƉƉůŝĞƐ�ŽĨ�ΨϭϬϬ͕ϬϬϬ͕�ƉƵƌĐŚĂƐĞĚ�ƐĞƌǀŝĐĞƐ�ŽĨ�ΨϮϬϬ͕ϬϬϬ͕�ĨůĞĞƚ�ĐŚĂƌŐĞƐ�ŽĨ�ΨϰϬϬ͕ϬϬϬ͕�ĂŶĚ�ůĞƐƐ�ƌĞƋƵŝƌĞĚ�
ŐƌĂŶƚ� ŵĂƚĐŚŝŶŐ� ƉĂǇŵĞŶƚƐ� ĚƵƌŝŶŐ� ƚŚĞ� ǇĞĂƌ� ƚŽƚĂůŝŶŐ� ĂƉƉƌŽǆŝŵĂƚĞůǇ� ΨϰϬϬ͕ϬϬϬ͘� dŚĞ� �ŽŵŵƵŶŝƚǇ�
�ĞǀĞůŽƉŵĞŶƚ��ŝǀŝƐŝŽŶ�ƉƌŽǀŝĚĞĚ�Ă�ƐŵĂůůĞƌ�ĂŵŽƵŶƚ�ŽĨ�ĂŐĞŶĐǇ�ĐŽŶƚƌĂĐƚĞĚ�ƐƵƉƉŽƌƚ�ƐĞƌǀŝĐĞƐ͕�Žƌ�ĂďŽƵƚ�
ΨϰϳϬ͕ϬϬϬ�ůĞƐƐ�ƚŚĂŶ�ĂŶƚŝĐŝƉĂƚĞĚ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͘�

�
dŚĞ� ůŝďƌĂƌǇ� ƐƉĞĐŝĂů� ƌĞǀĞŶƵĞ� ĨƵŶĚ� ŝŶĐůƵĚĞƐ� ƌĞƐŽƵƌĐĞƐ� ƚŚĂƚ� ĂƌĞ� ůĞŐĂůůǇ� ƌĞƐƚƌŝĐƚĞĚ� ƚŽ� ƐƵƉƉŽƌƚ� ƚŚĞ� ǀĂƌŝŽƵƐ�
ůŝďƌĂƌǇ� ďƌĂŶĐŚĞƐ� ĂŶĚ� ƉƌŽŐƌĂŵƐ� ǁŝƚŚŝŶ� ƚŚĞ� �ŝƚǇ͘� dŚĞ� ĨƵŶĚ� ďĂůĂŶĐĞ� ǁĂƐ� ƌĞĂƐŽŶĂďůǇ� ĐŽŶƐŝƐƚĞŶƚ� ǁŚĞŶ�
ĐŽŵƉĂƌĞĚ�ƚŽ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͕�ǁŝƚŚ�Ă�ƐůŝŐŚƚ�ŝŶĐƌĞĂƐĞ�ŽĨ�Ă�ůŝƚƚůĞ�ůĞƐƐ�ƚŚĂŶ�Ψϲϰ͕ϬϬϬ͘�dŚŝƐ�ŝŶĐƌĞĂƐĞ�ǁĂƐ�ĚƵĞ�ƚŽ�
ĚĞĐƌĞĂƐĞĚ�ƐƉĞŶĚŝŶŐ�ǁŝƚŚŝŶ�ƉƵƌĐŚĂƐĞĚ�ƐĞƌǀŝĐĞƐ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͘�
�
dŚĞ�ĚĞďƚ� ƐĞƌǀŝĐĞ� ĨƵŶĚ�ŚĂĚ�Ă� ƚŽƚĂů� ĨƵŶĚ� ďĂůĂŶĐĞ�ŽĨ� ĂďŽƵƚ�ΨϮϮ͘ϵ�ŵŝůůŝŽŶ�Ăƚ� ǇĞĂƌͲĞŶĚ͘�dŚĞ� ĨƵŶĚ�ďĂůĂŶĐĞ�
ĐŚĂŶŐĞ͕�Žƌ�ŝŶĐƌĞĂƐĞ�ŽĨ�ŶĞĂƌůǇ�ΨϲϬϭ͕ϬϬϬ͕�ǁĂƐ�ƌĞůĂƚĞĚ�ƚŽ�ŚŝŐŚĞƌ�ƚŚĂŶ�ĂŶƚŝĐŝƉĂƚĞĚ�ŝŶǀĞƐƚŵĞŶƚ�ĞĂƌŶŝŶŐƐ͕�ĂŶĚ�
ŐĞŶĞƌĂů� ŽďůŝŐĂƚŝŽŶ� ďŽƌƌŽǁŝŶŐ� ƉƌĞŵŝƵŵƐ� ƌĞĐĞŝǀĞĚ� ĚƵƌŝŶŐ� ƚŚĞ� ǇĞĂƌ͘� �ĚĚŝƚŝŽŶĂůůǇ͕� ƚŚŝƐ� ĨƵŶĚ� ĂĚǀĂŶĐĞĚ�
ΨϲϵϬ͕ϱϬϬ� ƚŽ� ƚŚĞ� �ŽŵŵƵŶŝƚǇ� �ĞǀĞůŽƉŵĞŶƚ� �ƵƚŚŽƌŝƚǇ� ;���Ϳ� ĨŽƌ� sŝůůĂŐĞ� ŽŶ� WĂƌŬ͕� ŚŽƵƐŝŶŐ͕� ĂŶĚ�
ƌĞĚĞǀĞůŽƉŵĞŶƚ�ĚĞďƚ�ƐĞƌǀŝĐĞ�ƉĂǇŵĞŶƚƐ͘�
�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

ϯϯ�

&ƵƌƚŚĞƌ͕�ƚŚĞ��ŝƚǇ�ŝƐƐƵĞĚ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ΨϴϬ͘ϰ�ŵŝůůŝŽŶ�ŝŶ�ƚĂǆͲĞǆĞŵƉƚ�ƉƌŽŵŝƐƐŽƌǇ�ŶŽƚĞƐ�ǁŝƚŚ�Ă�ƚƌƵĞ�ŝŶƚĞƌĞƐƚ�
ĐŽƐƚ�ŽĨ�ϭ͘ϵϵй͕� ƚŽ� ĨŝŶĂŶĐĞ�ǀĂƌŝŽƵƐ��ŝƚǇ�ĐĂƉŝƚĂů�ƉƌŽũĞĐƚƐ͖�ĂůŽŶŐ�ǁŝƚŚ�ĂŶŽƚŚĞƌ�ΨϮϵ͘ϴ�ŵŝůůŝŽŶ� ŝŶ� ƚĂǆͲĞǆĞŵƉƚ�
ďŽŶĚƐ͕�ǁŝƚŚ�Ă�ƚƌƵĞ�ŝŶƚĞƌĞƐƚ�ĐŽƐƚ�ŽĨ�Ϯ͘ϯϳй͕�ĨŽƌ�Ă�ŶĞǁ�WŝŶŶĞǇ�>ŝďƌĂƌǇ��ƌĂŶĐŚ͕�DĞƚƌŽ�dƌĂŶƐŝƚ�ĨĂĐŝůŝƚŝĞƐ͕�ĂŶĚ�
&ůĞĞƚ�^ĞƌǀŝĐĞƐ�ƌĞůŽĐĂƚŝŽŶ͘�dŚĞ�ƉƌĞŵŝƵŵƐ�ƌĞĐĞŝǀĞĚ�ĂƐ�Ă�ƌĞƐƵůƚ�ŽĨ�ƚŚĞ�ŐĞŶĞƌĂů�ŽďůŝŐĂƚŝŽŶ�ďŽƌƌŽǁŝŶŐ�ƚŽƚĂůĞĚ�
ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϲ͘ϯ�ŵŝůůŝŽŶ�ǁŚŝĐŚ�ƌĞƉƌĞƐĞŶƚĞĚ�ĂďŽƵƚ�ϲ͘Ϭй�ŽĨ�ƚŚĞ�ƉĂƌ�ǀĂůƵĞ�ŽĨ�ƚŚĞ�ƚĂǆͲĞǆĞŵƉƚ�ĚĞďƚ͘��
�
dŚĞ�ĐĂƉŝƚĂů�ƉƌŽũĞĐƚƐ�ĐŽŶƐŽůŝĚĂƚĞĚ�ĨƵŶĚ�ŝŶĐůƵĚĞƐ�ƐƉĞĐŝĂů�ĂƐƐĞƐƐŵĞŶƚƐ͕�ƚĂǆ�ŝŶĐƌĞŵĞŶƚ�ĚŝƐƚƌŝĐƚƐ͕�ĂŶĚ�ŽƚŚĞƌ�
ĐĂƉŝƚĂů�ƉƌŽũĞĐƚƐ͘�dŚŝƐ�ůĂƌŐĞ�ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚ�ŝƐ�ƵƐĞĚ�ƚŽ�ĂĐĐŽƵŶƚ�ĨŽƌ�ĨŝŶĂŶĐŝĂů�ƌĞƐŽƵƌĐĞƐ�ƚŚĂƚ�ĂƌĞ�ƌĞƐƚƌŝĐƚĞĚ͕�
ĐŽŵŵŝƚƚĞĚ͕� Žƌ� ĂƐƐŝŐŶĞĚ� ƚŽ� ĞǆƉĞŶĚŝƚƵƌĞƐ� ĨŽƌ� ĐĂƉŝƚĂů� ŽƵƚůĂǇƐ͕� ŝŶĐůƵĚŝŶŐ� ĂĐƋƵŝƐŝƚŝŽŶ� Žƌ� ĐŽŶƐƚƌƵĐƚŝŽŶ� ŽĨ�
ĞƋƵŝƉŵĞŶƚ�ĂŶĚͬŽƌ�ŵĂũŽƌ�ĐĂƉŝƚĂů�ĨĂĐŝůŝƚŝĞƐ�ĂŶĚ�ŽƚŚĞƌ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ͘��
�
dŚĞ�ƐƉĞĐŝĂů�ĂƐƐĞƐƐŵĞŶƚƐ�ĨƵŶĚ�ŝƐ�ƵƐĞĚ�ƚŽ�ĂĐĐŽƵŶƚ�ĨŽƌ�ƚŚĞ�ůŽŶŐͲƚĞƌŵ�ƌĞĐĞŝǀĂďůĞƐ�ĂƐƐŽĐŝĂƚĞĚ�ǁŝƚŚ�ƚŚĞ��ŝƚǇ͛Ɛ�
^ƉĞĐŝĂů��ƐƐĞƐƐŵĞŶƚ�WƌŽŐƌĂŵ͘�dŚŝƐ�ĨƵŶĚ�ƐĂǁ�Ă�ŶĞƚ�ĚĞĐƌĞĂƐĞ�ŽĨ�ϭϮ�ŽƉĞŶĞĚ�ƐƉĞĐŝĂů�ĂƐƐĞƐƐŵĞŶƚ�ĚŝƐƚƌŝĐƚƐ�ŝŶ�
ϮϬϭϵ͕�ĚŽǁŶ�ƚŽ�ϲϴϴ�ĨƌŽŵ�ϳϬϬ�ŝŶ�ϮϬϭϴ͘��ĚĚŝƚŝŽŶĂůůǇ͕�ƚŚĞ�ĞŶĚŝŶŐ�ƌĞĐĞŝǀĂďůĞ�ďĂůĂŶĐĞ�ĚĞĐƌĞĂƐĞĚ�ďǇ�Ψϭ͘ϵ�ŵŝůůŝŽŶ�
ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ� ǇĞĂƌ͘��ĞůŝŶƋƵĞŶƚ� ƐƉĞĐŝĂů� ĂƐƐĞƐƐŵĞŶƚƐ� ŝŶĐƌĞĂƐĞĚ�ďǇ�ĂďŽƵƚ�ΨϭϬϯ͕ϬϬϬ�ĚƵƌŝŶŐ� ƚŚĞ� ǇĞĂƌ͕� ƚŽ�
ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϵϵϱ͕ϬϬϬ͘�KĨ�ƚŚĞ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϴ͘Ϭ�ŵŝůůŝŽŶ�ĐŚĂŶŐĞ͕�Žƌ�ĚĞĐƌĞĂƐĞ�ƚŽ�ƚŚĞ�ĐĂƉŝƚĂů�ƉƌŽũĞĐƚƐ�
ĨƵŶĚ�ďĂůĂŶĐĞ�ŶŽƚĞĚ�ĂďŽǀĞ͕�ƚŚĞ�ƐƉĞĐŝĂů�ĂƐƐĞƐƐŵĞŶƚƐ�ĨƵŶĚ�ďĂůĂŶĐĞ� ŝŶĐƌĞĂƐĞĚ�ďǇ�Ă�ůŝƚƚůĞ�ŽǀĞƌ�ΨϯϮϱ͕ϬϬϬ�Ăƚ�
ǇĞĂƌͲĞŶĚ͕�ůĂƌŐĞůǇ�ĚƵĞ�ƚŽ�ůĂŶĚ�ƐĂůĞ�ƉƌŽĐĞĞĚƐ�ĨƌŽŵ�ƚŚĞ�ŐĞŶĞƌĂů�ĨƵŶĚ�ƚŚĂƚ�ǁĞƌĞ�ƵƐĞĚ�ƚŽ�ƉĂǇ�ĚŽǁŶ�ŽƵƚƐƚĂŶĚŝŶŐ�
ĂƐƐĞƐƐŵĞŶƚƐ�ŽĨ�Ψϲϵϲ͕ϬϬϬ͕�ŽĨĨƐĞƚ�ďǇ�ůŽǁĞƌ�ŝŶǀĞƐƚŵĞŶƚ�ŝŶĐŽŵĞ�ĞĂƌŶŝŶŐƐ�ďǇ�ŶĞĂƌůǇ�ΨϭϮϲ͕ϬϬϬ͕�ǁŚŝĐŚ�ƚŽƚĂůĞĚ�
ũƵƐƚ�ŽǀĞƌ�Ψϰϯϭ͕ϬϬϬ�ǁŚĞŶ�ĐŽŵƉĂƌĞĚ�ƚŽ�Ψϱϱϳ͕ϬϬϬ�ŝŶ�ϮϬϭϴ͘�
�
dŚĞ�ƚĂǆ�ŝŶĐƌĞŵĞŶƚĂů�ĨŝŶĂŶĐŝŶŐ�ĚŝƐƚƌŝĐƚƐ�ĂƌĞ�ƵƐĞĚ�ƚŽ�ĂĐĐŽƵŶƚ�ĨŽƌ�ĞǆƉĞŶĚŝƚƵƌĞƐ�ŽƵƚůŝŶĞĚ�ŝŶ�ƚŚĞ�dĂǆ�/ŶĐƌĞŵĞŶƚ�
�ŝƐƚƌŝĐƚ�;d/�Ϳ�ƉƌŽũĞĐƚ�ƉůĂŶƐ�ĂŶĚ�ƌĞůĂƚĞĚ�ƌĞǀĞŶƵĞƐ�ĂŶĚ�ƉƌŽĐĞĞĚƐ�ĨƌŽŵ�ůŽŶŐͲƚĞƌŵ�ďŽƌƌŽǁŝŶŐ͘�EĞŐĂƚŝǀĞ�ĐĂƐŚ�
ďĂůĂŶĐĞƐ�ǁĞƌĞ�ƌĞƉŽƌƚĞĚ�Ăƚ�ǇĞĂƌͲĞŶĚ�ǁŝƚŚŝŶ�ƐŽŵĞ�ŽĨ�ƚŚĞ�d/�Ɛ͘�dŚĞƐĞ�d/�Ɛ�ƌĞĐĞŝǀĞĚ�ĂĚǀĂŶĐĞƐ�ĨƌŽŵ�ƚŚĞ�KƚŚĞƌ�
�ĂƉŝƚĂů�WƌŽũĞĐƚƐ�&ƵŶĚ�ŽĨ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϭϭ͘ϴ�ŵŝůůŝŽŶ�ďǇ�ƚŚĞ�ĐůŽƐĞ�ŽĨ�ϮϬϭϵ͘��
�
dŚĞ��ŝƚǇ�ŚĂĚ�ϭϯ�ĂĐƚŝǀĞ�ĚŝƐƚƌŝĐƚƐ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͘�dŚĞ�ĚŝƐƚƌŝĐƚƐ�ŐĞŶĞƌĂƚĞĚ͕�ŝŶ�ƚŽƚĂů͕�ŽǀĞƌ�Ψϭϵ͘Ϯ�ŵŝůůŝŽŶ�ŝŶ�ƚĂǆ�
ŝŶĐƌĞŵĞŶƚ͘�dŚĞ�ĚŝƐƚƌŝĐƚƐ�ďŽƌƌŽǁĞĚ�ƌŽƵŐŚůǇ�ΨϮ͘ϵ�ŵŝůůŝŽŶ�ĨŽƌ�ƐƚƌĞĞƚ� ĐŽŶƐƚƌƵĐƚŝŽŶ�ƉƌŽũĞĐƚƐ�ǁŝƚŚŝŶ�d/��ηϯϳ�
;hŶŝŽŶ��ŽƌŶĞƌƐͿ͕�d/��ηϯϵ�;^ƚŽƵŐŚƚŽŶ�ZĚͿ͕�ĂŶĚ�d/��ηϰϮ�;tŝŶŐƌĂͿ͘�dŚĞƌĞ�ǁĂƐ�ĂďŽƵƚ�Ψϰ͘ϵ�ŵŝůůŝŽŶ�ŝŶ�ĚĞǀĞůŽƉĞƌ�
ůŽĂŶƐ�ĚŝƐďƵƌƐĞĚ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͕�ƉƌŝŵĂƌŝůǇ�ǁŝƚŚŝŶ�d/��ηϰϲ�;ZĞƐĞĂƌĐŚ�WĂƌŬͿ͘��ƉƉƌŽǆŝŵĂƚĞůǇ�ΨϳϵϬ͕ϬϬϬ�ǁĂƐ�
ƌĞĐĞŝǀĞĚ�ĨŽƌ�ƐƚĂƚĞ�ĐŽŵƉƵƚĞƌ�ƌĞŝŵďƵƌƐĞŵĞŶƚƐ͕�ĂŶĚ�Ă�ůŝƚƚůĞ�ŵŽƌĞ�ƚŚĂŶ�ΨϴϬϬ͕ϬϬϬ�ǁĂƐ�ĞĂƌŶĞĚ�ŝŶ�ŝŶǀĞƐƚŵĞŶƚ�
ŝŶĐŽŵĞ͘�&ƵƌƚŚĞƌ͕�d/��ηϯϱ�;dŽĚĚ��ƌŝǀĞͿ�ĚŽŶĂƚĞĚ�Ψϭ͘ϴ�ŵŝůůŝŽŶ�ƚŽ�d/��ηϯϴ�;�ĂĚŐĞƌ��ŶŶ�WĂƌŬͿ�ƵƉŽŶ�ƚŚĞ�ƉĂƐƐĂŐĞ�
ŽĨ�ĂŶ�ƵƉĚĂƚĞĚ�ĚŽŶŽƌ�ƉůĂŶ�ďĞƚǁĞĞŶ�ƚŚĞ�ƚǁŽ�ĚŝƐƚƌŝĐƚƐ͘�EŽ�ŶĞǁ�ĚŝƐƚƌŝĐƚƐ�ǁĞƌĞ�ŽƉĞŶĞĚ�ĂŶĚ�ŶŽ�ĞǆŝƐƚŝŶŐ�ĚŝƐƚƌŝĐƚƐ�
ǁĞƌĞ�ĐůŽƐĞĚ�ĚƵƌŝŶŐ�ϮϬϭϵ͘�
�
dŚĞ�ŶĞƚ�ĐŚĂŶŐĞ�ŝŶ�ĨƵŶĚ�ďĂůĂŶĐĞ�ĨŽƌ�ƚŚĞ�d/�Ɛ�ŝŶ�ƚŽƚĂů�ĚĞĐƌĞĂƐĞĚ�ďǇ�Ă�ůŝƚƚůĞ�ůĞƐƐ�ƚŚĂŶ�ΨϮϬϬ͕ϬϬϬ�ďǇ�ƚŚĞ�ĞŶĚ�ŽĨ�
ƚŚĞ�ǇĞĂƌ͘�dŚĞ�ĚŝƐƚƌŝĐƚƐ�ƉĂŝĚ�ƌŽƵŐŚůǇ�ΨϭϬ͘Ϭ�ŵŝůůŝŽŶ�ĨŽƌ�ƉƌŝŶĐŝƉĂů�ĂŶĚ�ŝŶƚĞƌĞƐƚ�ŽŶ�ůŽŶŐͲƚĞƌŵ�ĚĞďƚ͕�ĂŶĚ�ƐƉĞŶƚ�
ĂďŽƵƚ�Ψϵ͘ϯ� ŵŝůůŝŽŶ� ĨŽƌ� ĐĂƉŝƚĂů� ŝŵƉƌŽǀĞŵĞŶƚƐ͘�dŚĞƐĞ� ŝŶĐůƵĚĞĚ�Ψϱ͘ϴ� ŵŝůůŝŽŶ� ĨŽƌ� ƚŚĞ� :ƵĚŐĞ��ŽǇůĞ�ƉĂƌŬŝŶŐ�
ƐƚƌƵĐƚƵƌĞ͕� ΨϮ͘Ϯ� ŵŝůůŝŽŶ� ĨŽƌ� ĐŽŶƚŝŶƵĞĚ� ƐƚƌĞĞƚ� ƌĞĐŽŶƐƚƌƵĐƚŝŽŶ� ĂŶĚ� ƌĞƐƵƌĨĂĐŝŶŐ͕� ĂŶĚ� Ψϱϭϭ͕ϬϬϬ� ĨŽƌ�
ƵŶĚĞƌŐƌŽƵŶĚŝŶŐ�ĞůĞĐƚƌŝĐ͕�ƚĞůĞƉŚŽŶĞ͕�ĂŶĚ�ŽƚŚĞƌ�ĐĂďůĞƐ�ƐŽ�ƚŚĂƚ�ƵƚŝůŝƚǇ�ƉŽůĞƐ�ŵĂǇ�ďĞ�ƌĞŵŽǀĞĚ͘��
�
dŚĞ�ĨŽůůŽǁŝŶŐ�ŝƐ�Ă�ůŝƐƚŝŶŐ�ŽĨ�ŶŽƚĞǁŽƌƚŚǇ�d/��ƉƌŽũĞĐƚƐ�ĂĐƚŝǀĞ�ĚƵƌŝŶŐ�ϮϬϭϵ͗�
�
x� :ƵĚŐĞ��ŽǇůĞ�WĂƌŬŝŶŐ�ZĂŵƉͲd/��ηϮϱ�
x� tŝŶŶĞďĂŐŽ�^ƚƌĞĞƚ�ĂŶĚ�>ŝŶĚĞŶ��ǀĞŶƵĞͲd/��ηϯϳ�
x� ZĂŝůƌŽĂĚ�YƵŝĞƚ��ŽŶĞ͕��ŽƌƌǇ�ƚŽ�tĂƵďĞƐĂͲd/��ηϯϳ�
x� hŶŝŽŶ��ŽƌŶĞƌƐͲd/��ηϯϳ�
x� �ĂŝƌǇ��ƌŝǀĞͲd/��ηϯϵ�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

ϯϰ�

x� &ŝƐŚ�,ĂƚĐŚĞƌǇ�hŶĚĞƌŐƌŽƵŶĚŝŶŐ�ŽĨ�hƚŝůŝƚǇ��ĂďůĞƐ�Ͳd/��ηϰϮ��
x� ZĞƐĞĂƌĐŚ�WĂƌŬͲd/��ηϰϲ�
�
dŚĞ�ŽƚŚĞƌ�ĐĂƉŝƚĂů�ƉƌŽũĞĐƚƐ�ĨƵŶĚ�ĂĐĐŽƵŶƚƐ�ĨŽƌ�ĨŝŶĂŶĐŝĂů�ƌĞƐŽƵƌĐĞƐ�ƵƐĞĚ�ĨŽƌ�ƚŚĞ�ĂĐƋƵŝƐŝƚŝŽŶ�Žƌ�ĐŽŶƐƚƌƵĐƚŝŽŶ�ŽĨ�
ĞƋƵŝƉŵĞŶƚ͕�ĨĂĐŝůŝƚŝĞƐ͕�ĂŶĚ�ŝŶĨƌĂƐƚƌƵĐƚƵƌĞ͘�dŚĞ�ĨƵŶĚ�ďĂůĂŶĐĞ�ĚĞĐƌĞĂƐĞĚ�ďǇ�ĂďŽƵƚ�Ψϴ͘Ϯ�ŵŝůůŝŽŶ�ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ�
ǇĞĂƌ͕� ůĂƌŐĞůǇ� ĚƵĞ� ƚŽ� Ă� ĚĞĐƌĞĂƐĞ� ŝŶ� ŐĞŶĞƌĂů� ŽďůŝŐĂƚŝŽŶ� ďŽƌƌŽǁŝŶŐ� ĨƌŽŵ� Ψϵϴ͘ϱ� ŵŝůůŝŽŶ� ŝŶ� ϮϬϭϴ͕� ƚŽ�
ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϳϳ͘ϱ�ŵŝůůŝŽŶ�ŝŶ�ϮϬϭϵ͘��/ŶǀĞƐƚŵĞŶƚƐ�ŝŶ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ�ƌĞŵĂŝŶĞĚ�ƐƚĞĂĚǇ�Ăƚ�ĂďŽƵƚ�Ψϴϰ͘Ϭ�ŵŝůůŝŽŶ͘��
�
^ŝŐŶŝĨŝĐĂŶƚ� ĐĂƉŝƚĂů� ĞǆƉĞŶĚŝƚƵƌĞƐ� ǁĞƌĞ� ĂƐ� ĨŽůůŽǁƐ͗� Ψϴ͘ϴ� ŵŝůůŝŽŶ� ĨŽƌ� ƚŚĞ�KůďƌŝĐŚ� �ŽƚĂŶŝĐĂů� �ŽŵƉůĞǆ͕� Ψϳ͘ϱ�
ŵŝůůŝŽŶ�ĨŽƌ�ƚŚĞ�ŶĞǁ�WŝŶŶĞǇ�ůŝďƌĂƌǇ�ďƌĂŶĐŚ͕�Ψϲ͘ϰ�ŵŝůůŝŽŶ�ĨŽƌ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�ŽĨ�ϯ�ƉĂƌĐĞůƐ�ƚŽ�ĞǆƉĂŶĚ�KůŝŶ�WĂƌŬ͕�
ΨϮ͘ϵ� ŵŝůůŝŽŶ� ĨŽƌ� ǀĂƌŝŽƵƐ� ƉĂƌŬ͕� ƉůĂǇŐƌŽƵŶĚ͕� ĂŶĚ� ĚŽŐ� ƉĂƌŬ� ŝŵƉƌŽǀĞŵĞŶƚƐ� ƚŚƌŽƵŐŚŽƵƚ� ƚŚĞ� ĐŝƚǇ͕� ĂŶĚ� Ψϭ͘ϰ�
ŵŝůůŝŽŶ� ĨŽƌ� ^ƚƌĞĞƚƐ� �ĂƐƚ� ĨĂĐŝůŝƚŝĞƐ� ƌĞŵŽĚĞůŝŶŐ͘� ^ŽŵĞ� ŽĨ� ƚŚĞ� ůĂƌŐĞƐƚ� ƉƵďůŝĐ� ǁŽƌŬƐ� ƉƌŽũĞĐƚ� ĞǆƉĞŶĚŝƚƵƌĞƐ�
ŝŶĐůƵĚĞĚ�ƐƚƌĞĞƚ�ƌĞĐŽŶƐƚƌƵĐƚŝŽŶƐ�ƚŽƚĂůŝŶŐ�Ψϳ͘Ϭ�ŵŝůůŝŽŶ�ĨŽƌ�DŽŶƌŽĞ�^ƚƌĞĞƚ͕�ĂŶĚ�Ψϱ͘ϱ�ŵŝůůŝŽŶ�ĨŽƌ��ĂƐƚ�:ŽŚŶƐŽŶ�
^ƚƌĞĞƚ͘��
�
ZĞǀĞŶƵĞƐ�ĨŽƌ�ƚŚĞ�ŽƚŚĞƌ�ĐĂƉŝƚĂů�ƉƌŽũĞĐƚƐ�ĨƵŶĚ�ĂƌĞ�ůĂƌŐĞůǇ�ŐĞŶĞƌĂů�ŽďůŝŐĂƚŝŽŶ�ĚĞďƚ�ƉƌŽĐĞĞĚƐ͕�ƚƌĂŶƐĨĞƌƐ�ĨƌŽŵ�
ŽƚŚĞƌ�ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚƐ͕�ĂŶĚ� ŝŶƚĞƌŐŽǀĞƌŶŵĞŶƚĂů�ĐŽƐƚ�ƐŚĂƌŝŶŐ�ƌĞǀĞŶƵĞƐ͕�ǁŚŝĐŚ�ƚŽƚĂůĞĚ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�
Ψϴϳ͘ϯ�ŵŝůůŝŽŶ�ŝŶ�ϮϬϭϵ͘��
�
dŚĞ� ĂŐŐƌĞŐĂƚĞĚ� ŽƚŚĞƌ� ŶŽŶŵĂũŽƌ� ŐŽǀĞƌŶŵĞŶƚĂů� ĨƵŶĚƐ� ĐŽůƵŵŶ� ŝŶĐůƵĚĞƐ� ǀĂƌŝŽƵƐ� ƐƉĞĐŝĂů� ƌĞǀĞŶƵĞ� ĂŶĚ�
ƉĞƌŵĂŶĞŶƚ�ĨƵŶĚƐ�ƐƵĐŚ�ĂƐ͗��ŽŵŵƵŶŝƚǇ��ĞǀĞůŽƉŵĞŶƚ��ůŽĐŬ�'ƌĂŶƚ�;���'Ϳ͕�ƌĞǀŽůǀŝŶŐ�ůŽĂŶƐ͕�ŽƚŚĞƌ�ŐƌĂŶƚƐ͕�
ŽƚŚĞƌ�ƌĞƐƚƌŝĐƚĞĚ�ĨƵŶĚƐ͕�ĂŶĚ�ƉĞƌŵĂŶĞŶƚ�ĨƵŶĚƐ͕�ƵƐĞĚ�ƚŽ�ĂĐĐŽƵŶƚ�ĨŽƌ�ƐƉĞĐŝĨŝĐ�ƌĞǀĞŶƵĞ�ƐŽƵƌĐĞƐ�ƚŚĂƚ�ĂƌĞ�ůĞŐĂůůǇ�
ƌĞƐƚƌŝĐƚĞĚ�ƚŽ�ĞǆƉĞŶĚŝƚƵƌĞƐ�ĨŽƌ�ƐƉĞĐŝĨŝĐ�ƉƵƌƉŽƐĞƐ͘�dŚĞ�ŶŽŶŵĂũŽƌ�ŐŽǀĞƌŶŵĞŶƚĂů�ĨƵŶĚ�ďĂůĂŶĐĞƐ�ĚĞĐƌĞĂƐĞĚ�ŝŶ�
ƚŽƚĂů� ƚŽ� Ψϱϰ͘ϴ�ŵŝůůŝŽŶ͘� �KĨ� ƚŚŝƐ� ĂŵŽƵŶƚ͕� ƚŚĞ�ĂĐĐƵŵƵůĂƚĞĚ� ĨƵŶĚ�ďĂůĂŶĐĞƐ� ĨŽƌ� ƚŚĞ� ƐƉĞĐŝĂů� ƌĞǀĞŶƵĞ� ĨƵŶĚƐ�
ĚĞĐƌĞĂƐĞĚ�ƚŽ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϰϵ͘ϲ�ŵŝůůŝŽŶ�Ăƚ�ǇĞĂƌͲĞŶĚ͘��/Ŷ�ϮϬϭϴ͕�ƚŚĞ��ĨĨŽƌĚĂďůĞ�,ŽƵƐŝŶŐ�ƐƉĞĐŝĂů�ƌĞǀĞŶƵĞ�
ĨƵŶĚƐ͕�ƌĞĐĞŝǀĞĚ�ƌŽƵŐŚůǇ�Ψϭϰ͘ϵ�ŵŝůůŝŽŶ�ĨƌŽŵ�ƚŚƌĞĞ�d/��ĐůŽƐƵƌĞƐ͘�KĨ�ƚŚĂƚ�ĂŵŽƵŶƚ͕�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϴ͘ϯ�ŵŝůůŝŽŶ�
ǁĂƐ�ůŽĂŶĞĚ�ƚŽ�ƉƌŽǀŝĚĞ�ůŽǁͲŝŶĐŽŵĞ�ŚŽƵƐŝŶŐ�ƌĞŶƚĂůƐ�ƚŽ�ĐŝƚǇ�ƌĞƐŝĚĞŶƚƐ�ŝŶ�ϮϬϭϵ͘��ĞǀĞůŽƉĞƌ�ƉĂŝĚ�ŝŵƉĂĐƚ�ĨĞĞƐ�
ƚŽƚĂůĞĚ� Ψϯ͘ϵ� ŵŝůůŝŽŶ� ĨŽƌ� ƚŚĞ� ǇĞĂƌ͕� Žƌ� ĂŶ� ŝŶĐƌĞĂƐĞ� ŽĨ� Ψϭ͘ϵ� ŵŝůůŝŽŶ� ǁŚĞŶ� ĐŽŵƉĂƌĞĚ� ƚŽ� ϮϬϭϴ͘� &ƵƌƚŚĞƌ͕�
ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϲ͘ϭ�ŵŝůůŝŽŶ�ŵŽƌĞ�ǁĂƐ�ĞǆƉĞŶĚĞĚ�ĨŽƌ�ĐĂƉŝƚĂů�ƉƌŽũĞĐƚ�ŝŵƉƌŽǀĞŵĞŶƚƐ͕�ĂŶĚ�ĨŽƌ�ĚĞďƚ�ƐĞƌǀŝĐĞ�
ƉĂǇŵĞŶƚƐ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͘�
�
Proprietary�Funds�

dŚĞ��ŝƚǇ͛Ɛ�ƉƌŽƉƌŝĞƚĂƌǇ�ĨƵŶĚƐ�ƉƌŽǀŝĚĞ�ƚŚĞ�ƐĂŵĞ�ƚǇƉĞ�ŽĨ�ŝŶĨŽƌŵĂƚŝŽŶ�ĨŽƵŶĚ�ŝŶ�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚͲǁŝĚĞ�ĨŝŶĂŶĐŝĂů�
ƐƚĂƚĞŵĞŶƚƐ͕�ďƵƚ�ŝŶ�ŐƌĞĂƚĞƌ�ĚĞƚĂŝů�ĨŽƌ�ƚŚĞ��ŶƚĞƌƉƌŝƐĞ�&ƵŶĚƐ͗�tĂƚĞƌ�hƚŝůŝƚǇ͕�^ĞǁĞƌ�hƚŝůŝƚǇ͕�^ƚŽƌŵǁĂƚĞƌ�hƚŝůŝƚǇ͕�
WĂƌŬŝŶŐ�hƚŝůŝƚǇ͕��ŽŶǀĞŶƚŝŽŶ��ĞŶƚĞƌ͕�'ŽůĨ��ŽƵƌƐĞƐ͕�ĂŶĚ�ĨŽƌ�ƚŚĞ�/ŶƚĞƌŶĂů�^ĞƌǀŝĐĞ�&ƵŶĚƐ͗�&ůĞĞƚ�^ĞƌǀŝĐĞƐ͕��ŝƚǇ�
/ŶƐƵƌĂŶĐĞ�ĂŶĚ�tŽƌŬĞƌ͛Ɛ��ŽŵƉĞŶƐĂƚŝŽŶ�&ƵŶĚƐ͘�
�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

ϯϱ�

dŚĞ�ĨŽůůŽǁŝŶŐ�ƐĐŚĞĚƵůĞƐ�ĂŶĚ�ĂŶĂůǇƐŝƐ� ŝŶĚŝĐĂƚĞƐ�ƚŚĞ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ĂŶĚ�ƚŽƚĂů�ĐŚĂŶŐĞƐ�ŝŶ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ĂƐ�ŽĨ�
�ĞĐĞŵďĞƌ�ϯϭ�ĨŽƌ�ďŽƚŚ�ĨƵŶĚ�ƚǇƉĞƐ͘��
�

�
�
�
dŚĞ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ŽĨ�ƚŚĞ�ĞŶƚĞƌƉƌŝƐĞͲƚǇƉĞ�ƉƌŽƉƌŝĞƚĂƌǇ�ĨƵŶĚƐ�Ăƚ�ƚŚĞ�ĞŶĚ�ŽĨ�ϮϬϭϵ�ƚŽƚĂůĞĚ�ŽǀĞƌ�Ψϲϯϵ͘ϰ�ŵŝůůŝŽŶ͕�
ƵƉ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ΨϮϭ͘ϱ�ŵŝůůŝŽŶ�ĨƌŽŵ�ƚŚĞ�ƉƌĞǀŝŽƵƐ�ǇĞĂƌ͘�
�
dŚĞ�tĂƚĞƌ�hƚŝůŝƚǇ͛Ɛ�ƚŽƚĂů�ƌĞǀĞŶƵĞƐ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ĂďŽƵƚ�Ψϴ͘ϲ�ŵŝůůŝŽŶ�Žƌ�ĂďŽƵƚ�Ϯϱ͘Ϯй�ǁŚĞŶ�ĐŽŵƉĂƌĞĚ�ƚŽ�ƚŚĞ�
ƉƌŝŽƌ�ǇĞĂƌ͘�dŚĞ�ƵƚŝůŝƚǇ�ĨŝůĞĚ�ĂŶ�ĂƉƉůŝĐĂƚŝŽŶ�ƚŽ�ƌĞǀŝĞǁ�ƌĂƚĞƐ�ǁŝƚŚ�ƚŚĞ�WƵďůŝĐ�^ĞƌǀŝĐĞ��ŽŵŵŝƐƐŝŽŶ�ŽĨ�tŝƐĐŽŶƐŝŶ�
ƚŚĂƚ�ǁĂƐ�ĂĐĐĞƉƚĞĚ�ŽŶ�:ƵůǇ�ϭ͕�ϮϬϭϵ͘�dŚĞ�ĂƉƉůŝĐĂƚŝŽŶ�ƌĞƋƵĞƐƚĞĚ�ĂŶ�ϴй�ŝŶĐƌĞĂƐĞ�ŝŶ�ƌĞǀĞŶƵĞƐ͘�dŚĞ�ƵƚŝůŝƚǇ͛Ɛ�ůĂƐƚ�
ƌĂƚĞ�ĐŚĂŶŐĞ�ǁĂƐ�ĂƉƉƌŽǀĞĚ�ŽŶ�EŽǀĞŵďĞƌ�ϭ͕�ϮϬϭϴ͘����ŚĞĂƌŝŶŐ�ŽŶ�ƚŚĞ�ƉƌŽƉŽƐĞĚ�ƌĂƚĞ�ŝŶĐƌĞĂƐĞ�ǁŝƚŚ�ƚŚĞ�W^��
ǁĂƐ�ĐŽŶĚƵĐƚĞĚ�ŽŶ�DĂǇ�ϭϱ͕�ϮϬϮϬ͕�ĂŶĚ�ƐƵďƐĞƋƵĞŶƚůǇ�ĂƉƉƌŽǀĞĚ�Ăƚ�ϴ͘ϵй�ŽŶ�:ƵŶĞ�ϮϮ͕�ϮϬϮϬ͘�dŚĞ�ŶĞǁ�ƌĂƚĞƐ�
ďĞĐĂŵĞ�ĞĨĨĞĐƚŝǀĞ�ŽŶ�:ƵůǇ�Ϯ͕�ϮϬϮϬ͘��dŚĞ�ƵƚŝůŝƚǇ�ŝƐ�ĐƵƌƌĞŶƚůǇ�ƌĂŶŬĞĚ�ƐĞǀĞŶƚŚ�ĨŽƌ�ƌĞƐŝĚĞŶƚŝĂů�ƌĂƚĞƐ͕�ŽƵƚ�ŽĨ�ϵϲ�
ƵƚŝůŝƚŝĞƐ�ĐůĂƐƐŝĨŝĞĚ�ĂƐ����ǁŝƚŚ�ĐƵƐƚŽŵĞƌƐ�ŽǀĞƌ�ϰ͕ϬϬϬ� ŝŶ�tŝƐĐŽŶƐŝŶ͘� /Ŷ�ϮϬϭϵ͕� ƚŚĞ�ƵƚŝůŝƚǇ�ƌĞĐĞŝǀĞĚ�ϲϳϬ�ŶĞǁ�
ĂƉƉůŝĐĂƚŝŽŶƐ�ĨŽƌ�ƐĞƌǀŝĐĞ͕�Žƌ�ƵƉ�ϭϬй�ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͘�
�
KƉĞƌĂƚŝŽŶ�ĂŶĚ�ŵĂŝŶƚĞŶĂŶĐĞ͕�ĚĞƉƌĞĐŝĂƚŝŽŶ͕�ĂŶĚ�ƚĂǆ�ĞǆƉĞŶƐĞƐ�ǁĞƌĞ�ĚŽǁŶ�ďǇ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ΨϲϬϬ͕ϬϬϬ�ĨŽƌ�
ϮϬϭϵ͖� ƵƚŝůŝƚǇ� ƐƚĂĨĨ� ǀĞƌǇ� ĐůŽƐĞůǇ� ŵŽŶŝƚŽƌĞĚ� ĐŽƐƚƐ� ĚƵƌŝŶŐ� ƚŚĞ� ǇĞĂƌ͕� ƚŽ� ĐŽŝŶĐŝĚĞ� ǁŝƚŚ� ƋƵĂƌƚĞƌůǇ� ƌĞǀĞŶƵĞ�
ƉƌŽũĞĐƚŝŽŶƐ͘��ĞƉƌĞĐŝĂƚŝŽŶ�ǁĂƐ�ĂůƐŽ�ƵƉ�ďǇ�ΨϲϬϬ͕ϬϬϬ͕�Žƌ�ϳ͘ϯй�ĨƌŽŵ�ƚŚĂƚ�ŽĨ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͘��
�
&ƵƌƚŚĞƌŵŽƌĞ͕� ƚŚĞ�tĂƚĞƌ�hƚŝůŝƚǇ� ĂĚĚĞĚ� Ă� ŶĞƚ� Ψϯ͘ϳ� ŵŝůůŝŽŶ�ŽĨ� ƉůĂŶƚ� ŝŶ� ƐĞƌǀŝĐĞ� ŝŶ� ϮϬϭϵ͘�KĨ� ƚŚŝƐ� ĂŵŽƵŶƚ͕�
ĂƉƉƌŽǆŝŵĂƚĞůǇ� Ψϯ͘ϲ� ŵŝůůŝŽŶ� ǁĂƐ� ĐŽŶƚƌŝďƵƚĞĚ� ďǇ� ĚĞǀĞůŽƉĞƌƐ͕� ĐŽŶƚƌĂĐƚŽƌƐ͕� ĂŶĚ� ƌĞĐĞŝǀĞĚ� ďǇ� ƐƉĞĐŝĂů�
ĂƐƐĞƐƐŵĞŶƚƐ͘� �ĂƉŝƚĂů� ƉƌŽũĞĐƚƐ� ƉĂŝĚ� ĨŽƌ� ďǇ� ƚŚĞ� ƵƚŝůŝƚǇ� ŝŶĐůƵĚĞĚ� ĂƉƉƌŽǆŝŵĂƚĞůǇ� Ψϯ͘ϰ� ŵŝůůŝŽŶ� ĨŽƌ� ŶĞǁ� ĂŶĚ�
ƌĞƉůĂĐĞŵĞŶƚ� ǁĂƚĞƌ� ŵĂŝŶƐ͕� Ψϭϵϳ͕ϬϬϬ� ĨŽƌ� ǀĂƌŝŽƵƐ� ƵŶŝƚ� ǁĞůů� ƌĞŚĂďŝůŝƚĂƚŝŽŶƐ͕� ĨůŽǁ� ĂŶĚ� ŵĂŐŶĞƚŝĐ� ŵĞƚĞƌ�
ĂĚĚŝƚŝŽŶƐ͕�ĂŶĚ�ǀĂƌŝĂďůĞ�ĨƌĞƋƵĞŶĐǇ�ĚƌŝǀĞƐ͕�ĂŶĚ�Ψϱϲϭ͕ϬϬϬ�ĨŽƌ�ƚŚĞ�ĐŽŶƚŝŶƵĞĚ�ŵĞƚĞƌ�ƉƌŽŐƌĂŵ͘�
�
ZĂƚĞ�ŝŶĐƌĞĂƐĞƐ�ŽĨ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ϲ͘Ϭй�ĨŽƌ�ƚŚĞ�^ĞǁĞƌ�hƚŝůŝƚǇ͕�ĂŶĚ�ϭϬ͘ϭй�ĨŽƌ�ƚŚĞ�^ƚŽƌŵǁĂƚĞƌ�hƚŝůŝƚǇ�ǁĞƌĞ�ŝŶ�
ĞĨĨĞĐƚ�ĂƐ�ŽĨ�DĂǇ�ϭ͕�ϮϬϭϵ͘�dŚĞƐĞ�ŝŶĐƌĞĂƐĞƐ�ŚĞůƉĞĚ�ƚŽ�ŬĞĞƉ�ƚŚĞ�ŶĞƚ�ƉŽƐŝƚŝŽŶƐ�ƉŽƐŝƚŝǀĞ�ĨŽƌ�ďŽƚŚ�ĨƵŶĚƐ͘��
�
dŚĞ�^ĞǁĞƌ�hƚŝůŝƚǇ�ŐĞŶĞƌĂƚĞĚ�Ă�ůŽƐƐ�ďĞĨŽƌĞ�ĐĂƉŝƚĂů�ĐŽŶƚƌŝďƵƚŝŽŶƐ�ŽĨ�ŶĞĂƌůǇ�ΨϯϮ͕ϬϬϬ͘�/Ŷ�ĂĚĚŝƚŝŽŶ͕�ƚŚĞ�ƵƚŝůŝƚǇ�
ĂĚĚĞĚ�ΨϭϬ͘ϭ�ŵŝůůŝŽŶ�ŝŶ�ƉƵďůŝĐ�ƉƌŽũĞĐƚƐ�ŝŶĐůƵĚŝŶŐ�ƚŚĞ�ĨŽůůŽǁŝŶŐ͗�ΨϮ͘ϵ�ŵŝůůŝŽŶ�ĨŽƌ�DŽŶƌŽĞ�^ƚƌĞĞƚ͕�Ψϭ͘Ϯ�ŵŝůůŝŽŶ�
ĨŽƌ� �ůĂĐŬŚĂǁŬ� �ǀĞŶƵĞ͕�,ĞĂƚŚĞƌ� �ƌĞƐƚ� ĂŶĚ� �ƌƵĐĞ� �ŽƵƌƚ͕� Ψϭ͘Ϭ� ŵŝůůŝŽŶ� ĨŽƌ� �ĂǀŝĚƐŽŶ� ^ƚƌĞĞƚ͕�WĂƌŬ� �ŽƵƌƚ͕�
�ĞŵƉƐĞǇ� ZŽĂĚ� ĂŶĚ� >ĂŬĞ� �ĚŐĞ� �ŽƵůĞǀĂƌĚ͕� ΨϲϬϬ͕ϬϬϬ� ĨŽƌ� tŝŶŶĞďĂŐŽ� ^ƚƌĞĞƚ� ĂŶĚ� >ŝŶĚĞŶ� �ǀĞŶƵĞ͕� ĂŶĚ�
ΨϱϱϬ͕ϬϬϬ�ĨŽƌ�tĞƐƚ��ůĚĞƌďĞƌƌǇ�^ĂŶŝƚĂƌǇ�/ŶƚĞƌĐĞƉƚŽƌ͘���ƉƉƌŽǆŝŵĂƚĞůǇ�Ψϭ͘ϭ�ŵŝůůŝŽŶ�ǁĂƐ�ĂĚĚĞĚ�ĨŽƌ�ĞƋƵŝƉŵĞŶƚ�
ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͘�EŽ�ƌĞǀĞŶƵĞ�ďŽŶĚƐ�ǁĞƌĞ�ŝƐƐƵĞĚ�ŝŶ�ϮϬϭϵ͘�
�
�
�

EĞƚ�WŽƐŝƚŝŽŶ EĞƚ�WŽƐŝƚŝŽŶ /ŶĐƌĞĂƐĞ
ϮϬϭϵ ϮϬϭϴ ;�ĞĐƌĞĂƐĞͿ

�ŶƚĞƌƉƌŝƐĞ�&ƵŶĚƐ͗
tĂƚĞƌ�hƚŝůŝƚǇ ϭϯϮ͕ϱϱϬ͕ϴϲϰΨ�������������� ϭϮϯ͕ϵϱϱ͕ϵϰϱΨ���������������������� ϴ͕ϱϵϰ͕ϵϭϵΨ��������������������
^ĞǁĞƌ�hƚŝůŝƚǇ ϭϭϴ͕ϳϰϰ͕ϬϮϲ���������������� ϭϭϳ͕ϰϱϭ͕ϰϭϭ����������������������� ϭ͕ϮϵϮ͕ϲϭϱ�����������������������
^ƚŽƌŵǁĂƚĞƌ�hƚŝůŝƚǇ ϮϰϬ͕ϴϴϳ͕ϭϲϯ���������������� Ϯϯϯ͕ϯϬϲ͕ϳϱϲ����������������������� ϳ͕ϱϴϬ͕ϰϬϳ�����������������������
DĞƚƌŽ�dƌĂŶƐŝƚ�hƚŝůŝƚǇ Ϯϱ͕ϬϬϴ͕ϵϵϳ������������������ Ϯϴ͕ϳϴϲ͕Ϭϵϳ������������������������� ;ϯ͕ϳϳϳ͕ϭϬϬͿ����������������������
EŽŶŵĂũŽƌ��ŶƚĞƌƉƌŝƐĞ ϭϮϮ͕Ϯϱϭ͕ϵϳϭ���������������� ϭϭϰ͕ϰϯϬ͕Ϯϵϴ����������������������� ϳ͕ϴϮϭ͕ϲϳϯ�����������������������
dŽƚĂů ϲϯϵ͕ϰϰϯ͕ϬϮϭΨ�������������� ϲϭϳ͕ϵϯϬ͕ϱϬϳΨ���������������������� Ϯϭ͕ϱϭϮ͕ϱϭϰΨ�������������������



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

ϯϲ�

dŚĞ�^ƚŽƌŵǁĂƚĞƌ�hƚŝůŝƚǇ� ŚĂĚ� ŝŶĐŽŵĞ�ďĞĨŽƌĞ� ĐŽŶƚƌŝďƵƚŝŽŶƐ� ƚŽƚĂůŝŶŐ� ŶĞĂƌůǇ� Ψϭ͘Ϯ� ŵŝůůŝŽŶ� Ăƚ� ǇĞĂƌͲĞŶĚ͘�dŚĞ�
ƵƚŝůŝƚǇ�ĂůƐŽ�ĂĚĚĞĚ�ΨϭϮ͘Ϭ�ŵŝůůŝŽŶ�ŝŶ�ƉƵďůŝĐ�ƉƌŽũĞĐƚƐ�ƚŽ�ƉůĂŶƚ�ĨƌŽŵ�ĐŽŶƐƚƌƵĐƚŝŽŶ�ŝŶ�ƉƌŽŐƌĞƐƐ͕�ǁŚŝĐŚ�ŝŶĐůƵĚĞĚ͗�
ΨϮ͘ϵ�ŵŝůůŝŽŶ�ĨŽƌ�DŽŶƌŽĞ�^ƚƌĞĞƚ͕�Ψϭ͘Ϯ�ŵŝůůŝŽŶ�ĨŽƌ��ůĂĐŬŚĂǁŬ��ǀĞŶƵĞ͕�,ĞĂƚŚĞƌ��ƌĞƐƚ�ĂŶĚ��ƌƵĐĞ��ŽƵƌƚ�ĂŶĚ�
ΨϴϰϬ͕ϬϬϬ�ĨŽƌ��ĂǀŝĚƐŽŶ�^ƚƌĞĞƚ͕�WĂƌŬ��ŽƵƌƚ͕��ĞŵƉƐĞǇ�ZŽĂĚ�ĂŶĚ�>ĂŬĞ��ĚŐĞ��ŽƵůĞǀĂƌĚ͘��
�
dŚĞ� ƵƚŝůŝƚǇ� ĂůƐŽ� ƌĞƉůĂĐĞĚ� ĞƋƵŝƉŵĞŶƚ� ƚŽƚĂůŝŶŐ� ĂƉƉƌŽǆŝŵĂƚĞůǇ� Ψϭ͘ϭ� ŵŝůůŝŽŶ� ůĂƌŐĞůǇ� ĨŽƌ� Ă� sĂĐƚŽƌ͕� ĂŶĚ� Ă�
�ŝƌĞĐƚŝŽŶĂů��ƌŝůůŝŶŐ�ZŝŐ� ƐŚĂƌĞĚ�ǁŝƚŚ� ƚŚĞ�^ĞǁĞƌ�hƚŝůŝƚǇ͕� ĂƐ�ǁĞůů� ƐƚƌĞĞƚ� ƐǁĞĞƉŝŶŐ�ĞƋƵŝƉŵĞŶƚ�ƵƐĞĚ�ďǇ� ƚŚĞ�
^ƚƌĞĞƚƐ��ŝǀŝƐŝŽŶ͘��ĚĚŝƚŝŽŶĂůůǇ͕� ůĂŶĚ�ǁĂƐ�ĐŽŶƚƌŝďƵƚĞĚ� ƚŽ� ƚŚĞ�ƵƚŝůŝƚǇ� ƚŽƚĂůŝŶŐ�Ψϭ͘ϳ�ŵŝůůŝŽŶ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͘�
>ĂƐƚůǇ͕�ƚŚĞ�ƵƚŝůŝƚǇ�ƌĞĐŽƌĚĞĚ�ũƵƐƚ�ŽǀĞƌ�Ψϲ͘ϰ�ŵŝůůŝŽŶ�ŝŶ�ĐĂƉŝƚĂů�ĐŽŶƚƌŝďƵƚŝŽŶƐ͘�
�
dŚĞ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ĨŽƌ�ƚŚĞ�DĞƚƌŽ�dƌĂŶƐŝƚ�hƚŝůŝƚǇ�ĚĞĐƌĞĂƐĞĚ�ďǇ�Ă�ůŝƚƚůĞ�ůĞƐƐ�ƚŚĂŶ�Ψϯ͘ϴ�ŵŝůůŝŽŶ�ďǇ�ƚŚĞ�ĞŶĚ�ŽĨ�ƚŚĞ�
ǇĞĂƌ͘��ŵƉůŽǇĞĞ�ĐŽŵƉĞŶƐĂƚŝŽŶ�ĂŶĚ�ďĞŶĞĨŝƚƐ�ĂĐĐŽƵŶƚĞĚ�ĨŽƌ�ϳϳ͘ϰй�ŽĨ�ƚŽƚĂů�ŽƉĞƌĂƚŝŶŐ�ĞǆƉĞŶƐĞƐ�ĞǆĐůƵĚŝŶŐ�
ĚĞƉƌĞĐŝĂƚŝŽŶ͕�ĂŶĚ�ǁĞƌĞ�ŽǀĞƌ�ďƵĚŐĞƚ�ďǇ�ĂďŽƵƚ�ΨϮ͘Ϭ�ŵŝůůŝŽŶ�Ăƚ�ǇĞĂƌͲĞŶĚ͘�dŚĞ��ŝƚǇ�ƉƌŽǀŝĚĞĚ�ĂŶ�ŽƉĞƌĂƚŝŶŐ�
ƐƵďƐŝĚǇ�ƚŽ�ƚŚĞ�ƵƚŝůŝƚǇ�ƚŽƚĂůŝŶŐ�ĂůŵŽƐƚ�ΨϭϮ͘ϱ�ŵŝůůŝŽŶ�ďǇ�ƚŚĞ�ĐůŽƐĞ�ŽĨ�ϮϬϭϵ͘��WĂƐƐĞŶŐĞƌ�ƌĞǀĞŶƵĞƐ�ƚŽƚĂůĞĚ�ĂďŽƵƚ�
Ψϭϯ͘ϵ�ŵŝůůŝŽŶ�ĨŽƌ�ƚŚĞ�ĨŝƐĐĂů�ǇĞĂƌ͘�
�
/Ŷ�ϮϬϭϵ͕�DĞƚƌŽ͛Ɛ�ďƵƐ�ƌŝĚĞƌƐŚŝƉ�ǁĂƐ�ϭϮ͘ϵ�ŵŝůůŝŽŶ͕�ĚŽǁŶ�ĂďŽƵƚ�Ϯ͘ϴй�ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͘�DĞƚƌŽ�dƌĂŶƐŝƚ�ŚĂƐ�
ďĞĞŶ� ĚĞĐůŝŶŝŶŐ� ƌĞƋƵĞƐƚƐ� ĨŽƌ� ĂĚĚŝƚŝŽŶĂů� ƉĞĂŬ� ŚŽƵƌ� ƐĞƌǀŝĐĞƐ� ĨƌŽŵ� Ă� ŐƌŽǁŝŶŐ� ŶƵŵďĞƌ� ŽĨ� ƉƌŝǀĂƚĞ� ƐĞĐƚŽƌ͕�
ĂĐĂĚĞŵŝĐ͕�ĂŶĚ�ŵƵŶŝĐŝƉĂů�ƐŽƵƌĐĞƐ�ďĞĐĂƵƐĞ�ŽĨ�ďƵƐ�ƐƚŽƌĂŐĞ�ůŝŵŝƚĂƚŝŽŶƐ�ĂƐƐŽĐŝĂƚĞĚ�ǁŝƚŚ�ĂĚĚŝŶŐ�ƚŽ�ƚŚĞ�ĨůĞĞƚ͘�
DĞƚƌŽ� ĚŝĚ� ŚŽǁĞǀĞƌ͕� ĞǆƉĂŶĚ� ƐĞƌǀŝĐĞƐ� ƚŽ� ƚŚĞ� �ŝƚǇ� ŽĨ� ^ƵŶ� WƌĂŝƌŝĞ� ƌĞƐŝĚĞŶƚƐ� ĚƵƌŝŶŐ� ϮϬϭϵ͕� ǁŚŝĐŚ� ǁĂƐ�
ĂĐĐŽŵŵŽĚĂƚĞĚ� ďǇ� ƌĞƚĂŝŶŝŶŐ� ŽůĚĞƌ� ďƵƐĞƐ� ĂŶĚ� ƐĞƌǀŝĐĞ� ĐŚĂŶŐĞƐ� ĂƐƐŽĐŝĂƚĞĚ� ǁŝƚŚ�DĂĚŝƐŽŶ�DĞƚƌŽƉŽůŝƚĂŶ�
^ĐŚŽŽů��ŝƐƚƌŝĐƚ�ŵŝĚĚůĞ�ƐĐŚŽŽů�ƌŽƵƚĞƐ͘��
�
/Ŷ� ĂŶ� ĂƚƚĞŵƉƚ� ƚŽ� ƌĞĚƵĐĞ� ŽǀĞƌĐƌŽǁĚŝŶŐ� ŽŶ� ďƵƐĞƐ� ĂŶĚ� ĚĞŵĂŶĚƐ� ĨŽƌ� ŶĞǁ� ƉĞĂŬ� ŚŽƵƌƐ� ƐĞƌǀŝĐĞƐ͕� DĞƚƌŽ�
ĐŽŶƚŝŶƵĞƐ� ƚŽ� ĨŽĐƵƐ� ŽŶ� ďƵŝůĚŝŶŐ� Ă� ƐĂƚĞůůŝƚĞ� ĨĂĐŝůŝƚǇ� ƚŽ� ĂĚĚƌĞƐƐ� ĐĂƉĂĐŝƚǇ� ŶĞĞĚƐ͘� �ƵƌƌĞŶƚůǇ͕� �ŝƚǇ� ƐƚĂĨĨ� ĂƌĞ�
ŶĞŐŽƚŝĂƚŝŶŐ�ĨŽƌ�Ă�ƉŽƌƚŝŽŶ�ŽĨ�ƚŚĞ�ǀĂĐĂŶƚ�KƐĐĂƌ�DĂǇĞƌ�ŚĞĂĚƋƵĂƌƚĞƌƐ͕�ǁĂƌĞŚŽƵƐĞ�ĂŶĚ�ƉƌŽĚƵĐƚŝŽŶ�ƐŝƚĞ�ŶĞĂƌ�
�ďĞƌŐ��ǀĞŶƵĞ͕�ĂŶĚ�ƚŚĞ�EŽƌƚŚ�dƌĂŶƐĨĞƌ�WŽŝŶƚ͘���Ψϳ͘Ϭ�ŵŝůůŝŽŶ�ŐƌĂŶƚ�ǁĂƐ�ŽďƚĂŝŶĞĚ�ĨƌŽŵ�ƚŚĞ�&ĞĚĞƌĂů�dƌĂŶƐŝƚ�
�ƵƚŚŽƌŝƚǇ�ǁŚŝĐŚ�ƌĞƋƵŝƌĞƐ�ŵŽƌĞ�ƚŚĂŶ�Ă�Ψϯ͘Ϯ�ŵŝůůŝŽŶ�ůŽĐĂů�ŵĂƚĐŚ�ƚŽ�ďĞ�ƵƐĞĚ�ĨŽƌ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�ŽĨ�ƌĞĂů�ĞƐƚĂƚĞ�
Ăƚ�ƚŚĞ�ĨŽƌŵĞƌ�KƐĐĂƌ�DĂǇĞƌ�ƐŝƚĞ͘�&ĂĐŝůŝƚǇ�ƵƉŐƌĂĚĞƐ�ĐŽŶƚŝŶƵĞ�Ăƚ�DĞƚƌŽ͛Ɛ�ĐƵƌƌĞŶƚ�ďƵƐ�ŐĂƌĂŐĞ�ĞǆŝƐƚŝŶŐ�Ăƚ�ϭϭϬϭ�
�ĂƐƚ�tĂƐŚŝŶŐƚŽŶ��ǀĞŶƵĞ͕�ŝŶĐůƵĚŝŶŐ�ĐŽŶƐƚƌƵĐƚŝŽŶ�ŽĨ�Ă�ŶĞǁ�ϭϬ͕ϬϬϬ�ƐƋƵĂƌĞ�ĨŽŽƚ�ƐĞƌǀŝĐĞ�ůĂŶĞ͕�Ă�ŶĞǁ�ĨŝƌĞ�ĂůĂƌŵ�
ƐǇƐƚĞŵ͕�ƌĞŵŽĚĞůŝŶŐ�ŽĨ�ƚŚĞ�ǁŽƌŬƐŚŽƉ͕�ďŽĚǇ�ƐŚŽƉ͕�ĂŶĚ�ŶĞǁ�ĐĂƐŚ�ƌŽŽŵ͘�dŽƚĂů�ĐŽƐƚƐ�ŽĨ�ƚŚĞ�ǁŽƌŬ�ŝŶ�ƚŚŝƐ�ƉŚĂƐĞ�
ĂƌĞ�ĞƐƚŝŵĂƚĞĚ�Ăƚ�ŵŽƌĞ�ƚŚĂŶ�Ψϳ͘ϯ�ŵŝůůŝŽŶ͘�/Ŷ�ĂĚĚŝƚŝŽŶ͕�DĂĚŝƐŽŶ�DĞƚƌŽ�dƌĂŶƐŝƚ�ĐŽŵƉůĞƚĞĚ�ĚĞƐŝŐŶ�ǁŽƌŬ�ĨŽƌ�
,s���ĂŶĚ�ĞůĞĐƚƌŝĐĂů�ƵƉŐƌĂĚĞƐ�ĨŽƌ�ƚŚĞ�ĨĂĐŝůŝƚǇ�ƚŽ�ƐƵƉƉŽƌƚ�ĞůĞĐƚƌŝĐ�ďƵƐĞƐ͘�dŚŝƐ�ǁŽƌŬ�ǁĂƐ�ďŝĚ�ĂŶĚ�ĐŽŶƐƚƌƵĐƚŝŽŶ�
ǁŝůů� ƐƚĂƌƚ� ŝŶ� ϮϬϮϬ͘�&ƵƌƚŚĞƌ͕� Ă� ϭϮϬ�<t�Ws� ƐŽůĂƌ� ŝŶƐƚĂůůĂƚŝŽŶ� ǁĂƐ� ĐŽŵƉůĞƚĞĚ�ŽŶ� ƚŚĞ� ƌŽŽĨ�ŽĨ� ƚŚĞ� ϭϭϬϭ� �͘�
tĂƐŚŝŶŐƚŽŶ�ĨĂĐŝůŝƚǇ͘�
�
DĞƚƌŽ͛Ɛ� ǁŽƌŬ� ǁŝƚŚ� ƚŚĞ�DĂĚŝƐŽŶ� ƉŽůŝĐĞ� ĚĞƉĂƌƚŵĞŶƚ͕� ĐŝƚǇ� ŵĂŶĂŐĞŵĞŶƚ͕� ƐĐŚŽŽů� ĚŝƐƚƌŝĐƚ͕� ĂŶĚ� ŽƚŚĞƌƐ� ƚŽ�
ĂĚĚƌĞƐƐ�ƐĞĐƵƌŝƚǇ�ĐŽŶĐĞƌŶƐ�ŝƐ�Ă�ƚŽƉ�ƉƌŝŽƌŝƚǇ͘�^ĞĐƵƌŝƚǇ�ŝŶĐŝĚĞŶƚƐ�Ăƚ�ƚŚƌĞĞ�ŽĨ�ƚŚĞ�ĨŽƵƌ�ƚƌĂŶƐĨĞƌ�ƉŽŝŶƚƐ�ĚĞĐůŝŶĞĚ�
ŝŶ�ϮϬϭϵ�ďǇ�ĂďŽƵƚ�Ϯϭй͘�dŚŝƐ�ĞĨĨŽƌƚ�ǁŝůů�ĐŽŶƚŝŶƵĞ�ƚŽ�ďĞ�Ă�ƚŽƉ�ŵĂŶĂŐĞŵĞŶƚ�ĂƌĞĂ�ŽĨ�ĨŽĐƵƐ͘�
�
dŚĞ�ŶŽŶŵĂũŽƌ�ĞŶƚĞƌƉƌŝƐĞ�ĨƵŶĚƐ�ŝŶĐůƵĚĞ�ƚŚĞ�WĂƌŬŝŶŐ�hƚŝůŝƚǇ͕��ŽŶǀĞŶƚŝŽŶ��ĞŶƚĞƌ͕�ĂŶĚ�'ŽůĨ�ĐŽƵƌƐĞƐ͘�dŚĞ�ŶĞƚ�
ƉŽƐŝƚŝŽŶ�ĨŽƌ�ƚŚĞ�WĂƌŬŝŶŐ�hƚŝůŝƚǇ�ŝŶĐƌĞĂƐĞĚ�ďǇ�ĂďŽƵƚ�ϭϬ͘Ϭй͕�Žƌ�ŽǀĞƌ�Ψϵ͘ϳ�ŵŝůůŝŽŶ�ďǇ�ƚŚĞ�ĐůŽƐĞ�ŽĨ�ƚŚĞ�ĨŝƐĐĂů�
ǇĞĂƌ͖�ƚŚĞ�ƵƚŝůŝƚǇ�ƌĞŵĂŝŶƐ�ĚĞďƚ�ĨƌĞĞ͕�ĂŶĚ�ĐŽůůĞĐƚĞĚ�ũƵƐƚ�ŽǀĞƌ�Ψϭϲ͘ϳ�ŵŝůůŝŽŶ�ĨƌŽŵ�ĐƵƐƚŽŵĞƌƐ�ƚŽ�ĨƵŶĚ�ŽƉĞƌĂƚŝŶŐ�
ĞǆƉĞŶƐĞƐ�ƚŚĂƚ�ƚŽƚĂůĞĚ�ŽǀĞƌ�ΨϭϮ͘ϯ�ŵŝůůŝŽŶ͘��
�
DƵĐŚ�ŽĨ�ƚŚĞ�ŝŶĐƌĞĂƐĞ�ŝŶ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ŝƐ�ĚƵĞ�ƚŽ�ƚŚĞ�ƵƚŝůŝƚǇ�ƌĞĐĞŝǀŝŶŐ�ŽǀĞƌ�Ψϲ͘Ϭ�ŵŝůůŝŽŶ�ŝŶ�ĐĂƉŝƚĂů�ĐŽŶƚƌŝďƵƚŝŽŶƐ�
ǁŝƚŚ�ũƵƐƚ�ŽǀĞƌ�Ψϱ͘ϴ�ŵŝůůŝŽŶ�ƌĞĐĞŝǀĞĚ�ĨŽƌ�ƚŚĞ�:ƵĚŐĞ��ŽǇůĞ�ƉĂƌŬŝŶŐ�ƌĂŵƉ͘��
�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

ϯϳ�

dŚĞ��ŽŶǀĞŶƚŝŽŶ��ĞŶƚĞƌ͛Ɛ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ĚĞĐƌĞĂƐĞĚ�ďǇ�ũƵƐƚ�ƵŶĚĞƌ�Ψϭ͘ϰ�ŵŝůůŝŽŶ͕�Žƌ�ĂďŽƵƚ�ϱ͘ϭй�ĨŽƌ�ϮϬϭϵ͕�ůĂƌŐĞůǇ�
ĚƵĞ�ƚŽ�ĐĂƉŝƚĂů�ŝŵƉƌŽǀĞŵĞŶƚƐ�ƚŽ�ďƵŝůĚŝŶŐƐ�ĂŶĚ�ĞƋƵŝƉŵĞŶƚ�ƚŽƚĂůŝŶŐ�ΨϮϳϬ͕ϬϬϬ�ƚŽ�ƌĞƉůĂĐĞ�ƚŚĞ�ĂŝƌǁĂůůƐ�ŝŶ�ƚŚĞ�
,Ăůů�ŽĨ�/ĚĞĂƐ͕�ĂŶĚ�Ψϲϯ͕ϬϬϬ�ĨŽƌ�Ă�ƐƚĂŐĞ�ƌŝŐŐŝŶŐ�ƐǇƐƚĞŵ͘��ƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͕�ƚŚĞ�ƌŽŽŵ�ƚĂǆ�ƐƵďƐŝĚǇ�ĨŽƌ�ŽƉĞƌĂƚŝŽŶƐ�
ĂŶĚ�ĐĂƉŝƚĂů�ĐŽŶƚƌŝďƵƚŝŽŶƐ�ƚŽƚĂůĞĚ�ŶĞĂƌůǇ�Ψϱ͘Ϯ�ŵŝůůŝŽŶ͕�ƵƉ�ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ�ďǇ�ŶĞĂƌůǇ�ΨϲϬ͕ϬϬϬ͘�
�
'ŽůĨ��ŽƵƌƐĞƐ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ĚĞĐƌĞĂƐĞĚ�ďǇ�ĂůŵŽƐƚ�Ψϱϯϳ͕ϬϬϬ�;ŝŶĐůƵĚŝŶŐ�ƉŝůŽƚ�ƉĂǇŵĞŶƚƐ�ƚŽ�ƚŚĞ�ŐĞŶĞƌĂů�ĨƵŶĚͿ�
ĨƌŽŵ�ůĂƐƚ�ǇĞĂƌ͕�ĚƵĞ�ƚŽ�ĞǆƉĞƌŝĞŶĐŝŶŐ�ĂŶ�ŽƉĞƌĂƚŝŶŐ�ůŽƐƐ�ďĞĨŽƌĞ�ƚƌĂŶƐĨĞƌƐ�ĂŶĚ�ĐĂƉŝƚĂů�ĐŽŶƚƌŝďƵƚŝŽŶƐ�ŽĨ�ĂďŽƵƚ�
ΨϯϰϬ͕ϬϬϬ͘�dŚŝƐ� ŝƐ� ůĂƌŐĞůǇ� ĐĂƵƐĞĚ�ďǇ͗� ƐƚĂŐŶĂŶƚ� ƌĞǀĞŶƵĞƐ� ŝŶ� ƚŚĞ� ĨĂĐĞ�ŽĨ�ŚŝŐŚ�ĐŽŵƉĞƚŝƚŝŽŶ͕�ĂŶĚ� ƚŚĞ� ƌŝƐŝŶŐ�
ǁĂƚĞƌƐŚĞĚ�ŽĨ� ƚŚĞ�zĂŚĂƌĂ�'ŽůĨ� �ŽƵƌƐĞ͕�ǁŚŝĐŚ� ƌĞƐƵůƚĞĚ� ŝŶ� ĨƌĞƋƵĞŶƚ� ƐŚƵƚĚŽǁŶƐ�ĂĨƚĞƌ�ŵŽĚĞƌĂƚĞ� ƌĂŝŶĨĂůůƐ͘�
W/>Kd�ƉĂǇŵĞŶƚƐ�ƚƌĂŶƐĨĞƌƌĞĚ�ƚŽ�ƚŚĞ�ŐĞŶĞƌĂů�ĨƵŶĚ�ƚŽƚĂůĞĚ�ŶĞĂƌůǇ�ΨϮϬϬ͕ϬϬϬ�ĨŽƌ�ƚŚĞ�ǇĞĂƌ͘��ŝƚǇ�ŵĂŶĂŐĞŵĞŶƚ�
ǁŝůů� ďĞ� ĐůŽƐĞůǇ� ŵŽŶŝƚŽƌŝŶŐ� ŽƉĞƌĂƚŝŽŶĂů� ƌĞƐƵůƚƐ� ĂŶĚ� ĐŽŶƐŝĚĞƌŝŶŐ� ŽƚŚĞƌ� ĨŝŶĂŶĐŝĂů� ŽƉƚŝŽŶƐ� ĨŽƌ� ƚŚĞ� ŐŽůĨ�
ĞŶƚĞƌƉƌŝƐĞ�ĨƵŶĚ�ŝŶ�ƚŚĞ�ŶĞĂƌ�ĨƵƚƵƌĞ͘�
�
dŚĞ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ŽĨ�ƚŚĞ��ŝƚǇ͛Ɛ�ƚŚƌĞĞ� ŝŶƚĞƌŶĂů�ƐĞƌǀŝĐĞͲƚǇƉĞ�ƉƌŽƉƌŝĞƚĂƌǇ�ĨƵŶĚƐ�ŽƵƚůŝŶĞĚ�ďĞůŽǁ͕�ŝŶĐƌĞĂƐĞĚ�ŝŶ�
ƚŽƚĂů�ďǇ�ũƵƐƚ�ƵŶĚĞƌ�ΨϴϬϬ͕ϬϬϬ�ĨƌŽŵ�ƚŚĞ�ƉƌŝŽƌ�ǇĞĂƌ͕�ƚŽ�Ă�ƉŽƐŝƚŝǀĞ�ƚŽƚĂů�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ŽĨ�ŽǀĞƌ�Ψϲ͘ϲ�ŵŝůůŝŽŶ�ďǇ�
ĐůŽƐĞ�ŽĨ�ƚŚĞ�ĨŝƐĐĂů�ǇĞĂƌ͘��
�
�ƉƉƌŽǆŝŵĂƚĞůǇ�ΨϳϲϬ͕ϬϬϬ�ǁĂƐ�ƚƌĂŶƐĨĞƌƌĞĚ�ƚŽ�&ůĞĞƚ�^ĞƌǀŝĐĞƐ�ĨƌŽŵ�ƚŚĞ�ŐĞŶĞƌĂů�ĨƵŶĚ͕�ůĂƌŐĞůǇ�ƚŽ�ƌĞƉůĂĐĞ�ƉŽůŝĐĞ�
ǀĞŚŝĐůĞƐ�ĚƵƌŝŶŐ�ϮϬϭϵ͘��dŚŝƐ�ĨƵŶĚŝŶŐ�ƐŽƵƌĐĞ�ŚĞůƉĞĚ�ƚŽ�ŬĞĞƉ�Ă�ƉŽƐŝƚŝǀĞ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ǁŝƚŚŝŶ�ƚŚĞ�ĨƵŶĚ͕�ƚŽ�ũƵƐƚ�
ŽǀĞƌ�Ψϭ͘ϭ�ŵŝůůŝŽŶ�ĨŽƌ�ƚŚĞ�ǇĞĂƌ͘�
�
&ƵƌƚŚĞƌŵŽƌĞ͕�ƚŚĞ�ŝŶƐƵƌĂŶĐĞ�ĨƵŶĚ�ĞǆƉĞƌŝĞŶĐĞĚ�ŽǀĞƌ�ΨϲϬϬ͕ϬϬϬ�ŝŶ�ĐůĂŝŵƐ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͖�ǁŚŝůĞ�ƚŚĞ�tŽƌŬĞƌ͛Ɛ�
�ŽŵƉĞŶƐĂƚŝŽŶ�ĨƵŶĚ�ƉĂŝĚ�ĂďŽƵƚ�Ψϯ͘ϯ�ŵŝůůŝŽŶ͘�dŚĞ�tŽƌŬĞƌ͛Ɛ��ŽŵƉĞŶƐĂƚŝŽŶ�ĨƵŶĚ�ĂůƐŽ� ŝŶĐƵƌƌĞĚ�Ă�ƌŽƵŐŚůǇ�
ΨϮϱϬ͕ϬϬϬ�ĂĚũƵƐƚŵĞŶƚ�ƚŽ�ŝƚƐ�ƌĞƋƵŝƌĞĚ�ƌĞƐĞƌǀĞ�ďĂůĂŶĐĞ�ďǇ�ƚŚĞ�ĐůŽƐĞ�ŽĨ�ƚŚĞ�ǇĞĂƌ͘��KǀĞƌĂůů͕�Ăůů�ƚŚƌĞĞ�ŝŶƚĞƌŶĂů�
ƐĞƌǀŝĐĞ�ĨƵŶĚƐ�ŚĂĚ�ƉŽƐŝƚŝǀĞ�ŶĞƚ�ƉŽƐŝƚŝŽŶ�ďĂůĂŶĐĞƐ�Ăƚ�ǇĞĂƌͲĞŶĚ͘�
�

�
�
BUDGETARY�HIGHLIGHTS�

�Ɛ�ƐŚŽǁŶ�ŝŶ�ƚŚĞ�^ĐŚĞĚƵůĞ�ŽĨ�ZĞǀĞŶƵĞƐ͕��ǆƉĞŶĚŝƚƵƌĞƐ�ĂŶĚ��ŚĂŶŐĞƐ�ŝŶ�&ƵŶĚ��ĂůĂŶĐĞ�Ͳ��ƵĚŐĞƚ�ĂŶĚ��ĐƚƵĂů�
;EŽŶͲ'��WͿ�ĨŽƌ�ƚŚĞ�'ĞŶĞƌĂů�&ƵŶĚ�ĨŽƵŶĚ�ŽŶ�ƉĂŐĞ�ϭϳϵ͕�ƚŚĞ�ŽƌŝŐŝŶĂů�ϮϬϭϵ�ŐĞŶĞƌĂů�ĨƵŶĚ�ďƵĚŐĞƚ�ĂƵƚŚŽƌŝǌĞĚ�
ĞǆƉĞŶĚŝƚƵƌĞƐ�ŽĨ� ĂƉƉƌŽǆŝŵĂƚĞůǇ� Ψϯϭϰ͘ϯ� ŵŝůůŝŽŶ� ĨƵŶĚĞĚ� ďǇ� ĂŶƚŝĐŝƉĂƚĞĚ� ƌĞǀĞŶƵĞƐ�ŽĨ� ƐůŝŐŚƚůǇ�ŽǀĞƌ� Ψϯϭϰ͘ϯ�
ŵŝůůŝŽŶ͘��ƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ͕�ƚŚĞ��ŽŵŵŽŶ��ŽƵŶĐŝů�ĂƵƚŚŽƌŝǌĞĚ�ĂĚĚŝƚŝŽŶĂů�ĞǆƉĞŶĚŝƚƵƌĞƐ�ŽĨ�ũƵƐƚ�ŽǀĞƌ�ΨϵϰϬ͕ϬϬϬ�
ĨƌŽŵ�ďƵĚŐĞƚĞĚ�ƌĞƐĞƌǀĞƐ͕�ĨŽƌ�ĂŶ�ĂŵĞŶĚĞĚ�ďƵĚŐĞƚ�ĂŵŽƵŶƚ�ŽĨ�Ă�ůŝƚƚůĞ�ŵŽƌĞ�ƚŚĂŶ�Ψϯϭϱ͘ϯ�ŵŝůůŝŽŶ͘�
�
dŚĞ��ŝƚǇ�ĞŶĚĞĚ�ƚŚĞ�ǇĞĂƌ�ǁŝƚŚ� ĨĂǀŽƌĂďůĞ�ŐĞŶĞƌĂů� ĨƵŶĚ�ĨŝŶĂů�ďƵĚŐĞƚ�ǀĂƌŝĂŶĐĞƐ�ĨŽƌ�ďŽƚŚ�ĞǆƉĞŶĚŝƚƵƌĞƐ�ĂŶĚ�
ƌĞǀĞŶƵĞƐ�ƚŽƚĂůŝŶŐ�ŽǀĞƌ�Ψϲ͘ϳ�ŵŝůůŝŽŶ͘��ǆƉĞŶĚŝƚƵƌĞƐ�ĚĞǀŝĂƚĞĚ�ĨƌŽŵ�ƚŚĞ�ďƵĚŐĞƚ�ďǇ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϰ͘Ϭ�ŵŝůůŝŽŶ͕�
ǁŝƚŚ�ƌĞǀĞŶƵĞƐ�ĞǆĐĞĞĚŝŶŐ�ďƵĚŐĞƚ�ďǇ�ũƵƐƚ�ƵŶĚĞƌ�ΨϮ͘ϳ�ŵŝůůŝŽŶ͘��DĂŶĂŐĞŵĞŶƚ�ĞǆƉĞĐƚĞĚ�ƉŽƐŝƚŝǀĞ�ǀĂƌŝĂŶĐĞƐ�Ăƚ�
ǇĞĂƌͲĞŶĚ�ĨŽƌ�ďŽƚŚ�ĞǆƉĞŶĚŝƚƵƌĞƐ�ĂŶĚ�ƌĞǀĞŶƵĞƐ͘��
�

EĞƚ�WŽƐŝƚŝŽŶ EĞƚ�WŽƐŝƚŝŽŶ�;ƌĞƐƚĂƚĞĚͿ /ŶĐƌĞĂƐĞ
ϮϬϭϵ ϮϬϭϴ ;�ĞĐƌĞĂƐĞͿ

/ŶƚĞƌŶĂů�^ĞƌǀŝĐĞ�&ƵŶĚƐ͗
&ůĞĞƚ�^ĞƌǀŝĐĞƐ ϭ͕ϭϯϯ͕ϭϬϮΨ���������������� ϴϯϰ͕ϯϮϬΨ���������������������������� Ϯϵϴ͕ϳϴϮΨ����������������������
�ŝƚǇ�/ŶƐƵƌĂŶĐĞ ϳϮϰ͕ϴϲϮ��������������������� ϯϲϰ͕Ϭϰϱ����������������������������� ϯϲϬ͕ϴϭϳ������������������������
tŽƌŬĞƌΖƐ��ŽŵƉĞŶƐĂƚŝŽŶ ϰ͕ϳϲϭ͕ϲϵϱ������������������ ϰ͕ϲϮϰ͕ϲϳϲ�������������������������� ϭϯϳ͕Ϭϭϵ������������������������
dŽƚĂů ϲ͕ϲϭϵ͕ϲϱϵΨ���������������� ϱ͕ϴϮϯ͕ϬϰϭΨ������������������������� ϳϵϲ͕ϲϭϴΨ����������������������



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

ϯϴ�

'ŝǀĞŶ�Ă�ŵŽĚĞƌĂƚĞ�ǁŝŶƚĞƌ�ƐĞĂƐŽŶ͕�ƚŚĞ�^ƚƌĞĞƚƐ��ŝǀŝƐŝŽŶ�ǁĂƐ�ƵŶĚĞƌ�ďƵĚŐĞƚ�ďǇ�ĂďŽƵƚ�Ψϭ͘ϱ�ŵŝůůŝŽŶ͖�ĂůŽŶŐ�ǁŝƚŚ�
ŶĞĂƌůǇ� Ψϭ͘ϰ� ŵŝůůŝŽŶ� ŝŶ�ĞǆƉĞŶĚŝƚƵƌĞ� ƐĂǀŝŶŐƐ� ĨŽƌ� ƚŚĞ�WŽůŝĐĞ��ĞƉĂƌƚŵĞŶƚ͕� ΨϰϳϬ͕ϬϬϬ� ŝŶ� ĐŽŵŵƵŶŝƚǇ� ĂŐĞŶĐǇ�
ĐŽŶƚƌĂĐƚ� ĞǆƉĞŶĚŝƚƵƌĞƐ͕� ΨϱϯϬ͕ϬϬϬ� ŝŶ� WĂƌŬƐ͕� ĂŶĚ� Ă� ƐĂǀŝŶŐƐ� ŽĨ� ĂďŽƵƚ� ΨϲϬϬ͕ϬϬϬ� ŝŶ� ŐĞŶĞƌĂů� ŐŽǀĞƌŶŵĞŶƚ�
ĞǆƉĞŶĚŝƚƵƌĞƐ͘��
�
dŚĞ�ƌĞǀĞŶƵĞ�ǀĂƌŝĂŶĐĞƐ�ǁĞƌĞ�ĨĂǀŽƌĂďůĞ�ďǇ�ŶĞĂƌůǇ�ΨϮ͘ϳ�ŵŝůůŝŽŶ͘�/ŶƚĞƌŐŽǀĞƌŶŵĞŶƚĂů�ƌĞǀĞŶƵĞƐ�ǁĞƌĞ�ĚŽǁŶ�ŝŶ�
ƚŽƚĂů͕�ďǇ�ŽǀĞƌ�ΨϲϳϬ͕ϬϬϬ�ǁŚĞŶ�ĐŽŵƉĂƌĞĚ�ƚŽ�ƚŚĞ�ďƵĚŐĞƚ͕�ƉƌŝŵĂƌŝůǇ�ĚƵĞ�ƚŽ�ƉĂǇŵĞŶƚƐ�ĨŽƌ�ŵƵŶŝĐŝƉĂů�ƐĞƌǀŝĐĞƐ�
ďĞŝŶŐ� ůĞƐƐ� ƚŚĂŶ�ĂŶƚŝĐŝƉĂƚĞĚ� ƚŽƚĂůŝŶŐ� ŶĞĂƌůǇ� Ψϲϰϳ͕ϬϬϬ͘� �ĚĚŝƚŝŽŶĂůůǇ͕� ůŝĐĞŶƐĞƐ� ĂŶĚ� ƉĞƌŵŝƚ� ƌĞǀĞŶƵĞƐ� ǁĞƌĞ�
ĚŽǁŶ�ďǇ�ũƵƐƚ�ŽǀĞƌ�ΨϱϬϬ͕ϬϬϬ�ĐŽůůĞĐƚŝǀĞůǇ͘�dŚĞ�ŐĞŶĞƌĂů�ĨƵŶĚ�ĞĂƌŶĞĚ�ŶĞĂƌůǇ�Ψϱ͘ϳ�ŵŝůůŝŽŶ�ŝŶ�ŝŶǀĞƐƚŵĞŶƚ�ŝŶĐŽŵĞ�
ĂƐ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ƌŽƐĞ�ĨƌŽŵ�Ϯ͘Ϭй�Ăƚ�ƚŚĞ�ďĞŐŝŶŶŝŶŐ�ŽĨ�ƚŚĞ�ǇĞĂƌ͕�ƚŽ�Ϯ͘ϱй�ďǇ�ƚŚĞ�ĐůŽƐĞ�ŽĨ�ƚŚĞ�ĨŝƐĐĂů�ǇĞĂƌ͘��dŚĞ�
ŐĞŶĞƌĂů� ĨƵŶĚ� ĂůƐŽ� ƌĞĐĞŝǀĞĚ� Ă� ŽŶĞͲƚŝŵĞ� ĞƋƵŝƚǇ� ĚŝƐďƵƌƐĞŵĞŶƚ� ŽĨ� ĂďŽƵƚ� Ψϭ͘ϵ� ŵŝůůŝŽŶ� ĨƌŽŵ� Ă� d/&� ůŽĂŶ�
ƌĞƉĂǇŵĞŶƚ͘�
�
CAPITAL�ASSETS�AND�LONG�TERM�DEBT�

Capital�Assets�

/Ŷ�ĂĐĐŽƌĚĂŶĐĞ�ǁŝƚŚ�'�^�Ͳϯϰ͕�ƚŚĞ��ŝƚǇ�ŚĂƐ�ƌĞĐŽƌĚĞĚ�ŚŝƐƚŽƌŝĐĂů�ĐŽƐƚƐ�ĂŶĚ�ĚĞƉƌĞĐŝĂƚŝŽŶ�ĞǆƉĞŶƐĞ�ĂƐƐŽĐŝĂƚĞĚ�
ǁŝƚŚ�ŝƚƐ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ͕�ŝŶĐůƵĚŝŶŐ�ŝŶĨƌĂƐƚƌƵĐƚƵƌĞ͘�
�
�Ɛ�ƐƵŵŵĂƌŝǌĞĚ�ŝŶ�ƚŚĞ�ĨŽůůŽǁŝŶŐ�ƚĂďůĞ͕�ƚŚĞ��ŝƚǇ͛Ɛ�ƌĞƉŽƌƚĞĚ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ�ĨŽƌ�ŐŽǀĞƌŶŵĞŶƚĂů�ĂŶĚ�ďƵƐŝŶĞƐƐͲ
ƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ�Ăƚ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϵ�ŽĨ�ŽǀĞƌ�ΨϮ͘ϵ�ďŝůůŝŽŶ͘��
�
ZŽƵŐŚůǇ�ϲϵ͘Ϭй�ŽĨ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ�ǁĞƌĞ�ƌĞůĂƚĞĚ�ƚŽ�ŝŶĨƌĂƐƚƌƵĐƚƵƌĞ�ĂŶĚ�ƉůĂŶƚ�ŝŶ�ƐĞƌǀŝĐĞ͘�&Žƌ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚ�
ƉƵƌƉŽƐĞƐ͕�ůĂŶĚ�ĐŽƐƚƐ�ĂŶĚ�ĐŽŶƐƚƌƵĐƚŝŽŶ�ŝŶ�ƉƌŽŐƌĞƐƐ�ĂƌĞ�ƌĞƉŽƌƚĞĚ�ƐĞƉĂƌĂƚĞůǇ�ĂŶĚ�ĂƌĞ�ŶŽƚ�ĐŽŵďŝŶĞĚ�ǁŝƚŚ�ƚŚĞ�
�ŝƚǇ͛Ɛ�ŝŶĨƌĂƐƚƌƵĐƚƵƌĞ�ŶĞƚǁŽƌŬƐ͘�
�
dŽƚĂů�ĂĐĐƵŵƵůĂƚĞĚ�ĚĞƉƌĞĐŝĂƚŝŽŶ�ǁĂƐ�ĐĂůĐƵůĂƚĞĚ�ƚŽ�ďĞ�Ă�ůŝƚƚůĞ�ƵŶĚĞƌ�ΨϵϭϮ͘Ϭ�ŵŝůůŝŽŶ͕�Žƌ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ϯϭ͘ϰй�
ŽĨ�ƚŚĞ�ŚŝƐƚŽƌŝĐĂů�ĂƐƐĞƚ�ĐŽƐƚ͘��ĞƉƌĞĐŝĂƚŝŽŶ�ĞǆƉĞŶƐĞ�ďǇ�ĨƵŶĐƚŝŽŶ�ƚŽƚĂůĞĚ�ƐůŝŐŚƚůǇ�ŽǀĞƌ�Ψϲϵ͘ϵ�ŵŝůůŝŽŶ�ĨŽƌ�ďŽƚŚ�
ŐŽǀĞƌŶŵĞŶƚĂů�ĂŶĚ�ďƵƐŝŶĞƐƐͲƚǇƉĞ�ĂĐƚŝǀŝƚŝĞƐ͘�>ĞƐƐ�ĂĐĐƵŵƵůĂƚĞĚ�ĚĞƉƌĞĐŝĂƚŝŽŶ͕�ƚŚĞ��ŝƚǇ͛Ɛ�ŶĞƚ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ�
ƚŽƚĂůĞĚ�ŶĞĂƌůǇ�ΨϮ͘Ϭ�ďŝůůŝŽŶ�ĂƐ�ŽĨ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϵ͘��
�



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

ϯϵ�

�
�
�
^ŽŵĞ�ŶŽƚĂďůĞ�ĂĚĚŝƚŝŽŶƐ�ƚŽ�ƚŚĞ��ŝƚǇ͛Ɛ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ�ĚƵƌŝŶŐ�ϮϬϭϵ�ŝŶĐůƵĚĞĚ�;ŝŶ�ŵŝůůŝŽŶƐͿ͗�
�
x� /ŶĨƌĂƐƚƌƵĐƚƵƌĞ�^ƚƌĞĞƚ�EĞƚǁŽƌŬ�ŝŶ��ŽŶƐƚƌƵĐƚŝŽŶ�ŝŶ�WƌŽŐƌĞƐƐ�;�/WͿ�͘ ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘�Ψϯϰ͘ϭ�
x� tĂƚĞƌ�ƉƵŵƉŝŶŐ͕�ƚƌĞĂƚŵĞŶƚ͕�ƚƌĂŶƐŵŝƐƐŝŽŶƐ͕�ĚŝƐƚƌŝďƵƚŝŽŶƐ͕�ĂŶĚ�ƐĂŶŝƚĂƌǇ�ƐĞǁĞƌƐ�͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘�Ϯϲ͘ϴ�
x� /ŶĨƌĂƐƚƌƵĐƚƵƌĞ�^ƚƌĞĞƚ�EĞƚǁŽƌŬ�ŝŶ�ƐĞƌǀŝĐĞ�͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘�Ϯϯ͘ϱ�
x� >ĂŶĚ�ĂŶĚ�ůĂŶĚ�ŝŵƉƌŽǀĞŵĞŶƚƐ�͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘�ϭϴ͘ϯ�
x� �ƵŝůĚŝŶŐƐ͕�ďƵŝůĚŝŶŐ�ŝŵƉƌŽǀĞŵĞŶƚƐ�͘ ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘�ϭϮ͘ϴ�
x� DĂũŽƌ�ŵŽƚŽƌ�ĞƋƵŝƉŵĞŶƚ�ĨŽƌ�ĨůĞĞƚ͕�ǀĞŚŝĐůĞ�ĂĚĚŝƚŝŽŶƐ͕�ĂŶĚ��/W�͘ ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘�ϲ͘ϵ�
x� �ƌŝĚŐĞ�EĞƚǁŽƌŬ�ŝŶ�ƐĞƌǀŝĐĞ�ĂŶĚ��/W�͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘�ϱ͘ϵ�
x� dƌĂĨĨŝĐ�ƐŝŐŶĂůƐ͕�ĂŶĚ�ƐƚƌĞĞƚ�ůŝŐŚƚƐ�͘ ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘�ϯ͘Ϯ�
x� �ŝŬĞ�ƉĂƚŚƐ�ŝŶ�ƐĞƌǀŝĐĞ�ĂŶĚ��/W�͘ ͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘͘�ϭ͘ϰ�
�
�ĚĚŝƚŝŽŶĂů�ŝŶĨŽƌŵĂƚŝŽŶ�ƌĞůĂƚĞĚ�ƚŽ�ƚŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ͛Ɛ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ�ŝƐ�ƌĞƉŽƌƚĞĚ�ŝŶ�EŽƚĞ�/sͲ��ĨŽůůŽǁŝŶŐ�
ƚŚĞ�ďĂƐŝĐ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ďĞŐŝŶŶŝŶŐ�ŽŶ�ƉĂŐĞ�ϵϳ͘��
�

ϮϬϭϵ ϮϬϭϴ ϮϬϭϵ ϮϬϭϴ ϮϬϭϵ ϮϬϭϴ

>ĂŶĚ ϮϮϯ͕ϬϰϰΨ������������ Ϯϭϭ͕ϯϵϱΨ������������ ϲϴ͕ϴϱϮΨ�������������� ϲϲ͕ϵϰϭΨ�������������� Ϯϵϭ͕ϴϵϲΨ������������ Ϯϳϴ͕ϯϯϲΨ������������

�ŽŶƐƚƌƵĐƚŝŽŶ�ŝŶ�WƌŽŐƌĞƐƐ ϴϴ͕ϱϲϵ���������������� ϰϲ͕Ϯϭϭ���������������� ϳϬ͕ϱϰϵ���������������� ϰϵ͕ϴϱϳ���������������� ϭϱϵ͕ϭϭϴ�������������� ϵϲ͕Ϭϲϴ����������������

>ĂŶĚ�/ŵƉƌŽǀĞŵĞŶƚƐ ϰϬ͕ϱϴϲ���������������� ϯϲ͕Ϯϭϲ���������������� Ͳ��������������������������� Ͳ��������������������������� ϰϬ͕ϱϴϲ���������������� ϯϲ͕Ϯϭϲ����������������

�ƵŝůĚŝŶŐƐ Ϯϯϰ͕ϱϳϱ�������������� ϮϮϴ͕ϬϰϮ�������������� Ͳ��������������������������� Ͳ��������������������������� Ϯϯϰ͕ϱϳϱ�������������� ϮϮϴ͕ϬϰϮ��������������

DĂĐŚŝŶĞƌǇ�ĂŶĚ��ƋƵŝƉŵĞŶƚ ϭϱϳ͕ϯϯϱ�������������� ϭϱϲ͕ϲϬϲ�������������� Ͳ��������������������������� Ͳ��������������������������� ϭϱϳ͕ϯϯϱ�������������� ϭϱϲ͕ϲϬϲ��������������

/ŶƚĂŶŐŝďůĞƐ ϭϮ͕ϵϲϲ���������������� ϭϯ͕ϴϰϵ���������������� Ͳ��������������������������� Ͳ��������������������������� ϭϮ͕ϵϲϲ���������������� ϭϯ͕ϴϰϵ����������������

/ŶĨƌĂƐƚƌƵĐƚƵƌĞ ϵϯϭ͕ϱϯϭ�������������� ϵϭϭ͕ϭϱϵ�������������� Ͳ��������������������������� Ͳ��������������������������� ϵϯϭ͕ϱϯϭ�������������� ϵϭϭ͕ϭϱϵ��������������
WůĂŶƚ�ŝŶ�^ĞƌǀŝĐĞ Ͳ��������������������������� Ͳ������������������������� ϭ͕Ϭϳϯ͕ϴϳϰ��������� ϭ͕ϬϮϭ͕Ϯϭϯ��������� ϭ͕Ϭϳϯ͕ϴϳϰ���������� ϭ͕ϬϮϭ͕Ϯϭϯ����������

^ƵďƚŽƚĂů ϭ͕ϲϴϴ͕ϲϬϲΨ�������� ϭ͕ϲϬϯ͕ϰϳϴΨ������� ϭ͕Ϯϭϯ͕ϮϳϱΨ������� ϭ͕ϭϯϴ͕ϬϭϭΨ������� Ϯ͕ϵϬϭ͕ϴϴϭΨ�������� Ϯ͕ϳϰϭ͕ϰϴϵΨ�������

>ĞƐƐ��ĐĐƵŵƵůĂƚĞĚ��ĞƉƌĞĐŝĂƚŝŽŶ ;ϱϳϳ͕ϯϭϯͿ������������� ;ϱϰϱ͕ϭϮϳͿ������������� ;ϯϯϰ͕ϮϲϱͿ������������� ;ϯϭϯ͕ϰϳϮͿ������������� ;ϵϭϭ͕ϱϳϴͿ������������� ;ϴϱϴ͕ϱϵϵͿ�������������

dŽƚĂů�ŶĞƚ�ĐĂƉŝƚĂů�ĂƐƐĞƚƐ ϭ͕ϭϭϭ͕ϮϵϯΨ�������� ϭ͕Ϭϱϴ͕ϯϱϭΨ�������� ϴϳϵ͕ϬϭϬΨ������������ ϴϮϰ͕ϱϯϵΨ������������ ϭ͕ϵϵϬ͕ϯϬϯΨ�������� ϭ͕ϴϴϮ͕ϴϵϬΨ��������

�ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ
�ĂƉŝƚĂů��ƐƐĞƚƐ͕�EĞƚ�ŽĨ��ĐĐƵŵƵůĂƚĞĚ��ĞƉƌĞĐŝĂƚŝŽŶ

;ŝŶ�ƚŚŽƵƐĂŶĚƐͿ

'ŽǀĞƌŶŵĞŶƚĂů��ĐƚŝǀŝƚŝĞƐ �ƵƐŝŶĞƐƐͲdǇƉĞ��ĐƚŝǀŝƚŝĞƐ dŽƚĂů�WƌŝŵĂƌǇ�'ŽǀĞƌŶŵĞŶƚ



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

ϰϬ�

LONGǦTERM�DEBT��

KŶ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϵ͕� ƚŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ�ŚĂĚ�Ψϳϳϴ͕ϭϲϭ͕ϲϲϴ�ŽĨ� ůŽŶŐͲƚĞƌŵ�ďŽŶĚƐ͕�ŶŽƚĞƐ͕�ĂŶĚ�ĐĂƉŝƚĂů�
ůĞĂƐĞƐ�ŽƵƚƐƚĂŶĚŝŶŐ͕�ĂƐ�ƐƵŵŵĂƌŝǌĞĚ�ŝŶ�ƚŚĞ�ĨŽůůŽǁŝŶŐ�ƚĂďůĞ͗�
�

�
�
�
hŶĚĞƌ�tŝƐĐŽŶƐŝŶ�^ƚĂƚĞ�^ƚĂƚƵƚĞƐ͕�ƚŚĞ�ŽƵƚƐƚĂŶĚŝŶŐ�ŐĞŶĞƌĂů�ŽďůŝŐĂƚŝŽŶ�ůŽŶŐͲƚĞƌŵ�ĚĞďƚ�ŽĨ�Ă�ŵƵŶŝĐŝƉĂůŝƚǇ�ŵĂǇ�
ŶŽƚ�ĞǆĐĞĞĚ�ϱй�ŽĨ�ƚŚĞ�ĞƋƵĂůŝǌĞĚ�ƉƌŽƉĞƌƚǇ�ǀĂůƵĞ�ŽĨ�Ăůů�ƚĂǆĂďůĞ�ƉƌŽƉĞƌƚǇ�ǁŝƚŚŝŶ�ƚŚĞ��ŝƚǇ͛Ɛ�ũƵƌŝƐĚŝĐƚŝŽŶ͘��
�
�ƉƉůŝĐĂďůĞ�ĚĞďƚ�ŽĨ�ƚŚĞ��ŝƚǇ�ƚŽƚĂůĞĚ�ΨϱϮϭ͕ϯϵϭ͕ϬϬϬ�Žƌ�ϯϯ͘ϳй�ŽĨ�ƚŚĞ�ŵĂǆŝŵƵŵ�ůĞŐĂů�ůŝŵŝƚ�ŽĨ�Ψϭ͕ϱϰϱ͕ϱϯϰ͕ϵϬϬ͘�
�
�ƵƌŝŶŐ� ϮϬϭϵ͕� ƚŚĞ� ƉƌŝŵĂƌǇ� ŐŽǀĞƌŶŵĞŶƚ� ŝƐƐƵĞĚ� ŶĞǁ� ĚĞďƚ� ĨŽƌ� ƚŚĞ� ĨŽůůŽǁŝŶŐ� ĚĂƚĞƐ͕� ƚǇƉĞƐ͕� ĂŵŽƵŶƚƐ� ĂŶĚ�
ƌĂƚŝŶŐƐ͗�
�

�
�
�
�ĚĚŝƚŝŽŶĂů� ŝŶĨŽƌŵĂƚŝŽŶ� ƌĞůĂƚĞĚ� ƚŽ� ƚŚĞ��ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ͛Ɛ� ůŽŶŐͲƚĞƌŵ�ŽďůŝŐĂƚŝŽŶƐ� ŝƐ� ƌĞƉŽƌƚĞĚ� ŝŶ�EŽƚĞ� /sͲ&�
ĨŽůůŽǁŝŶŐ�ƚŚĞ�ďĂƐŝĐ�ĨŝŶĂŶĐŝĂů�ƐƚĂƚĞŵĞŶƚƐ�ďĞŐŝŶŶŝŶŐ�ŽŶ�ƉĂŐĞ�ϭϬϱ͘�
�
CURRENTLY�KNOWN�FACTS�AND�ECONOMIC�FACTORS�

Financial�Outlook�

dŚĞ�ϮϬϮϬ�ďƵĚŐĞƚ�ĂĚŽƉƚĞĚ�ďǇ�ƚŚĞ�DĂĚŝƐŽŶ��ŽŵŵŽŶ��ŽƵŶĐŝů�ŝŶ�EŽǀĞŵďĞƌ�ϮϬϭϵ͕�ĂƵƚŚŽƌŝǌĞĚ�ĂŶ�ŝŶĐƌĞĂƐĞ�ŝŶ�
ƚŽƚĂů�ďƵĚŐĞƚĞĚ�ĞǆƉĞŶĚŝƚƵƌĞƐ�ŽĨ�ũƵƐƚ�ŽǀĞƌ�ΨϭϬ͘ϯ�ŵŝůůŝŽŶ͕�ĨƵŶĚĞĚ�ďǇ�Ă�ϯ͘ϰй�ŝŶĐƌĞĂƐĞ�ŝŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ƚĂǆ�ůĞǀǇ͕�
ĂŶ�ŝŶĐƌĞĂƐĞ�ŝŶ�ŽƚŚĞƌ�ƌĞǀĞŶƵĞ�ƐŽƵƌĐĞƐ�ŽĨ�ũƵƐƚ�ƵŶĚĞƌ�Ψϲ͘ϯ�ŵŝůůŝŽŶ͕�ǁŝƚŚ�ŶŽ�ĂƉƉůŝĐĂƚŝŽŶ�ŽĨ�ĨƵŶĚ�ďĂůĂŶĐĞ͘���ŝƚǇ�
ŵĂŶĂŐĞŵĞŶƚ�ŝƐ�ƉƌŽũĞĐƚŝŶŐ�ϮϬϮϬ�ĂĐƚƵĂů�ƌĞǀĞŶƵĞƐ�ƌĞĐŽŐŶŝǌĞĚ�ƚŽ�ďĞ�ƐƵďƐƚĂŶƚŝĂůůǇ�ďĞůŽǁ�ƚŚĞ�ĂĚŽƉƚĞĚ�ďƵĚŐĞƚ�
ĚƵĞ�ƚŽ��Ks/�Ͳϭϵ͕�ĂŶĚ�ĞǆƉĞŶĚŝƚƵƌĞƐ�ŝŶĐƵƌƌĞĚ�ƚŽ�ďĞ�ĐůŽƐĞ�ƚŽ�ƚŚĞ�ĂĚŽƉƚĞĚ�ďƵĚŐĞƚ͘��
�

ϮϬϭϵ ϮϬϭϴ ϮϬϭϵ ϮϬϭϴ ϮϬϭϵ ϮϬϭϴ
'ĞŶĞƌĂů�KďůŝŐĂƚŝŽŶ��ŽŶĚƐ�
ĂŶĚ�EŽƚĞƐ

ϰϱϳ͕ϯϳϱ͕ϵϱϬΨ������ ϰϯϴ͕ϰϵϮ͕ϭϱϴΨ������ ϲϭ͕ϵϲϬ͕ϮϭϴΨ�������� ϰϲ͕Ϯϱϱ͕ϬϭϲΨ�������� ϱϭϵ͕ϯϯϲ͕ϭϲϴΨ������ ϰϴϰ͕ϳϰϳ͕ϭϳϰΨ������

ZĞǀĞŶƵĞ��ŽŶĚƐ Ͳ����������������������������� Ͳ����������������������������� Ϯϱϲ͕ϭϲϬ͕ϬϬϬ�������� ϮϲϮ͕ϰϴϬ͕ϬϬϬ�������� Ϯϱϲ͕ϭϲϬ͕ϬϬϬ�������� ϮϲϮ͕ϰϴϬ͕ϬϬϬ��������
�ĂƉŝƚĂů�>ĞĂƐĞƐ Ϯ͕ϰϬϱ͕ϬϬϬ������������� ϯ͕ϭϳϬ͕ϬϬϬ������������� ϮϲϬ͕ϱϬϬ���������������� ϭ͕ϬϮϱ͕ϱϬϬ������������� Ϯ͕ϲϲϱ͕ϱϬϬ������������� ϰ͕ϭϵϱ͕ϱϬϬ�������������
dŽƚĂů ϰϱϵ͕ϳϴϬ͕ϵϱϬΨ������ ϰϰϭ͕ϲϲϮ͕ϭϱϴΨ������ ϯϭϴ͕ϯϴϬ͕ϳϭϴΨ����� ϯϬϵ͕ϳϲϬ͕ϱϭϲΨ����� ϳϳϴ͕ϭϲϭ͕ϲϲϴΨ������ ϳϱϭ͕ϰϮϮ͕ϲϳϰΨ�����

�ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ
�ŽŶĚƐ͕�EŽƚĞƐ͕�ĂŶĚ��ĂƉŝƚĂů�>ĞĂƐĞƐ�KƵƚƐƚĂŶĚŝŶŐ

'ŽǀĞƌŶŵĞŶƚĂů��ĐƚŝǀŝƚŝĞƐ �ƵƐŝŶĞƐƐͲdǇƉĞ��ĐƚŝǀŝƚŝĞƐ dŽƚĂů�WƌŝŵĂƌǇ�'ŽǀĞƌŶŵĞŶƚ

�ĂƚĞ dǇƉĞ�ŽĨ��Ğďƚ �ŵŽƵŶƚ DŽŽĚǇΖƐ�ZĂƚŝŶŐ
ϭϬͬϭϳͬϮϬϭϵ 'ĞŶĞƌĂů�KďůŝŐĂƚŝŽŶ�EŽƚĞƐ ϴϬ͕ϰϭϱ͕ϬϬϬΨ��������������� �ĂĂ
ϭϬͬϭϳͬϮϬϭϵ 'ĞŶĞƌĂů�KďůŝŐĂƚŝŽŶ��ŽŶĚƐ Ϯϵ͕ϴϭϬ͕ϬϬϬ���������������� �ĂĂ
ϭϮͬϭϵͬϮϬϭϵ ZĞǀĞŶƵĞ�ZĞĨƵŶĚŝŶŐ��ŽŶĚƐͲtĂƚĞƌ�hƚŝůŝƚǇ ϯϯ͕ϲϴϬ͕ϬϬϬ���������������� �ĂϮ
ϭϮͬϭϵͬϮϬϭϵ ZĞǀĞŶƵĞ�ZĞĨƵŶĚŝŶŐ��ŽŶĚƐͲtĂƚĞƌ�hƚŝůŝƚǇ ϭϯ͕Ϭϱϱ͕ϬϬϬ���������������� �ĂϮ
ϭϮͬϭϵͬϮϬϭϵ ZĞǀĞŶƵĞ��ŽŶĚ��ŶƚŝĐŝƉĂƚŝŽŶ�EŽƚĞƐͲtĂƚĞƌ�hƚŝůŝƚǇ ϮϬ͕ϬϬϬ͕ϬϬϬ���������������� �ĂϮ

ϭϳϲ͕ϵϲϬ͕ϬϬϬΨ�������������

�ŝƚǇ�ŽĨ�DĂĚŝƐŽŶ
EĞǁ�>ŽŶŐͲdĞƌŵ��Ğďƚ�/ƐƐƵĞĚ



�/dz�K&�D��/^KE͕�t/^�KE^/E� D�E�'�D�Ed͛^��/^�h^^/KE��E���E�>z^/^�hE�h�/d���

ϰϭ�

dŚĞ��ŝƚǇ͛Ɛ�ĞǀĂůƵĂƚŝŽŶ�ŽĨ�ƚŚĞ�ĞĨĨĞĐƚƐ�ŽĨ�ƚŚĞ��Ks/�Ͳϭϵ�ƉĂŶĚĞŵŝĐ�ĂŶĚ�ƌĞůĂƚĞĚ�ĞĐŽŶŽŵŝĐ�ĚŝƐƌƵƉƚŝŽŶ�ŝƐ�ŽŶŐŽŝŶŐ͖�
ŚŽǁĞǀĞƌ͕�ǁĞ�ĂŶƚŝĐŝƉĂƚĞ�Ă�ŶƵŵďĞƌ�ŽĨ�ƌĞǀĞŶƵĞƐ�ǁŝůů�ďĞ�ŶĞŐĂƚŝǀĞůǇ�ŝŵƉĂĐƚĞĚ͘���
��ƐŝŵƉůĞ�ƉƌŽũĞĐƚŝŽŶ�ŽĨ�ƌĞƐƵůƚƐ�ĨƌŽŵ�ƚŚĞ�ĨŝƌƐƚ�ƚŚƌĞĞ�ŵŽŶƚŚƐ�ŽĨ�ϮϬϮϬ͕�ƐƵŐŐĞƐƚƐ�ƚŚĞ�ŐĞŶĞƌĂů�ĂŶĚ�ůŝďƌĂƌǇ�ĨƵŶĚƐ�
ƌĞǀĞŶƵĞƐ� ǁŝůů� ďĞ� Ăƚ� Ă� ĚĞĨŝĐŝƚ� ŽĨ� ĂďŽƵƚ� Ψϵ͘Ϯ� ŵŝůůŝŽŶ� ĚƵĞ� ƚŽ� ůŽƐƚ� ƌĞǀĞŶƵĞƐ� ƌĞůĂƚĞĚ� ƚŽ� �Ks/�Ͳϭϵ͘� � /ƚ� ŝƐ�
ĂŶƚŝĐŝƉĂƚĞĚ�ƚŚĂƚ�ĂŵďƵůĂŶĐĞ�ĐŽŶǀĞǇĂŶĐĞ�ĨĞĞƐ�ǁŝůů�ďĞ�ĚŽǁŶ�Ψϭ͘Ϯ�ŵŝůůŝŽŶ�ƚŽ�ĂďŽƵƚ�Ψϲ͘Ϯ�ŵŝůůŝŽŶ�ďǇ�ƚŚĞ�ĐůŽƐĞ�
ŽĨ�ƚŚĞ�ǇĞĂƌ͘��&ŝŶĞƐ�ĂŶĚ�ĨŽƌĨĞŝƚƵƌĞƐ�ǁŝůů�ďĞ�ĂďŽƵƚ�Ψϭ͘ϱ�ŵŝůůŝŽŶ�ůŽǁĞƌ�ƚŚĂŶ�ďƵĚŐĞƚĞĚ�ĨŽƌ�Ă�ƚŽƚĂů�ŽĨ�Ψϱ͘Ϭ�ŵŝůůŝŽŶ͘���
�
>ŝĐĞŶƐĞƐ�ĂŶĚ�ƉĞƌŵŝƚƐ�ĂƌĞ�ƉƌŽũĞĐƚĞĚ�ƚŽ�ďĞ�ĚŽǁŶ�ĐŽůůĞĐƚŝǀĞůǇ�ďǇ�Ψϭ͘ϱ�ŵŝůůŝŽŶ�Žƌ�ďǇ�ϮϬ͘Ϭй͘�dŚĞ�'ĞŶĞƌĂů�&ƵŶĚ�
ƐŚĂƌĞ�ŽĨ�ZŽŽŵ� dĂǆ� ƌĞǀĞŶƵĞƐ� ǁŝůů� ďĞ� ĚŽǁŶ� Ψϯ͘Ϭ� ŵŝůůŝŽŶ͕�Žƌ� ϱϬ͘Ϭй�ŽĨ� ƚŚĞ� ďƵĚŐĞƚĞĚ� ĂŵŽƵŶƚ͘� � /ŶƚĞƌĞƐƚ�
ĞĂƌŶŝŶŐƐ�ǁŝůů� ůŝŬĞůǇ�ĚƌŽƉ�ďǇ�ĂďŽƵƚ�ΨϮ͘ϳ�ŵŝůůŝŽŶ�ďĂƐĞĚ�ƵƉŽŶ�ďƵĚŐĞƚ�ƉƌŽũĞĐƚŝŽŶƐ�ƌĞƐƵůƚŝŶŐ� ĨƌŽŵ�ŵĂƌŬͲƚŽͲ
ŵĂƌŬĞƚ�ĂĚũƵƐƚŵĞŶƚƐ͕�ĂŶĚ�&ĞĚĞƌĂů�ZĞƐĞƌǀĞ�ƵƉĐŽŵŝŶŐ�ĚĞĐŝƐŝŽŶƐ͘�dŚĞ�ĞǆƚĞŶƚ�ŽĨ�ƚŚĞ�ŝŵƉĂĐƚƐ�ŽŶ�ƚŚĞ��ŝƚǇ͛Ɛ�
ŽƉĞƌĂƚŝŽŶĂů�ĂŶĚ�ĨŝŶĂŶĐŝĂů�ƉĞƌĨŽƌŵĂŶĐĞ�ǁŝůů�ĚĞƉĞŶĚ�ŽŶ�ĨƵƚƵƌĞ�ĚĞǀĞůŽƉŵĞŶƚƐ͕�ŝŶĐůƵĚŝŶŐ�ƚŚĞ�ĚƵƌĂƚŝŽŶ�ĂŶĚ�
ƐƉƌĞĂĚ�ŽĨ�ƚŚĞ�ŽƵƚďƌĞĂŬ�ĂŶĚ�ƌĞůĂƚĞĚ�ŐŽǀĞƌŶŵĞŶƚĂů�Žƌ�ŽƚŚĞƌ�ƌĞŐƵůĂƚŽƌǇ�ĂĐƚŝŽŶƐ͘�
�
dŚĞ�ϮϬϮϬ��ĚŽƉƚĞĚ��ƵĚŐĞƚ�ĨŽƌ�ďŽƚŚ�ŐĞŶĞƌĂů�ĂŶĚ�ůŝďƌĂƌǇ�ĨƵŶĚ�ĞǆƉĞŶĚŝƚƵƌĞƐ�ƚŽƚĂůƐ�ΨϯϰϬ͕ϳϬϴ͕ϭϯϯ͘��^ŽŵĞ��ŝƚǇ�
ĚĞƉĂƌƚŵĞŶƚƐ�ĂƌĞ�ƉƌŽũĞĐƚŝŶŐ�ĚĞĨŝĐŝƚƐ�ƐƵĐŚ�ĂƐ�&ŝƌĞ͕�WŽůŝĐĞ͕��ŝƚǇ��ůĞƌŬ͕�dƌĂĨĨŝĐ��ŶŐŝŶĞĞƌŝŶŐ͕�WĂƌŬƐ͕�ĂŶĚ�'ŽůĨ�
�ŽƵƌƐĞƐ�ƚŽƚĂůŝŶŐ�Ăƚ�ƚŚŝƐ�ƚŝŵĞ͕�ĂƉƉƌŽǆŝŵĂƚĞůǇ�Ψϱ͘ϰ�ŵŝůůŝŽŶ�ďǇ�ǇĞĂƌͲĞŶĚ�ĐůŽƐĞ͘�
�
tŚŝůĞ�ŝƚ͛Ɛ�ĞĂƌůǇ�ŝŶ�ƚŚĞ�ǇĞĂƌ͕�ƉƌŽũĞĐƚĞĚ�ĚĞĨŝĐŝƚƐ�ŵĂǇ�ďĞ�ĨƵŶĚĞĚ�ƵƐŝŶŐ�ĚŝƌĞĐƚ�ĂƉƉƌŽƉƌŝĂƚŝŽŶƐ͕�ƵŶĂƐƐŝŐŶĞĚ�ĨƵŶĚ�
ďĂůĂŶĐĞ͕�ĂŶĚ�ƚŚĞ�ĐŽŶƚŝŶŐĞŶƚ�ƌĞƐĞƌǀĞ�ŽĨ�ŶĞĂƌůǇ�ΨϭϮ͘Ϭ�ŵŝůůŝŽŶ�ĐŽůůĞĐƚŝǀĞůǇ͘��dŚŝƐ�ĐĂƚĞŐŽƌǇ�ŽĨ�ƐƉĞŶĚŝŶŐ�ŝŶĐůƵĚĞƐ�
ĂƉƉƌŽƉƌŝĂƚŝŽŶƐ� ƚŚĂƚ� ĂƌĞ� ŶŽƚ� ĂƐƐŝŐŶĞĚ� ƚŽ� ƐƉĞĐŝĨŝĐ� ĐŝƚǇ� ĚĞƉĂƌƚŵĞŶƚƐ͘� KƚŚĞƌ� ƐĂǀŝŶŐƐ� ǁŝƚŚŝŶ� ƐŵĂůůĞƌ� ĐŝƚǇ�
ĚĞƉĂƌƚŵĞŶƚƐ�ŵĂǇ�ďĞ�ƵƐĞĚ�ƚŽ�ŽĨĨƐĞƚ�ƉƌŽũĞĐƚĞĚ�ĚĞĨŝĐŝƚƐ�ĂŶĚͬŽƌ�ƌĞǀĞŶƵĞ�ůŽƐƐĞƐ�ƚŚƌŽƵŐŚŽƵƚ�ƚŚĞ�ǇĞĂƌ͘��dŚĞ�
�ŝƚǇ�ǁĂƐ�ĂůůŽĐĂƚĞĚ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ΨϮϱ͘Ϭ�ŵŝůůŝŽŶ�ĨƌŽŵ�ƚŚĞ� ĨĞĚĞƌĂů��ŽƌŽŶĂǀŝƌƵƐ��ŝĚ͕�ZĞůŝĞĨ�ĂŶĚ��ĐŽŶŽŵŝĐ�
^ĞĐƵƌŝƚǇ�;��Z�^Ϳ��Đƚ�ƌĞůĂƚĞĚ�ƚŽ�ƚƌĂŶƐŝƚ�ƐǇƐƚĞŵ�ŶĞĞĚƐ͘����ƉŽƌƚŝŽŶ�ŽĨ�ƚŚŝƐ�ĂůůŽĐĂƚŝŽŶ�ǁŝůů�ďĞ�ƵƐĞĚ�ƚŽ�ƌĞƉůĂĐĞ�
ƚŚĞ�ĐŝƚǇ͛Ɛ�ŐĞŶĞƌĂů�ĨƵŶĚ�ƐƵďƐŝĚǇ�ƚŽ�ƚŚĞ�ƚƌĂŶƐŝƚ�ƵƚŝůŝƚǇ͕�ƚŚĞƌĞďǇ�ŚĞůƉŝŶŐ�ƚŽ�ďƌŝŶŐ�ŐĞŶĞƌĂů�ĨƵŶĚ�ĞǆƉĞŶƐĞƐ�ŝŶ�ůŝŶĞ�
ǁŝƚŚ�ĂŶƚŝĐŝƉĂƚĞĚ�ƌĞǀĞŶƵĞƐ͘���ŽƌŽŶĂǀŝƌƵƐ�ZĞůŝĞĨ�&ƵŶĚƐ�;�Z&Ϳ�ƉƌŽǀŝĚĞĚ�ƚŽ�ƚŚĞ�̂ ƚĂƚĞ�ŽĨ�tŝƐĐŽŶƐŝŶ�ŝŶ�ƚŚĞ���Z�^�
�Đƚ�ĂŶĚ�ƐƵďŐƌĂŶƚĞĚ�ƚŽ�ƚŚĞ��ŝƚǇ͕�ĂůŽŶŐ�ǁŝƚŚ�&ĞĚĞƌĂů��ŵĞƌŐĞŶĐǇ�DĂŶĂŐĞŵĞŶƚ��ŐĞŶĐǇ�ƌĞŝŵďƵƌƐĞŵĞŶƚƐ�ŽĨ�
ĐŝƚǇ� �Ks/�Ͳϭϵ� ƌĞůĂƚĞĚ� ĐŽƐƚƐ͕� ĂƌĞ� ĞǆƉĞĐƚĞĚ� ƚŽ� ŚĞůƉ� ŽĨĨƐĞƚ� �Ks/�Ͳϭϵ� ƌĞƐƉŽŶƐĞ� ĐŽƐƚƐ͘� �ĚĚŝƚŝŽŶĂůůǇ͕� ĐŝƚǇ�
ŵĂŶĂŐĞŵĞŶƚ�ŚĂƐ�ŝƐƐƵĞĚ�ŐƵŝĚĂŶĐĞ�ƚŽ�ĂŐĞŶĐǇ�ƐƚĂĨĨ�ƚŽ�ƌĞĚƵĐĞ�ƐƉĞŶĚŝŶŐ͕�ŝŶĐůƵĚŝŶŐ�ŝŵƉůĞŵĞŶƚŝŶŐ�Ă�ĐŝƚǇͲǁŝĚĞ�
ŚŝƌŝŶŐ�ĨƌĞĞǌĞ͕�ĂŶĚ�ůŝŵŝƚƐ�ŽŶ�ŶŽŶͲĞƐƐĞŶƚŝĂů�ƐƉĞŶĚŝŶŐ�ƚŚƌŽƵŐŚ�ƚŚĞ�ĞŶĚ�ŽĨ�ƚŚĞ�ĨŝƐĐĂů�ǇĞĂƌ͘�
�
&ƵƌƚŚĞƌ͕�ĐŝƚǇ�ƐƚĂĨĨ�ďĞŐŝŶ�ƚŽ�ĚĞĨĞƌ�ŶĞǁ�ŝŶŝƚŝĂƚŝǀĞƐ�ƚŽ�ϮϬϮϭ͕�ĂŶĚ�ǁŝůů�ĐŽŶƚŝŶƵĞ�ƚŽ�ĐůŽƐĞůǇ�ŵŽŶŝƚŽƌ�ƐƉĞŶĚŝŶŐ�
ŽǀĞƌƌƵŶƐ�ĂŶĚ�ƌĞǀĞŶƵĞ�ƐŚŽƌƚĨĂůůƐ�ƋƵĂƌƚĞƌůǇ�ĚƵƌŝŶŐ�ϮϬϮϬ͘�
�
Economic�Factors�

dŚĞ�ůŽĐĂů�ĞĐŽŶŽŵǇ�ƌĞŵĂŝŶĞĚ�ƌĂƚŚĞƌ�ƐƚƌŽŶŐ�ĚƵƌŝŶŐ�ƚŚŝƐ�ƉĞƌŝŽĚ�ǁŚĞŶ�ĐŽŵƉĂƌĞĚ�ƚŽ�ƚŚĞ�ƌĞŵĂŝŶĚĞƌ�ŽĨ�ƚŚĞ�
ƐƚĂƚĞ�ĂŶĚ�ŶĂƚŝŽŶ͘��ĐĐŽƌĚŝŶŐ�ƚŽ�ƚŚĞ�tŝƐĐŽŶƐŝŶ��ĞƉĂƌƚŵĞŶƚ�ŽĨ�tŽƌŬĨŽƌĐĞ��ĞǀĞůŽƉŵĞŶƚͲ>ĂďŽƌ�̂ ƚĂƚŝƐƚŝĐƐ͕�ƚŚĞ�
ůŽĐĂů�ƵŶĂĚũƵƐƚĞĚ�ƵŶĞŵƉůŽǇŵĞŶƚ�ƌĂƚĞ�ƐƚŽŽĚ�Ăƚ�Ϯ͘ϰй͕�ďĞůŽǁ�ƚŚĞ�ƐƚĂƚĞ�ĂǀĞƌĂŐĞ�ƌĂƚĞ�ŽĨ�ϯ͘ϯй�ĂŶĚ�ŶĂƚŝŽŶĂů�
ƌĂƚĞ�ŽĨ�ϯ͘ϳй�ĂƐ�ŽĨ��ĞĐĞŵďĞƌ�ϯϭ͕�ϮϬϭϵ͘�
�
�Ɛ�ŽĨ��Ɖƌŝů�ϯϬ͕�ϮϬϮϬ͕�ƚŚĞ��ŝƚǇ͛Ɛ�ƵŶĞŵƉůŽǇŵĞŶƚ�ƌĂƚĞ�ƌŽƐĞ�ƚŽ�ϭϭ͘ϭй�ĚƵĞ�ƚŽ�ĐŽŶƐĞƋƵĞŶĐĞƐ�ŽĨ�ƚŚĞ��Ks/�Ͳϭϵ�
ƉĂŶĚĞŵŝĐ͘� ,ŽǁĞǀĞƌ͕� ƚŚĞ� �ŝƚǇ� ƌĂƚĞ� ƌĞŵĂŝŶƐ� ďĞůŽǁ� ƚŚĞ� ƐƚĂƚĞ� ĂŶĚ� ŶĂƚŝŽŶĂů� ƌĂƚĞƐ� ŽĨ� ϭϯ͘ϲй� ĂŶĚ� ϭϰ͘ϰй�
ƌĞƐƉĞĐƚŝǀĞůǇ͘�
�
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CITY OF MADISON

STATEMENT OF NET POSITION
As of December 31, 2019

Primary Government
Governmental

Activities
Business-Type

Activities Totals
Component

Units

ASSETS
Cash and investments $ 213,512,653 $ 55,166,180 $ 268,678,833 $ 20,170,514
Receivables (net)

Taxes 285,501,808 - 285,501,808 -
Accounts 5,928,983 9,300,381 15,229,364 388,225
Special assessments 13,618,582 10,468,574 24,087,156 293,114
Accrued interest 1,981,665 - 1,981,665 25,795
Accrued revenue 252,232 2,560 254,792 -
Long-term loans 31,604,980 - 31,604,980 263,000
Other 14,652,354 - 14,652,354 -
Pledge receivable - - - 1,718,706
Internal balances 8,648,311 (8,648,311) - -
Due from other governmental units 18,012,301 5,193,993 23,206,294 201,533
Due from component units 11,831 - 11,831 -
Inventories 3,211,438 1,298,023 4,509,461 118,870
Prepaid items 2,331,246 1,060,192 3,391,438 1,642,956
Advances to component unit 6,838,786 - 6,838,786 -
Lease receivable 2,405,000 - 2,405,000 -
Lease receivable from primary government - - - 2,665,500

Other Assets
Net non-utility property - 684,997 684,997 -
Prepaid expenses - land lease - 16,986 16,986 -
Beneficial interest in assets held by MCF - - - 6,999,986
Other - 736,401 736,401 310,548

Restricted Assets
Cash and investments 7,561,151 58,631,458 66,192,609 6,089,207
Investment in Wisconsin Municipal Mutual Insurance 3,815,820 - 3,815,820 -
Other - - - 44,461

Property held for future use/resale - 112,087 112,087 -
Capital Assets

Land 223,043,690 68,852,207 291,895,897 10,904,704
Construction in progress 88,569,393 70,548,785 159,118,178 457,889
Land improvements 40,586,429 - 40,586,429 -
Buildings 234,574,861 - 234,574,861 -
Machinery and equipment 157,335,078 - 157,335,078 -
Intangibles 12,965,824 - 12,965,824 -
Infrastructure 931,531,271 - 931,531,271 -
Plant in service - 1,073,874,134 1,073,874,134 109,736,954
Accumulated depreciation (577,313,210) (334,264,848) (911,578,058) (62,085,848)

Total Assets $ 1,731,182,477 $ 1,013,033,799 $ 2,744,216,276 $ 99,946,114

DEFERRED OUTFLOWS OF RESOURCES
Unamortized loss on advance refunding - 733,367 733,367 -
Pension related amounts 133,588,640 35,032,735 168,621,375 1,649,893
Other post-employment benefits related amounts 2,954,855 954,861 3,909,716 33,955

Total Deferred Outflows of Resources $ 136,543,495 $ 36,720,963 $ 173,264,458 $ 1,683,848

See accompanying notes to financial statements.
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Primary Government
Governmental

Activities
Business-Type

Activities Totals
Component

Units

LIABILITIES
Accounts payable $ 27,264,204 $ 10,593,247 $ 37,857,451 $ 514,694
Accrued payroll and payroll taxes 13,309,858 3,935,543 17,245,401 2,009,109
Other accrued liabilities and deposits 24,976,494 1,278,803 26,255,297 -
Due to other governmental units 196,349 - 196,349 -
Due to primary government - - - 11,831
Payable from Restricted Assets

Accrued liabilities - 3,420,662 3,420,662 -
Current maturities of revenue bonds - 11,060,000 11,060,000 -
Other liabilities - 1,284,565 1,284,565 -

Other liabilities 34,144 347,280 381,424 1,073,733
Advances from primary government - - - 6,838,786
Unearned revenues 3,034,448 1,203,969 4,238,417 914,708
Noncurrent Liabilities:

Due within one year 74,694,420 11,093,308 85,787,728 2,394,343
Due in more than one year 462,111,686 322,836,536 784,948,222 8,215,645

Other post-employment benefits 53,854,081 17,402,955 71,257,036 618,835
Net pension liability 49,668,950 12,493,782 62,162,732 584,975

Total Liabilities $ 709,144,634 $ 396,950,650 $ 1,106,095,284 $ 23,176,659

DEFERRED INFLOWS OF RESOURCES
Property taxes/assessments for subsequent year 275,553,867 83,703 275,637,570 292,109
Pension related amounts 68,417,333 18,137,575 86,554,908 848,619
Other post-employment benefits related amounts 5,217,749 1,686,110 6,903,859 59,953

Total Deferred Inflows of Resources $ 349,188,949 $ 19,907,388 $ 369,096,337 $ 1,200,681

NET POSITION
Net investment in capital assets 745,491,927 594,855,763 1,340,347,690 40,684,808
Restricted for

Debt service 19,692,455 14,888,295 34,580,750 -
Equipment replacement - 1,384,259 1,384,259 -
Loan programs 35,223,403 - 35,223,403 -
Library 1,469,699 - 1,469,699 3,900,621
Park purposes 860,236 - 860,236 4,222,192
Impact fees 6,212,658 - 6,212,658 -
Other grants 1,003,470 - 1,003,470 -
Other restricted special revenue funds 709,125 - 709,125 -
TID activities 34,794,450 - 34,794,450 -
Trust purposes - expendable 3,756,931 - 3,756,931 -
Trust purposes - nonexpendable 774,847 - 774,847 -

Unrestricted (deficit) (40,596,812) 21,768,407 (18,828,405) 28,445,001
TOTAL NET POSITION $ 809,392,389 $ 632,896,724 $ 1,442,289,113 $ 77,252,622

See accompanying notes to financial statements.
44



CITY OF MADISON

STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2019

Program Revenue
Operating

Functions/Programs Expenses
Charges for

Services
Grants and

Contributions
Primary Government

Governmental activities
General government $ 41,586,079 $ 3,667,402 $ -
Public safety 160,822,447 15,971,106 4,076,003
Public works and transportation 92,141,702 17,545,762 12,570,610
Planning and development 46,925,502 5,157,300 7,122,457
Culture and recreation 46,900,454 6,750,159 1,813,782
Interest and fiscal charges 9,458,851 - 159,582

Total Governmental Activities $ 397,835,035 $ 49,091,729 $ 25,742,434
Business-type activities
Water 33,477,692 43,944,888 -
Sewer 42,448,262 40,947,494 222,791
Stormwater 16,805,641 17,293,542 -
Parking utility 12,313,365 16,739,751 -
Transit 64,781,713 15,067,977 27,882,108
Convention center 11,484,032 5,184,806 -
Golf courses 3,106,737 2,727,858 -

Total Business-type Activities $ 184,417,442 $ 141,906,316 $ 28,104,899

Total Primary Government $ 582,252,477 $ 190,998,045 $ 53,847,333

Component Units
CDA (Housing) $ 28,208,698 $ 8,273,734 $ 20,042,874
Business Improvement District 496,972 493,186 49,829
Olbrich Botanical Society and Foundation 6,101,461 1,474,524 1,985,321
Library Foundation 2,302,518 191,031 2,259,086
Parks Foundation 315,606 50,199 375,830

Total Component Units $ 37,425,255 $ 10,482,674 $ 24,712,940

General Revenues
Taxes

Property taxes, levied for general purposes
Property taxes, levied for the library
Property taxes, levied for TIF districts
Other taxes

Intergovernmental revenues not restricted to
specific programs

Investment income
Interest on capital leases
Miscellaneous
Gain (loss) on sale of assets

Transfers - Internal
Total General Revenues and Transfers

Change in Net Position

NET POSITION - Beginning of Year

NET POSITION - END OF YEAR

See accompanying notes to financial statements.
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Net (Expenses) Revenues and Changes in Net Position
Capital Primary Government

Grants and
Contributions

Governmental
Activities

Business-type
Activities Total

Component
Units

$ - $ (37,918,677) $ - $ (37,918,677) $ -
- (140,775,338) - (140,775,338) -

12,963,751 (49,061,579) - (49,061,579) -
1,031,588 (33,614,157) - (33,614,157) -
4,756,388 (33,580,125) - (33,580,125) -

- (9,299,269) - (9,299,269) -
$ 18,751,727 $ (304,249,145) $ - $(304,249,145) $ -

3,600,060 - 14,067,256 14,067,256 -
1,324,337 - 46,360 46,360 -
3,151,630 - 3,639,531 3,639,531 -

115,490 - 4,541,876 4,541,876 -
3,804,256 - (18,027,372) (18,027,372) -

- - (6,299,226) (6,299,226) -
- - (378,879) (378,879) -

$ 11,995,773 $ - $ (2,410,454) $ (2,410,454) $ -

$ 30,747,500 $ (304,249,145) $ (2,410,454) $(306,659,599) $ -

- - - - 107,910
- - - - 46,043
- - - - (2,641,616)
- - - - 147,599
- - - - 110,423

$ - $ - $ - $ - $ (2,229,641)

$ 224,423,270 $ - $ 224,423,270 $ -
17,703,565 - 17,703,565 -
19,241,269 - 19,241,269 -
20,311,690 - 20,311,690 -

26,647,087 - 26,647,087 -
9,322,707 2,736,703 12,059,410 2,910,277

- - - 100,799
3,000,331 553,172 3,553,503 69,950

553,157 360,973 914,130 -
(20,365,109) 20,365,109 - -

$ 300,837,967 $ 24,015,957 $ 324,853,924 $ 3,081,026

$ (3,411,178) $ 21,605,503 $ 18,194,325 $ 851,385
812,803,567 611,291,221 1,424,094,788 76,401,237

$ 809,392,389 $ 632,896,724 $ 1,442,289,113 $ 77,252,622

See accompanying notes to financial statements.
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CITY OF MADISON

BALANCE SHEET
GOVERNMENTAL FUNDS
As of December 31, 2019

General Fund Library

ASSETS
Cash and investments $ 78,890,748 $ 1,347,439
Receivables

Taxes 230,971,165 19,163,603
Accounts 4,515,384 96,975
Accrued revenue - -
Special assessments - -
Accrued interest 651,661 -
Long-term loans 779,273 -
Other receivables 14,648,000 4,354

Due from component units 11,831 -
Due from other funds 579,225 -
Due from other governmental units 3,958,201 -
Advances to other funds 1,316,829 -
Advances to component unit 238,000 -
Leases receivable - -
Inventories 557,686 -
Prepaid items 2,032,826 172,214
Restricted cash and investments - -

TOTAL ASSETS $339,150,829 $ 20,784,585

See accompanying notes to financial statements.
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Debt Service
Capital
Projects

Nonmajor
Governmental

Funds Totals 

$ 11,345,687 $ 77,327,259 $ 16,894,472 $ 185,805,605

- 30,770,720 4,596,320 285,501,808
- 653,020 501,312 5,766,691
- - 252,232 252,232
- 13,618,582 - 13,618,582
- 1,293,310 36,694 1,981,665

1,687,035 1,009,530 28,129,141 31,604,979
- - - 14,652,354
- - - 11,831
- - 210,513 789,738
- 9,602,702 4,451,398 18,012,301

3,244,807 1,076,534 - 5,638,170
6,600,786 - - 6,838,786

- 2,405,000 - 2,405,000
- 1,674,987 - 2,232,673
- 43,280 40,160 2,288,480
- - 6,879,436 6,879,436

$ 22,878,315 $139,474,924 $ 61,991,678 $ 584,280,331

See accompanying notes to financial statements.
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CITY OF MADISON

BALANCE SHEET
GOVERNMENTAL FUNDS
As of December 31, 2019

General Fund Library
LIABILITIES,  DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES

Liabilities
Accounts payable $ 5,103,947 $ 258,708
Accrued liabilities 12,325,628 559,722
Deposits 6,260,882 -
Due to other governmental units 125,325 -
Due to other funds - -
Advances from other funds - -
Other liabilities 34,144 -
Unearned revenues - -

Total Liabilities $ 23,849,926 $ 818,430

Deferred Inflows of Resources
Unavailable revenues 16,307,165 12,578
Property taxes for subsequent year 230,855,731 19,164,603

Total Deferred Inflows of Resources $247,162,896 $ 19,177,181

Fund Balances
Nonspendable

Noncurrent advances to other funds 1,316,829 -
Advances to component units 238,000 -
Noncurrent receivables 64,245 -
Inventories 557,685 -
Prepaid items 2,032,826 172,214
Trust activities - -

Restricted 779,273 616,760
Committed - -
Assigned 9,977,440 -
Unassigned 53,171,709 -

Total Fund Balances $ 68,138,007 $ 788,974

TOTAL LIABILITIES,  DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCE $339,150,829 $ 20,784,585

See accompanying notes to financial statements.
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Debt Service
Capital
Projects

Nonmajor
Governmental

Funds Totals 

$ - $ 20,573,385 $ 830,607 $ 26,766,647
- 190,091 234,417 13,309,858
- - 1,503 6,262,385
- 71,024 - 196,349
- 3,716,115 - 3,716,115
- - 609,778 609,778
- - - 34,144
- 1,289,770 1,744,678 3,034,448

$ - $ 25,840,385 $ 3,420,983 $ 53,929,724

- 27,281,042 3,743,995 47,344,780
- 25,533,533 - 275,553,867

$ - $ 52,814,575 $ 3,743,995 $ 322,898,647

- - - 1,316,829
- - - 238,000
- - - 64,245
- 1,674,987 - 2,232,672
- 43,280 40,160 2,288,480
- - 774,847 774,847

22,878,315 50,749,079 49,553,133 124,576,560
- - 4,458,560 4,458,560
- 8,352,618 - 18,330,058
- - - 53,171,709

$ 22,878,315 $ 60,819,964 $ 54,826,700 $ 207,451,960

$ 22,878,315 $139,474,924 $ 61,991,678 $ 584,280,331

See accompanying notes to financial statements.
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CITY OF MADISON

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION

As of December 31, 2019

Total Fund Balances - Governmental Funds $ 207,451,960

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental funds are not financial resources and,
therefore, are not reported in the funds. See Note II.A. 1,066,347,575

Internal service funds are reported in the statement of net position as governmental
funds. 13,165,955

Some receivables that are not currently available are reported as unavailable
revenue in the fund financial statements but are recognized as revenue when
earned in the government-wide statements. 47,344,780

The net pension liability does not relate to current financial resources and is not
reported in the governmental funds. (49,045,711)

The other post-employment liability does not relate to current financial resources
and is not reported in the governmental funds. (52,250,529)

Deferred outflows of resources related to pensions do not relate to current financial
resources and are not reported in the governmental funds 131,811,454

Deferred outlows of resources related to other post-employment benefits do not
relate to current financial resources and are not reported in the governmental
funds 2,866,872

Deferred inflows of resources related to pensions do not relate to current financial
resources and are not reported in the governmental funds (67,484,679)

Deferred inflows of resources related to other post-employment benefits do not
relate to current financial resources and are not reported in the governmental
funds (5,062,386)

Some liabilities, including long-term debt, are not due and payable in the current
period and, therefore, are not reported in the funds. See Note II.A. (485,752,903)

NET POSITION OF GOVERNMENTAL ACTIVITIES $ 809,392,388

See accompanying notes to financial statements.
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CITY OF MADISON

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS

For the Year Ended December 31, 2019

General Library Debt Service

REVENUES
Taxes $ 225,805,119 $ 17,703,565 $ -
Special assessments - - -
Intergovernmental 38,503,530 1,300,494 151,044
Licenses and permits 7,385,413 - -
Fines and forfeitures 6,452,870 - -
Intergovernmental charges for services - - -
Public charges for services 14,786,359 1,070,970 -
Investment income 5,767,747 - 1,346,103
Miscellaneous 3,171,525 586,720 -

Total Revenues $ 301,872,563 $ 20,661,749 $ 1,497,147

EXPENDITURES
Current

General government 25,698,059 - -
Public safety 137,676,340 - -
Public works and transportation 40,180,686 - -
Planning and development 23,808,696 - -
Culture and recreation 18,104,270 17,741,576 -

Capital Outlay - - -
Debt service

Principal retirement - - 62,011,875
Interest and fiscal charges - - 13,818,724

Total Expenditures $ 245,468,051 $ 17,741,576 $ 75,830,599

Excess (deficiency) of revenues over (under)
expenditures $ 56,404,512 $ 2,920,173 $ (74,333,452)

OTHER FINANCING SOURCES (USES)
General obligation debt issued - - 120,377
Premium on debt issued - - 6,325,495
Sale of capital assets 51,758 - -
Transfers in 20,898,187 20,000 68,488,530
Transfers out (71,573,341) (2,876,376) -

Total Other Financing Sources (Uses) $ (50,623,396) $ (2,856,376) $ 74,934,402

Net Change in Fund Balances $ 5,781,116 $ 63,797 $ 600,950

FUND BALANCES - Beginning of Year 62,356,891 725,177 22,277,365

FUND BALANCES - END OF YEAR $ 68,138,007 $ 788,974 $ 22,878,315

See accompanying notes to financial statements.
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Capital
Projects

Nonmajor
Governmental

Funds Totals 

$ 19,241,269 $ 18,929,841 $ 281,679,794
4,275,595 - 4,275,595
1,613,865 11,457,953 53,026,886

- 314,936 7,700,349
- - 6,452,870

8,895,746 - 8,895,746
522,402 9,584,499 25,964,230

1,678,717 1,447,409 10,239,976
5,947,337 71,071 9,776,653

$ 42,174,931 $ 41,805,709 $ 408,012,099

4,393,369 7,691,448 37,782,876
154,379 3,848,193 141,678,912

8,805,787 825,964 49,812,437
1,149,063 15,385,241 40,343,000
2,348,325 407,300 38,601,471

98,526,072 - 98,526,072

765,000 - 62,776,875
77,828 - 13,896,552

$ 116,219,823 $ 28,158,146 $ 483,418,195

$ (74,044,892) $ 13,647,563 $ (75,406,096)

64,533,953 - 64,654,330
- - 6,325,495

24,914 4,326 80,998
12,117,293 1,016,790 102,540,800

(10,693,930) (27,433,613) (112,577,260)

$ 65,982,230 $ (26,412,497) $ 61,024,363

$ (8,062,662) $ (12,764,934) $ (14,381,733)

68,882,626 67,591,634 221,833,693

$ 60,819,964 $ 54,826,700 $ 207,451,960

See accompanying notes to financial statements.
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CITY OF MADISON

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET POSITION
For the Year Ended December 31, 2019

Net change in fund balances - total governmental funds $ (14,381,733)

Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement of net
position the cost of these assets is capitalized and they are depreciated over their estimated
useful lives and reported as depreciation expense in the statement of activities. 

Capital outlay is reported as an expenditure in the fund financial statements but is
capitalized in the government-wide financial statements 98,526,072

Less: Some items reported as capital outlay but not capitalized (15,604,911)
Add: Contributed assets 10,713,823
Depreciation is reported in the government-wide statements (38,394,151)
Net book value of disposals (4,068,273)

Net capital asset contributions by governmental activities to business-type activities (10,937,881)

Receivables not currently available are reported as unavailable revenue in the fund financial
statements but are recognized as revenue when earned in the government-wide financial
statements. (3,364,770)

Debt and leases issued provide current financial resources to governmental funds, but issuing
these obligations increases long-term liabilities in the statement of net position Repayment of
principal is an expenditure in the governmental funds, but the repayment reduces long-term
liabilities in the statement of net position

Debt issued (64,654,330)
Principal repaid 62,776,875

Some expenses in the statement of activities do not require the use of current financial
resources and, therefore, are not reported as expenditures in the governmental funds.

Compensated absences (2,618,312)
Disability benefits 39,148
Accrued interest on debt (100,582)
Police and Fire Pension 11,428
Net pension liability (88,489,407)
Net other post-employment benefits liability (4,655,935)
Deferred outflows of resources related to pensions 59,769,523
Deferred inflows of resources related to pensions 11,140,071
Deferred outflows of resources related to other post-employment benefits 2,866,872
Deferred inflows of resources related to other post-employment benefits (901,130)

Governmental funds report the effect of premiums, discounts and other similar items when debt
is first issued, whereas these amounts are deferred and amortized in the statement of
activities.

Current year premium (6,325,495)
Amortization of discount and premium 4,538,291

Internal service funds are used by management to charge the costs of workers compensation,
liability insurance, employee benefits, and fleet center costs to individual funds.

The net expense of the internal service funds is reported with governmental activities. 703,629

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES $ (3,411,178)

See accompanying notes to financial statements.
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CITY OF MADISON

STATEMENT OF NET POSITION
PROPERITARY FUNDS
As of December 31, 2019

Business-type Activities - Enterprise Funds

Water Utility Sewer Utility
Stormwater

Utility

ASSETS
Current Assets

Cash and investments $ 5,111,108 $ 8,866,520 $ 4,464,895
Accounts receivable (net) 2,660,818 3,325,429 1,397,990
Accrued revenue - 1,760 800
Due from other funds 1,111,689 1,328,817 485,871
Due from other governmental units - 30,302 544,054
Inventories 761,348 - -
Special assessments 185,539 - -
Other assets 319,536 - -
Prepaid items 189,145 47,258 81,468
Restricted cash and investments 10,364,736 - -

Total Current Assets $ 20,703,919 $ 13,600,086 $ 6,975,078

Noncurrent Assets
Property held for future use 112,087 - -
Restricted assets

Cash and investments 37,306,186 5,182,583 4,120,711
Investment in mutual insurance company - - -

Capital Assets: 
Land 3,121,340 2,829,201 53,343,361
Construction work in progress 611,048 5,350,779 18,579,948
Plant in service (at cost) 399,042,696 174,405,566 250,257,735

Total Capital Assets $ 402,775,084 $ 182,585,546 $ 322,181,044
Less:  Accumulated depreciation/amortization (96,451,009) (34,472,974) (52,717,913)

Net Capital Assets $ 306,324,075 $ 148,112,572 $ 269,463,131

Other Property and Investments
Special assessments receivable 3,241,430 5,552,939 1,488,666
Preliminary survey and investigation 416,865 - -
Prepaid expenses - land and tower lease - - -
Net non-utility property 684,997 - -

Total Other Property and Investments $ 4,343,292 $ 5,552,939 $ 1,488,666

Total Noncurrent Assets $ 348,085,640 $ 158,848,094 $ 275,072,508

     Total Assets $ 368,789,559 $ 172,448,180 $ 282,047,586

DEFERRED OUTFLOWS OF RESOURCES
Unamortized loss on advance refunding 733,367 - -
Deferred outflows related to pension 5,735,880 2,016,742 2,849,148
Other post-employment benefits related amounts 148,082 79,263 17,924

Total Deferred Outflows of Resources $ 6,617,329 $ 2,096,005 $ 2,867,072

See accompanying notes to financial statements.
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Business-type Activities - Enterprise Funds Governmental

Transit Utility

Nonmajor
Enterprise

Funds Totals

Activities-
Internal Service

Funds

$ 8,363,338 $ 28,360,319 $ 55,166,180 $ 27,707,048
1,237,312 678,832 9,300,381 162,292

- - 2,560 -
- - 2,926,377 495,992

4,619,637 - 5,193,993 -
380,335 156,340 1,298,023 978,765

- - 185,539 -
- - 319,536 -

594,331 147,990 1,060,192 42,766
372,677 - 10,737,413 -

$ 15,567,630 $ 29,343,481 $ 86,190,194 $ 29,386,863

- - 112,087 -

1,284,565 - 47,894,045 681,715
- - - 3,815,820

2,604,992 6,953,313 68,852,207 2,570,970
139,740 45,867,270 70,548,785 14,724,899

125,472,993 124,695,144 1,073,874,134 87,449,087
$ 128,217,725 $ 177,515,727 $1,213,275,126 $ 104,744,956

(76,545,944) (74,077,008) (334,264,848) (59,799,195)

$ 51,671,781 $ 103,438,719 $ 879,010,278 $ 44,945,761

- - 10,283,035 -
- - 416,865 -

16,986 - 16,986 -
- - 684,997 -

$ 16,986 $ - $ 11,401,883 $ -

$ 52,973,332 $ 103,438,719 $ 938,418,293 $ 49,443,296

$ 68,540,962 $ 132,782,200 $1,024,608,487 $ 78,830,159

- - 733,367 -
18,856,380 5,574,585 35,032,735 1,777,186

568,309 141,283 954,861 87,983
$ 19,424,689 $ 5,715,868 $ 36,720,963 $ 1,865,169

See accompanying notes to financial statements.
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CITY OF MADISON

STATEMENT OF NET POSITION
PROPERITARY FUNDS
As of December 31, 2019

Business-type Activities - Enterprise Funds

Water Utility Sewer Utility
Stormwater

Utility
LIABILITIES

Current Liabilities
Accounts payable $ 920,299 $ 6,596,639 $ 300,452
Accrued liabilities 818,395 167,888 539,455
Due to other funds - - -
Deposits - 102,250 3,000
Claims payable - - -
Current portion of general obligation long-term debt - - 6,471,297
Current portion of capital lease - - -
Current portion of advances from other funds 117,464 - -
Current portion of accrued compensated absences - 197,592 213,921
Unearned revenue - 159,095 -
Liabilities payable from restricted assets:

Accrued liabilities 2,916,520 131,465 -
Current maturities of revenue bonds 7,455,000 3,605,000 -

Total Current Liabilities $ 12,227,678 $ 10,959,929 $ 7,528,125
Long-Term Debt Net of Current Maturities

General obligation long-term debt - - 32,525,138
Revenue bonds, including unamortized premium 219,368,268 40,737,529 -

Total Long-Term Debt Net of Current Maturities $ 219,368,268 $ 40,737,529 $ 32,525,138
Other Noncurrent Liabilities

Other post-employment benefits 2,698,894 1,444,626 326,679
Net pension liability 2,015,781 732,281 1,108,924
Accrued compensated absences 2,111,779 737,339 966,309
Advances from other funds 1,060,744 - -
Unearned revenues - - -
Noncurrent liabilities payable from restricted assets - - -
Other 119,242 - -

Total Other Noncurrent Liabilities $ 8,006,440 $ 2,914,246 $ 2,401,912
Total Long-Term Debt Net of Current Maturities

and Other Noncurrent Liabilities $ 227,374,708 $ 43,651,775 $ 34,927,050

Total Liabilities $ 239,602,386 $ 54,611,704 $ 42,455,175

DEFERRED INFLOWS OF RESOURCES
Unamortized Gain on Refunding 83,703 - -
Pension related amounts 2,908,450 1,048,489 1,540,669
Other post-employment benefits related amounts 261,485 139,966 31,651

Total Deferred Inflows of Resources $ 3,253,638 $ 1,188,455 $ 1,572,320

NET POSITION
Net investment in capital assets 122,467,961 104,375,510 234,587,408
Restricted for debt service 10,442,652 4,445,643 -
Restricted for equipment replacement 1,384,259 - -
Unrestricted (deficit) (1,744,008) 9,922,873 6,299,755

TOTAL NET POSITION $ 132,550,864 $ 118,744,026 $ 240,887,163

Adjustment to reflect the consolidation of internal service fund activities related to enterprise funds.

NET POSITION OF BUSINESS-TYPE ACTIVITIES

See accompanying notes to financial statements.
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Business-type Activities - Enterprise Funds Governmental

Transit Utility

Nonmajor
Enterprise

Funds Totals

Activities-
Internal Service

Funds

$ 1,894,530 $ 881,327 $ 10,593,247 $ 497,557
1,789,595 620,210 3,935,543 555,899

- - - 495,992
- 1,173,553 1,278,803 -
- - - 14,873,767

2,411,154 114,309 8,996,760 7,043,636
- 260,500 260,500 -

362,560 55,707 535,731 -
880,274 544,261 1,836,048 194,159
913,275 114,613 1,186,983 -

372,677 - 3,420,662 -
- - 11,060,000 -

$ 8,624,065 $ 3,764,480 $ 43,104,277 $ 23,661,010

19,613,715 824,604 52,963,457 46,585,308
- - 260,105,797 -

$ 19,613,715 $ 824,604 $ 313,069,254 $ 46,585,308

10,357,781 2,574,975 17,402,955 1,603,552
6,572,282 2,064,514 12,493,782 623,239
3,677,874 2,273,980 9,767,281 514,543
1,833,390 1,598,527 4,492,661 -

16,986 - 16,986 -
1,284,565 - 1,284,565 -

228,038 - 347,280 -
$ 23,970,916 $ 8,511,996 $ 45,805,510 $ 2,741,334

$ 43,584,631 $ 9,336,600 $ 358,874,764 $ 49,326,642

$ 52,208,696 $ 13,101,080 $ 401,979,041 $ 72,987,652

- - 83,703 -
9,744,422 2,895,545 18,137,575 932,654
1,003,536 249,472 1,686,110 155,363

$ 10,747,958 $ 3,145,017 $ 19,907,388 $ 1,088,017

30,930,805 102,494,079 594,855,763 68,419
- - 14,888,295 -
- - 1,384,259 -

(5,921,808) 19,757,892 28,314,704 6,551,240

$ 25,008,997 $ 122,251,971 639,443,021 $ 6,619,659

(6,546,297)

$ 632,896,724

See accompanying notes to financial statements.
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CITY OF MADISON

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPERITARY FUNDS

For the Year Ended December 31, 2019

Business-type Activities - Enterprise Funds

Water Utility Sewer Utility
Stormwater

Utility

CHARGES FOR SERVICES $ 43,944,888 $ 40,947,494 $ 17,293,542

OPERATING EXPENSES: 
Operation and Maintenance 17,285,238 33,524,128 10,435,878
Depreciation 8,101,881 2,702,383 3,958,162

Total Operating Expenses $ 25,387,119 $ 36,226,511 $ 14,394,040

Operating Income (Loss) $ 18,557,769 $ 4,720,983 $ 2,899,502

NONOPERATING REVENUES (EXPENSES)
Investment income 1,011,538 662,476 303,951
Interest and amortization (7,712,703) (1,663,068) (1,241,414)
Issuance costs (411,853) - -
Reimbursement of operating loss from government agencies - - -
Gain (Loss) on sale of assets 360,973 (77,603) (343,821)
Special assessments - 222,791 -
Noncapitalized infrastructure improvements - (4,490,029) (840,239)
Intergovernmental revenues - - -
Miscellaneous revenues 181,470 128,193 31,599
Miscellaneous expenses (31,599) - -

Total Nonoperating Revenues (Expenses) $ (6,602,174) $ (5,217,240) $ (2,089,924)

Income (Loss) Before Transfers and Capital Contributions $ 11,955,595 $ (496,257) $ 809,578

TRANSFERS
Transfers in 182,331 667,544 372,020
Transfers out (7,191,839) (203,009) (2,704)

Net Transfers $ (7,009,508) $ 464,535 $ 369,316

Income (Loss) Before Contributions $ 4,946,087 $ (31,722) $ 1,178,894

CAPITAL CONTRIBUTIONS 3,600,060 1,324,337 3,151,630
CAPITAL CONTRIBUTIONS - MUNICIPAL - - 3,249,883
CAPITALIZED TAX EQUIVALENT 48,772 - -

Change in Net Position $ 8,594,919 $ 1,292,615 $ 7,580,407

NET POSITION, Beginning of Year 123,955,945 117,451,411 233,306,756

NET POSITION - END OF YEAR $ 132,550,864 $ 118,744,026 $ 240,887,163

Change in Net Position

Adjustments to reflect the consolidation of internal service funds activities related to business-type activities

CHANGE IN NET POSITION OF BUSINESS-TYPE ACTIVITIES

See accompanying notes to financial statements.
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Business-type Activities - Enterprise Funds Governmental

Transit Utility

Nonmajor
Enterprise

Funds Totals

Activites

Internal
Service Funds

$ 15,067,977 $ 24,652,415 $ 141,906,316 $ 22,813,925

56,933,269 23,448,225 141,626,738 16,246,358
7,316,345 3,382,631 25,461,402 6,052,365

$ 64,249,614 $ 26,830,856 $ 167,088,140 $ 22,298,723

$ (49,181,637) $ (2,178,441) $ (25,181,824) $ 515,202

- 758,738 2,736,703 12,291
(563,677) (95,057) (11,275,919) (1,339,549)

- - (411,853) -
27,882,108 - 27,882,108 -

- - (60,451) 480,968
- - 222,791 -
- - (5,330,268) -
- - - 10,628

70,701 141,209 553,172 507,846
- - (31,599) -

$ 27,389,132 $ 804,890 $ 14,284,684 $ (327,816)

$ (21,792,505) $ (1,373,551) $ (10,897,140) $ 187,386

12,478,419 5,187,552 18,887,866 761,119
- (2,063,086) (9,460,638) (151,887)

$ 12,478,419 $ 3,124,466 $ 9,427,228 $ 609,232

$ (9,314,086) $ 1,750,915 $ (1,469,912) $ 796,618

3,804,256 115,490 11,995,773 -
1,732,730 5,955,268 10,937,881 -

- - 48,772 -

$ (3,777,100) $ 7,821,673 $ 21,512,514 $ 796,618

28,786,097 114,430,298 617,930,507 5,823,041

$ 25,008,997 $ 122,251,971 $ 639,443,021 $ 6,619,659

$ 21,512,514

92,989

$ 21,605,503
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CITY OF MADISON

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

For the Year Ended December 31, 2019

Business-type Activities - Enterprise Funds

Water Utility Sewer Utility
Stormwater

Utility

CASH FLOWS FROM OPERATING ACTIVITIES
Received from customers $ 49,714,378 $ 41,086,150 $ 17,236,513
Customer deposits received (returned) - - -
Paid to suppliers for goods and services (13,768,167) (29,214,982) (4,517,816)
Paid to employees for services (7,926,670) (3,706,567) (5,581,816)

Net Cash Flows From Operating Activities $ 28,019,541 $ 8,164,601 $ 7,136,881

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Repayment of advances from other funds (860,904) - -
Interest paid on advances from other funds (51,086) - -
Transfers from other funds 182,331 667,544 372,020
Transfers to other funds - tax equivalent (7,143,067) - -
Transfers to other funds - (203,009) (2,704)
Special assessments received related to laterals - 831,516 -
Deposits received from (paid to) other governments - - -
Construction of infrastructure not owned - (4,489,355) (840,239)
Advances from other funds - - -
Interest paid on operating loan (162,174) - -
Operating grants received - - -

Net Cash Flows From Noncapital Financing Activities $ (8,034,900) $ (3,193,304) $ (470,923)

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Debt retired (9,255,000) (8,095,000) (5,860,837)
Interest paid (8,675,562) (1,857,893) (1,145,983)
Long-term debt issued 66,735,000 - 11,680,013
Payments to escrow during refunding (56,157,903) - -
Acquisition and construction of capital assets (9,056,885) (9,188,704) (17,034,431)
Issuance costs (411,853) - -
Contribution in aid of construction 112,900 408,155 103,807
Premium on debt issued 4,654,340 - -
Capital contributions - federal and state - - 3,249,882
Capital contributions - city and other - - -
BAB interest rebate received 133,361 104,339 17,291
Special assessments received 679,358 384,598 739,570

Net Cash Flows From Capital and Related Financing Activities $(11,242,244) $(18,244,505) $ (8,250,688)

CASH FLOWS FROM INVESTING ACTIVITIES
Marketable securities purchased (38,729,465) - -
Marketable securities sold 46,413,384 - -
Investment income 1,011,538 662,476 303,951

Net Cash Flows From Investing Activities $ 8,695,457 $ 662,476 $ 303,951

Net Change in Cash and Cash Equivalents $ 17,437,854 $(12,610,732) $ (1,280,779)

CASH AND CASH EQUIVALENTS - Beginning of Year 26,847,471 26,659,835 9,866,385

CASH AND CASH EQUIVALENTS - END OF YEAR $ 44,285,325 $ 14,049,103 $ 8,585,606

See accompanying notes to financial statements.
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Business-type Activities - Enterprise Funds
Govenmental

Activities

Transit Utility

Nonmajor
Enterprise

Funds Totals
Internal

Service Funds

$ 14,304,519 $ 24,699,848 $ 147,041,408 $ 23,423,189
- 39,816 39,816 -

(23,863,353) (6,926,514) (78,290,832) (11,665,809)
(30,463,051) (15,240,258) (62,918,362) (4,243,414)

$(40,021,885) $ 2,572,892 $ 5,872,030 $ 7,513,966

(330,332) (50,755) (1,241,991) -
(94,493) - (145,579) -

12,478,419 5,187,552 18,887,866 31,281
- - (7,143,067) -
- (2,063,086) (2,268,799) (151,887)
- - 831,516 -

(48,114) - (48,114) -
- - (5,329,594) -
- 503,489 503,489 -
- - (162,174) -

30,749,954 - 30,749,954 -

$ 42,755,434 $ 3,577,200 $ 34,633,507 $ (120,606)

(1,732,731) (864,312) (25,807,880) (5,901,850)
(402,438) (102,562) (12,184,438) (1,242,325)

11,568,149 149,918 90,133,080 22,143,189
- - (56,157,903) -

(14,389,194) (17,732,386) (67,401,600) (18,278,797)
- - (411,853) -
- - 624,862 729,838
- - 4,654,340 -

3,804,256 - 7,054,138 -
1,732,730 - 1,732,730 -

- - 254,991 -
- - 1,803,526 -

$ 580,772 $ (18,549,342) $ (55,706,007) $ (2,549,945)

- - (38,729,465) -
- - 46,413,384 314,955
- 758,738 2,736,703 12,291

$ - $ 758,738 $ 10,420,622 $ 327,246

$ 3,314,321 $ (11,640,512) $ (4,779,848) $ 5,170,661

6,706,259 40,000,831 110,080,781 22,536,387

$ 10,020,580 $ 28,360,319 $ 105,300,933 $ 27,707,048

See accompanying notes to financial statements.
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CITY OF MADISON

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

For the Year Ended December 31, 2019

Business-type Activities - Enterprise Funds

Water Utility Sewer Utility
Stormwater

Utility
RECONCILIATION OF OPERATING INCOME (LOSS) TO

NET CASH FROM OPERATING ACTIVITIES
Income (loss) from operations $ 18,557,769 $ 4,720,983 $ 2,899,502
Adjustments to reconcile operating income (loss) to

net cash provided (used) by operating activities
Nonoperating income 16,510 23,181 8,197
Depreciation 8,101,881 2,702,383 3,958,162
Depreciation charged to other accounts 1,060,565 - -

 Change in assets, deferred inflows, liabilities, and deferred outflows
Accounts receivable 5,397,340 136,180 (50,787)
Accrued revenue - (1,360) -
Due from other governmental units - (25,484) (2,260)
Due from other funds (167,931) - -
Inventories (46,825) - -
Prepaid items (80,722) (8,906) (798)
Accounts payable (570,821) 202,881 (40,748)
Accrued liabilities - - -
Retiree health insurance escrow payable from restricted assets - - -
Other current liabilities - (32,650) (18,100)
Customer Deposits - - -
Accrued compensated absences 83,190 16,844 (14,006)
Due to other funds (5,142,344) - -
Other post employment benefits 89,141 153,136 28,830
Pension related deferrals and liabilities 721,788 277,413 368,889
Unearned revenue - - -

NET CASH FLOWS FROM OPERATING ACTIVITIES $ 28,019,541 $ 8,164,601 $ 7,136,881

RECONCILIATION OF CASH AND CASH EQUIVALENTS
TO THE COMBINED STATEMENT OF NET POSITION
Cash and investments - statement of net position $ 5,111,108 $ 8,866,520 $ 4,464,895
Restricted cash and investments - statement of net position 47,670,922 5,182,583 4,120,711
Less: noncash equivalents (8,496,705) - -

CASH AND CASH EQUIVALENTS - END OF YEAR $ 44,285,325 $ 14,049,103 $ 8,585,606

NONCASH INVESTING, CAPITAL AND FINANCING ACTIVITIES

Municipality, customer and developer financed additions to capital assets $ 3,562,372 $ 986,236 $ 6,402,246

Gain (loss) on sale of property $ 360,973 $ (77,603) $ (343,821)

Capital additions assessed to customers $ 400,846 $ - $ -

Adjustments to special assessments $ (182,709) $ - $ -

Net gain on refunding $ 736,642 $ - $ -

Write-off old debt premium $ (1,075,801) $ - $ -

Special assessments levied to customers and revised $ - $ 607,311 $ 103,690

See accompanying notes to financial statements.
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Business-type Activities - Enterprise Funds
Govenmental

Activities

Transit Utility

Nonmajor
Enterprise

Funds Totals
Internal

Service Funds

$(49,181,637) $ (2,178,441) $ (25,181,824) $ 515,202

70,701 141,208 259,797 519,149
7,316,345 3,382,631 25,461,402 6,052,365

- - 1,060,565 -

(1,243,425) (159,037) 4,080,271 59,795
- - (1,360) -
- - (27,744) -
- - (167,931) -

(68,521) (6,398) (121,744) (101,795)
(33,225) (12,070) (135,721) (2,175)
532,367 (33,448) 90,231 63,260

(146,487) - (146,487) 5,233
113,462 - 113,462 -

- 17,123 (33,627) 72,182
- 39,816 39,816 -
- 462,262 548,290 (34,967)
- - (5,142,344) -

79,154 228,071 578,332 173,386
2,605,319 687,316 4,660,725 192,331

(65,938) 3,859 (62,079) -

$(40,021,885) $ 2,572,892 $ 5,872,030 $ 7,513,966

$ 8,363,338 $ 28,360,319 $ 55,166,180 $ 27,707,048
1,657,242 - 58,631,458 681,715

- - (8,496,705) (681,715)

$ 10,020,580 $ 28,360,319 $ 105,300,933 $ 27,707,048

$ - $ 6,070,758 $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

See accompanying notes to financial statements.
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CITY OF MADISON

STATEMENT OF FIDUCIARY NET POSITION
CUSTODIAL FUNDS

As of December 31, 2019

Custodial Funds

ASSETS
Cash and investments $ 180,195,219
Taxes receivable 260,337,901

Total Assets $ 440,533,120

LIABILITIES
Accounts payable 498
Due to other governmental units 441,209,334

Total Liabilities $ 441,209,832

NET POSITION
Restricted 2,510,791
Unrestricted (deficit) (3,187,503)

TOTAL NET POSITION (DEFICIT) $ (676,712)

See accompanying notes to financial statements.
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CITY OF MADISON

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
CUSTODIAL FUNDS

For the Year Ended December 31, 2019

Custodial Funds

ADDITIONS
Gifts and bequests $ 95,379
Interest and dividends 1,978,412
Property taxes collected for other governments 408,306,296
Investments 523,390,235

Total Additions $ 933,770,322

DEDUCTIONS
Administrative expense 19,985,142
Property taxes distributed to other governments 408,306,296
Distributions 515,806,816

Total Deductions $ 944,098,254

CHANGE IN FIDUCIARY NET POSITION $ (10,327,932)

NET POSITION, Beginning of Year (as restated) 9,651,220

NET POSITION (DEFICIT), END OF YEAR $ (676,712)

See accompanying notes to financial statements.
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CITY OF MADISON

COMBINING STATEMENT OF NET POSITION
COMPONENT UNITS

As of December 31, 2019

CDA

Olbrich Society
and

Foundation

Nonmajor
Component

Units Totals 

ASSETS
Cash and investments $ 8,347,504 $ 6,781,142 $ 5,041,868 $ 20,170,514
Receivables

Accounts 377,147 - 11,078 388,225
Special assessments - - 293,114 293,114
Accrued interest 25,795 - - 25,795
Long-term loans 263,000 - - 263,000

Pledge receivable - 727,661 991,045 1,718,706
Due from other governmental units 175,493 26,040 - 201,533
Inventories - 118,870 - 118,870
Prepaid items 1,618,604 7,683 16,669 1,642,956
Lease receivable from primary government 2,665,500 - - 2,665,500
Beneficial interest in assets held by MCF - 126,988 6,872,998 6,999,986
Other assets 310,548 - - 310,548
Restricted assets

Cash and investments 3,037,811 3,003,916 47,480 6,089,207
Other - 44,461 - 44,461

Capital assets
Land 10,904,704 - - 10,904,704
Construction in progress 457,889 - - 457,889
Capital assets being depreciated 109,726,368 - 10,586 109,736,954
Less:Accumulated depreciation/amortization (62,085,848) - - (62,085,848)

Total Assets $ 75,824,515 $ 10,836,761 $ 13,284,838 $ 99,946,114

DEFERRED OUTFLOWS OF RESOURCES
Pension related amounts 1,649,893 - - 1,649,893
Other post-employment benefits related amounts 33,955 - - 33,955

Total Deferred Outflows of Resources $ 1,683,848 $ - $ - $ 1,683,848

See accompanying notes to financial statements.
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CDA

Olbrich Society
and

Foundation

Nonmajor
Component

Units Totals 
LIABILITIES

Accounts payable $ 316,119 $ 71,461 $ 127,114 $ 514,694
Accrued liabilities 1,990,865 - 18,244 2,009,109
Due to primary government - - 11,831 11,831
Current maturities of long-term debt 2,301,238 - - 2,301,238
Current maturities of compensated absences 93,105 - - 93,105
Advances from primary government 6,838,786 - - 6,838,786
Revenue bonds payable 1,620,000 - - 1,620,000
Mortgage notes 2,664,195 - - 2,664,195
Other loans 3,473,154 - - 3,473,154
Unamortized premium 45,095 - - 45,095
Compensated absences 413,201 - - 413,201
Other post-employment benefits 618,835 - - 618,835
Net pension liability 584,975 - - 584,975
Unearned revenues 710,053 204,655 - 914,708
Other liabilities 1,073,733 - - 1,073,733

Total Liabilities $ 22,743,354 $ 276,116 $ 157,189 $ 23,176,659

DEFERRED INFLOWS OF RESOURCES
Assessments for subsequent year - - 292,109 292,109
Pension related amounts 848,619 - - 848,619
Other post-employment benefits related amounts 59,953 - - 59,953

Total Deferred Inflows of Resources $ 908,572 $ - $ 292,109 $ 1,200,681

NET POSITION
Net investment in capital assets 40,684,808 - - 40,684,808
Restricted for:

Library - - 3,900,621 3,900,621
Parks - 3,048,377 1,173,815 4,222,192

Unrestricted 13,171,630 7,512,268 7,761,104 28,445,002
TOTAL NET POSITION $ 53,856,438 $ 10,560,645 $ 12,835,540 $ 77,252,623

See accompanying notes to financial statements.
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CITY OF MADISON

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the City of Madison, Wisconsin (“City”) conform to accounting principles
generally accepted in the United States of America as applicable to governmental units. The accepted
standard setting body for establishing governmental accounting and financial reporting principles is the
Governmental Accounting Standards Board (GASB).

A. Reporting Entity

This report includes all of the funds of the City. The reporting entity for the City consists of the primary
government and its component units. Component units are legally separate organizations for which the
primary government is financially accountable or other organizations for which the nature and significance
of their relationship with the primary government are such that their exclusion would cause the reporting
entity's financial statements to be misleading. The primary government is financially accountable if (1) it
appoints a voting majority of the organization's governing body and it is able to impose its will on that
organization, (2) it appoints a voting majority of the organization's governing body and there is a potential
for the organization to provide specific financial benefits to, or impose specific financial burdens on, the
primary government, (3) the organization is fiscally dependent on and there is a potential for the
organization to provide specific financial benefits to, or impose specific financial burdens on, the primary
government. Certain legally separate, tax exempt organizations should also be reported as a component
unit if all of the following criteria are met: (1) the economic resources received or held by the separate
organization are entirely or almost entirely for the direct benefit of the primary government, its component
units, or its constituents; (2) the primary government or its component units, is entitled to, or has the ability
to access, a majority of the economic resources received or held by the separate organization; and (3) the
economic resources received or held by an individual organization that the primary government, or its
component units, is entitled to, or has the ability to otherwise access, are significant to the primary
government.

Component units are reported using one of three methods, discrete presentation, blended, or fiduciary.
Generally, component units should be discretely presented in a separate column in the financial
statements. A component unit should be reported as part of the primary government using the blending
method if it meets any one of the following criteria: (1) the primary government and the component unit
have substantively the same governing body and a financial benefit or burden relationship exists, (2) the
primary government and the component unit have substantively the same governing body and
management of the primary government has operational responsibility for the component unit, (3) the
component unit serves or benefits, exclusively or almost exclusively, the primary government rather than
its citizens, or (4) the total debt of the component unit will be paid entirely or almost entirely from resources
of the primary government.
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CITY OF MADISON

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

A. Reporting Entity (cont.)

Discretely Presented Component Units

Community Development Authority of the City of Madison

The basic financial statements include the Community Development Authority (“CDA”) of the City of
Madison as a major component unit. The CDA is a legally separate organization. The board of the CDA is
appointed by the mayor of Madison, Wisconsin Statutes provide for circumstances whereby the City can
impose its will on the CDA, and also create a potential financial benefit to or burden on the City. See Note
IV. I.  As a component unit, the CDA’s financial statements have been presented as a discrete column in
the financial statements. The CDA presented in the basic financial statements includes four component
units. These component units are limited liability companies which are used to promote and finance
redevelopment of certain CDA properties. The information presented is for the fiscal year ended
December 31, 2019. Separately issued financial statements of the Madison Community Development
Authority may be obtained from the CDA’s office at 215 Martin Luther King, Jr. Boulevard, Madison, WI
53710-1785.

Olbrich Botanical Society and Olbrich Botanical Society Foundation

The basic financial statements include the Olbrich Botanical Society and Olbrich Botanical Society
Foundation (“OBS”) as a major component unit. OBS is a legally separate organization. The board of OBS
consists of nine members, of which five are elected by the Board of Directors for five-year terms. The
President, Past President, Treasurer, and the Director of the Olbrich Botanical Gardens, are ex officio
Directors of OBS (with voting powers). OBS was created to manage long-term funds, bequests and
designated funds for the perpetuity of the Gardens. The funds are held for the direct benefit of the primary
government and its constituents. See Note IV. I.  As a component unit, the OBS’s financial statements
have been presented as a discrete column in the financial statements. The information presented is for
the year ended December 31, 2019. Separately issued financial statements of OBS may be obtained from
OBS’s office at the Olbrich Botanical Gardens, 3330 Atwood Avenue, Madison, WI 53704.

Business Improvement District

The basic financial statements include the Business Improvement District (“BID”) as a nonmajor
component unit. The BID is a legally separate organization. The board of the District is appointed by the
mayor of the City of Madison and approved by City council. Wisconsin Statutes provide for circumstances
whereby the City can impose its will on the BID, and also create a potential financial benefit to or burden
on the City. See Note IV. I.  As a component unit, the BID’s financial statements have been presented as
a discrete column in the nonmajor combining financial statements. The information presented is for the
fiscal year ended December 31, 2019. The BID does not issue separate financial statements.
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CITY OF MADISON

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

A. Reporting Entity (cont.)

Discretely Presented Component Units (cont.)

Madison Public Library Foundation

The basic financial statements include the Madison Public Library Foundation (“Foundation”) as a
component unit. The Foundation is a legally separate organization. The board of the Foundation is
composed of thirteen trustees, all are appointed by the Madison Public Library Foundation Board of
Directors. The purpose of the Foundation is to provide support to the City of Madison library system. The
funds are held for the direct benefit of the primary government and its constituents. See Note IV. I.  As a
component unit, the Foundation’s financial statements have been presented as a discrete column in the
nonmajor combining financial statements. The information presented is for the fiscal year ended
December 31, 2019. Separately issued financial statements of the Madison Public Library Foundation may
be obtained from the Foundation’s office.

Madison Parks Foundation

The basic financial statements include the Madison Parks Foundation (“MPF”) as a component unit. MPF
is a legally separate organization. The board of MPF is composed of twenty-one trustees; nineteen of the
trustees are appointed by the MPF Board of Directors; the remaining two are appointed by the Chairman
of the Park Commission. The purpose of the MPF is to provide support to the City of Madison parks. See
Note IV. I.  As a component unit, MPF’s financial statements have been presented as a discrete column in
the nonmajor combining financial statements. The information presented is for the fiscal year ended
December 31, 2019. Separately issued financial statements of the Madison Parks Foundation may be
obtained from MPF's office.

B. Government-Wide and Fund Financial Statements

Government-Wide Financial Statements

In January 2017, the GASB issued statement No. 84 - Fiduciary Activities. This Statement establishes
criteria for identifying fiduciary activities of all state and local governments for accounting and financial
reporting purposes and how those activities should be reported. This standard was implemented January
1, 2019.

In March 2018, the GASB issued statement No. 88 - Certain Disclosures Related to Debt, including Direct
Borrowings and Direct Placements. This Statement defines debt for purposes of disclosure in notes to
financial statements and establishes additional financial statement note disclosure requirements related to
debt obligations of governments, including direct borrowings and direct placements. This standard was
implemented January 1, 2019. 

In June 2018, the GASB issued statement No. 89 - Accounting for Interest Cost Incurred Before the End
of a Construction Period. This Statement requires that interest cost incurred before the end of a
construction period be recognized as an expense in the period in which the cost is incurred for financial
statements prepared using the economic resources measurement focus. As a result, interest cost
incurred before the end of a construction period will not be included in the historical cost of a capital asset
reported in a business-type activity or enterprise fund. This standard was implemented January 1, 2019.
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CITY OF MADISON

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

B. Government-Wide and Fund Financial Statements (cont.)

Government-Wide Financial Statements (cont.)

The statement of net position and statement of activities display information about the reporting
government as a whole. They include all funds of the reporting entity except for fiduciary funds. The
statements distinguish between governmental and business-type activities. Governmental activities
generally are financed through taxes, intergovernmental revenues, and other nonexchange revenues.
Business-type activities are financed in whole or in part by fees charged to external parties for goods or
services. Likewise, the primary government is reported separately from certain legally separate
component units for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segments are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. The City does not allocate indirect expenses to functions in the statement of
activities. Program revenues include: 1) charges to customers or applicants who purchase, use or directly
benefit from goods, services, or privileges provided by a given function or segment, and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function
or segment. Taxes and other items not included among program revenues are reported as general
revenues. Internally dedicated resources are reported as general revenues rather than as program
revenues.

Fund Financial Statements

Financial statements of the reporting entity are organized into funds, each of which is considered to be a
separate accounting entity. Each fund is accounted for by providing a separate set of self-balancing
accounts, which constitute its assets, deferred outflows of resources, liabilities, deferred inflows of
resources, net position/fund balance, revenues, and expenditures/expenses.

Separate financial statements are provided for governmental funds and proprietary funds, even though the
latter are excluded from the government-wide financial statements. Major individual governmental funds
and major individual enterprise funds are reported as separate columns in the fund financial statements.

Funds are organized as major funds or nonmajor funds within the governmental, proprietary, and fiduciary
statements. An emphasis is placed on major funds within the governmental and proprietary categories. A
fund is considered major if it is the primary operating fund of the City or meets the following criteria:

a. Total assets, deferred outflows of resources, liabilities, deferred inflows of resources, revenues, or
expenditures/expenses of that individual governmental or enterprise fund are at least 10% of the
corresponding total for all funds of that category or type, and

b. The same element of the individual governmental fund or enterprise fund that met the 10% test is
at least 5% of the corresponding total for all governmental and enterprise funds combined.

c. In addition, any other governmental or enterprise fund that the City believes is particularly
important to financial statement users may be reported as a major fund.
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CITY OF MADISON

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

B. Government-Wide and Fund Financial Statements (cont.)

Fund Financial Statements (cont.)

The City reports the following major governmental funds:

Major Governmental Funds
General Fund – accounts for the City’s primary operating activities. It is used to account for all

financial resources except those required to be accounted for in another fund.
Library – Special Revenue Fund – accounts for tax levy and other resources legally restricted to

supporting expenditures for the library program.
Debt Service – accounts for resources that are restricted, committed or assigned to expenditure

for the payment of general long-term debt principal, interest, and related costs other than TID
or enterprise debt.

Capital Projects Funds – used to account for financial resources that are restricted, committed,
or assigned to expenditures for capital assets maintenance and capital outlays, including the
acquisition or construction of equipment and/or major capital facilities and other capital assets.

The City reports the following major enterprise funds:

Major Enterprise Funds
Water Utility – accounts for operations of the water system
Sewer Utility – accounts for operations of the sewer system
Stormwater Utility – accounts for operations of the stormwater system
Transit Utility – accounts for operations of the transit system

The City reports the following nonmajor governmental and enterprise funds:

Nonmajor Governmental Funds
Special Revenue Funds – used to account for the proceeds of specific revenue sources (other

than major capital projects) that are legally restricted or committed to expenditures for
specified purposes.

     Community Development Block Grant
     Revolving Loans
     Other Grants
     Other Restricted Funds

Permanent Funds – used to report resources that are legally restricted to the extent that only
earnings, and not principal, may be used for purposes that support the reporting government’s
programs, that is, for the benefit of the government or its citizenry.

     Endowments and Donations
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CITY OF MADISON

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

B. Government-Wide and Fund Financial Statements (cont.)

Fund Financial Statements (cont.)

Nonmajor Enterprise Funds
Enterprise Funds – may be used to report any activity for which a fee is charged to external

uses for goods or services, and must be used for activities which meet certain debt or cost
recovery criteria.

     Parking Utility
     Convention Center
     Golf Courses

In addition, the City reports the following fund types:

Internal service funds are used to account for the financing of goods or services provided by one
department or agency to other departments or agencies of the City, or to other governmental units, on a
cost-reimbursement basis.

     Fleet Services
     City Insurance
     Worker’s Compensation

Custodial funds are used to account for and report assets controlled by the City and the assets are for the
benefit of individuals, private organizations, and/or other governmental units.

     Board of Education
     Board of Health
     Metropolitan Unified Fiber Network Consortium
     Tax Collection Fund
     Madison School District Investment Fund

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Government-Wide Financial Statements

The government-wide statement of net position and statement of activities are reported using the
economic resources measurement focus and the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability is
incurred or economic asset used. Revenues, expenses, gains, losses, assets, and liabilities resulting from
exchange and exchange-like transactions are recognized when the exchange takes place. Property taxes
are recognized as revenues in the year for which they are levied. Taxes receivable for the following year
are recorded as receivables and deferred inflows. Grants and similar items are recognized as revenue as
soon as all eligibility requirements imposed by the provider are met. Special assessments are recorded as
revenue when earned. Unbilled receivables are recorded as revenues when services are provided.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are charges between the City’s water and sewer utility and
various other functions of the government. Elimination of these charges would distort the direct costs and
program revenues reported for the various functions concerned.
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CITY OF MADISON

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (cont.)

Fund Financial Statements

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recorded when they are both
measurable and available. Available means collectible within the current period or soon enough thereafter
to be used to pay liabilities of the current period. For this purpose, the City considers revenues to be
available if they are collected within 60 days of the end of the current fiscal period. Expenditures are
recorded when the related fund liability is incurred, except for unmatured interest on long-term debt,
claims, judgments, compensated absences, and pension expenditures, which are recorded as a fund
liability when expected to be paid with expendable available financial resources.

Property taxes are recorded in the year levied as receivables and deferred inflows. They are recognized
as revenues in the succeeding year when services financed by the levy are being provided.

Intergovernmental aids and grants are recognized as revenues in the period the City is entitled to the
resources and the amounts are available. Amounts owed to the City which are not available are recorded
as receivables and unavailable revenues. Amounts received before eligibility requirements (excluding time
requirements) are met and recorded as liabilities. Amounts received in advance of meeting time
requirements are recorded as deferred inflows.

Special assessments are recorded as revenues when they become measurable and available as current
assets. Annual installments due in future years are reflected as receivables and unavailable revenues. At
December 31, 2019, there were $2,699,008 of unrecorded anticipated future assessments which are not
recorded as receivables because collection is subject to certain events occurring in the future and no
formal repayment schedule has been established.

Revenues susceptible to accrual include property taxes, miscellaneous taxes, public charges for services,
special assessments and interest. Other general revenues such as fines and forfeitures, inspection fees,
recreation fees, and miscellaneous revenues are recognized when received in cash or when measurable
and available under the criteria described above.

Proprietary and fiduciary fund financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as described previously in this note.

The proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of the
water utility, sewer utility, stormwater utility, parking utility, transit utility, convention center, and golf
courses are charges to customers for sales and services. Special assessments are recorded as
receivables and contribution revenue when levied. Operating expenses for proprietary funds include the
cost of sales and services, administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.
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CITY OF MADISON

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (cont.)

All Financial Statements

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets,
deferred outflows of resources, liabilities, deferred inflows of resources, and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenditures/expenses during the reporting period. Actual results could differ from those estimates.

D. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net
position or Equity

1. Deposits and Investments

For purposes of the statement of cash flows, the City considers all highly liquid investments with an initial
maturity of three months or less when acquired to be cash equivalents.

Investment of City funds is restricted by state statutes. Available investments are limited to:

a. Time deposits in any credit union, bank, savings bank or trust company.

b. Bonds or securities of any county, city, drainage district, technical college district, village, town, or
school district of the state. Also, bonds issued by a local exposition district, a local professional
baseball park district, a local professional football stadium district, a local cultural arts district, the
University of Wisconsin Hospitals and Clinics Authority, or the Wisconsin Aerospace Authority.

c. Bonds or securities issued or guaranteed by the federal government.

d. The local government investment pool.

e. Any security maturing in seven years or less and having the highest or second highest rating
category of a nationally recognized rating agency.

f. Securities of an open-end management investment company or investment trust, subject to
various conditions and investment options.

g. Repurchase agreements with public depositories, with certain conditions.

Investment of most trust funds is regulated by Chapter 881 of the Wisconsin Statutes. Investment of
library trust funds is regulated by Chapter 112. Those sections give broad authority to use such funds to
acquire various kinds of investments including stocks, bonds and debentures.

The City has adopted an investment policy. That policy contains the following guidelines for allowable
investments: obligations of the U.S. Government; obligations of U.S. Government agencies; time deposits
(defined as savings accounts or certificates of deposits); and repurchase agreements with a public
depository, if the agreement is secured by bonds or securities issued or guaranteed as to principal and
interest by the U.S. Government.

Custodial Credit Risk

The City’s investment policy states that funds in excess of insured or guaranteed limits be secured by
some form of collateral. The fair market value of all collateral pledged will not be less than 110% of the
amount of public funds to be secured at each institution. The City was not in compliance with this policy.
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CITY OF MADISON

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

D. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net
position or Equity (cont.)

1. Deposits and Investments (cont.)

Concentration of Credit Risk

The policy also states that the City shall not invest more than 25% of its funds in certificates of deposits
with any one financial institution.

Credit Risk

The City will minimize credit risk, which is the risk of loss due to the failure of the security issuer or backer
by:

Limiting investments to the types of securities listed elsewhere in the Investment Policy.

Pre-qualifying the financial institutions, broker/dealers, intermediaries, and advisors with which the
City of Madison will do business in accordance with Section V of the Investment Policy.

Diversifying the investment portfolio so that the impact of potential losses from any one type of
security or from any one individual issuer will be minimized.

Interest Rate Risk

The City will minimize interest rate risk, which is the risk that the market value of securities in the portfolio
will fall due to changes in merit interest rates by:

Structuring the investment portfolio so that securities mature to meet cash requirements for
ongoing operations, thereby avoiding the need to sell securities on the open market prior to
maturity.

Investing operating funds primarily in shorter-term securities, money market mutual funds, or
similar investment pools and limiting the average maturity of the portfolio in accordance with the
Investment Policy.

Investments are stated at fair value, which is the amount at which an investment could be exchanged in a
current transaction between willing parties. Fair values are based on methods and inputs as outlined in
Note IV. A. No investments are reported at amortized cost. Adjustments necessary to record investments
at fair value are recorded in the operating statement as increases or decreases in investment income.
Investment income on commingled investments of municipal accounting funds is allocated based on
average balances. The difference between the bank balance and carrying value is due to outstanding
checks and/or deposits in transit.

The Wisconsin Local Government Investment Pool (LGIP) is part of the State Investment Fund (SIF), and
is managed by the State of Wisconsin Investment Board. The SIF is not registered with the Securities and
Exchange Commission, but operates under the statutory authority of Wisconsin Chapter 25. The SIF
reports the fair value of its underlying assets annually. Participants in the LGIP have the right to withdraw
their funds in total on one day’s notice. At December 31, 2019, the fair value of the City’s share of the
LGIP’s assets was substantially equal to the amount as reported in these statements.
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As of and for the Year Ended December 31, 2019

NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

D. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net
position or Equity (cont.)

1. Deposits and Investments (cont.)

The Hartford Life pooled fund is a premium stabilization fund. Hartford Life is not registered with the
Securities and Exchange Commission, but operates under the regulatory authority of the insurance
industry. Hartford Life reports the fair market value of its underlying assets annually.

The City has an agreement with the Madison Metropolitan School District (MMSD) to combine a portion of
available funds of both entities for investment purposes. Interest earnings are distributed monthly based
on each entity’s relative share of invested funds. This agreement also provides that the City may fund
short-term cash deficits of the MMSD. At December 31, 2019, the MMSD had a cash deficit of $3,187,503
from operating activities. The City loaned cash to the MMSD and charged interest totaling $1,238 at year-
end. The MMSD's cash deficit was offset with taxes collected January 2020.

See Note IV. A.  for further information.

2. Receivables

Property Tax

Property taxes are levied in December on the assessed value as of the prior January 1. In addition to
property taxes for the City, taxes are collected for and remitted to the state and county governments as
well as the local school district and technical college district. Taxes for all state and local governmental
units billed in the current year for the succeeding year are reflected as receivables and due to other taxing
units on the accompanying statement of fiduciary net position.

Property tax calendar - 2019 tax roll:
Lien date and levy date December 2019
Tax bills mailed December 2019
Payment in full, or January 31, 2020
First installment due January 31, 2020
Second installment due March 31, 2020
Third installment due May 31, 2020
Fourth installment due July 31, 2020
Personal property taxes in full January 31, 2020
Tax sale - 2019 delinquent real estate taxes October 2022

Allowances

Accounts receivable have been shown net of an allowance for uncollectible accounts. See Note IV. B.
Delinquent real estate taxes as of July 31 are paid in full by the county, which assumes the collection
thereof. No provision for uncollectible accounts receivable has been made for the water, sewer and
stormwater utilities because they have the right by law to place substantially all delinquent bills on the tax
roll and other delinquent bills are generally not significant.
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CITY OF MADISON

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

D. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net
position or Equity (cont.)

2. Receivables (cont.)

Due To/From Advances

During the course of operations, transactions occur between individual funds that may result in amounts
owed between funds. Short-term interfund loans are reported as “due to and from other funds.” Long-term
interfund loans (noncurrent portion) are reported as “advances from and to other funds.” Interfund
receivables and payables between funds within governmental activities are eliminated in the statement of
net position. Any residual balances outstanding between the governmental activities and business-type
activities are reported in the government-wide financial statements as “internal balances”.

In the governmental fund financial statements, advances to other funds are offset equally by a
nonspendable fund balance account which indicates that they do not constitute expendable available
financial resources and, therefore, are not available for appropriation or by a restricted fund balance
account, if the funds will ultimately be restricted when the advance is repaid.

Loans Receivable

The City received federal and state grant funds for economic development, neighborhood revitalization,
and housing rehabilitation loan programs. The City enters into loan agreements to provide various
businesses and individuals with the pass through federal and state funding. Upon loan agreement
execution, the City records a loan receivable in the fund statements when disbursed. The loans receivable
balance within the fund statements also includes conditional-type loans which are not expected to be
repaid unless conditional use or other provisions occur as part of the loan agreement. For these types of
loans an allowance is established.

3. Inventories and Prepaid Items

Governmental fund inventories, if material, are recorded at cost based on the FIFO method using the
purchase method of accounting. Proprietary fund inventories are generally used for construction and for
operation and maintenance work. They are not for resale. They are valued at cost based on weighted
average, and charged to construction and/or operation and maintenance expense when used.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items in both government-wide and fund financial statements. The cost of prepaid items is
recorded as expenditures/expenses when consumed rather than when purchased.

4. Restricted Assets

Mandatory segregations of assets are presented as restricted assets. Such segregations are required by
bond agreements and other external parties. Current liabilities payable from these restricted assets are so
classified. The excess of restricted assets over current liabilities payable from restricted assets will be
used first for retirement of related long-term debt. The remainder, if generated from earnings, is shown as
restricted net position.
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As of and for the Year Ended December 31, 2019

NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

D. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net
position or Equity (cont.)

5. Capital Assets

     Government-Wide Statements

Capital assets, which include property, plant and equipment, are reported in the government-wide financial
statements. Capital assets are defined by the government as assets with an initial cost of more than
$10,000 for general capital assets and $50,000 for infrastructure assets and an estimated useful life in
excess of one year. All capital assets are valued at historical cost or estimated historical cost if actual
amounts are unavailable. Donated capital assets are recorded at their estimated acquisition value at the
date of donation.

Additions to and replacements of capital assets of business-type activities are recorded at original cost,
which includes material, labor, overhead, and an allowance for the cost of funds used during construction
when significant. For tax-exempt debt, the amount of interest capitalized equals the interest expense
incurred during construction netted against any interest revenue from temporary investment of borrowed
fund proceeds. The cost of renewals and betterments relating to retirement units is added to plant
accounts. The cost of property replaced, retired, or otherwise disposed of, is deducted from plant
accounts and, generally, together with removal costs less salvage, is charged to accumulated
depreciation.

Depreciation/amortization of all exhaustible capital assets is recorded as an allocated expense in the
statement of activities, with accumulated depreciation/amortization reflected in the statement of net
position. Depreciation/amortization is provided over the assets’ estimated useful lives using the straightline
method of depreciation/amortization.

The range of estimated useful lives by type of asset is as follows:
Buildings and improvements 20-55 Years
Land improvements 10-40 Years
Machinery and equipment 4-10 Years
Utility system 15-90 Years
Intangibles 2-10 Years
Infrastructure 20-70 Years

     Fund Financial Statements

In the fund financial statements, capital assets used in governmental fund operations are accounted for as
capital outlay expenditures of the governmental fund upon acquisition. Capital assets used in proprietary
fund operations are accounted for the same way as in the government-wide statements.

6. Deferred Outflows of Resources

A deferred outflow of resources represents a consumption of net position/fund balance that applies to a
future period and will not be recognized as an outflow of resources (expense/expenditure) until that future
time.
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NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

D. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net
position or Equity (cont.)

6. Deferred Outflows of Resources (cont.)

A deferred charge on refunding arises from the advance refunding of debt. The difference between the
cost of the securities placed in trust for future payments of the refunded debt and the net carrying value of
that debt is deferred and amortized as a component of interest expense over the shorter of the term of the
refunding issue or the original term of the refunded debt. The unamortized amount is reported as a
deferred outflow of resources in the government-wide and proprietary fund financial statements.

7. Compensated Absences

Under terms of employment, employees are granted sick leave and vacations in varying amounts. Only
benefits considered to be vested are disclosed in these statements. Vested vacation pay and comp time
are also recorded as a liability.

All vested vacation and sick leave pay is accrued when incurred in the government-wide and proprietary
fund financial statements. A liability for these amounts is reported in governmental funds only if they have
matured, for example, as a result of employee resignations and retirements, and are payable with
expendable available resources.

The City provides post-employment health insurance benefits for all eligible employees. Eligibility is based
on employment status and the value of sick leave at retirement. The benefits are based on contractual
agreements with employee groups and City ordinances. Employees may convert up to 163 days of
accumulated sick leave to pay for qualified health care expenses. The City has established a post-
retirement sick leave conversion medical reimbursement plan and a governmental 401(a) special pay plan
to allow retiring employees to convert accumulated sick leave into a supplemental retirement benefit on a
mandatory basis. The cost of those premiums is recognized as an expenditure in the year of retirement.
The entire cost is paid by the employer. Funding for those costs is provided by the relevant agency.

Payments for vacation and sick leave will be made at rates in effect when the benefits are used.
Accumulated vacation and sick leave liabilities at December 31, 2019 are determined on the basis of
current salary rates, and include salary related payments.

8. Long-Term Obligations/Conduit Debt

All long-term obligations to be repaid from governmental and business-type resources are reported as
liabilities in the government-wide statements. The long-term obligations consist primarily of notes and
bonds payable, and accrued compensated absences.

Long-term obligations for governmental funds are not reported as liabilities in the fund financial
statements. The face value of debts (plus any premiums) is reported as other financing sources and
payments of principal and interest are reported as expenditures. The accounting in proprietary funds is the
same as it is in the government-wide statements.

For the government-wide statements and proprietary fund statements, bond premiums and discounts are
amortized over the life of the issue using the effective interest method. The balance at year end for
premiums/discounts is shown as an increase or decrease in the liability section of the statement of net
position.
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NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

D. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net
position or Equity (cont.)

8. Long-Term Obligations/Conduit Debt (cont.)

The City and the CDA have approved the issuance of industrial revenue bonds (IRB) for the benefit of
private business enterprises. IRB’s are secured by mortgages or revenue agreements on the associated
projects, and do not constitute indebtedness of the City. Accordingly, the bonds are not reported as
liabilities in the accompanying financial statements. The total amount of IRB’s outstanding at the end of
the year approved by the City is approximately $48,555,000 made up of three issues. The total amount of
IRB’s outstanding at the end of the year approved by the CDA is approximately $189,224,033 made up of
six issues.

9. Deferred Inflows of Resources

A deferred inflow of resources represents an acquisition of net position fund balance that applies to a
future period, and therefore, will not be recognized as an inflow of resources (revenue) until that future
time.

10. Equity Classifications

     Government-Wide Statements

Equity is classified as net position and displayed in three components:

a. Net investment in capital assets – Consists of capital assets including restricted capital assets, net
of accumulated depreciation and reduced by the outstanding balances (excluding unspent debt
proceeds) of any bonds, mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets.

b. Restricted net position – Consists of net position with constraints placed on their use either by 1)
external groups such as creditors, grantors, contributors, or laws or regulations of other
governments or, 2) law through constitutional provisions or enabling legislation.

c. Unrestricted net position – All other net position that does not meet the definition of “restricted” or
“net investment in capital assets.”

When both restricted and unrestricted resources are available for use, it is the City’s policy to use
restricted resources first, then unrestricted resources as they are needed.

     Fund Statements

Governmental fund balances are displayed as follows:

a. Nonspendable - Includes fund balance amounts that cannot be spent either because they are not
in spendable form or because legal or contractual requirements require them to be maintained
intact.

b. Restricted - Consists of fund balances with constraints placed on their use either by 1) external
groups such as creditors, grantors, contributors, or laws or regulations of other governments or 2)
law through constitutional provisions or enabling legislation.
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NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

D. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net
position or Equity (cont.)

10. Equity Classifications (cont.)

c. Committed - Includes fund balance amounts that are constrained for specific purposes that are
internally imposed by the government through formal action of the highest level of decision making
authority. Fund balance amounts are committed through a formal action (resolution) of the City.
This formal action must occur prior to the end of the reporting period, but the amount of the
commitment, which will be subject to the constraints, may be determined in the subsequent period.
Any changes to the constraints imposed require the same formal action of the City that originally
created the commitment.

d. Assigned - Includes spendable fund balance amounts that are intended to be used for specific
purposes that do not meet the criteria to be classified as restricted or committed. The City has
adopted a financial policy authorizing the Finance Director to assign amounts for a specific
purpose. Assignments may take place after the end of the reporting period.

e. Unassigned - Includes residual positive fund balance within the general fund which has not been
classified within the other above mentioned categories. Unassigned fund balance may also include
negative balances for any governmental fund if expenditures exceed amounts restricted,
committed, or assigned for those purposes.

The City considers restricted amounts to be spent first when both restricted and unrestricted fund balance
is available unless there are legal documents/contracts that prohibit doing this, such as in grant
agreements requiring dollar for dollar spending. Additionally, the City would first use committed, then
assigned and lastly unassigned amounts of unrestricted fund balance when expenditures are made.

Proprietary fund equity is classified the same as in the government-wide statements. Fiduciary fund net
position is classified as restricted for pool participants, individuals, organizations, and other governments
on the statement of fiduciary net position. Various donor restrictions apply, including authorizing and
spending trust income, and the City believes it is in compliance with all significant restrictions.

11.   Pension

For purposes of measuring the net pension liability (asset), deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net position
of the Wisconsin Retirement System (WRS) and additions to/deductions from WRS’ fiduciary net position
have been determined on the same basis as they are reported by WRS. For this purpose, benefit
payments (including refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.

12.   Other Post-Employment Benefits Other Than Pensions (OPEB)

For purposes of measuring the net OPEB liability, deferred outflows of resources and deferred inflows of
resources related to OPEB, and OPEB expense, information about the fiduciary net position of the City
OPEB Plan and additions to/deductions from the City OPEB Plan's fiduciary net position have been
determined on the same basis as they are reported by the City OPEB Plan. For this purpose, the City
OPEB Plan recognizes benefit payments when due and payable in accordance with the benefit terms.
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NOTE II - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A. EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL FUND BALANCE SHEET AND
THE STATEMENT OF NET POSITION

The governmental fund balance sheet includes a reconciliation between fund balance – total
governmental funds and net position – governmental activities as reported in the government-wide
statement of net position.

Capital assets used in governmental funds (excluding internal service funds) are not financial resources
and, therefore, are not reported in the funds.

Land $ 220,472,720
Construction in progress 73,844,494
Land improvements 40,514,439
Buildings 231,696,834
Machinery and equipment 72,955,533
Intangible assets 12,846,299
Infrastructure 931,531,271
Less: Accumulated depreciation (517,514,015)

Combined Adjustment for Capital Assets $ 1,066,347,575

Long-term liabilities applicable to the City’s governmental activities (excluding internal service funds) are
not due and payable in the current period, and accordingly, are not reported as fund liabilities. Interest on
long-term debt is not accrued in governmental funds, but rather is recognized as an expenditure when
due. All liabilities–both current and long-term–are reported in the statement of net position.

Bonds and notes payable $ 403,747,006
Compensated absences 46,551,219
Accrued interest 3,284,442
Unamortized debt premium and discount 29,425,676
Disability benefits 199,136
Police and fire pension 140,424
Capital leases 2,405,000

Combined Adjustment for Long-Term Liabilities $ 485,752,903
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NOTE III - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

A. BUDGETARY INFORMATION

A budget has been adopted for all funds except permanent funds. Wisconsin Statute 65.90 requires that
an annual budget be adopted for all funds.

B. EXCESS EXPENDITURES AND OTHER FINANCING USES OVER APPROPRIATIONS

The City controls expenditures at the department level. Some individual departments experienced
expenditures which exceeded appropriations. The detail of those items can be found in the required
supplementary information and supplementary information.

C. LIMITATIONS ON THE CITY'S TAX LEVY

Wisconsin law limits the City’s future tax levies. Generally, the City is limited to its prior tax levy dollar
amount (excluding TID districts), increased by the greater of the percentage change in the City’s equalized
value due to new construction, or zero percent. Changes in debt service from one year to the next are
generally exempt from this limit with certain exceptions. The City is required to reduce its allowable levy by
the estimated amount of fee revenue it collects for certain services, if those services were funded in 2013
by the property tax levy. Levies can be increased above the allowable limits if the amount is approved by
referendum.

NOTE IV -DETAILED NOTES ON ALL FUNDS

A. DEPOSITS AND INVESTMENTS

The City maintains a cash and investment pool that is available for use by all funds and some component
units. Each fund type’s portion in this pool is displayed on the statement of net position and balance sheet
as cash and investments. In addition, investments are separately held by several of the City’s funds. The
deposits and investments of the pension trust funds are held separately from those of other funds.
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As of and for the Year Ended December 31, 2019

NOTE IV -DETAILED NOTES ON ALL FUNDS (CONT.)

A. DEPOSITS AND INVESTMENTS (CONT.)

The City’s cash and investments at year end were comprised of the following:

Carrying Value

Bank and
Investment

Balance Associated Risk

Demand deposits $ 1,007,679 $ 2,246,982 Custodial credit
Non-negotiable CD's 7,550,000 7,550,000 Custodial credit
U.S. agencies implicitly guaranteed 156,670,764 156,670,764 Credit, custodial credit,

concentration of credit,
interest rate

U.S. agencies explicitly guaranteed 1,048 1,048 Custodial credit, interest rate
U.S. treasuries 7,005,965 7,005,965 Custodial credit, interest rate
State and local bonds 6,165,000 6,165,000 Credit, custodial credit,

concentration of credit,
interest rate

Commercial paper 5,000,000 5,000,000 Credit, custodial credit,
concentration of credit,
interest rate

Corporate notes and bonds 5,521,767 5,521,767 Credit, custodial credit,
concentration of credit,
interest rate

Mutual funds - other than bonds 421,545 421,545 N/A
Mutual funds - money market 237,941,226 196,959,510 Credit
Equity securities/stocks 1,350,875 1,350,875 Custodial credit
Local Government Investment Pool 73,271,535 73,271,535 Credit
Deposit with WMMIC 681,715 681,715 Credit
Hartford Life - pooled funds 3,174,891 3,174,891 Credit
Petty cash 197,283 - N/A
2a7 - like pools 17,997,794 17,997,794 Credit

Total Cash and Investments $ 523,959,087 $484,019,391

Reconciliation to financial statements
Per statement of net position $ 268,678,833
Per statement of net position -

restricted
66,192,609

Per statement of net position -
custodial funds

180,195,219

Per statement of net position -
applicable component units:
CDA 11,385,315
Less: Component units of CDA (2,493,039)
BID 150

     Total Cash and Investments $ 523,959,087
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NOTE IV -DETAILED NOTES ON ALL FUNDS (CONT.)

A. DEPOSITS AND INVESTMENTS (CONT.)

Deposits in each local and area bank are insured by the FDIC in the amount of $250,000 for time and
savings accounts (including NOW accounts) and $250,000 for demand deposit amounts (interest-bearing
and noninterest bearing). In addition, if deposits are held in an institution outside of the state in which the
government is located, insured amounts are further limited to a total of $250,000 for the combined amount
of all deposits.

Bank accounts are also insured by the State Deposit Guarantee Fund in the amount of $400,000.
However, due to the nature of this fund, recovery of material principal losses may not be significant to
individual municipalities. This coverage has not been considered in computing custodial credit risk.

The City maintains collateral agreements with its banks. At December 31, 2019, the City was a beneficiary
of an irrevocable letter of credit in the amount of $30,000,000 to secure the City's deposits.

The Securities Investor Protection Corporation (SIPC), created by the Securities Investor Protection Act of
1970, is an independent government-sponsored corporation (not an agency of the U.S. government).

SIPC membership provides account protection up to a maximum of $500,000 per customer, of which
$100,000 may be in cash. Additionally, certificates of deposit (CD) held at Banker’s Bank are covered by
SIPC up to $400,000 per CD after application of FDIC coverage of $250,000. $4,300,000 of the City’s
deposits are covered by SIPC.

The City categorizes its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair
value of the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs
are significant other observable inputs; Level 3 inputs are significant unobservable inputs.

December 31, 2019
Investment Type Level 1 Level 2 Level 3 Total

Corporate notes and bonds $ - $ 5,521,767 $ - $ 5,521,767
State and local bonds - 6,165,000 - 6,165,000
Commercial paper - 5,000,000 - 5,000,000
Mutual funds - other than bonds - 421,545 - 421,545
Mutual funds - money market 105,994,258 90,965,252 - 196,959,510
Mutual funds - stocks 1,350,875 - - 1,350,875
U.S. agencies - explicitly guaranteed - 1,048 - 1,048
U.S. agencies - implicitly guaranteed - 156,670,764 - 156,670,764
U.S. treasuries 7,005,965 - - 7,005,965
2a7 - like pools - 17,997,794 - 17,997,794

Totals $ 114,351,098 $ 282,743,170 $ - $397,094,268
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A. DEPOSITS AND INVESTMENTS (CONT.)

The valuation methods for recurring fair value measurements are as follows:

Investment Type Valuation Method

Corporate notes and state and local bonds Institutional bond quotes – evaluations based on
various market and industry inputs

Commercial paper $1 per share
Mutual funds – other than bonds Net asset value
Mutual funds – money market $1 per share
Equity securities/stocks Market closing price
U.S. agencies – explicitly guaranteed Mortgage backed securities pricing – evaluations

based on various market and industry inputs
U.S. agencies – implicitly guaranteed Institutional bond quotes – evaluations based on

various market and industry inputs
U.S. treasuries Institutional bond quotes – evaluations based on

various market and industry inputs
2a7 - like pools $1 per share

Custodial Credit Risk

Deposits – Custodial credit risk is the risk that in the event of a financial institution failure, the City’s
deposits may not be returned to the City.

As of December 31, 2019, the City’s deposits were exposed to custodial credit risk as follows:

Demand deposits (CDA) $ 519,194

Uninsured and Uncollateralized $ 519,194

Investments – For an investment, custodial credit risk is the risk that, in the event of the failure of the
counterparty, the City will not be able to recover the value of its investments or collateral securities that are
in the possession of an outside party.

As of December 31, 2019, the City’s investments were exposed to custodial credit risk as follows:

U.S. agencies - implicitly guaranteed $ 156,670,764
U.S. agencies - explicitly guaranteed 1,048
U.S. treasuries 7,005,965
Commercial paper 5,000,000
State and local bonds 6,165,000
Corporate notes and municipal bonds 5,521,767
Equity securities/Stocks 1,350,875

Neither Insured Nor Registered and Held by Counterparty $ 181,715,419
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A. DEPOSITS AND INVESTMENTS (CONT.)

Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations.

As of December 31, 2019, the City’s investments were rated as follows:

Investment Type

Moody's
Investor
Services

Standard &
Poor's Fair Value

Corporate notes and bonds A1 A+ $ 56,516
A2 A- 80,477
A3 A 352,299
A3 BBB+ 1,986,940
Aa1 A-1+ 1,150,357
Aa1 AA+ 600,491
Aaa AAA 1,000,420
Aaa N/A 217,891
Ba2 BB+ 5,197

Baa1 BBB+ 15,318
Baa2 BBB 55,861

U.S. agencies (implicitly guaranteed) Aaa A-1+ 26,327,536
Aaa AA+ 128,346,098
P-1 A-1+ 1,997,130

Mutual funds - money market Aaa AAAm 196,959,510

Commercial paper Aaa AAA 5,000,000

2a7 - like pools n/a AAAm $ 17,997,794

The City also had investments in the following investments which are not rated:

Wisconsin Municipal Mutual Insurance Company $ 681,715
Local Government Investment Pool 73,271,535
Hartford Life - pooled funds 3,174,891
State and local bonds 6,165,000

Total $ 465,442,976

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of a government’s investment in
a single issuer.

At December 31, 2019, the investment portfolio was concentrated as follows:

Issuer Investment Type
Percentage of

Portfolio

Federal Home Loan Bank U.S. agencies - implicitly guaranteed   7.579%
Federal Home Loan Mortgage Corporation U.S. agencies - implicitly guaranteed   8.295%
Federal Farm Credit Bank U.S. agencies - implicitly guaranteed 14.354%
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CITY OF MADISON

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

NOTE IV -DETAILED NOTES ON ALL FUNDS (CONT.)

B. RECEIVABLES

Receivables as of year end not expected to be collected within one year for the City’s individual major
funds and nonmajor and internal services funds in the aggregate, are as follows:

General Fund $ 15,427,273
Capital projects fund 15,921,422
Debt service fund 1,613,365
All other nonmajor governmental and internal service funds 25,902,148

Revenues of the Transit Utilities are reported net of uncollectible amounts. Total uncollectible amounts
related to revenues of the current period are as follows:

Uncollectibles related to transit utility $ 23,183

Total Uncollectibles of the Current Fiscal Year $ 23,183

Allowance on receivables as of year end for the City’s governmental major funds and nonmajor funds, in
the aggregate, are as follows:

General Fund
Allowance for uncollectible ambulance receivable $ 2,848,720
Allowance for uncollectible court receivable 16,667,243
Allowance for other uncollectible 760,927

Nonmajor Funds
Allowance for uncollectible loans 56,719,168
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NOTE IV -DETAILED NOTES ON ALL FUNDS (CONT.)

B. RECEIVABLES (CONT.)

Governmental funds report unavailable revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. Property taxes receivable for the
subsequent year are not earned and cannot be used to liquidate liabilities of the current period.
Governmental funds also defer revenue recognition in connection with resources that have been received,
but not yet earned. At the end of the current fiscal year, the various components of unavailable revenue
and unearned revenue reported in the governmental funds were as follows:

Unavailable Unearned Totals

Property taxes receivable $ - $ 275,553,867 $ 275,553,867
TID loan equity payment 14,648,000 - 14,648,000
Interest on investments 341,257 - 341,257
Loans 9,530 - 9,530
Ambulance receivable 114,349 - 114,349
Prepaid revenue - 2,115,439 2,115,439
Deferred credits/deposits 12,847,449 - 12,847,449
Special Assessments 15,068,630 - 15,068,630
Leases 2,405,000 - 2,405,000
Impact Fees 252,232 - 252,232
Municipal court receivable 338,715 - 338,715
Accrued interest on loans 1,319,618 - 1,319,618
Grant revenue - 919,009 919,009

Total Unavailable/Unearned Revenue
for Governmental Funds $ 47,344,780 $ 278,588,315 $ 325,933,095

Unearned revenue included in liabilities $ 3,034,448
Unearned revenue included in deferred inflows 275,553,867

Total Unearned Revenue for
Governmental Funds $ 278,588,315

C. RESTRICTED ASSETS

The following represent the balances of the restricted assets:

Long Term Debt Accounts

Principal and Interest Used solely for the purpose of paying principal and
interest on the bonds or parity bonds.

Bond Reserve Used solely for the purpose of paying principal and
interest on the bonds or parity bonds whenever the
balance in the redemption principal and interest
account is insufficient for that purpose.
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C. RESTRICTED ASSETS (CONT.)

Long Term Debt Accounts (cont.)

Depreciation Used for the payment of principal and interest on the
bonds and parity bonds whenever the balance in the
redemption account is insufficient for that purpose, to
remedy any deficiency in the redemption account, or to
make extraordinary repairs or improvements to the
utility.

Construction Used to report bond proceeds restricted for use in
construction.

Retiree Health Insurance Escrow The transit utility established an escrow account to be
used for contributions toward health insurance
premiums in accordance with the Teamsters Local 695
union contract.

Assessment Fund Used for the purpose of paying construction costs for
projects special assessed to customers.

Impact Fee Account

The City has received impact fees which must be spent in accordance with the local ordinance and state
statutes. Any unspent funds must be refunded to the current property owner.

Following is a list of cash and investments restricted assets at December 31, 2019:

Restricted
Assets

Principal and interest $ 10,364,736
Bond reserve account 21,845,637
Bond depreciation account 750,000
Construction 23,379,583
Assessment fund 634,259
Retiree health insurance escrow 1,657,243
Impact fees 5,960,427
Grants deposit 919,009
Insurance deposit 681,715

Total Restricted Assets $ 66,192,609

In addition, the City has other restricted assets as follows:

Investment in Wisconsin Municipal Mutual Insurance Company $ 3,815,820

Total Other Restricted Assets $ 3,815,820
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C. RESTRICTED ASSETS (CONT.)

Certain resources and deposits of the CDA set aside for various escrow accounts, security deposits,
reserves, construction and debt service are classified as restricted assets on the balance sheet. The
restricted cash and investments by individual fund within the CDA and in the aggregate for the component
units of the CDA are as follows:

Restricted
Assets

General Operating fund $ 524,500
Housing Vouchers 30,012
Monona Shores fund 69,529
Nonmajor funds 222,636
Component units of CDA 2,015,635

Total Cash and Investments $ 2,862,312

In addition, the CDA has other restricted assets as follows:

CDA 95-1 replacement reserve $ 175,499

Total Other Restricted Assets $ 175,499
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D. CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2019 was as follows:

Beginning
Balance Additions Deletions

Ending
Balance

Governmental Activities: 
Capital assets not being depreciated

Land $ 208,823,520 $ 13,816,058 $ (2,166,858) $ 220,472,720
Land - internal service 2,570,970 - - 2,570,970
Construction in progress 43,794,073 63,364,143 (33,313,722) 73,844,494
Construction in progress - internal service 2,417,204 12,307,695 - 14,724,899

Total Capital Assets Not Being Depreciated $ 257,605,767 $ 89,487,896 $ (35,480,580) $ 311,613,083
Capital assets being depreciated

Land improvements 36,143,833 4,480,494 (109,888) 40,514,439
Land improvements - internal service 71,990 - - 71,990
Buildings and improvements 225,171,408 9,026,236 (2,500,810) 231,696,834
Buildings and improvements - internal service 2,870,974 7,053 - 2,878,027
Machinery and equipment 76,394,743 2,864,831 (6,304,041) 72,955,533
Machinery and equipment -

internal service 80,211,383 6,866,021 (2,697,859) 84,379,545
Intangible assets 13,729,842 609,128 (1,492,671) 12,846,299
Intangible assets - internal service 119,525 - - 119,525
Roads 775,545,704 18,507,237 (993,339) 793,059,602
Bridges 49,672,363 162,484 - 49,834,847
Street lighting 32,964,817 1,279,670 (224,405) 34,020,082
Traffic signals 16,539,111 1,900,544 (259,679) 18,179,976
Fiber 8,925,186 - - 8,925,186
Bike path 27,511,578 - - 27,511,578

  Total Capital Assets Being Depreciated $1,345,872,457 $ 45,703,698 $ (14,582,692) $ 1,376,993,463
   Total Capital Assets Being Depreciated at

Historical Cost $1,603,478,224 $135,191,594 $ (50,063,272) $ 1,688,606,546

Less accumulated depreciation for
Land improvements (14,255,706) (2,679,735) 65,029 (16,870,412)
Land improvements - internal service (71,990) - - (71,990)
Buildings and improvements (80,429,053) (8,075,335) 1,441,585 (87,062,803)
Buildings and improvements - internal service (2,268,218) (109,775) - (2,377,993)
Machinery and equipment (55,813,418) (6,039,184) 6,110,983 (55,741,619)
Machinery and equipment -

internal service (53,563,950) (5,942,590) 2,276,853 (57,229,687)
Intangible assets (8,937,155) (565,359) 1,389,948 (8,112,566)
Intangible assets - internal service (119,525) - - (119,525)
Roads (295,939,355) (18,057,846) 768,596 (313,228,605)
Bridges (7,174,726) (653,462) - (7,828,188)
Street Lighting (14,347,831) (856,114) 103,377 (15,100,568)
Traffic signals (4,790,313) (517,782) 103,900 (5,204,195)
Fiber (2,420,154) (392,808) - (2,812,962)
Bike path (4,995,571) (556,526) - (5,552,097)

Total accumulated depreciation $ (545,126,965) $ (44,446,516) $ 12,260,271 $ (577,313,210)
Net Capital Assets Being Depreciated $ 800,745,492 $ 799,680,253

Net Capital Assets $1,058,351,259 $ 1,111,293,336
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D. CAPITAL ASSETS (CONT.)

Depreciation expenses were charged to functions as follows:

Governmental Activities: 
General government $ 996,132
Public safety 3,376,651
Public works and transportation 27,277,237
Planning and development 270,258
Culture and Recreation 6,473,873
Fleet services - internal service 6,052,365

Total $ 44,446,516

Beginning
Balance Additions Deletions

Ending
Balance

Business-type Activities
Capital assets not being depreciated

Land $ 66,941,344 $ 2,351,135 $ (440,272) $ 68,852,207
Construction in progress 49,857,446 65,065,781 (44,374,442) 70,548,785

Total Capital Assets Not Being Depreciated $ 116,798,790 $ 67,416,916 $ (44,814,714) $ 139,400,992
Capital assets being depreciated/amortized

Land improvements 12,405,589 - (61,494) 12,344,095
Buildings and improvements 123,086,910 8,062,598 (17,186) 131,132,322
Machinery and equipment 109,796,198 9,721,623 (4,108,437) 115,409,384
Intangible assets 301,190 426,097 - 727,287
Infrastructure 228,389,572 12,740,063 (92,180) 241,037,455
Source of supply 13,188,340 6,122 (590) 13,193,872
Pumping 24,799,162 113,213 (126,389) 24,785,986
Water treatment 5,804,915 21,066 (11,023) 5,814,958
Transmission and distribution 301,788,383 14,064,658 (452,605) 315,400,436
Administrative and general 43,920,242 980,206 (533,765) 44,366,683
Collection system 154,268,448 12,072,321 (705,213) 165,635,556
Collection system pumping 3,463,586 699,371 (136,857) 4,026,100

   Total Capital Assets Being
Depreciated/Amortized $ 1,021,212,535 $ 58,907,338 $ (6,245,739) $ 1,073,874,134

Total Capital Assets at Historical Cost $ 1,138,011,325 $ 126,324,254 $ (51,060,453) $ 1,213,275,126
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D. CAPITAL ASSETS (CONT.)

Beginning
Balance Additions Deletions

Ending
Balance

Less: accumulated depreciation/ amortization for: 
Land improvements (11,453,614) (222,635) 61,494 (11,614,755)
Buildings and improvements (70,261,256) (3,575,025) 17,186 (73,819,095)
Machinery and equipment (65,173,016) (7,779,341) 4,048,320 (68,904,037)
Intangible assets (301,192) (42,610) - (343,802)
Infrastructure (45,731,054) (3,056,078) 27,528 (48,759,604)
Source of supply (6,037,648) (308,691) 649 (6,345,690)
Pumping (8,871,524) (926,977) 84,638 (9,713,863)
Water treatment (1,010,537) (211,167) 12,125 (1,209,579)
Transmission and distribution (60,128,912) (5,958,396) 427,007 (65,660,301)
Administrative and general (13,377,756) (1,906,414) 493,647 (14,790,523)
Collection system (29,167,899) (2,447,387) 485,204 (31,130,082)
Collection system pumping (1,957,874) (87,248) 71,605 (1,973,517)

   Total Accumulated Depreciation/ Amortization $ (313,472,282) $ (26,521,969) $ 5,729,403 $ (334,264,848)
   Total Capital Assets Being

Depreciated/Amortized $ 707,740,253 $ 739,609,286

      Net Capital Assets $ 824,539,043 $ 879,010,278

Depreciation/Amortization expense was charged to functions as follows:

Business-type Activities: 
Water utility $ 8,101,881
Sewer utility 2,702,383
Stormwater utility 3,958,162
Transit utility 7,316,345
Parking utility 1,343,740
Convention center 1,866,003
Golf courses 172,888

Total Business-type Activities
Depreciation/Amortization Expense $ 25,461,402

Total Accumulated Depreciation/Amortization Additions $ (26,521,969)

Depreciation/Amortization expense does not agree to the increases in accumulated depreciation/
amortization due to joint metering, salvage and cost of removal. Accumulated depreciation deletions may
exceed capital asset deletions due to cost of removal.
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D. CAPITAL ASSETS (CONT.)

Beginning
Balance Additions Deletions Ending Balance

Component Units (CDA only)
Capital assets not being

depreciated
Land $ 11,087,393 $ 467,185 $ (649,874) $ 10,904,704
Construction in progress 612,831 575,790 (730,732) 457,889

   Total Capital Assets Not
Being Depreciated $ 11,700,224 $ 1,042,975 $ (1,380,606) $ 11,362,593

Capital assets being depreciated
Land improvements 1,722,533 3,692 - 1,726,225
Buildings and improvements 103,797,795 983,303 - 104,781,098
Intangible assets 43,937 - - 43,937
Machinery and equipment 3,097,555 77,553 - 3,175,108

   Total Capital Assets Being
Depreciated $ 108,661,820 $ 1,064,548 $ - $ 109,726,368

   Total Capital Assets at
Historical Cost $ 120,362,044 $ 2,107,523 $ (1,380,606) $ 121,088,961

Less: Accumulated depreciation
for
Land improvements (1,154,164) (69,134) - (1,223,298)
Buildings and improvements (55,203,766) (2,848,239) - (58,052,005)
Intangible assets (43,937) - - (43,937)
Machinery and equipment (2,615,595) (154,750) 3,737 (2,766,608)

   Total Accumulated
Depreciation $ (59,017,462) $ (3,072,123) $ 3,737 $ (62,085,848)

   Net Capital Assets $ 61,344,582 $ 59,003,113

Depreciation expense was charged as follows:

CDA (Housing) $ 3,072,123
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E. INTERFUND RECEIVABLES/PAYABLES, ADVANCES AND TRANSFERS

Interfund Receivables/Payables

The following is a schedule of interfund receivables and payables including any overdrafts on pooled cash
and investment accounts in the balance sheet:

Receivable Fund Payable Fund Amount

Amount Not
Due Within
One Year

General Capital projects $ 579,225 $ -
Water utility Capital projects 1,111,689 -
Sewer utility Capital projects 1,328,817 -
Stormwater utility Capital projects 485,871 -

Total Major Funds $ 3,505,602 $ -

Other restricted funds Capital projects 210,513 -
Workers' Compensation Insurance 495,992 -

Total Nonmajor Funds $ 706,505 $ -
Totals $ 4,212,107 $ -

Interfund balances resulted from the time lag between the dates that (1) interfund goods and services are
provided or reimbursable expenditures occur, (2) transactions are recorded in the accounting system, and
(3) payments between funds are made. All amounts are due within one year.

Advances

The debt service fund has advanced amounts to various enterprise funds and component units to fund the
repayment of long-term liabilities. Repayment schedules have been established and interest is being
charged based on the repayment schedules. In addition, advances between other funds occur based on
internal financing needs. No repayment schedules have been established.
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E. INTERFUND RECEIVABLES/PAYABLES, ADVANCES AND TRANSFERS (CONT.)

Advances (cont.)

The following is a schedule of interfund advances:

Receivable Fund Payable Fund Amount

Amount Not
Due Within
One Year

General Golf courses $ 1,316,829 $ 1,316,829
Debt service Water utility 711,452 593,988
Debt service Transit utility 2,195,950 1,833,390
Debt service Convention center 262,303 218,996
Debt service Golf courses 75,102 62,702
Capital projects Revolving loans 609,778 609,778
Capital projects Water utility 466,756 466,756

Totals $ 5,638,170 $ 5,102,439

General - primary government CDA - component unit $ 238,000 $ 238,000
Debt service - primary government CDA - component unit 6,600,786 6,600,786

Totals $ 6,838,786 $ 6,838,786

The following is a reconciliation of interfund receivables and payables and advances on the statement of
net position:

Receivable Fund Payable Fund Amount

Interfund Receivables and
Payables 

Less: Business-type activities Governmental Activities $ (2,926,377)
Advances

Governmental activities Business-type activities 5,028,392
Allocation of internal service funds
to business-type activities

Governmental activities Business-type activities 6,546,296
Total Government-wide Financial Statements $ 8,648,311
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Transfers

The following is a schedule of interfund transfers:

Fund Transferred To Fund Transferred From Amount Purpose

General City Insurance $ 38,572 Transfer Revenue
General Convention Center 338,200 PILOT
General Golf Courses 196,250 PILOT
General Other Restricted 10,538,052 Operating Costs
General Parking Utility 1,528,636 PILOT
General Permanent 187,901 Operating Costs
General Water Utility 7,191,839 PILOT
General Capital Projects 400,000 Refund
General Other Grants 478,737 Project Costs
Library Permanent 20,000 Operating Costs
Debt Service CDBG 11,601 Debt
Debt Service Other Restricted 420,897 Debt
Debt Service General 54,708,710 Debt
Debt Service Other Restricted 127,016 Debt
Debt Service Library 2,826,376 Debt
Debt Service Revolving Loans 100,000 Debt
Debt Service Capital Projects 10,293,930 Debt
Capital Projects Other Restricted 9,139,572 Transfer Revenue
Capital Projects General 2,685,441 Project Costs
Capital Projects Library 50,000 Project Costs
Capital Projects Sewer Utility 20,678 Project Costs
Capital Projects Stormwater Utility 2,704 Project Costs
Capital Projects Revolving Loans 108 Project Costs
Capital Projects Other Grants 218,790 Project Costs
Sewer Utility City Insurance 32,584 Transfer Revenue
Sewer Utility Other Grants 19,049 Project Costs
Sewer Utility Other Restricted 615,911 Project Costs
Stormwater Utility Other Grants 312,994 Project Costs
Stormwater Utility City Insurance 45,111 Transfer Revenue
Stormwater Utility Other Restricted 13,915 Project Costs
Water Utility Sewer Utility 182,331 Joint Costs Allocation
Transit Utility General 12,478,419 Operating Costs

Total Major Funds $ 115,224,324
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E. INTERFUND RECEIVABLES/PAYABLES, ADVANCES AND TRANSFERS (CONT.)

Transfers (cont.)

Fund Transferred To Fund Transferred From Amount Purpose

Other Restricted Other Grants $ 25,797 Operating Costs
Other Restricted City Insurance 1,327 Transfer Revenue
CDBG Revolving Loans 18,733 Operating Costs
Other Grants General 970,933 Operating Costs
Convention Center Other Restricted 5,179,211 Operating Costs
Convention Center City Insurance 3,012 Transfer Revenue
Convention Center Other Restricted 5,329 Project Costs
Fleet Service City Insurance 31,281 Transfer Revenue
Fleet Service General 729,838 Project Costs

Total Nonmajor Funds $ 6,965,461

Total - Fund Financial Statements $ 122,189,785

Less: Fund eliminations (131,617,013)

Less: Transfer capital assets from governmental
activities to utilities (10,937,881)

Total $ (20,365,109)

Transferred To Transferred From Amount
Governmental activities Business-type activities $ 9,278,307
Business-type activities Governmental activities (29,643,416)

Total Government-Wide Statement of Activities $ (20,365,109)

Generally, transfers are used to (1) move revenues from the fund that collects them to the fund that the
budget requires to expend them, (2) move receipts restricted to debt service from the funds collecting the
receipts to the debt service fund, and (3) use unrestricted revenues collected in the general fund to
finance various programs accounted for in other funds in accordance with budgetary authorizations.
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F. LONG-TERM OBLIGATIONS

Long-term obligations activity for the year ended December 31, 2019 was as follows:

Beginning
Balance Increases Decreases

Ending
Balance

Amounts
Due Within
One Year

Governmental Activities
Bonds and Notes Payable:

General obligation debt $ 401,104,553 $ 64,654,332 $ 62,011,879 $ 403,747,006 $ 62,914,031
General obligation debt - internal

service 37,387,605 22,143,189 5,901,850 53,628,944 7,043,636
Add/Subtract Amounts For:
Premium/Discount on debt 27,638,472 6,325,494 4,538,290 29,425,676 -

   Sub-totals $ 466,130,630 $ 93,123,015 $ 72,452,019 $ 486,801,626 $ 69,957,667
Other Liabilities

Vested compensated absences 43,932,907 6,281,983 3,663,671 46,551,219 3,670,915
Vested compensated absences -

internal service 743,667 154,823 189,788 708,702 194,159
Worker's comp disability and death

benefits 238,284 - 39,148 199,136 39,799
Police and firemen's pension 151,852 - 11,428 140,424 46,880
Other post-employment benefits 47,594,594 7,001,884 2,345,949 52,250,529 -
Other post-employment benefits -

internal service 1,430,166 173,386 - 1,603,552 -
Net pension liability - 62,533,460 13,487,749 49,045,711 -
Net pension liability - internal service - 813,116 189,877 623,239 -
Capital leases 3,170,000 - 765,000 2,405,000 785,000

   Total Other Liabilities $ 97,261,470 $ 76,958,652 $ 20,692,610 $ 153,527,512 $ 4,736,753

Total Governmental Activities
Long-Term Liabilities $ 563,392,100 $170,081,667 $ 93,144,629 $ 640,329,138 $ 74,694,420

Business-Type Activities
Bonds and Notes Payable:

General obligation debt $ 46,255,016 $ 23,398,080 $ 7,692,878 $ 61,960,218 $ 8,996,760

Revenue Bonds 262,480,000 66,735,000 73,055,000 256,160,000 11,060,000
Add Amounts for:

Premium on debt 12,305,891 4,654,340 1,954,434 15,005,797 -
   Sub-totals $ 321,040,907 $ 94,787,420 $ 82,702,312 $ 333,126,015 $ 20,056,760

Other Liabilities

Vested compensated absences 11,790,782 1,983,223 2,170,676 11,603,329 1,836,048

Other post-employment benefits 16,233,556 1,927,493 758,094 17,402,955 -

Net pension liability - 17,219,605 4,725,823 12,493,782 -

Capital leases 1,025,500 - 765,000 260,500 260,500
   Total Other Liabilities $ 29,049,838 $ 21,130,321 $ 8,419,593 $ 41,760,566 $ 2,096,548

Total Business-type Activities
Long-Term Liabilities $ 350,090,745 $115,917,741 $ 91,121,905 $ 374,886,581 $ 22,153,308
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Beginning
Balance Increases Decreases

Ending
Balance

Amounts
Due Within
One Year

Component Unit - CDA
Bonds and Notes Payable:

Revenue Bonds $ 4,720,000 $ - $ 1,530,000 $ 3,190,000 $ 1,570,000

Mortgage notes - direct 3,190,849 - 258,527 2,932,322 268,127

Other loans/notes* - direct 4,055,481 - 119,216 3,936,265 463,111

Premiums 90,190 - 45,095 45,095 -
   Sub-totals $ 12,056,520 $ - $ 1,952,838 $ 10,103,682 $ 2,301,238

Other Liabilities

Accrued compensated absences 444,817 156,950 95,461 506,306 93,105

Other post-employment benefits 570,966 228,613 180,744 618,835 -

Net pension liability - 756,804 171,829 584,975 -

Total Component Unit - CDA Long-Term
Liabilities $ 13,072,303 $ 1,142,367 $ 2,400,872 $ 11,813,798 $ 2,394,343

*Beginning balance was adjusted to reclassify $26,000 of accrued interest.

General Obligation Debt

All general obligation notes and bonds payable are backed by the full faith and credit of the City. Notes
and bonds in the governmental funds will be retired by future property tax levies or tax increments
accumulated by the debt service fund. Business-type activities debt is payable by revenues from user fees
of those funds or, if the revenues are not sufficient, by future tax levies.

In accordance with Wisconsin Statutes, total general obligation indebtedness of the City may not exceed
5% of the equalized value of taxable property within the City's jurisdiction. The debt limit as of December
31, 2019, was $1,545,534,900. Total general obligation debt at year end was:

Outstanding $ 519,336,168
Joint venture G.O. debt 2,054,832

Total $ 521,391,000
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General Obligation Debt (cont.)

Date of
Issue Due Date Interest Rate

Original
Indebted-    

ness
Balance
12-31-19

General obligation notes - RZED
bonds 10-19-10 10-1-20 0.90 - 3.75 $ 8,040,000 $ 805,000

General obligation notes - Build
America bonds 10-19-10 10-1-20 2.00 - 3.75 25,080,000 4,175,000

General obligation refunding bonds 10-19-10 10-1-24 0.55 - 4.00 24,205,000 12,265,000
General obligation notes 10-19-10 10-1-20 0.65 - 3.50 6,080,000 605,000
General obligation notes 10-1-11 10-1-21 3.00 - 5.00 67,005,000 13,400,000
General obligation notes 10-1-11 10-1-21 0.45 - 2.70 13,130,000 2,620,000
General obligation notes 3-6-12 7-1-26 0.00 1,500,000 1,100,000
General obligation notes 10-1-12 10-1-22 2.00 - 4.00 39,655,000 11,895,000
General obligation notes 10-1-12 10-1-22 0.40 - 2.125 12,240,000 3,665,000
General obligation bonds 10-1-12 10-1-32 1.50 - 4.00 15,210,000 9,880,000
General obligation notes 10-1-13 10-1-23 1.50 - 4.00 57,265,000 22,900,000
General obligation notes 10-1-13 10-1-23 2.00 - 3.40 4,245,000 1,685,000
General obligation notes 10-1-14 10-1-24 2.00 - 5.00 51,655,000 25,825,000
General obligation notes 10-1-14 10-1-24 2.00 - 3.05 5,395,000 2,695,000
General obligation notes 10-22-15 10-1-25 3.00 65,565,000 34,080,000
General obligation notes 10-22-15 10-1-25 1.75 - 2.75 13,345,000 8,005,000
General obligation bonds 10-22-15 10-1-35 2.375 - 3.75 12,395,000 9,915,000
General obligation bonds 10-19-16 10-1-26 0.05 - 4.00 85,750,000 51,760,000
General obligation bonds 10-19-16 10-1-26 2.00 7,135,000 4,990,000
General obligation bonds 10-19-16 10-1-36 2.375 - 4.00 6,735,000 5,715,000
General obligation notes 10-19-17 10-1-27 2.00 - 4.00 76,900,000 61,520,000
General obligation notes 10-19-17 10-1-27 2.15 - 2.65 12,950,000 10,360,000
General obligation bonds 10-19-17 10-1-37 2.875 - 5.00 13,865,000 12,475,000
General obligation notes 11-1-18 10-1-28 3.00 - 4.00 85,870,000 77,280,000
General obligation notes 11-1-18 10-1-28 2.80 - 3.50 12,655,000 11,385,000
General obligation bonds 11-1-18 10-1-38 2.50 - 5.00 10,000,000 9,500,000
General obligation notes 11-1-18 10-1-28 2.00 - 3.05 876,000 666,000
General obligation notes 10-17-19 10-1-29 2.25 - 3.00 80,415,000 80,415,000
General obligation bonds 10-17-19 10-1-39 2.00 - 4.00 29,810,000 29,810,000

Sub-Totals - General Obligation $ 521,391,000

Less: Business-type Activities General Obligation Debt (61,960,218)

Less: Joint Venture General Obligation Debt (2,054,832)

Total Governmental Activities General Obligation Debt $ 457,375,950
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General Obligation Debt (cont.)

Debt service requirements to maturity are as follows:

Governmental Activities
General Obligation Debt

Business-type Activities
General Obligation Debt

Years Principal Interest Principal Interest

2020 $ 69,957,667 $ 14,855,420 $ 8,996,760 $ 2,008,432
2021 64,983,505 12,533,424 8,584,894 1,718,917
2022 58,383,240 10,340,843 7,471,655 1,416,521
2023 53,916,059 8,242,581 7,160,720 1,136,754
2024 48,748,675 6,362,661 6,277,001 890,579
2025-2029 132,112,964 13,833,768 19,478,028 2,032,473
2030-2034 18,464,420 3,378,226 1,995,580 482,930
2035-2039 10,809,420 871,929 1,995,580 179,602

Totals $ 457,375,950 $ 70,418,852 $ 61,960,218 $ 9,866,208

Revenue Debt

Revenue bonds are payable only from revenues derived from the operation of the responsible fund.

Sewer Water

Original indebtedness
Sewer $ 59,380,000
Water $ 232,350,000

Year issued 2010-2018 2012-2019

Proceeds used for Sewer plant Water plant

Source of revenue

Landfill
remediation 
and sewer
charges

Water
charges

Payable through 2033 2039

Percent of net revenues required to pay remaining
debt service 45.2% 49.7%

Total principal and interest remaining 52,269,467 275,182,793

Principal and interest paid for the current year 9,952,893 18,092,736

Total customer net revenues for current year 8,264,186 27,671,187
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Revenue Debt (cont.)

Revenue debt payable at December 31, 2019 consists of the following:

Date of
issue

Final
Maturity

Interest
Rates

Original
Indebted-

ness
    Balance

12-31-19
Water Utility
Revenue bonds 12-19-12 1-1-33 2.00 - 4.00 $21,095,000 $ 15,790,000
Revenue bonds 12-18-13 1-1-34 3.00 - 5.00 24,335,000 19,685,000
Revenue bonds 12-17-15 1-1-36 3.00 - 5.00 41,610,000 36,955,000
Revenue bonds 12-28-16 1-1-37 1.24 - 3.82 38,420,000 34,395,000
Revenue bonds 12-20-18 1-1-39 4.00 30,765,000 30,765,000
Revenue bonds 12-20-18 1-1-28 3.00 - 3.55 9,390,000 9,390,000
Revenue bonds 12-19-19 1-1-31 2.00 - 5.00 33,680,000 33,680,000
Revenue bonds 12-19-19 1-1-32 1.70 - 2.65 13,055,000 13,055,000
Revenue bond anticipation notes 12-19-19 11-1-24 1.50 20,000,000 20,000,000

Total Water Utility $ 213,715,000

Sewer Utility
Revenue bonds - Build America

Bonds 12-29-10 12-1-25 0.80 - 4.90 13,135,000 5,730,000
Revenue bonds 11-15-12 12-1-27 2.00 - 3.00 9,500,000 5,485,000
Revenue bonds 12-1-14 12-1-29 2.50 - 5.00 9,645,000 7,110,000
Revenue bonds 10-28-16 12-1-31 2.50 - 5.00 14,600,000 12,270,000
Revenue bonds 12-20-18 12-1-33 3.25 - 4.00 12,500,000 11,850,000

Total Sewer Utility $ 42,445,000
Total Business-type

Revenue Debt $ 256,160,000

Revenue Bond Anticipation Notes (BANS)

Included in long-term debt is $20,000,000 of revenue bond anticipation notes maturing November 1, 2024.
The proceeds from the BANS provide funding for certain capital and system improvements for fiscal years
2019 through 2021. The Notes bear interest payable on May 1 and November 1 of each year,
commencing May 1, 2020 with the full principal payment due on November 1, 2024 if not refinanced at an
earlier date. The BANS are subordinate debt to all outstanding senior revenue debt and include similar
bond covenants to the senior bonds. Permanent financing will depend on the availability of funds within
eligible State of Wisconsin Revolving Loan programs or traditional revenue bond financings. The utility
anticipates refinancing the BANS with permanent financing over the course of the five-year life of the debt
with the earliest available redemption date of November 1, 2020.
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Revenue Debt (cont.)

Current Refunding

On December 19, 2019, bonds in the amount of $33,680,000 were issued with an average interest rate of
3.80% to refund $41,795,000 of outstanding Series 2009A and 2010 bonds with an average interest rate
of 4.65%. The net proceeds were used to purchase U.S government securities and pay issuance costs of
the transaction. Those securities were deposited in an irrevocable trust with an escrow agent to provide
for all future debt services payments on the old bonds. As a result, that portion of the old bonds are
considered defeased and the liability for that portion of the old bonds has been removed from the
statement of net position.   

The cash flow requirements on the old bonds prior to the current refunding (gross of interest rate
subsidies) was $52,956,286 from 2020 to 2031. The cash flow requirements on the new bonds are
$42,039,175 from 2021 through 2031. The current refunding resulted in an economic gain of $4,947,659.

Advance Refunding

On December 19, 2019, bonds in the amount of $13,055,000 were issued with an average interest rate of
2.32% to advance refund $13,910,000 of outstanding Series 2011 bonds with an average interest rate of
3.52%. The net proceeds were used to purchase U.S. government securities and pay issuance costs of
the transaction. Those securities were deposited in an irrevocable trust with an escrow agent to provide
for all future debt service payments on the old bonds. As a result, that portion of the old bonds are
considered defeased and the liability for that portion of the old bonds has been removed from the
statement of net position. 

The cash flow requirements on the old bonds prior to the advance refunding was $17,332,366 from 2020
to 2032. The cash flow requirements on the new bonds are $15,129,313 from 2021 through 2032.The
advance refunding resulted in an economic gain of $663,100.
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Revenue Debt (cont.)

Community Development Authority - Component Unit

The CDA has pledged future lease revenues to repay lease revenue bonds issued in 2013 and 2018.
Proceeds from the bonds provided financing for various projects of the City of Madison. The bonds are
payable solely from lease revenues and are payable through 2022. Annual principal and interest payments
on the bonds are expected to require 65% of gross revenues. Total principal and interest remaining to be
paid on the bonds is $3,327,835. Principal and interest excluding refunded portion paid for the current year
and total revenues were $1,642,853 and $1,718,232, respectively.

Date of
Issue

Final
Maturity

Interest
Rates

Original
Indebted-

ness
    Balance

12-31-19

Lease revenue bonds 1-1-13 3-1-20 3.00 $ 5,245,000 $ 785,000
Lease revenue refunding bonds 2-26-18 10-1-22 2.00 - 2.75 3,960,000 2,405,000

Total Revenue Debt - Component Unit -
Enterprise $ 3,190,000

Debt service requirements to maturity are as follows:

Business-type Activities
Revenue Debt Component Unit Revenue Debt

Years Principal Interest Principal Interest

2020 $ 11,060,000 $ 8,387,673 $ 1,570,000 $ 73,155
2021 13,240,000 8,694,731 800,000 42,540
2022 15,375,000 8,106,196 820,000 22,140
2023 16,690,000 7,429,850 - -
2024 37,125,000 6,775,871 - -
2025-2029 86,430,000 22,017,200 - -
2030-2034 55,645,000 8,355,033 - -
2035-2039 20,595,000 1,525,706 - -

Totals $ 256,160,000 $ 71,292,260 $ 3,190,000 $ 137,835
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Revenue Debt (cont.)

Mortgage Note - Component Unit - Community Development Authority

The housing mortgage notes will be paid by revenues derived by the Community Development Authority.
Mortgage notes at December 31, 2019, consists of the following:

Date of
Issue Due Date

Interest
Rates

Original
Indebted-

ness
    Balance

12-31-19
Community Development Authority

Housing Mortgage note 6-1-92 6-1-22 4.00% $ 2,283,492 $ 242,877
Housing mortgage note 5-17-01 5-1-31 N/A 213,067 213,067
Housing mortgage note 8-26-16 9-1-21 3.48 3,000,000 2,476,378

Total Mortgage Notes $ 2,932,322

Component Unit Mortgage
Notes - Direct Borrowing

Years Principal Interest
2020 $ 268,127 $ 92,688
2021 2,401,962 62,151
2022 49,166 498
2023 15,536 -
2024 26,633 -
2025-2029 133,165 -
2030-2031 37,733 -

Totals $ 2,932,322 $ 155,337
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Other Loans/Notes

Community Development Authority - Component Units

The following loans are payable to the City of Madison (related to Madison Mutual Housing Association
property acquired by the CDA in 1996, Romnes Apartments, Truax Park Redevelopment, and Burr Oaks
Apartments), Wisconsin Housing and Economic Development Authority (WHEDA), Impact C.I.L., LLC,
and Johnson Bank.

City of Madison
Section 17 loans $ 85,000
Capital revolving fund 345,000
CDBG home loan1 665,000
Affordable housing trust loan*1 478,336
Promissory note2 60,000
CDBG loan2 400,000

WHEDA WRAP note 111,429
Impact C.I.L, LLC 1,051,564
Johnson Bank3 739,936

Total $ 3,936,265

*Interest is based on the rates of the City of Madison's investment portfolio yield plus 25 basic points, as
calculated using the average yield for the previous 12 months..
1 Contains clauses that in the event of default, entire balance sheet shall become immediately due and

payable and a delinquency charge equal to 12% per annum on unpaid balance will be applicable.
2 Contains clauses that in the event of default, a delinquency charge equal to 12% per annum on unpaid

balance will be applicable.
3 Contains clauses that in the event of default, interest rate shall be increased by adding 5% point

margin and borrower shall be charged 5% of the unpaid portion.

The City of Madison loans (other than the capital revolving fund and affordable housing trust loan) and
Impact C.I.L LLC are not included in the debt service repayment schedules.

Other Loans/Notes - Direct Borrowing
Years Principal Interest

2020 $ 441,648 $ 33,899
2021 98,085 32,461
2022 210,923 31,053
2023 100,968 29,578
2024 102,432 28,115
2025-2029 333,340 114,400
2030-2034 247,853 63,215
2035-2037 139,452 8,377

Total $ 1,674,701 $ 341,098
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Capital Leases

Refer to Note IV. G. 

Other Debt Information

Estimated payments of compensated absences, net pension liability, and other post-employment benefits
liability are not included in the debt service requirement schedules. The compensated absences liability,
net pension liability, and other post-employment benefits liability attributable to governmental activities will
be liquidated primarily by the general fund.

G. LEASE DISCLOSURES

The City as Lessee

The City leases various office space under lease agreements with expiration dates extending to
December 2050. The following is a schedule by years of the future minimum rental payments required
under these leases as of December 31, 2019:

Year ending December 31,

2020 $ 1,095,564
2021 828,292
2022 811,198
2023 806,681
2024 612,111
2025-2050 3,699,193

Total Minimum Payments Required $ 7,853,039

Total rental expenses/expenditures under the above leases were $1,279,262 in 2019.

The City as Lessor

The City leases all or portions of certain properties under several lease agreements with expiration dates
extending to December 2116. The cost and net book value of the properties leased is $7,057,561 and
$6,410,014, respectively.
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The City as Lessor (cont.)

The following is a schedule by years of future minimum rentals under these leases as of December 31,
2019:

Year Ending December 31,

2020 $ 1,789,176
2021 1,685,401
2022 1,595,122
2023 1,514,006
2024 927,261
2025-2029 5,413,417
2030-2034 3,725,295
2035-2039 2,609,434
2040-2044 2,594,487
2045-2049 2,190,071
2050-2054 708,382
2055-2059 661,836
2060-2064 598,136
2065-2069 437,492
2070-2074 398,889
2075-2079 398,889
2080-2084 338,972
2085-2089 179,782
2090-2094 173,268
2095-2099 117,769
2100-2104 103,523
2105-2109 99,835
2110-2114 61,939
2115-2116 2,027

Total Future Minimum Rentals $ 28,324,409

Total rental revenues under the aforementioned leases were $2,013,987 in 2019.

In 2013, the Community Development Authority (CDA) borrowed $5,245,000 in taxable redevelopment
lease revenue bonds, Series 2013. The CDA is leasing its one-third ownership of the Monona Terrace
Convention Center purchased with these revenue bonds to the City. The annual lease payments to be
paid are the same as the CDA’s annual debt service payments on the bonds. The transaction is being
recorded as a capital lease.

In 2018, the Community Development Authority (CDA) borrowed $3,960,000 in taxable redevelopment
lease revenue bonds, series 2018A. The CDA is leasing a parking structure purchased with these revenue
bonds to the City. The annual lease payments to be paid are the same as the CDA’s annual debt service
payments on the bonds. The transaction is being recorded as a capital lease.
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The City as Lessor (cont.)

A number of these leases are also shown as leases receivable. Those amounts correspond to the detailed
schedules as follows:

Business-type activities 
2013 issue $ 260,500

Governmental Activities
2018 issue $ 2,405,000

The annual lease payments by the City to the CDA on the leases are as follows:

Business-type Activities
2013 Issue

Principal Interest
2020 $ 260,500 $ 11,775

Totals $ 260,500 $ 11,775

Governmental Activities
2018 Issue

Principal Interest

2020 785,000 61,380
2021 800,000 42,540
2022 820,000 22,140

Totals $ 2,405,000 $ 126,060

H. NET POSITION/FUND BALANCES

Governmental activities net position reported on the government wide statement of net position at
December 31, 2019 includes the following:

Governmental Activities

Net investment in capital assets
Land $ 223,043,690
Construction in progress 88,569,393
Other capital assets, net of accumulated depreciation 799,680,253
Less: Capital related long-term debt outstanding (excluding unspent capital

related debt proceeds) (336,375,733)
Less: Unamortized premium and discount (29,425,676)

Total Net Investment in Capital Assets $ 745,491,927
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CITY OF MADISON

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

NOTE IV -DETAILED NOTES ON ALL FUNDS (CONT.)

H. NET POSITION/FUND BALANCES (CONT.)

Business-type Activities

Net investment in capital assets
Land $ 68,852,207
Construction in progress 70,548,785
Other capital assets, net of accumulated depreciation 739,609,286
Less: Related long-term capital debt outstanding (308,990,718)
Plus: Unspent capital related debt proceeds 24,918,247
Plus: Unamortized premium and loss/gain on refunding (14,356,133)
Plus: Borrowed reserve fund 14,274,089

Total Net Investment in Capital Assets $ 594,855,763

I. COMPONENT UNITS

This report contains the Community Development Authority (CDA) of the City of Madison, which includes
as component units, Allied Drive Redevelopment, LLC; Truax Park Redevelopment, Phase I, LLC; Truax
Park Redevelopment Phase 2, LLC; and Burr Oaks Senior Housing, LLC; the Olbrich Botanical Society,
Inc. and Olbrich Botanical Society Foundation, Inc.; the Business Improvement District (BID) of the City of
Madison; the Madison Public Library Foundation, Inc.; and the Madison Parks Foundation, Inc. which are
included as component units. Financial information is discretely presented in the government-wide
financial statements. Financial information of the major and combined nonmajor component units is also
presented.

In addition to the basic financial statements and the preceding notes to financial statements which apply,
the following additional disclosures are considered necessary for a fair presentation.

Major Component Unit of the City of Madison

Olbrich Botanical Society and Olbrich Botanical Society Foundation

Olbrich Botanical Society was incorporated as a not-for-profit organization, located in Madison, Wisconsin,
to aid and support Olbrich Gardens, to help advance the science of horticulture, to help promote the art of
gardening, and to promote educational activities related to horticulture and gardening. Olbrich Botanical
Society Foundation is a not-for-profit organization that manages assets for the purpose of supporting
Olbrich Botanical Society. The organizations are primarily supported by contributions from the general
public and by annual events. The following summary of significant accounting policies is presented to
enhance the usefulness of the consolidated financial statements to the reader.

a. Summary of Significant Accounting Policies

Principles of Consolidation

The consolidated financial statements include the accounts of Olbrich Botanical Society and
Olbrich Botanical Society Foundation (collectively, the Society). All significant transactions and
balances between the organizations have been eliminated. Olbrich Botanical Society has a
beneficial interest in the net position of Olbrich Botanical Society Foundation and generally
accepted accounting principles recommend that consolidated financial statements be prepared as
the two organizations are financially related and have common board members.
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I. COMPONENT UNITS (CONT.)

Major Component Unit of the City of Madison (cont.)

Basis of Presentation

The Society is required to report information regarding its financial position and activities
according to the two classes of net position:

Net position without donor restrictions – Net position that is not restricted by donors.
Designations are voluntary board-approved segregations of net position without donor
restrictions for specific purposes, projects, or investments.

Net position with donor restrictions – Net position whose use have been limited by donor-
imposed time restrictions or purpose restrictions, including net position that has been restricted
by donors to be maintained by the Society in perpetuity.

Cash and Cash Equivalents

For the purpose of the Statement of Cash Flows, the Society considers all highly liquid
investments purchased with original maturities of three months or less, except for funds held at
brokerage firms, to be cash equivalents. Cash restricted to satisfy donor purpose is separately
identified in the Statements of Financial Position as restricted assets.

Certificates of Deposit

Certificates of deposit are reflected in the financial statements at cost, which approximates fair
value because of the short-term duration of these instruments. Certificates of deposit, which have
maturities of longer than three months from the original acquisition date, are not considered to be
cash equivalents for purposes of presenting cash flows.

Investments

Investments in marketable securities with readily determinable fair values are stated at their fair
value based on quoted market prices in the consolidated statements of financial position. Realized
and unrealized gains and losses are included in the change in net position without donor
restrictions in the accompanying consolidated statements of activities. Realized gains and losses
or sales of investments are determined on the basis of specific identification of the security sold.

Estimates

The preparation of consolidated financial statements in accordance with generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Income Taxes

The Olbrich Botanical Society and the Olbrich Botanical Society Foundation are exempt public
charities under Section 501(c)(3) of the Internal Revenue Code and, therefore, are not subject to
federal or state income and franchise taxes.
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Major Component Unit of the City of Madison (cont.)

The Society must recognize the tax benefit associated with tax positions taken for tax return
purposes when it is more-likely-than-not the position will be sustained. The Society does not
believe there are any material uncertain tax positions and, accordingly, it did not recognize any
liability for unrecognized tax benefits. For the year ended December 31, 2019, there were no
interest or penalties recorded or included in the consolidated financial statements.

The Society is subject to income tax regulations in the United States federal jurisdiction, and the
State of Wisconsin. Tax regulations within each jurisdiction are subject to the interpretation of the
related tax laws and regulations and require significant judgment to apply.

Inventories

Inventories consist of merchandise held for resale and are valued at the lower of cost or market
determined by the first-in, first-out (FIFO) method.

Revenue Recognition

Prior to January 1, 2019, the Society recognized revenue under Accounting Standards
Codification (ASC) Topid 605-35. Membership dues revenue was recognized in full when
membership dues were received by the Society. Effective January 1, 2019, the Society adopted
Accounting Standards Codification (ASC) Topic 606, "Revenue from Contracts with Customers"
(Topic 606). The new standard provides for a comprehensive five-step model for recognizing
revenue. The core principle of Topic 606 is that revenue shall be recognized when goods and
services promised under a contract are transferred to the customer and for which the Society is
reasonably entitled to compensation.

Other than membership dues revenue, there is no material difference between revenue
recognized under the recognition criteria of Topic 606 and the Society's previous revenue
recognition practices under the previous revenue recognition guidance, ASC Topic 605-35.

The Society recognizes revenue from member dues over the membership period, which is
generally twelve months beginning the month dues are received. The performance obligation
consists of providing members continuous access to Olbrich Botanical Gardens, which includes
the conservatory and outdoor gardens. Additionally, the membership benefits also include free
entrance into certain events, reciprocal benefits at over 320 gardens, monthly e-newsletter,
discount on education classes, borrowing privileges from Olbrich Botanical Gardens Library,
discount at Growing Gifts Shop, and guest passes. The dues are used to help cover the cost of
the cost of staff and administrative costs associated with managing the Olbrich Botanical
Gardens. Dues for 2019 ranted from $40/year for a single member to $1,000/year for a houshold
plus additional guests. Membership dues that have not been fully amortized over twelve months
are deferred and recognized as revenue in the following year.

Revenues derived from gift shop sales are recognized at the point of sale as goods are delivered
to the buyer. Returns are accepted on gift shop sales within seven days of purchase with the
assumption that the produce is in substantially new condition.
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Major Component Unit of the City of Madison (cont.)

Revenues derived from education classes are recognized when received. An adjustment is made
at year-end to reclassify revenue for classes not occurring until after year-end to deferred revenue
liability. This revenue is recognized when the class occurs. Refunds are made to participants if the
class is cancelled.

Contributions are recognized as revenue when received or unconditionally pledged. All
contributions are considered available for unrestricted dues unless specifically restricted by the
donor. Contributions received with donor stipulations that limit the use of the donated assets are
reported as contributions with donor restrictions. When a donor restriction expires (that is, when a
stipulated time restriction ends or a purpose restriction is accomplished), net position with donor
restrictions is reclassified as net position without donor restrictions and reported in the statement
of activities as net position released from restrictions. Donor-restricted contributions whose
restrictions are met within the same year as received are reported as unrestricted contributions.
Special event revenue is considered contributions due to the attendee receiving no substantial
benefits except access to the facilities, which has minimal value.

Unconditional promises to give due in the next year are recorded at their net realizable value.
Unconditional promises to give due in subsequent years are reported at the present value of their
net realizable value, using appropriate risk-adjusted interest rates applicable to the years in which
the promises are to be received. All amounts are considered to be fully collectible.

Investment income is recorded in the period earned.

The Society's contract liabilities consist of membership dues received from members upon
execution of their membership agreement, which is referred to as deferred revenue. The amounts
received are recorded as membership dues revenue with an annual adjustment to defer
membership dues revenue for the future months of benefits to be received. Revenue from
membership dues are recognized on a straight-line basis over the term of the agreement as the
underlying performance obligation is satisfied.

Functional Allocation of Expenses

The costs of the Society’s programs and other activities have been summarized on a functional
basis in the consolidated statements of activities and functional expenses. Accordingly, certain
costs have been allocated among the program services and supporting activities benefited. The
expenses that are allocated primarily include salaries and employee benefits, which are allocated
based on time and effort spent on program and supporting activities.

Sales Tax

The Society records sales tax on the net method. All applicable taxes are recorded as a liability
when incurred.

Advertising Costs

Advertising costs are charged to operations when incurred. Advertising expense, including gifts-in-
kind was $239,063 for the year ended December 31, 2019.
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Major Component Unit of the City of Madison (cont.)

Financial Instruments

The Society follows the provisions of FASB Accounting Standards, Codification (ASC) Topic 820
Fair Value Measurement and Disclosure, which defines fair value, establishes a framework for
measuring fair value, and expands the disclosures about fair value measurements. The fair
values of cash and cash equivalents, receivables, payables, accrued liabilities, and deferred
revenue approximate the carrying value due to the immediate or short-term maturity of these
financial instruments. The Society has no financial instruments for which the carrying value differs
materially from fair value.

Recent Accounting Pronouncements

In August 2018, the FASB issued ASU No. 2018-13, Fair Value Measurement (Topic 820). The
update is effective for fiscal year beginning after December 15, 2019 and modifies disclosure
requirements on fair value measurements in Topic 820. This ASU was issued as part of the FASB
disclosure framework project to improve the effectiveness of disclosures about fair value
measurements required under ASC 820. The ASU amends the disclosure requirements for
recurring and nonrecurring fair value measurements by removing, modifying and adding certain
disclosures. 

b. Relationship Between the Society and the City of Madison

The Society and the City of Madison Parks Division work together for the benefit of Olbrich
Gardens, which is owned by the City of Madison (the City). The Society donates all capital assets
it purchases to the City. There were $3,750,000 capital asset donations made to the City in 2019.
The society has committed an additional amount of approximately $2,200,000 that will be paid to
the City related to the capital campaign. The City provides free use of space in the Olbrich building
for the offices and gift shop of the Society in exchange for certain administrative functions. No
values have been determined for the use of space or administrative functions. The Society had a
receivable from the City in the amount of $26,040 at December 31, 2019, for funds the City
collected on its behalf.

c. Investments

Investments at December 31, 2019 consisted of the following:

Mutual funds $ 4,660,353
Common stock 3,093,285
Money markets 96,780

Investments $ 7,850,418
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Investment income for 2019 consisted of the following:

Interest and dividends $ 253,902
Unrealized and realized gain 1,105,459
Madison Community Foundation (MCF) Activity 15,390
Investment advisory fees (29,822)

Investment Income $ 1,344,929

Investments are exposed to various risks such as interest rate, market, and credit risk. Due to the
level of risk associated with certain investments, it is at least reasonably possible that changes in
the values of investments will occur in the near term and that such changes could materially affect
investment balances and amounts reported in the consolidated statements of activities.

Fair Value Measurements

Fair value is the price that would be received from selling an asset or paid to transfer a liability in
an orderly transaction between participants on the measurement date. When determining fair
value, the Society considers the principal or most advantageous market in which it would transact
and considers assumptions that market participants would use when pricing the asset or liability,
such as inherent risk, transfer restrictions, and risk of nonperformance.

The framework for measuring fair value provides a fair value hierarchy that requires the Society to
maximize the use of observable inputs and minimize the use of unobservable inputs when
measuring fair value. A financial instrument’s categorization in the fair value hierarchy is based
upon the lowest level of input that is significant to the fair value measurement. The hierarchy
establishes three levels of inputs that may be used to measure fair value:

Level One – Quoted prices in active markets for identical assets or liabilities.

Level Two – Inputs other than Level One that are observable, either directly or indirectly,
such as quoted prices for similar assets or liabilities; quoted prices in markets that are not
active; or other inputs that are observable or can be corroborated by observable market
data for substantially the full term of the assets or liabilities.

Level Three – Unobservable inputs that are supported by little or no market activity and are
significant to the fair value of the assets or liabilities.
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The following table summarizes those assets measured at fair value as of December 31, 2019:

2019
Total Level One Level Two Level Three

Equity mutual funds $ 1,792,442 $ 1,792,442 $ - $ -
Fixed income mutual funds 2,867,911 2,867,911 - -
Common stocks 3,093,285 3,093,285 - -
Beneficial interest in

assets held by MCF 126,988 - - 126,988

Total investments in the fair
value hierarchy 7,880,626 7,753,638 - 126,988

Total investments at net asset
value 96,780 - - -

Total $ 7,977,406 $ 7,753,638 $ - $ 126,988

*Certain alternative investments are measured at fair value using net asset value per share (or its
equivalent) as a practical expedient and have not been categorized in the fair value hierarchy in
accordance with ASC 820. The fair value amounts presented in this table are intended to permit
reconciliation of the fair value hierarchy to the amounts presented in teh statements of financial
position.

Following is a description of the valuation methodologies used for assets measured at fair value:

Equity and fixed income mutual funds: Valued at quoted prices in an active market.

Common stocks: Valued at the closing price reported on the active market on which the
individual securities are traded.

Beneficial interest in assets held by Madison Community Foundation (MCF): Based on
unobservable inputs used by the Madison Community Foundation to value the underlying
assets. The inputs are unobservable at the Society’s level as they own shares in a pool of
assets. The underlying assets and their values are observable, but the Society’s share is
unobservable. Other models or different assumptions may yield different results. The
sensitivity of the measurement to changes in unobservable inputs may produce a significantly
higher or lower fair value measurement.

The preceding methods may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the Society believes its
valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.
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Major Component Unit of the City of Madison (cont.)

The following table presents the Society’s activity for assets measured at fair value on a recurring
basis using significant unobservable inputs (Level Three) as of December 31, 2019:

Beginning Balance $ 101,004
Contributions 13,500
Investment income 3,435
Realized gain 2,812
Unrealized gain 10,452
Distributions (2,906)
Expenses and fees (1,309)

Ending Balance $ 126,988

d. Retirement Plan

All employees are eligible to participate in the Olbrich Botanical Society 401(k) Retirement Plan
after six months of employment and upon attaining the age of 21. The Society may make
matching contributions at its discretion. Participants are fully vested in their contributions to the
Plan. Participants become vested in the Society’s matching contributions over a five-year
graduated scale. The Society’s contributions to the Plan were $28,842 in 2019.

e. Pledges Receivable

Pledges receivable are expected to be collected as follows at December 31, 2019:

Receivable in less than one year $ 105,231
Receivable in one to five years 760,139

    Total Pledges Receivable 865,370
Less 2.5% discount to net present value (93,248)

   Total Pledges Receivable, Net $ 772,122

f. Donated Services

The Society recognizes contribution support for certain services received at the fair value of those
services. The total amount of those services was $219,760 in 2019. The Society also recognized
contribution support for donated materials received at the fair value of these materials. The total
amount of those materials was $15,110 in 2019.

Additionally, the Society received approximately 27,672 hours of volunteer time provided by
approximately 1,329 individuals during 2019 who gave their time to the Society's programs and
fundraising campaigns. No amounts have been recorded in the consolidated financial statements
because the recognition criteria under generally accepted accounting principles were not met.
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Major Component Unit of the City of Madison (cont.)

g. Net Position

The Society’s Board of Directors has chosen to place the following designations on net position
without donor restrictions at December 31, 2019:

Olbrich Botanical Society Foundation

Designated for education $ 42,116
Designated for orchid fund 43,622
Designated for general stewardship fund 1,041,346
Board designated endowment 3,761,433

Total Foundation $ 4,888,517

Designated for agency endowment at MCF 126,988
Designated for capital campaign 1,222,311
Investigated 1,274,452

Total Society $ 2,623,751

Total Net Position Without Donor Restrictions $ 7,512,268
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Net position with donor restrictions at December 31, 2019 was restricted for the following
purposes:

Olbrich Botanical Society Foundation

Purpose-Restricted
Stewardship Fund Garden for the Future $ 359,055
Vera Lee Orchidist 1,100,000
Rose Garden Intern 111,454
Stewardship Fund Land Bank 201,173

Perpetual in Nature
Ursula Schmitt Speakers Fund 29,852
Dusso Conservatory Fund 11,500
Shirley Homburg Gift Shop Fund 221,453

Total Foundation $ 2,034,487

Olbrich Botanical Society Purpose

Restricted
Horticulture 47,139
Education 19,874
Conservatory 2,575
Pledges Receivable 727,661
Capital Campaign 201,730
Other 14,911

Total Society $ 1,013,890

Net Position with Donor Restrictions $ 3,048,377

Net position with donor restrictions was released from donor restrictions and expended for the
following programs during 2019:

Education $ 19,732
Horticulture 3,600
Conservatory 2,483
Capital campaign 3,750,000
Time Restrictions 235,577
Other 57,532

Net Position Released from Restrictions $ 4,068,924
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h. Concentration of Credit Risk

The Society’s financial instruments that are exposed to concentrations of credit risk consist
primarily of cash and cash equivalents. The Society places its cash and temporary cash
investments with high credit quality financial institutions. At times, such investments may be in
excess of the FDIC insurance limit.

i. Endowment Fund for Olbrich Gardens

In 2006, the Society received notification of a $300,000 contribution from the Bolz Family
Foundation that established the Bolz Family Endowment Fund for Olbrich Botanical Gardens
(Fund) at the Madison Community Foundation (MCF). The Fund is donor advised and is an asset
of MCF. The fair value of the Fund at MCF was $275,535 at December 31, 2019. The Society has
the option to take an annual distribution that represents 4.5% of the average value of the assets
over a rolling twenty-quarter period. The Society received a distribution from the fund of $10,825
during 2019. This amount is included in contributions on the statement of activities.

j. Agency Endowment

The Society established an agency endowment at Madison Community Foundation (MCF). The
Society recognizes the fair value of donations as contributions when received. When the Society
transfers the funds to MCF it recognizes the transfer as a decrease in cash and an increase in an
asset called “beneficial interest in assets held by Madison Community Foundation.” The Society
acknowledges that by virtue of the governing instrument of MCF, the Board of Governors of MCF
has the authority to modify any restriction or condition on the distribution of assets from the Fund
if, in the reasonable judgment of the Board of Governors, such restriction or condition becomes
unnecessary, incapable of fulfillment, or inconsistent with the charitable needs of the community
served by MCF. The Society has the option to take an annual distribution that represents 4.5% of
the average value of the assets in the Fund over the previous 20 quarters.

Balance - beginning of year $ 101,004
Agency Investment

Contributions 13,500
Investment income 3,435
Realized gain 2,812
Unrealized gain 10,452
Distributions (2,906)
Expenses and fees (1,309)

Balance - End of Year $ 126,988
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k. Endowment and Other Restrictions on Net Position

The Society’s endowments consist of several funds established for a variety of purposes. Its
endowment includes both donor-restricted endowment funds and funds designated by the Board
of Directors to function as endowments. As required by generally accepted accounting principles,
net position associated with endowment funds, including funds designated by the Board of
Directors to function as endowments, are classified and reported based on the existence or
absence of donor-imposed restrictions.

The Board of Directors of the Society has interpreted the Uniform Prudent Management of
Institutional Funds Act (UPMIFA) as requiring the preservation of fair value of the original gift as of
the gift date of the donor-restricted endowment funds absent explicit donor stipulations to the
contrary. As a result of this interpretation, the Society classifies as net position with permanent
donor restrictions (a) the original value of gifts donated to the permanent endowment, (b) the
original value of subsequent gifts to the permanent endowment, and (c) accumulations to the
permanent endowment made in accordance with the direction of applicable donor gift instrument
at the time the accumulation is added to the fund. The remaining portion of the donor-restricted
endowment fund that is not classified in permanently-restricted net position is classified as net
position with donor restrictions until those amounts are appropriated for expenditure by the
Society in a manner consistent with the standard of prudence described by UPMIFA.

In accordance with UPMIFA, the Society considers the following factors in making a determination
to appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The purpose of the Society and the donor-restricted endowment fund

General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments

Other resources of the Society

The investment policies of the Society

129



CITY OF MADISON

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

NOTE IV -DETAILED NOTES ON ALL FUNDS (CONT.)

I. COMPONENT UNITS (CONT.)

Major Component Unit of the City of Madison (cont.)

The following table shows the composition of endowment net position by restriction as of
December 31, 2019 for those endowments under the control of the Society:

Without Donor
Restrictions

With Donor
Restrictions Total

Donor-restricted endowment
funds $ - $ 262,805 $ 262,805

Board-designated endowment
funds 3,761,433 - 3,761,433

Totals $ 3,761,433 $ 262,805 $ 4,024,238

The endowment related activities for the year ending December 31, 2019 were as follows:

Without Donor
Restrictions

With Donor
Restrictions Total

Beginning balance $ 3,064,973 $ 262,805 $ 3,327,778
Investment income 945,492 - 945,492
Amounts appropriated     for

expenditure (249,032) - (249,032)

Ending Balance $ 3,761,433 $ 262,805 $ 4,024,238

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor or UPMIFA requires the Society to retain as a fund of
perpetual duration. These deficiencies can result from unfavorable market fluctuations that occur
after the investment of permanently restricted contributions and continued appropriation for
certain programs that were deemed prudent by the Board of Directors. In accordance with
generally accepted accounting principles, deficiencies of this nature would be reported as net
position without donor restrictions. There were no such deficiencies as of December 31, 2019.

The Society has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets. Endowment assets include those assets
of donor-restricted funds that the Society must hold in perpetuity or for a donor-specified period(s)
as well as board-designated funds. Under this policy, as approved by the Board of Directors, the
endowment assets are invested in a manner that is intended to produce results that exceed the
price and yield results of a diversified equity-related benchmark while assuming a moderate level
of investment risk. The Society expects its endowment funds, over time, to provide an average
rate of return that outpaces spending, inflation, and expenses annually. Actual returns in any given
year will vary.
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To satisfy its long-term rate-of-return objectives, the Society relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and unrealized)
and current yield (interest and dividends). The Society targets a diversified asset allocation that
places a great emphasis on equity-based investments to achieve its long-term return objectives
within prudent risk constraints. The Society has a policy of appropriating for distribution all
investment income that the permanently restricted funds earned for use as the endowment
originally intended.

Each fiscal year, the Foundation may distribute a portion of the Foundation’s net position. The
distribution amount for any given year shall be determined by the board. In 2019, the board
approved an appropriation of $273,421 for 2020 which consists of 4.5% of the average of the
investment balance for the preceding twelve quarters with the last quarter being September 2019.

l. Commitments

The Society has begun a capital campaign with an initial goal of raising $5 million which has
subsequently been increased to $6 million. The Society has committed $1 million from its
operating reserves toward this fundraising goal. The Society contributed $250,000 of this
commitment during 2018, therefore, the remaining commitment at December 31, 2019 is
$750,000.

m. Liquidity and Availability of Financial Assets

The Society’s financial assets available within one year of the statement of financial position date
for general expenditure are as follows:

Year Ended December 31, 2019

Cash and cash equivalents $ 1,777,371
Unconditional promises to give 727,661
Due from City of Madison 26,040
Investments held by Olbrich Botanical Society, Inc. 7,850,418
Less: Amount unavailable for general expenditures within one

year (7,372,915)

Total $ 3,008,575

None of the financial assets are subject to donor or other contractual restrictions that make them
unavailable for general expenditure within one year of the statement of financial position date. 

Pledges receivable are subject to implied time restrictions and the balance shown above
represents amounts expected to be collected within one year of the statement of financial position
date.
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As part of the Society’s liquidity management, it structures its financial assets to be available as its
general expenditures, liabilities, and other obligations come due. As part of its liquidity
management, the Society invests cash in excess of cash flow requirements in various
investments including mutual funds, common stocks, and money market funds. To the extent they
are not restricted by donors or designated by the Board of Directors, certain investments can be
liquidated at any time on the open market without significant penalty to meet cash needs if
necessary.

As described in Note k., the Foundation makes an annual distribution of its net position to support
general operations of the Society. In 2019, the board approved an appropriation of $273,421 for
2020, which consists of 4.5% of the average of the investment balance for the preceding 12
quarters.

To help manage unanticipated liquidity needs, the Society also has board-designated endowment
funds (see Notes g. and k.). Although the Society does not intend to spend from its bard-
designated endowment funds other than amounts appropriated for general expenditure as part of
its annual budget approval and appropriation process, amounts from its board-designated
endowment funds could be made available if necessary with the approval of both the Society and
Foundation Boards of Directors.

n. Revenue from Contracts with Customers

On January 1, 2019, the Society adopted Topic 606 using the modified retrospective method
applied to those agreements, using the practical expedient to apply the standard to those
agreements not completed as of the date of initial adoption. In connection with the adoption of
Topic 606, the Society recorded a net change to beginning net position without donor restrictions
and deferred membership dues of $183,937, as of January 1, 2019, due to the cumulative effect
of adopting ASU 2014-09 at the date of adoption.

o. Subsequent Events

Management has evaluated subsequent events through April 17, 2020, the date which the
consolidated financials statements were available for issue. Management has determined there
are no subsequent events that require disclosure under FASB ASC Topic 855 - Subsequent
Events, except for the following:

Novel Coronavirus (COVID-19)

On January 30, 2020, the World Health Organization ("WHO") announced a global health
emergency because of a new strain of coronavirus originating in Wuhan, China (the "COVID-19
outbreak") and the risks to the international community as the virus spreads globally beyond its
point of origin. In March 2020, the WHO classified the COVID-19 outbreak as a pandemic, based
on the rapid increase in exposure globally. The full impact of the COVID-19 outbreak contiues to
evolve as of the date of this report. As such, it is uncertain as to the full magnitude that the
pandemic will have on the Society's financial condition, liquidity, and future results of operations.
The Society's operations are heavily dependent on contributions and investment income. As of the
date of this report, our investment values have experienced a temporary decline of approximately
$957,000.
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Management is actively monitoring the impact of the global situation on the not-for-profit industry,
financial condition, liquidity and operations. Given the daily evolution of the COVID-19 outbreak
and the global responses to curb its spread, the Society is not able to estimate the effects of the
COVID-19 outbreak on its results of operations, financial condition, or liquidity for the fiscal year
2020. Although the Society cannot estimate the length or gravity of the impact of the Society's
results of future operations, financial position, and liquidity in fiscal year 2020 if contributions are
depressed and the temporary declines in investment values worsen or do not improve.

On March 27, 2020, President Trump signed into law the "Coronavirus Aid, Relief, and Economic
Security (CARES) Act." The CARES Act, among other things, includes provisions relating to
refundable payroll tax credits, deferrment of employer side social security payments, net operating
loss carryback periods, alternative minimum tax credit refunds, modifications to the net interest
deduction limitations, increased limitations on qualified charitable contributions, and technical
corrections to tax depreciation methods for qualifed improvement property. It also appropriated
funds for the SBA Paycheck Protection Program loans that are forgivable in certain situations to
promote continued employment, as well as Economic Injury Disaster Loans to provide liquidity to
small businesses harmed by COVID-19. There is no assurance we are eligible for these funds or
will be able to obtain them. Management continue to examine the impact that the CARES Act may
have on operations. Currently, management is unable to determine the impact that the CARES
Act will have on financial condition, results of operation, or liquidity.

NONMAJOR COMPONENT UNITS OF THE CITY OF MADISON

Business Improvement District (BID)

a. Basis of Accounting/Measurement Focus

The BID follows the modified accrual basis of accounting and the flow of current financial
resources measurement focus.

b. Cash and Investments

The BID, as a fund of the City, maintains common cash accounts at the same financial institutions
utilized by the City. Federal Depository Insurance and the State of Wisconsin Guarantee Fund
insurance apply to the City of Madison as an individual municipality and, accordingly, the amount
of insured funds is not determinable for the BID. The carrying amount was $150.
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Madison Public Library Foundation, Inc. (MPLF)

Madison Public Library Foundation, Inc. (the Foundation) is a nonprofit corporation and was organized in
1993 to develop programming to focus attention on public library services, facilities, and needs in the
Madison, Wisconsin area and to receive, manage, and distribute funds exclusively for the benefit of the
Madison Public Library.

a. Summary of Significant Accounting Policies

Basis of Accounting

The financial statements of the Foundation have been prepared on the accrual basis of
accounting and, accordingly, reflect all significant receivables, payables, and other liabilities.

Basis of Presentation

Under accounting principles generally accepted in the United States of America (U.S. GAAP), the
Foundation is required to report information regarding its financial position and activities according
to two classes of net position: Net position without donor restrictions and net position with donor
restrictions. Net position with donor restrictions has been limited by donors imposed time or
purpose restrictions or is required to be maintained in perpetuity.

Included in net position without donor restriction is voluntary board-approved designations for
specific purposes, projects, or investments.

Promises to Give

Unconditional promises to give are recognized as revenues or gains in the period received and as
assets, decreases of liabilities, or expenses depending on the form of the benefits received.
Conditional promises to give are recognized when the conditions on which they depend are
substantially met and the promises become unconditional. Uncollectible promises are written off
after management has used reasonable collection efforts and determined the promises will not be
collected. Management has determined that an allowance for uncollectible promies to give is not
necessary.

Revenue Recognition

Contributions are recognized when received.

Donor-restricted support is reported as an increase in net position with donor restrictions. When a
restriction expires, (that is, when a stipulated time restriction ends or purpose restriction is
accomplished, such as the payment of expenses related to the restriction), net position with donor
restrictions is reclassified to net position without donor restrictions and reported in the statement
of activities as net position released from restrictions.

Interest, dividends, external investment fees, gains and losses on investments are reported as an
increase or decrease in net position without donor restrictions unless explicitly restricted by
donors.
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The foundation sells tickets and offers sponsorships for its special events. Ticket sales and
sponsorships are nonrefundable and are comprised of an exchange element based on the value
of benefits provided to the donors, and a contribution element for the difference between total
ticket sales and sponsorships paid and the exchange element. The foundation recognizes the
exchange portion of these events in the year the event takes place (point in time), and the
contribution portion immediately. The exchange portion of revenue included in special events on
the statement of activitites is not material to the financials statements.

Furniture and Equipment

Furniture and equipment is stated at cost. Depreciation of equipment is computed on the
straightline method based on an estimated useful life of five years. Furniture and equipment was
$10,586.

Maintenance and repairs of furniture and equipment are charged to operations, and major
improvements are capitalized. Upon retirement, sale or other disposition of equipment, the cost,
and accumulated depreciation are eliminated from the accounts, and any resulted gain or loss is
included in operations.

Cash and Cash Equivalents

For purposes of reporting cash flows, the Foundation considers all investments purchased with a
maturity of three months or less to be cash equivalents, except for cash not available to the
Foundation due to restrictions placed on it.

The Foundation maintains its cash in bank deposit accounts, which, at times, may exceed
federally insured limits. The Foundation has not experienced any losses in such accounts.
Management believes it is not exposed to any significant credit risk on cash and cash equivalents.

Restricted Cash, Libraries

Restricted cash consists of funds held by the Foundation for the benefit of the following:

2019

Monroe Street Library League $ 15,668
Friends of Lakeview Library 31,812

Totals $ 47,480

Certificates of Deposit

Certificates of deposit with original maturities greater than 3 months and remaining maturities of
12 months or less are classified as current assets on the statement of financial position.
Certificates of deposit bear interest of 1.5%, with penalties for early withdrawal. Any penalties for
early withdrawal would not have a material effect on the financial statements.
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Website Development Costs

Website development costs are stated at cost. Amortization of website development costs is
computed on the straight-line method based upon the estimated useful lives of the assets,
generally three years. Website development costs were $26,702 and amortization expense was
$1,323 as of December 31, 2019.

Capitalization Policy

The Foundation’s policy is to capitalize equipment with a unit cost of $1,500 or greater and a
useful life of more than one year.

Impairment of Long-lived Assets

The Foundation reviews long-lived assets for impairment whenever events or changes in
business circumstances indicate that the carrying amount of an asset may not be fully
recoverable. An impairment loss would be recognized when the estimated future cash flows from
the use of the asset are less than the carrying amount of the asset. To date, there have been no
such losses.

Investments

Purchased investments are recorded at fair value, and donated investments are recorded as
contributions at fair value on the date of receipt. Realized gains and losses on sales of
investments are determined on the basis of specific identification of the cost of the security sold.

Donated Services and Materials

Donated services that create or enhance non-financial assets or that require specialized skill, are
provided by individuals possessing those skills, and would typically need to be purchased if not
provided by donation, are recorded at their estimated fair value in the period received. Donated
materials are recorded at their estimated fair value in the period received.

Expense Allocation

The financial statements report certain categories of expenses that are attributable to more than
one program or supporting function. Therefore, these expenses require allocation on a reasonable
basis that is consistently applied. Each employee of the Foundation works in a primary program
area. Salaries and benefits are allocated on the basis of estimates of time. Nonpersonnel
expenses are attributed to individual programs or supporting function. In certain instances, a
portion of the expenses is identifiable with a specific program, while the remaining amount is
allocated to management and general and/or fundraising.

Exempt Status

The Foundation is exempt from income taxes under Internal Revenue Code Section 501(c)(3) as
a public charity and not a private foundation. The Foundation is also exempt from Wisconsin
income tax.
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Use of Estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

New Accounting Pronouncement

In May 2014, the FASB issued guidance (Accounting Standards Codification [ASC] 606, Revenue
from Contracts with Customers) which provides a five-step analysis of contracts to determine
when and how revenue is recognized and replaces most existing revenue recognition guidance in
U.S. generally accepted accounting principles. The core principle of the new guidance is that an
entity should recognize revenue to reflect the transfer of goods and services to customers in an
amount equal to the consideration the entity receives or expects to receive. Collectively, the new
Topic 606 is referred to as the "new guidance."

The foundation adopted the requirements of the new guidance as of January 1, 2019, utilizing the
modified retrospective method of transition. There was no cumulative adjustment to net position
as of January 1, 2019, to reflect the effect of the new guidance. The foundation applied the new
guidance using the practical expedient provided in Topic 606 that allows the guidance to be
applied only to contracts that were not complete as of January 1, 2019. Adoption of the new
guidance resulted in changes to the foundation’s accounting policies for revenue recognition,
previously described.

The modified retrospective method of transition requires the foundation to disclose the effect of
applying the new guidance on each item included in the 2019 financial statements. There were no
changes to the amounts of any line items in the statement of financial position, statement of
activities, or statement of cash flows as of and for the year ended December 31, 2019, that would
have been reported under the former guidance.

In November 2016, FASB issued Accounting Standards Update (ASU) No. 2016-18, Statement of
Cash Flows (Topic 230): Restricted Cash, which requires that the statements of cash flows
explain the change during the period in the total of cash, cash equivalents, and amounts generally
described as restricted cash or restricted cash equivalents. As a result, amounts generally
described as restricted cash and restricted cash equivalents should be included with cash and
cash equivalents when recording the beginning and ending total amounts shown on the
statements of cash flows.

The foundation was required to adopt this new accounting standard during its fiscal year ended
December 31, 2019 and retrospectively apply the amendments to all periods presented.

137



CITY OF MADISON

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

NOTE IV -DETAILED NOTES ON ALL FUNDS (CONT.)

I. COMPONENT UNITS (CONT.)

NONMAJOR COMPONENT UNITS OF THE CITY OF MADISON (CONT.)

In August 2016, FASB issued Accounting Standards Update (ASU) No. 2016-15, Statement of
Cash Flows (Topic 230): Classification of Certain Cash Receipts and Cash Payments, which
provides guidance on the classification of eight cash flow issues to reduce the existing
diversification in practice. Specific cash flow issues addressed in this ASU that could apply to the
entity include a) debt prepayment or debt extinguishment costs; b) settlement of zero-coupon debt
instruments or other debt instruments with coupon interest rates that are insignificant in relation to
the effective interest rate of the borrowing; c) proceeds from the settlement of insurance claims;
and d) separately identifiable cash flows and application of the predominance principle.

The entity was required to adopt this new accounting standard during its fiscal year ended
December 31, 2019 and retrospectively apply the amendments to all periods presented. The
adoption of this new standard did not impact the entity’s statements of cash flows.

In June 2018, FASB issued Accounting Standards Update (ASU) No. 2018-08, Not-for-Profit
Entities (Topic 958): Clarifying the Scope and Accounting Guidance for Contributions Received,
which requires an entity determine whether a contribution is conditional on the basis of whether an
agreement includes a barrier that must be overcome and either a right of return of assets
transferred or a right of release of a promisor’s obligation to transfer assets.  After a contribution
has been deemed unconditional, an entity would then consider whether the contribution is
restricted by a donor-imposed restriction.

The entity was required to adopt this new accounting standard during its fiscal year ended
December 31, 2019. The adoption of this new standard did not impact the entity’s financial
statements.

Subsequent Events

These financial statements have not been updated for subsequent events occurring after March
31, 2020, which is the date the MPLF financial statements were available to be issued. The
Foundation has no responsibility to update these financial statements for events and
circumstances occurring after this date.

b. Promises to Give

Unconditional Promises to Give

Unconditional promises to give at December 31, 2019 consisted of the following:

Pinney Branch Capital Campaign $ 26,250
Bookmobile 197,250
Annual 500
John H. Lussier Charitable Lead Annuity Trust 915,115

Total Unconditional Promises to Give $ 1,139,115

Less: Discounts to net present value (148,070)

Unconditional Promises to Give - Net $ 991,045
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At December 31, 2019, $180,613 of unconditional promises to give are receivable in less than one
year and $617,065 of unconditional promises to give are receivable in one to five years, and
$341,437 is receivable in more than five years.

Unconditional promises to give receivable in one year or more are discounted to net present value
using a discount rate of 3.25%. Unconditional promises to give receivable in less than one year
are measured at net realizable value which approximates fair value.

Split-interest agreements are trusts or other arrangements under which donors have designated
beneficiaries. The foundation is one of twenty beneficiaries of the John H. Lussier Charitable Lead
Annuity Trust (CLAT). Under the CLAT, the foundation receives fixed annual annuity payments
during the term of the trust, 10 years. The final distribution will be made in 2028. The foundation
was notified it was a beneficiary of the CLAT in 2019 and has recognized $816,378 in contribution
revenue from the trust as of December 31, 2019, net of the discount to present value totaling
$141,464. The amounts to be recived in the last year will be proprated based on the final balance
held in the trust. Any changes in the discounted value of the CLAT are adjusted through the
remaining pledge receivable balance and contribution revenue. Changes in the value of the CLAT
will be reported on a separate line in the statements of activities when recognized.

Conditional Promises to Give

During 2017, the Foundation received restricted grants totaling $155,400 that contained donor
conditions. The Foundation may receive up to $65,400 for renovations to the teen area of the
Goodman South Madison Library and up to $90,000 for renovations to the children’s area of the
Goodman South Madison Library. Since these grants are promises conditioned on completing the
renovation work at the Goodman South Madison Library, the amounts are not recorded as
contribution revenue until the donor conditions are met. In 2018, the renovations for the teen area
of the Goodman South Madison Library were completed and the Foundation received and
recorded $65,400 as contribution revenue as the conditions were met. Renovations to the
children’s area of the Goodman South Madison Library totaling $30,600 and $59,400 were
completed and the Foundation received and recorded this amount as contribution revenue in 2018
and 2019 respectively. As of December 31, 2019, all conditional promises to give were received
and recorded as contribution revenue.

c. Beneficial Interest in Assets Held by Madison Community Foundation (MCF)

The Foundation has established various agency endowments at MCF. The Foundation recognizes
the fair value of contributions to the agency endowments as support when received. When the
Foundation transfers the agency endowment funds (the Fund) to MCF, it recognizes the transfers
as a decrease in cash and the balances are presented on the Statement of Financial Position as
increases to beneficial interest in assets held by MCF.

Under the provisions of MCF’s governing instruments and applicable regulations, the Board of
Governors of MCF (the Board) have the power to modify any restriction or condition on, or
direction as to, the timing, manner, or character of distributions for any specified charitable
purposes or foundations if, in the judgment of the Board, such direction restrictions or conditions
become, in effect, unnecessary, incapable of fulfillment, or inconsistent with any distribution policy
adopted by MCF or with the charitable needs of the greater Madison community.
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MCF will normally distribute part of the Fund to the Foundation at least annually so long as the
Foundation maintains its Federal tax-exempt status. This distribution policy is subject to change
by the Board. The purpose of these grants will be to enable the Foundation to carry out its
charitable and exempt purposes. The percentage distribution is reviewed periodically by the Board
and is applied to the average value of the assets in the Fund over the prior twenty quarters.

The balances of the individual agency endowments at December 31, 2019 were:

Elizabeth Moon Proctor Scholarship and Professional
Development Fund $ 68,296

Madison Library Foundation Endowment Fund 5,415,022
Print Books Purchase Fund 109,105
Judy P. Olson Book Discussion Kit Fund 14,745
Lakeview Library Endowment Fund 123,944
Monroe Street Branch Endowment Fund 26,647
Pinney Library Endowment Fund 63,834
Hawthorne Library Endowment Fund 24,650
South Madison Branch Endowment Fund 208,906
Sequoya Branch Endowment Fund 363,800
Central Library Endowment Fund 182,702
Alicia Ashman Library Endowment Fund 53,540
Meadowridge Branch Endowment Fund 130,458
Professional Development Endowment 7,431

Total Agency Endowments $ 6,793,080

d. Fair Value Disclosure

Fair value of assets measured on a recurring basis at December 31, 2019, are as follows:

Fair Value Measurement Using

Fair Value

Quoted Prices in
Active Markets

for Identical
Assets  (Level 1)

Significant Other
Observable

Inputs (Level 2)

Significant
Unobservable

Inputs (Level 3)
Beneficial interest in

assets held at MCF1 $ 6,793,080 $ - $ - $ 6,793,080
Unconditional promises to

give, long-term, net2 810,432 - 810,432 -

Totals $ 7,603,512 $ - $ 810,432 $ 6,793,080
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1 The Foundation’s beneficial interest in assets held by MCF represents an agreement between

the Foundation and MCF in which the Foundation transfers assets to MCF in exchange for
future distributions. The beneficial interest is not actively traded and significant other
observable inputs are not available. Thus, the fair value of the beneficial interest is measured
at the proportional share of the underlying assets as reported to the Foundation by MCF. Little
information about those assets is released publicly. The estimated value does not necessarily
represent amounts that may be ultimately realized due to the occurrence of future
circumstances that cannot be reasonably determined. The change in value of the beneficial
interest included in the change in net position is reported as unrestricted investment return on
the statement of activities.

2 The amount reported for unconditional promises to give, long-term, net approximates fair value
based on the net present value of pledges receivable using the discount rate as described
above in Note b.

The following table presents additional information about the MCF pass thru fund measured at fair
value on a recurring basis using significant unobservable inputs (Level 3):

Beginning balance $ 5,084
Stock donations 16,581
Distributions (21,499)
Administrative Fees (166)

Ending Balance $ -

The following table presents additional information about the beneficial interest in assets held at
MCF measured at fair value on a recurring basis using significant unobservable inputs:

Beginning balance $ 5,947,265
Net investment income 870,339
Transfers in 187,671
Withdrawals (212,195)

Ending Balance $ 6,793,080
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e. Net position

Net Position Without Donor Restrictions

Net position without donor restrictions consists of net position available for operations of the
Foundation and net position designated by the Foundation’s Board of Directors for the following
purposes as of December 31, 2019:

Madison Public Library Foundation Endowment Fund $ 5,415,021
Program Venture Fund 55,000
Undesignated 644,096

Net Position Without Donor Restrictions $ 6,114,117
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Net Position with Donor Restrictions – Time or Use

Net position with donor restrictions – time or use include net position set aside in accordance with
donor restrictions as to time or use and is available for the following purposes as of December 31,
2019:

Ashman Branch $ 14,767
Ashman Endowment 6,889
Book Festival 587,880
Central Branch 360
Central Endowment 30,702
General Library 164,383
Hawthorne Branch 3,278
Hawthorne Endowment 25,210
Judy P. Olson Book Discussion Kit Endowment 14,745
Lakeview Branch 404,393
Lakeview Endowment 123,120
Friends of Lakeview Library 31,812
Meadowridge Branch 6,759
Meadowridge Endowment 19,302
Monroe Branch 13,015
Monroe Endowment 6,266
Monroe Library League 15,668
Pinney Branch (556)
Pinney Capital Campaign 332,732
Pinney Endowment 61,426
Professional Development Endowment 196
Proctor Endowment 11,724
Sequoya Branch 1,159
Sequoya Endowment 77,390
South Madison Branch 62,391
South Madison Endowment 48,144
John H. Lussier Charitable Lead Annuity Trust 773,651

Net Position With Donor Restrictions $ 2,836,806

The Foundation’s solicitations for capital projects indicate that contributions received in excess of
the amount needed for the particular project will be used to establish an endowment fund, the
income from which can be used to support the particular location.
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Net Position with Donor Restrictions – Perpetual Endowments

Net position with donor restrictions – perpetual endowments include net position set aside in
perpetuity in accordance with donor restrictions as of December 31, 2019 consisted of the
following:

Ashman Branch Endowment Fund $ 48,400
Central Branch Endowment Fund 152,043
Elizabeth Moon Proctor Scholarship and Professional

Development Fund 51,914
Meadowridge Branch Endowment Fund 111,945
Monroe Branch Endowment Fund 21,040
Print Books Endowment Fund 109,104
Sequoya Endowment 294,456
South Madison Branch Endowment Fund 170,497
Judy P. Olson Endowment Fund 5,980
Professional Development Endowment 18,436
Rosemary Endowment Fund 80,000

Net Position With Donor Restrictions – Perpetual
Endowments $ 1,063,815

f. Endowment

The Foundation’s endowment consists of 13 individual funds held by Madison Community
Foundation and established for a variety of purposes. Its endowment includes both donor-
restricted endowment funds and funds designated by the Board of Directors to function as
endowments. As required by generally accepted accounting principles, net position associated
with endowment funds, including funds designated by the Board of Directors to function as
endowments, is classified and reported based on the existence or absence of donor-imposed
restrictions.

The Foundation has interpreted Wisconsin’s enacted version of Uniform Prudent Management of
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift
as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations to
the contrary. However, the Foundation has notified its donors that they reserve the right to make a
distribution from their funds even if the value of the fund drops below the amount of the initial gift.
In accordance with Wisconsin’s enacted version of UPMIFA, the Foundation expects it will need
to consider the following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds: (1) the duration and preservation of the various funds, (2) the
purposes of the donor-restricted endowment funds, (3) general economic conditions, (4) the
possible effect of inflation and deflation, (5) the expected total return from income and the
appreciation of investments, (6) other resources of the Foundation, and (7) the Foundation’s
investment policies.
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From time to time, the fair value of assets associated with individual donor-restricted endowment
funds fall below the level that the donor requires the Foundation to retain as a fund of perpetual
duration. In accordance with generally accepted accounting principles, deficiencies of this nature
exist in one donor-restricted endowment fund, which was an original gift value of $110,766, a
current fair value of $109,104 and a deficiency of $1,662 as of December 31, 2019. These
deficiencies resulted from unfavorable market fluctuations and continued appropriation of the fund
for certain programs that was deemed prudent by the Board of Directors.

The Foundation has a policy that permits spending from underwater endowment funds depending
on the degree to which the fund is underwater, unless otherwise precluded by donor intent or
relevant laws and regulations. The governing board appropriated for expenditure $4,222 from the
underwater endowment fund during the year, which represent approximately 4% of the fund.

The Foundation has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its endowment while
seeking to maintain the original investment of the endowment. Endowment assets include those
assets of donor-restricted funds that the Foundation must hold in perpetuity. Under this policy, as
approved by the Board of Directors, the endowment assets are invested in a manner that is
intended to produce returns to fund the scholarship, print books purchases, and income streams
for certain branch libraries while assuming a moderate level of investment risk. Endowment
assets also include those assets of board-designated funds that the Foundation intends to hold to
perpetuity. Under this policy, as approved by the Board of Directors, the endowment assets are
invested in a manner that is intended to produce returns to fund ongoing Foundation operations
as well as book discussion kits while assuming a moderate level of investment risk.

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in
which investment returns are achieved through both realized and unrealized gains/losses and
interest and dividends. The Foundation targets a diversified asset allocation that places a greater
emphasis on equity-based investments to achieve its long-term return objectives within prudent
risk constraints.

Endowment net asset composition by type of net position as of December 31, 2019.

Without Donor
Restrictions

With Donor
Restrictions -
Time or Use

With Donor
Restrictions -

Perpetual
Endowments

Donor-restricted endowment funds $ - $ 425,115 $ 1,063,815
Board-designated endowment funds 5,415,021 - -

Total Funds $ 5,415,021 $ 425,115 $ 1,063,815
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Changes in endowment net position for the year ended December 31, 2019:

Without Donor
Restrictions

With Donor
Restrictions -
Time or Use

With Donor
Restrictions -

Perpetual
Endowments

Endowment net position -
beginning of year $ 4,751,348 $ 296,677 $ 928,876

Contributions 142,505 14,690 124,762
Net investment 692,666 163,273 14,399
Amounts appropriated

for expenditure (171,498) (49,525) (4,222)

Endowment Net Position -
End of Year $ 5,415,021 $ 425,115 $ 1,063,815

g. Mohaupt Fund for the Sequoya Branch Library

In May 2011, Alvin and Ruth Mohaupt established the Mohaupt Fund for the Sequoya Branch
Library, which is held and managed by the Madison Community Foundation. The Mohaupt Fund is
a component fund of MCF, and since MCF has variance power, it is not included in Madison
Public Library Foundation, Inc.’s financial statements. Any distributions from the Mohaupt Fund
will help fund Madison Public Library Foundation’s charitable and exempt purposes. Distributions
from the Mohaupt Fund were $3,634 during 2019. The Mohaupt Fund had a fair value of $93,519
as of December 31, 2019.

h. Pension Plan

The Foundation’s defined contribution employee 401(K) safe harbor retirement plan covers all
employees who are age 18 or over and agree to make contributions to the plan. The Foundation
matches contributions to the plan up to 5% of the individual participant’s contribution. Total
expense for 2019 was $12,961.

i. Lease Commitments

The Foundation entered into an operating lease for office space from the City of Madison which
expires on July 31, 2020. The lease requires an annual payment of $5,000 and is automatically
renewable for successive one-year terms unless terminated in accordance with the lease
agreement.
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j. Uncertainty

Subsequent to December 31, 2019, local, U.S., and World governments have encouraged self-
isolation to curtain the spread of the global pandemic, coronavirus disease (COVID-19), by
mandating temporary work stoppage in many sectors and imposing limitations on travel and size
and duration of group meetings. Most industries are experiencing disruption to business
operations and the impact of reduced consumer spending. There is unprecedented uncertainty
surrounding the duraction of the pandemic, its potential economic ramifications, and any
government actions to mitgate them. Accordingly, while management cannot quantify the financial
and other impact to the foundation as of March, 31, 2020, management believes that a material
impact on the foundation's financial position and results of future operations is reasonably
possible.

k. Availability of Financial Assets and Liquidity

The Foundation receives significant contributions with donor restrictions to be used in accordance
with the associated purpose or time restrictions. It also receives gifts to establish endowments
that will exist in perpetuity. When a donor’s restrictions requires resources to be used in a
particular manner or in a future period, the Foundation must maintain sufficient resources to meet
those responsibilities to its donors. Thus, financial assets may not be available for general
expenditure within one year. As part of the Foundation’s liquidity management and reserve and
surplus policy, it strives to maintain an operating reserve equal to six months of general
expenditures. Financial assets in excess of daily cash requirements are invested in certificates of
deposit and money market funds.

The following reflects the Foundation’s financial assets as of December 31, 2019 reduced by
amounts not available for general use because of donor-imposed restrictions or internal
designations, within one year of the statement of financial position date.

Financial Assets as of December 31, 2019 $ 10,015,905
Less: Those unavailable for general expenditures within one

year due to:
Restricted by donor with time or purpose restrictions (2,411,691)
Board designated endowment funds (5,415,021)
Board designated other (55,000)
Donor restricted endowment funds (1,488,930)

Financial Assets Available to Meet Cash needs for
General Expenditures Within One Year $ 645,263

Madison Parks Foundation, Inc (MPF)

Madison Parks Foundation, Inc. (the Foundation) is a nonprofit corporation and works to identify and
support park improvement opportunities in the City of Madison, Wisconsin by encouraging and mobilizing
the financial support of neighborhood groups, foundations, and citizens.
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a.  Summary of Significant Accounting Policies

Basis of Presentation

The financial statements have been prepared on the accrual basis of accounting in accordance
with U.S. generally accepted accounting principles.

Net position and revenue, expenses, gains, and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net position of the Foundation and changes
therein is classified and reported as follows:

Net position without donor restrictions — Consist of investments and otherwise
unrestricted amounts that are available for use in carrying out the mission of the Foundation
and include those expendable resources which have been designated for special use by the
Foundation’s Board of Directors, if any.

Net position with donor restrictions — Consist of net position that are subject to either
donor-imposed time restrictions or donor-imposed purpose restrictions. These restrictions limit
the Foundation’s choices of when to use these resources. Additionally, the investment held at
Madison Community Foundation is considered to be restricted. See notes e. and h. for
additional information.

Cash and Cash Equivalents

For the purpose of the Statement of Cash Flows, the Foundation considers al investment
instruments purchased with a maturity of three months or less, to be cash equivalents.

Investments

Investments in marketable securities with readily determinable fair values and all investments in
debt securities are reported at their fair values in the statement statements of financial position.
Unrealized gains and losses are included in the change in net position.

The fair values of the investments, as reported in the statement of financial position, are based on
the quoted market prices for those investments as reported on their year-end statements.

Revenue Recognition

The Foundation recognizes special event revenue equal to the cost of direct benefits to donors,
and contribution revenue for the difference. All goods and services related to special events are
transferred at a point in time. The Foundation recognizes contributions when cash, securities or
other asses, an unconditional promise to give, or notification of a beneficial interest is received.
Conditional promises to give, that is, those with a measurable performace or other barrier, and a
right of return, are not recognized until the conditions on which they depend have been sustainally
met.
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Contributions

Contributions that are restricted by the donor are reported as increases in net position without
donor restrictions if the restriction expires in the reporting period in which the contribution is
recognized. All other donor-restricted support is reported as an increase in net position with donor
restrictions. When a restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, net position with donor restrictions is reclassified to net position
without donor restrictions and reported in the statement of activities as net position released from
restrictions.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Costs are directly charged to the functions they
benefit when possible. Certain costs have been allocated among the programs and supporting
activities. Allocated expenses include wages and benefits, professional services, and printing and
copying costs. Wages and benefits are allocated to the various program and supporting services
based on actual or estimated time employees spend on each function. The remaining expenses
are specifically allocated whenever practical, or are allocated based on a number of employees
per program. The costs of providing the various programs and other activities can be found in the
schedule of functional expenses.

Donated Services

The Foundation records donated services, facilities, and utilities at their estimated fair value on
the date of the contribution. Contributions of services that (1) create or enhance non-financial
assets or those that require specialized skills, (2) are provided by individuals possessing those
skills, and (3) would typically need to be purchased if not provided by donation are recorded at
their fair value in the period received.

Income Tax Status

The Foundation is an exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code. The Foundation’s federal exempt organization returns are subject to examination
by the Internal Revenue Service, generally for three years after they are filed. With few
exceptions, the Foundation is no longer subject to such examinations for tax years before 2016.

The Foundation has adopted the accounting guidance for recognizing and measuring uncertain
tax positions. The Foundation follows the statutory requirements for their income tax accounting
and generally avoids risks associated with potentially problematic tax positions that may be
challenged upon examination. Management believes any liability resulting from taxing authorities
imposing additional income taxes from activities deemed to be unrelated to the Foundation’s tax-
exempt status would not have a material effect on the accompanying financial statements.
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Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect reported amounts
of assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Accordingly, actual results could differ from
those estimates.

Subsequent Events

In preparing the MPF financial statements, the Foundation has evaluated events and transactions
for potential recognition or disclosure through April 17, 2020 the date of the financial statements
were available.

Change in Accounting Principle

FASB Accounting Standards Update (ASU) No. 2014-09, Revenue from Contracts with
Customers, as amended, supersedes or replaces nearly all GAAP revenue recognition guidance.
These standards establish a new contract and control-based revenue recognition model, change
the basis for deciding when revenue is recognized over time or at a point in time, and expand
disclosures about revenue. The Foundation has implemented this ASU and has adjusted the
presentation in the financial statements accordingly, with no effect on net position.

In June 2019, FASB issued ASU 2018-08, Clarifying the Scope and the Accounting Guidance for
Contributions Received and Contributions made. This standard assists entities in evaluating
whether transactions should be accounted for as contributions or exchange transactions and
determining whether a contribution is conditional. The Foundation has implemented the provisions
of ASU 2018-08 applicable  to both contributions received and contributions made in the
accompanying financial statements under a modified prospective basis. Accordingly, there is no
effect on net position in connection with the implementation of ASU 2018-08
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b. Concentration of Credit Risk and Market Risk

Financial instruments that potentially subject the Foundation to concentrations of credit and
market risk consist principally of cash equivalents and investments. The Foundation maintains its
cash equivalents with one financial institution which is insured by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000. From time to time, the Foundation's cash balances at
financial institutions may exceed federal depository insurance coverage and management
considers this to be a normal business risk. At December 31, 2019, the Foundation had no
uninsured balances with the financial institution.

The Foundation's investments are subject to various risks, such as interest rate, credit, and
overall market volatility risks. Further, because of the significance of the investments to the
Foundation's financial position and the level of risk inherent in most investments, it is reasonably
possible that changes in the value of these investments could occur in the near term and such
changes could materially affect the amounts reported in the financial statements. Management is
of the opinion that the diversification of its invested assets among the various asset classes
should mitigate the impact of changes in any one class.

The Foundation maintains its investments at a fiduciary trust company. These investments are not
insured by the Securities Investor Protection Corporation (SIPC). At December 31, 2019, the
Foundation held investments of $2,814,294 which were not covered by SIPC insurance.

c. Investments

The investments consist of cash and marketable securities and are presented in the financial
statements at fair market value. Market risk could occur and is dependent on the future changes
in market prices of the various investments held. The Foundation's investments are comprised of
the following as of December 31, 2019:

Market Cost
Cash $ 132,544 $ 132,544
Equities 1,753,089 1,368,247
Fixed income 852,585 842,646
Real estate 76,076 80,724

Totals $ 2,814,294 $ 2,424,161

Investment income from these investments for the year ended December 31, 2019 is summarized
as follows:

2019
Interest and dividends $ 55,031
Net realized and unrealized gains 376,615
Investment expense (19,878)

Totals $ 411,768
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Included within these investments is the endowment established in 2015. See Note h on page 152
for additional information.

d. Fair Value Measurement

The Foundation's investments are reported at fair value in the accompanying statement of net
position. The methods used to measure fair value may produce an amount that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, although the
Foundation believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value of
certain financial instruments could result in a different fair value measurement at the reporting
date.

Fair Value

Fair Value
Measurements
Using: Quoted
Prices in Active

Markets for
Identical Assets

(Level 1)

Fair Value
Measurements

Using: Significant
Unobservable

Inputs (Level 3)

December 31, 2019

Cash $ 132,544 $ 132,544 $ -
Equities 1,753,089 1,753,089 -
Fixed income 852,585 852,585 -
Exchange-Traded Funds

Real estate 76,076 76,076 -
Beneficial Interest in

assets held by MCF 79,918 - 79,918

Totals $ 2,894,212 $ 2,814,294 $ 79,918

The fair value measurement accounting literature establishes a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. This hierarchy consists of three
broad levels: No Level 2 inputs were available to the Foundation. The Foundation uses
appropriate valuation techniques based on the available inputs to measure the fair value of its
investments.

Level 1 Fair Value Measurements

Level 1 inputs consist of unadjusted quoted prices in active markets for identical assets and have
the highest priority. When available, the Foundation measures fair value using Level 1 inputs
because they generally provide the most reliable evidence of fair value.

The fair values of common stocks, corporate bonds, and exchange-traded funds are based on the
closing price reported on the active market where the individual securities are traded.
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Level 3 Fair Value Measurements

The Foundation’s beneficial interest in assets held by Madison Community Foundation (“MCF”)
represents an agreement between the Foundation and MCF in which the Foundation transfers
assets to MCF in exchange for future distributions. The beneficial interest is not actively traded
and significant other observable inputs are not available. Thus, the fair value of the beneficial
interest is measured at the proportional share of the underlying assets are reported to the
Foundation from MCF. Little information about those assets is released publicly. The estimated
value does not necessarily represent the amounts that may be ultimately realized due to the
occurrence of future circumstances that cannot be reasonably determined.

e. Beneficial Interest in Agency Endowment

According to professional standards, the Foundation recognizes the fair value of donations as
contributions when received and when the Foundation transfers the funds to Madison Community
Foundation ("MCF") it recognizes the transfer as a decrease in cash and an increase in an asset
called beneficial interest in agency endowment. The Foundation acknowledges that by virtue of
the governing instrument of MCF, the Board of Governors of MCF has the authority to modify any
restriction or condition on the distribution of assets from the Fund if, in the reasonable judgment of
the Board of Governors, such restriction or condition becomes unnecessary, incapable of
fulfillment or inconsistent with the charitable needs of the community served by MCF. MCF
maintains legal ownership of the Fund and normally makes an annual distribution to the
Foundation that represents five percent of the average value of the assets in the Fund over the
previous twelve quarters. The purpose of the distributions is to enable the Foundation to carry out
its charitable and exempt purposes. The activity in the Fund at MCF was as follows for the year
ended December 31, 2019:

2019

Balance - January 1, 2019 $ 72,347
Agency endowment return

Investment income 11,238
Distributions from agency endowment (2,905)
Expense and fees (762)

Balance - December 31, 2019 $ 79,918

f. Restricted Net Position

Net position with donor restrictions is available for the following purposes:

Time and purpose restrictions $ 697,649
City Endowment 117,876
MCF Endowment 79,918
Donated funds from City of Madison 278,372

Total $ 1,173,815
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Additionally, in 2019, the Foundation's Board of Directors committed $150,000 to fund the City's
Kids Needs Opportunity Warner (KNOW) program over a five-year period. The Foundation and
the City are in the process of approving a memorandum of understanding for these funds. This
commitment is considered board-designated net position and is included in net position without
donor restrictions on the statement of financial position.

g. Cooperative Agreement

In 2013, the Foundation and the City of Madison (the "City") entered into an agreement to formally
establish the Foundation as the City's official non-profit fundraising collaborator as it relates to the
City's parks and open spaces. As part of the agreement, the City transferred $660,136 to the
Foundation for the benefit of the City's parks and the growth of the Foundation. Once transferred,
these funds became the Foundation's assets; however, the Foundation must comply with any
specific restrictions that were carried over from the City. Along with these restrictions, the funds
spent by the Foundation shall be used to support projects that are approved by the City, other
costs agreed upon by the City and the Foundation, and as payment for the Madison Parks
Foundation Coordinator.

In recognition of the Foundation's increasing role and commitment to the City's parks, the City and
the Foundation agreed that the City will provide the Foundation with in-kind contributions and
services, which include office space, the use of equipment, and office technology services. The
estimated value of these contributions was $5,000 in 2019.

h. Endowment

The Foundation has one endowment fund. This fund was established in 2015 to provide ongoing
investment income to support the Foundation’s exempt purpose. As required by GAAP, net assets
associated with endowment funds is classified and reported based on the existence or absence of
donor-imposed restrictions. The amount required to remain intact in perpetuity is $90,000.

Net Position
with Donor
Restrictions

Endowment net position, Beginning of year $ 100,059
Investment return:

Unrealized gain 16,016
Investment Income 2,625
Contributions -
Amount appropriated for expenditure (824)

Endowment Net Position, End of Year $ 117,876
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NONMAJOR COMPONENT UNITS OF THE CITY OF MADISON (CONT.)

Return Objectives and Risk Parameters

The Foundation has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding while seeking to maintain the purchasing power
of the endowment assets. Endowment assets include permanently restricted funds. Under this
policy, as approved by the Executive Board of Directors, the permanently restricted assets are
invested to achieve preservation of the principal to allow distribution of income for designated
uses consistent with the Uniform Prudent Management of Institutional Funds Act (UPMIFA) as
adopted by Wisconsin. Permanently restricted endowment assets are invested in cash, equity
securities, fixed income securities, and real estate.

Strategies Employed for Achieving Objectives

To satisfy its long-term objectives of the fund, the Foundation relies on a total return strategy in
which investments returns are achieved through current yield (interest). The fund shall be invested
in a medium risk fund with 46-66% equities, 25-45% fixed income, 0-10% real estate, and 0-10%
commodities with reasonable fees. The fund shall have reasonable liquidity and be diversified by
holdings, sector, geography, and market capitalization.

Spending Policy and How the Investment Objectives Relate to Spending Policy

Income from the fund may be used at the Board of Director’s discretion to further the exempt
purpose of the Foundation.

i.  Liquidity and Availability of Financial Assets

As part of the Foundation’s liquidity management, the Foundation structures its financial assets to
be available as its general expenditures, liabilities, and other obligations come due. In addition,
the Foundation invests cash in excess of current needs in equity and fixed income investments,
which can be sold ad converted to cash when needed.

The following table reflects the Foundation’s financial assets as of December 31, 2019, reduced
by amounts not available for general expenditure within one year. Financial assets are not
considered available when not liquid or not convertible into cash within one year.
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December 31,
2019

Cash and cash equivalents $ 43,124

Contributions receivable 7,000
Investments 2,814,294

Total Financial Assets 2,864,418
Less: Those unavailable for general expenditure

within one year due to:
City endowment fund (117,876)
Other donor-imposed restrictions (969,021)

Financial Assets Available to Meet Cash Needs for
Expenditures Within One Year $ 1,777,521

j. Effect of New Accounting Standards on Current Period Financial Statements

The Financial Accounting Standards Board (FASB) has approved the following:

ASU No. 2016-02, (Topic 842): Leases. For most entities, the amendments in this Update
are effective for fiscal years beginning after December 15, 2020.

When this becomes effective, application of these standards may restate portions of the MPF
financial statements.

k. Subsequent Event

The recent spread of the COVID-19 coronavirus has created economic uncertainty internationally.
The potential of COVID-19 having a financial and economic impact on the Foundation is a
possibility although no such impact is known at this time.
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J. RESTATEMENT OF NET POSITION/FUND BALANCE

Fiduciary funds' net position has been restated for the implementation of GASB Statement 84 - Fiduciary
Activities.

The details of the restatements are as follows:

Fiduciary
Funds

Net Position - December 31, 2018 (as reported) $ 5,594,186

Add: Adjustments related to GASB 84 4,057,034

Net Position - December 31, 2018 (as restated) $ 9,651,220

NOTE V - OTHER INFORMATION

A. EMPLOYEES' RETIREMENT SYSTEM

Plan description. The WRS is a cost-sharing multiple-employer defined benefit pension plan. WRS
benefits and other plan provisions are established by Chapter 40 of the Wisconsin Statutes. Benefit terms
may only be modified by the legislature. The retirement system is administered by the Wisconsin
Department of Employee Trust Funds (ETF). The system provides coverage to all eligible State of
Wisconsin, local government and other public employees. All employees, initially employed by a
participating WRS employer on or after July 1, 2011, and expected to work at least 1200 hours a year and
expected to be employed for at least one year from employee’s date of hire are eligible to participate in the
WRS.

ETF issues a standalone Comprehensive Annual Financial Report (CAFR), which can be found at
http://etf.wi.gov/publications/cafr.htm.

Vesting. For employees beginning participation on or after January 1, 1990, and no longer actively
employed on or after April 24, 1998, creditable service in each of five years is required for eligibility for a
retirement annuity. Participants employed prior to 1990 and on or after April 24, 1998, and prior to July 1,
2011, are immediately vested. Participants who initially became WRS eligible on or after July 1, 2011,
must have five years of creditable service to be vested.

Benefits provided. Employees who retire at or after age 65 (54 for protective occupation employees, 62
for elected officials and State executive participants, if hired on or before December 31, 2016) are entitled
to retirement benefit based on a formula factor, their final average earnings, and creditable service.

Final average earnings is the average of the participant's three highest annual earnings period. Creditable
service includes current service and prior service for which a participant received earnings and made
contributions as required. Creditable service also includes creditable military service. The retirement
benefit will be calculated as a money purchase benefit based on the employee's contributions plus
matching employer's contributions, with interest, if that benefit is higher than the formula benefit.
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Employees may retire at age 55 (50 for protective occupation employees) and receive reduced benefits.
Employees terminating covered employment before becoming eligible for a retirement benefit may
withdraw their contributions and forfeit all rights to any subsequent benefits.

Vested participants may retire at age 55 (50 for protective occupations) and receive an actuarially reduced
benefit. Participants terminating covered employment prior to eligibility for an annuity may either receive
employee-required contributions plus interest as a separation benefit or leave contributions on deposit and
defer application until eligible to receive a retirement benefit.

The WRS also provides death and disability benefits for employees.

Post-retirement adjustments. The Employee Trust Funds Board may periodically adjust annuity
payments from the retirement system based on annual investment performance in accordance with s.
40.27, Wis. Stat. An increase (or decrease) in annuity payments may result when investment gains
(losses), together with other actuarial experience factors, create a surplus (shortfall) in the reserves, as
determined by the system’s consulting actuary. Annuity increases are not based on cost of living or other
similar factors. For Core annuities, decreases may be applied only to previously granted increases. By
law, Core annuities cannot be reduced to an amount below the original, guaranteed amount (the “floor”)
set at retirement. The Core and Variable annuity adjustments granted during recent years are as follows:

Year
Core Fund

Adjustment (%)
Variable Fund

Adjustment (%)
2009 (2.1) 42
2010 (1.3) 22
2011 (1.2) 11
2012 (7.0) (7)
2013 (9.6) 9
2014 4.7 25
2015 2.9 2
2016 0.5 (5)
2017 2.0 4
2018 2.4 17

Contributions. Required contributions are determined by an annual actuarial valuation in accordance with
Chapter 40 of the Wisconsin Statutes. The employee required contribution is one-half of the actuarially
determined contribution rate for General category employees and Executives and Elected Officials.
Starting January 1, 2016, the Executives and Elected Officials category merged into the General
Employee category. Required contributions for protective employees are the same rate as general
employees. Employers are required to contribute the remainder of the actuarially determined contribution
rate. The employer may not pay the employee required contribution unless provided for by an existing
collective bargaining agreement.

During the reporting period, the WRS recognized $18,213,572 in contributions from the City and
$171,829, in contributions from the CDA.
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Contribution rates for the plan year reported as of December 31, 2019 are:

Employee Category Employee Employer

General (Executives & Elected Officials) %6.7 %6.7

Protective with Social Security %6.7 %10.7

Protective without Social Security %6.7 %14.9

Pension (Asset)/Liability, Pension Expense, Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

City Information

At December 31, 2019, the City reported a liability of $62,162,732, for its proportionate share of the net
pension liability. The net pension liability was measured as of December 31,2018, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of December
31, 2017 rolled forward to December 31, 2018. No material changes in assumptions or benefit terms
occurred between the actuarial valuation date and the measurement date. The City’s proportion of the net
pension liability was based on its share of contributions to the pension plan relative to the contributions of
all participating employers. At December 31, 2018, the City’s proportion was 1.74727964%, which was an
increase of 0.06885885% from its proportion measured as of December 31, 2017.

For the year ended December 31, 2019, the City recognized pension expense of $40,846,712.

At December 31, 2019, the City reported deferred outflows of resources and deferred inflows of resources
related to pensions from the following sources:

Deferred Outflows
of Resources

Deferred Inflows
of Resources

Differences between expected and actual experience $ 48,400,541 $ 85,547,638

Changes in assumptions 10,467,296 -
Net differences between projected and actual earnings on

pension plan investments 90,749,673 -
Changes in proportion and differences between employer

contributions and proportionate share of contributions - 1,007,270

Employer contributions subsequent to the measurement date 19,003,865 -

Totals $ 168,621,375 $ 86,554,908
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Pension (Asset)/Liability, Pension Expense, Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions (cont.)

CDA Information

At December 31, 2019, the CDA reported a liability of $584,975, for its proportionate share of the net
pension liability. The net pension liability was measured as of December 31, 2018, and the total pension
asset used to calculate the net pension liability was determined by an actuarial valuation as of December
31, 2017 rolled forward to December 31, 2018. No material changes in assumptions or benefit terms
occurred between the actuarial valuation date and the measurement date. The CDA’s proportion of the net
pension liability was based on its share of contributions to the pension plan relative to the contributions of
all participating employers. At December 31, 2018, the CDA’s proportion was 0.016442567%, which was
an increase of .000001001% from its proportion measured as of December 31, 2017.

For the year ended December 31, 2019, the CDA recognized pension expense of $392,153.

At December 31, 2019, the CDA reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Deferred Outflows
of Resources

Deferred Inflows of
Resources

Differences between expected and actual experience $ 470,422 $ 838,647

Changes in assumptions 109,675 -
Net differences between projected and actual earnings

on pension plan investments 889,052 -
Changes in proportion and differences between employer

contributions and proportionate share of contributions - 9,972

Employer contributions subsequent to the measurement date 180,744 -

Total $ 1,649,893 $ 848,619
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City Information

$19,003,865 reported as deferred outflows related to pension resulting from the WRS Employer’s
contributions subsequent to the measurement date will be recognized as a reduction of the net pension
liability (asset) in the year ended December 31, 2020. Other amounts reported as deferred outflows of
resources and deferred outflows (inflows) of resources related to pension will be recognized in pension
expense as follows:

Year Ended
December 31:

Deferred Outflows of 
Resources and Deferred 
Inflows of Resources (net)

(in dollars)

2020 22,792,009

2021 5,531,998

2022 9,989,667

2023 24,748,928

CDA Information

$180,744 reported as deferred outflows related to pension resulting from the WRS Employer’s
contributions subsequent to the measurement date will be recognized as a reduction of the net pension
liability (asset) in the year ended December 31, 2019. Other amounts reported as deferred outflows of
resources and deferred inflows of resources related to pension will be recognized in pension expense as
follows:

Year Ended
December 31:

Deferred Outflows of 
Resources and Deferred 
Inflows of Resources (net)

(in dollars)

2020 224,273

2021 54,435

2022 98,298

2023 243,524
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Actuarial assumptions. The total pension liability in the December 31, 2018 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the measurement:

Actuarial Valuation Date: December 31, 2017

Measurement Date of Net Pension
Liability (Asset): December 31, 2018

Actuarial Cost Method: Entry Age Normal

Asset Valuation Method: Fair Value

Long-Term Expected Rate of Return: 7.0%

Discount Rate: 7.0%

Salary Increases:
Inflation:

3.0%
Seniority/Merit

0.1% - 5.6%
Mortality:

Wisconsin 2018 Mortality Table
Post-retirement Adjustments*:

1.9%

* No post-retirement adjustment is guaranteed. Actual adjustments are based on recognized investment
return, actuarial experience and other factors. 1.9% is the assumed annual adjustment based on the
investment return assumption and the post-retirement discount rate.

Actuarial assumptions are based upon an experience study conducted in 2018 that covered a three-year
period from January 1, 2015 to December 31, 2017. Based on this experience study, actuarial
assumptions used to measure the Total Pension Liability changed from prior year, including the discount
rate, long-term expected rate of return, post-retirement adjustment, wage inflation rate, mortality and
separation rates. The total pension liability for December 31, 2018 is based upon a roll-forward of the
liability calculated from the December 31, 2017 actuarial valuation.
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Long-term expected return on plan assets. The long-term expected rate of return on pension plan
investments was determined using a building-block method in which best-estimate ranges of expected
future real rates of return (expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce the long-term expected
rate of return by weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. The target allocation and best estimates of arithmetic real
rates of return for each major asset class are summarized in the following table:

Current Asset
Allocation %

Long-Term
Expected 

Nominal Rate of
Return %

Long-Term
Expected Real

Rate of Return %

Core Fund Asset Class

Global Equities 49.0 8.1 5.5

Fixed Income 24.5 4.0 1.5

Inflation Sensitive Assets 15.5 3.8 1.3

Real Estate 9.0 6.5 3.9

Private Equity/Debt 8.0 9.4 6.7

Multi-Asset 4.0 6.7 4.1

Total Core Fund 110.0 7.3 4.7

Variable Fund Asset Class

U.S. Equities 70.0 7.6 5.0

International Equities 30.0 8.5 5.9

Total Variable Fund 100.0 8.0 5.4

New England Pension Consultants Long-Term US CPI (Inflation) Forecast: 2.5% 

Asset Allocations are managed within established ranges, target percentages may differ from actual monthly
allocations
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Single discount rate. A single discount rate of 7.00% was used to measure the total pension liability. This
single discount rate was based on the expected rate of return on pension plan investments of 7.00% and a
long term bond rate of 3.71%. Because of the unique structure of WRS, the 7.00% expected rate of return
implies that a dividend of approximately 1.9% will always be paid. For purposes of the single discount rate,
it was assumed that the dividend would always be paid. The projection of cash flows used to determine
this single discount rate assumed that plan member contributions will be made at the current contribution
rate and that employer contributions will be made at rates equal to the difference between actuarially
determined contribution rates and the member rate. Based on these assumptions, the pension plan’s
fiduciary net position was projected to be available to make all projected future benefit payments
(including expected dividends) of current plan members. Therefore, the long-term expected rate of return
on pension plan investments was applied to all periods of projected benefit payments to determine the
total pension liability.

Sensitivity of the City and CDA’s proportionate share of the net pension liability (asset) to changes
in the discount rate. The following presents the City and CDA’s proportionate share of the net pension
liability (asset) calculated using the discount rate of 7.00 percent, as well as what its proportionate share of
the net pension liability (asset) would be if it were calculated using a discount rate that is 1-percentage-
point lower (6.00 percent) or 1-percentage-point higher (8.00 percent) than the current rate:

1% Decrease to
Discount Rate

(6.00%)

Current
Discount Rate

(7.00%)

1% Increase to
Discount Rate

(8.00%)
City's proportionate share of the net pension
(asset) liability $ 247,041,210 $ 62,162,732 $ (75,308,755)
CDA's proportionate share of the net pension
(asset) liability $ 2,324,752 $ 584,975 $ (708,684)

Pension plan fiduciary net position. Detailed information about the pension plan’s fiduciary net position
is available in separately issued financial statements available at http://etf.wi.gov/publications/cafr.htm.

At December 31, 2019, the City and CDA reported a payable to the pension plan which represents
contractually required contributions outstanding as of the end of the year.

WRS also provides death and disability benefits for employees. Eligibility and the amount of all benefits
are determined under Chapter 40 of Wisconsin Statutes.

Protective employees of the City hired prior to 1948 are covered under the City’s police and firemen’s
pension funds established under Chapter 62 of the Wisconsin Statutes. The City has not obtained an
actuarial valuation of these pension plans which were assumed by the Wisconsin Retirement Fund as of
April 1, 1978. The total City contribution to the fund during 2019 was $11,428. The present value of
estimated future payments based on past service is $140,424 and is included in the statement of net
position.
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B. RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, or destruction of assets;
errors and omissions; workers compensation; and health care of its employees. The City purchases
commercial insurance for health care and most property losses. The City is partially self-funded and
participates in a public entity risk pool to provide coverage for losses for liability and transit property
losses. However, other risks, such as workers compensation are accounted for and financed by the City in
an internal service fund – the workers compensation fund. Settled claims have not exceeded the
commercial coverage in any of the past three years.

Self Insurance

For workers compensation claims, the uninsured risk of loss is $650,000 per incident for a policy year.
The City has purchased commercial insurance for claims in excess of those amounts. Settled claims have
not exceeded the commercial coverage in any of the past three years.

All funds of the City participate in the risk management program. Amounts payable to the workers
compensation fund are based on actuarial estimates of the amounts necessary to pay prior and current
year claims and to establish a reserve for catastrophic losses.

A liability for a claim is established if information indicates that it is probable that a liability has been
incurred at the date of the financial statements and the amount of the loss is reasonably estimable.
Liabilities include an amount for claims that have been incurred but not reported. The City does not
allocate overhead costs or other nonincremental costs to the claims liability.

Claims Liability

Prior Year Current Year

Unpaid claims - Beginning of Year $ 14,308,411 $ 14,814,895
Current year claims and changes in estimates 3,755,024 3,701,334
Claim payments (3,248,540) (3,642,462)

Unpaid Claims - End of Year $ 14,814,895 $ 14,873,767
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Public Entity Risk Pool

Transit Mutual Insurance Corporation of Wisconsin (TMI)

Transit Mutual Insurance Corporation of Wisconsin (TMI) is a municipal mutual insurance corporation,
which insures auto liability for municipally-owned transit systems in Wisconsin. Each insured property is an
owner of the mutual insurance corporation. The City insures its transit systems' auto liability with TMI and
is an owner of the corporation.

The City's auto liability insurance policy has a $250,000 per person policy limit and a $7,000,000 per
accident policy limit. Of the per accident policy limit, TMI insures $2,000,000 and reinsures $5,000,000
with Great American Reinsurance Group. In addition, the City's policy provides for $25,000 per person and
$50,000 per accident in uninsured motorist insurance.

TMI also provided Transit with auto physical damage coverage for its buses with a total limit of
$78,200,000 and a $5,000 deductible for collision and comprehensive coverage. TMi insures $750,000
and reinsures the remainder of $77,450,000 with Great American Insurance Group.

Management of TMI consists of a Board of Directors comprised of one representative for each member.
The City does not exercise any control over the activities of the corporation beyond its representation on
the Board of Directors.

Premiums are determined in advance of each premium year, which begins on January 1. TMI is an
assessable mutual; accordingly, the Board of Directors may require that supplemental contributions be
made by members to ensure adequate funds are available to meet the obligations applicable to the
premium year. Members are required by Wisconsin statute and TMI bylaws to fund any deficit attributable
to a premium year during which they were a member. TMI was incorporated in 1985 and began issuing
insurance policies in 1986; there has never been a member assessment beyond the annual premiums.

The City's share of this corporation is 38.98% for auto liability. A list of the other members and their share
of participation is available in the TMi report, which can be obtained directly from TMi's office.
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Public Entity Risk Pool (cont.)

Wisconsin Municipal Mutual Insurance Company (WMMIC)

Wisconsin Municipal Mutual Insurance Company (WMMIC) was organized in 1987 by municipal members
in the State of Wisconsin under Wisconsin Insurance Laws as a non-assessable municipal mutual
insurance company. WMMIC writes general, auto and other liability insurance, and workers compensation
insurance for participating members in the State of Wisconsin on terms calling for recognition of premium
upon the effective date of the policy. Responsibility for the operations and management of WMMIC is
vested in its executive director and Board of Directors, which is comprised of various municipal officials. At
December 31, 2019, WMMIC was owned by twenty members, eighteen of which were equity members.

WMMIC limits the maximum net loss that can arise from large risks or risks in concentrated areas of
exposure by reinsuring (ceding) certain levels of risks with other insurers or reinsurers. Ceded reinsurance
is treated as the risk and liability of the assuming companies. Such reinsurance includes all lines of
insurance.

WMMIC had a general, automobile and other liability reinsurance contract in force for the year ended
December 31, 2018. This is a quota share reinsurance agreement with General Reinsurance Corporation
(60%) and Governmental Entities Mutual (GEM) Insurance Company (40%) for excess of loss
reinsurance. The contract covered losses (in excess of the self-insured retention of each member) which
exceed $1,500,000 per occurrence up to the maximum loss of $10,000,000 per occurrence. WMMIC
retains the first $1,500,000 of the loss excess of each member's self-insured retention. The members
retain all losses greater than $10,000,000 per occurrence. GEM has established and funded a trust
account for its anticipated loss obligations to WMMIC to satisfy state regulatory requirements due to its
current status as an unauthorized reinsurer in Wisconsin.

WMMIC has contracted with Safety National to provide 100% reinsurance coverage for workers
compensation insurance in excess of the members' self-insured retention limits, which are $500,000 for all
but one member that has a retention of $650,000.

The City's investment in WMMIC is reported on the statement of net position as a deposit. The amount
reported is the initial investment of $3,815,820.

C. COMMITMENTS AND CONTINGENCIES

Claims and judgments are recorded as liabilities if all the conditions of Governmental Accounting
Standards Board pronouncements are met. The liability and expenditure for claims and judgments is only
reported in governmental fund types if it has matured. Claims and judgments are recorded in the
government-wide statements and proprietary funds as expenses when the related liabilities are incurred.

From time to time, the City is party to various pending claims and legal proceedings. Although the
outcome of such matters cannot be forecasted with certainty, it is the opinion of management and the City
attorney that the likelihood is remote that any such claims or proceedings will have a material adverse
effect on the City's financial position or results of operations.

In September of 2018 the Common Council approved a contract with New Flyer Corp. for the purchase of
up to 72 buses over a five-year period. As of December 31, 2019, 15 buses had been purchased under
this contract.
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C. COMMITMENTS AND CONTINGENCIES (CONT.)

The City has received federal and state grants for specific purposes that are subject to review and audit by
the grantor agencies. Such audits could lead to requests for reimbursements to the grantor agency for
expenditures disallowed under terms of the grants. Management believes such disallowances, if any,
would be immaterial.

Under terms of stipulation orders issued by the State of Wisconsin Department of Industry, Labor and
Human Relations, the City is making monthly payments to former employees of the City. These future
amounts of $199,136 are included in the statement of net position under other liabilities.

State and federal laws and regulations require the City to place a final cover on its solid waste landfill site
when it stops accepting waste and to perform certain maintenance and monitoring functions at the site for
40 years after closure. All of the City’s landfills are closed. Postclosure care costs will be paid over a
period of 40 years after the date that the landfill stopped accepting waste. The City fully realizes the
landfill’s responsibilities for closure and long-term care and will fund all closure/postclosure activities and
costs through landfill remediation fees and interest earnings. The estimated postclosure care liability is
estimated to be immaterial.

The City has the following encumbrances outstanding at year-end relating to funds on hand:

Capital Projects Fund $ 56,603,568
Nonmajor Governmental Funds 1,183,771
General Fund 208,619

D. OTHER POST-EMPLOYMENT BENEFITS (OPEB)

Plan description. The City sponsors a single-employer defined benefit healthcare plan, (the Retiree
Health Plan). The Plan provides healthcare coverage to eligible retired City employees and their spouses,
which covers both active and retired members. The Plan is affiliated with the Wisconsin Public Employer’s
Group Health Insurance – Dane County service area plan, a purchasing plan administered by the State of
Wisconsin. Benefit provisions are established through collective bargaining agreements. The Retiree
Health Plan does not issue a publicly available financial report. No assets are accumulated in a trust that
meets the criteria in paragraph 4 of Statement 75.

Benefits provided. Contribution requirements are established through collective bargaining agreements
and may be amended only through negotiations between the City and the union. The Plan provides eligible
retirees with the opportunity to stay on the City’s health insurance plan. Eligible retirees and spouses
contribute the full amount of the premiums after age 55, except for teamsters who contribute the
difference between the rate paid by the City and current year rate.
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D. OTHER POST-EMPLOYMENT BENEFITS (OPEB) (CONT.)

The City contributes to the premiums for eligible police and fire employees who retire before age 55, but
not before age 50. The contributions for these employees continues until age 55, as defined by the union
contract. Retirees are responsible for the premiums after that time. The City will contribute, on behalf of
eligible police and police supervisors, up to 105% (90% effective November 1, 2007) of the appropriate
premium rates of the lowest bidder among the health care providers offered. The City will contribute, on
behalf of eligible fire employees and fire supervisors, up to 105% (90% for those who retired after January
1, 2017) of the appropriate premium rates of the lowest bidder among the health care providers offered.
The City will contribute, on behalf of eligible teamsters, up to 100% of the appropriate premium rates of
the lowest bidder among the health care providers offered for a maximum of five years or until the retiree
is eligible for Medicare, whichever is earlier. The contributions for eligible teamsters will not be adjusted
annually, the City’s contribution will remain at the rate determined in the year of retirement, and the retiree
is responsible for any difference in rates.

The City contributes to defined benefit post-employment benefit plans for fire and laborers’ employees,
Voluntary Employee Beneficiary Association (VEBA) and to teamsters’ escrow account. The City also
began contributing to Local 6000 VEBA in 2017. Starting with the 2002 contract, the City will contribute
$200,000 annually to the fire union’s retiree health insurance, adjusted by the percentage of wage
increase negotiated. The City shall make a contribution to the Local 236 retiree health insurance fund and
into an escrow account for contribution towards health premiums for eligible teamsters’ employees in an
amount determined annually with the wage increase negotiated. The unions are responsible for
administering the respective plans. The firefighters discontinued their VEBA for 2010.
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D. OTHER POST-EMPLOYMENT BENEFITS (OPEB) (CONT.)

Employees covered by benefit terms. At December 31, 2019, the following employees were covered by
the benefit terms:

City Information

Active plan members 2,864
Inactive plan members or beneficiaries currently receiving

benefit payments 803
3,667

CDA Information

Active plan members 31
Inactive plan members or beneficiaries currently receiving

benefit payments 4
35

The City’s total OPEB liability of $71,257,036 and the CDA’s total liability of $618,835 was measured as of
December 31, 2019, and was determined by an actuarial valuation as of that date.

Actuarial assumptions and other inputs. The total OPEB liability in the actuarial valuation was
determined using the following actuarial assumptions and other inputs, applied to all periods included in
the measurement, unless otherwise specified:

Inflation 2.70%

Salary increases 3.20%

Healthcare cost trend rates 7.5% Initially reduced by decrements to an
ultimate of 4.5% after 7 years

Retirees' share of benefit-related costs 100%

Discount Rate 3.26%

The discount rate was based on the yield for 20-year, tax-exempt general obligation municipal bonds with
an average rating of AA/Aa or higher as of the measurement date.

Mortality rates are from SOA RPH-2018 Total Dataset Mortality Table fully generational using Scale MP-
2018. 

Other assumptions are based on a City-determined analysis of past trends and future expectations. 
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D. OTHER POST-EMPLOYMENT BENEFITS (OPEB) (CONT.)

Changes in the Total OPEB Liability

City CDA
Total OPEB

Liability
Total OPEB

Liability

Balances at January 1, 2019 $ 65,258,316 $ 570,966

Changes for the year: 
Service cost 4,291,031 33,038
Interest 2,792,310 24,250
Changes of benefit terms - -
Changes in assumptions 4,468,248 38,805
Differences between expected and actual

experience (2,300,267) (19,977)
Benefit payments (3,252,602) (28,247)

Net changes $ 5,998,720 $ 47,869

Balances at December 31, 2019 $ 71,257,036 $ 618,835

Changes of assumptions and other inputs reflect a change in the discount rate from 4.11 percent in 2018
to 3.26 percent in 2019.

Sensitivity of the total OPEB liability to changes in the discount rate. The following presents the total
OPEB liability of the City and CDA, as well as what the City and CDA’s total OPEB liability would be if it
were calculated using a discount rate that is 1-percentage-point lower (2.26%) or 1-percentage-point
higher (4.26%) than the current discount rate: 

1% Decrease
(2.26%)

Discount Rate
(3.26%)

1% Increase
(4.26%)

City's Total OPEB liability $ 77,018,247 $ 71,257,036 $ 66,038,175

CDA's Total OPEB liability $ 668,869 $ 618,835 $ 573,512
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D. OTHER POST-EMPLOYMENT BENEFITS (OPEB) (CONT.)

Changes in the Total OPEB Liability (cont.)

Sensitivity of the City and CDA's total OPEB liability to changes in the healthcare cost trend rates.
The following presents the total OPEB liability of the City and CDA, as well as what the City and CDA’s
total OPEB liability would be if it were calculated using healthcare cost trend rates that are 1-percentage-
point lower (7.5% decreasing to 6.5%) or 1-percentage-point higher (7.5% increasing to 8.5%) than the
current healthcare cost trend rates: 

1% Decrease
(7.50%

Decreasing
to 6.50%)

Healthcare
Cost Trend

Rates

1% Increase
(7.50%

Increasing to
8.50%)

City's Total OPEB liability $ 64,281,694 $ 71,257,036 $ 79,534,884

CDA's Total OPEB liability $ 558,257 $ 618,835 $ 690,724

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to OPEB

     City Information

For the year ended December 31, 2019, the City recognized OPEB expense of $6,535,006. At December
31, 2019, the City reported deferred outlows of resources and deferred inflows of resources related to
OPEB from the following sources: 

Deferred
Outflows of
Resources

Deferred
Inflows of

Resources

Differences between expected and actual
experience $ - $ 5,897,584
Changes of assumptions 3,909,716 1,006,275

Total $ 3,909,716 $ 6,903,859
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D. OTHER POST-EMPLOYMENT BENEFITS (OPEB) (CONT.)

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to OPEB (cont.)

Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB
will be recognized in OPEB expenses as follows:

Fiscal Year Ended December 31:

Deferred Outflows of
Resources and Deferred

Inflows of Resources (Net)

2020 $ 544,143
2021 544,143
2022 544,143
2023 544,143
2024 544,143
Thereafter 273,428

     CDA Information

For the year ended December 31, 2019, the CDA recognized OPEB expense of $56,754. At December
31, 2019, the CDA reported deferred outflows of resources and deferred inflows of resources related to
OPEB from the following sources: 

Deferred
Outflows of
Resources

Deferred
Inflows of

Resources

Differences between expected and actual
experience $ - $ 51,216
Changes of assumptions 33,955 8,737

Total $ 33,955 $ 59,953

Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB
will be recognized in OPEB expenses as follows:

Fiscal Year Ended December 31:

Deferred Outflows of
Resources and Deferred

Inflows of Resources (Net)

2020 $ 4,726
2021 4,726
2022 4,726
2023 4,726
2024 4,726
Thereafter 2,368
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E. RELATED PARTIES

Related Parties - Primary Government

The City had the following related party transactions during 2019.

Name Committee Affiliated Organization Amount

Craig Bartlett Madison's Central Business
Improvement District Board

Red Card Media $ 16,175

Shane Bernau Urban Design Commission SmithGroup 174,469
Christopher Brockel Madison Food Policy Council Madison Northside Planning

Council
344,190

Baltazar De Anda
Santana

Transportation Policy and
Planning Board

Vera Court Neighborhood
Center

696,883

Veronica Vega Task Force on Municipal Golf
in Madison Parks

Vera Court Neighborhood
Center

-

Danielle Dieringer Equal Opportunities
Commission

YWCA Madison 444,169

Nina Gehan Complete Count Committee -
2020

Centro Hispano, Inc. 270,805

Jason Ilstrup Historic Preservation Plan
Advisory Committee/City-
County Homeless Issues
Committee

Downtown Madison, Inc. 290,042

Oscar Mireles Historic Preservation Plan
Advisory Committee/Board of
Park Commissioners/ Facilities
Programs and Fees
Subcommittee/ Overture
Center Foundation Board of
Directors

Omega School 62,999

Dave Porterfield Housing Strategy Committee Movin' Out Inc. 743,601
Taeli Reistad Madison Arts Commission Overture Center 2,003,515
Hedi Rudd Madison Food Policy Council Center for Resilient Cities 63,254
Rachel Sattler Community Development

Block Grant Committee
Legal Action of Wisconsin, Inc. 170,000

Jesse Shields Sustainable Madison
Committee

Madison Gas & Electric
Company

7,038,551

Daniel Steinbring Task Force on Municipal Golf
in Madison Parks

Lussier Community Education
Center

336,400

Heidi Wegleitner City-County Homeless Issues
Committee/ Education
Committee

Legal Action of Wisconsin, Inc. 170,000

Molly Wells Landord and Tenant Issues
Committee

Tenant Resource Center 431,732

Total $ 13,256,785
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E. RELATED PARTIES (CONT.)

Related Parties - Primary Government (cont.)

The City Attorney has reviewed the related party transaction schedule and the parties have stipulated that
either   no matters related to the affiliated entity appeared before them, or, if they did, they properly
recused themselves.

Related Parties - CDA

The administration and operation of the CDA is performed by employees of the City. The CDA pays the
City for these services, as well as other allocated costs.

F. JOINT OPERATIONS

Administrative offices and court facilities of the City are housed in a building that includes similar facilities
for Dane County. The building is owned jointly by the City and the county. The county acts as the fiscal
agent for operating costs of the building. Such occupancy expenses are paid to Dane County and have
been recorded as operating costs in the applicable City department.

G. COOPERATIVE BOUNDARY PLANS

On November 8, 2002, the Town of Madison, City of Fitchburg and City of Madison executed an
intergovernmental agreement under authority of Section 66.0301 of the Wisconsin Statutes.

The term and implementation phases within the plan recognize and attempt to balance the competing
desires of the cities, the town, and existing town property owners and residents. The plan provides for the
eventual dissolution of the town after a protected period of up to 20 years, but allows early annexations
within several areas to address near-term problems and opportunities.

The plan shall terminate on October 30, 2022, or at such earlier time as the town may cease to exist as a
separate entity in accordance with the terms of this plan. A complete copy of the City of Madison, City of
Fitchburg, and Town of Madison Cooperative Plan can be obtained at the Town of Madison.

On February 18, 2005, the Town of Blooming Grove and the City of Madison executed an
intergovernmental agreement under authority of Section 66.0307 of the Wisconsin Statutes.

The term and implementation phases within the plan recognize and attempt to balance the competing
desires of the City and the town and the existing town and City property owners and residents. The plan
provides for the eventual dissolution of the town after a protected period of up to 22 years, but allows early
annexations within several areas to address near-term problems and opportunities.

The plan shall terminate on October 31, 2027, or at such earlier time as the town may cease to exist as a
separate entity in accordance with the terms of this plan. A complete copy of the plan can be obtained
from the City of Madison.

On January 17, 2007, the Town of Burke, the Village of DeForest, the City of Sun Prairie, and the City of
Madison executed an intergovernmental agreement under authority of Section 66.0307 of the Wisconsin
Statutes.

The term and implementation phases within the plan recognize and attempt to balance the competing
desires of the cities, the village, and the town and the existing town, village, and City property owners and
residents. The plan provides for the eventual dissolution of the town after a protected period of up to 29
years, but allows early annexations within several areas to address near-term problems and opportunities.
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G. COOPERATIVE BOUNDARY PLANS (CONT.)

The plan shall terminate on October 26, 2036, or at such earlier time as the town may cease to exist as a
separate entity in accordance with the terms of this plan. A complete copy of the plan can be obtained
from the City of Madison.

H. JOINT VENTURE

The City of Madison and Dane County jointly operate the Public Health for Madison and Dane County
(PHMDC), which provides public health services to its citizens.

The governing body is made up of eight members. One alder member is appointed by the Mayor of the
City of Madison, as confirmed by the common council, and a supervisor is appointed by the Dane County
Executive, as confirmed by the county board. The mayor and county executive jointly appoint the
remaining six board members from citizens involved in the health profession. The governing body has
authority to adopt its own budget, subject to approval by the common council and county board. The City
of Madison made a payment totaling $5,384,683 to the PHMDC for 2019. The City believes that the
PHMDC will continue to provide services in the future at similar rates.

Financial information of the district as of December 31, 2019 is available directly from the City of Madison,
the fiscal agent for PHMDC.

The City of Madison accounts for its share of the operations in the general fund. The City does not have
an equity interest in the organization.

The City of Madison is a member of the Metropolitan Unified Fiber Network Consortium, which is an
unincorporated nonprofit association organized under Chapter 184 of the Wisconsin Statutes, the Uniform
Unincorporated Nonprofit Association Act. This association was created to implement a community area
network to improve broadband adoption among businesses and residential groups, help spur economic
development, improve network connectivity for public safety, education and library entities as well as
expand broadband services to service organizations providing services to disadvantaged, at-risk
population within the community.

Fiscal information of the association as of December 31, 2019 is available directly from the City of
Madison, the fiscal agent Metropolitan Unified Fiber Network Consortium.

The City of Madison accounts for its share of the operations in the general fund. The City does not have
an equity interest in the organization.

I. TAX ABATEMENTS

Tax abatements are a reduction in tax revenues that results from an agreement between one or more
governments and an individual or entity in which: (a) one or more governments promise to forgo tax
revenues to which they are otherwise entitled, and (b) the individual or entity promises to take a specific
action after the agreement has been entered into that contributes to economic development or otherwise
benefits the governments or the citizens of those governments.
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I. TAX ABATEMENTS (CONT.)

The City, through its Tax Incremental Financing Districts (TIDs), has entered into tax abatement
agreements with developers in the form of tax incremental financing incentives to stimulate economic
development. The abatements are authorized through the TID project plans. The City disburses loans to
developers. The developer guarantees a certain amount of increment each year. The developers pay
property taxes as they become due, and if they generate the guaranteed increment, an equal amount of
loan balance is forgiven. Total amount of loans forgiven during 2019 were $4,605,461. Total amount of
loans disbursed during 2019 were $4,908,000.

J. EFFECT OF NEW ACCOUNTING STANDARDS ON CURRENT-PERIOD FINANCIAL STATEMENTS NEW ENTRY

The Governmental Accounting Standards Board (GASB) has approved the following:

Statement No. 87, Leases

Statement No. 90, Majority Equity Interests – an amendment of GASB Statements No. 14 and No.
61

Statement No. 91, Conduit Debt Obligations

Statement No. 92, Omnibus 2020

Statement No. 93, Replacement of Interbank Offered Rates

Statement No. 94, Public-Private and Public-Public Partnerships and Availability Payment
Arrangements

The statements listed above through Statement No. 93 had their required effective dates postponed by
one year with the issuance of Statement No. 95, Postponement of Effective Dates of Certain Authoritative
Guidance, with the exception of Statement No. 87 which was postponed by one and a half years.

When they become effective, application of these standards may restate portions of these financial
statements.
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K. SUBSEQUENT EVENTS

In March 2020, comprehensive stay at home orders were issued by the State of Wisconsin and the Public
Health Department of Madison and Dane County in response to the public health emergency caused by
the global outbreak of COVID-19.  The world-wide public health emergency has resulted in unprecedented
impacts to the global, national, state, regional and local economies.  In May 2020, the City of Madison
projected a deficit of $30 million compared to adopted 2020 budgeted levels across the city’s general,
library and enterprise funds due to reduced revenues and increased costs associated with these impacts. 
As of June 2020, city costs due to COVID-19 response actions totaled approximately $5.5 million.  These
deficits and response costs are anticipated to be addressed through a series of measures, including cost
containment and cost reductions, a city-wide hiring freeze, limits on non-essential non-personnel
spending, utilization of federal CARES Act funding, and new appropriations from the city’s general fund
balance.  CARES Act funding available to the city includes approximately $25 million for transit-related
purposes, $4.1 million of State of Wisconsin Coronavirus Relief Fund (CRF) monies allocated to the city
through the state’s Routes to Recovery program, and Federal Emergency Management Agency (FEMA)
cost reimbursements.

In late May 2020 and continuing through June 2020, the city experienced mass demonstrations, property
damage, and other actions in response to the murder of George Floyd while in custody of the Minneapolis,
MN police department, as well as other deaths and actions against Black people caused by police actions
and other impacts of systemic racism in the United States.  These demonstrations have required on-going
response actions by the Madison Police Department and other city agencies.  Response costs associated
with overtime, supplies and other needs will be addressed through currently budgeted appropriations, as
well as new appropriations from the city’s general fund balance.

The Public Service Commission approved an increase in Water Utility rates effective July 2, 2020.

The City Council approved an increase in stormwater and landfill utility rates effective April 2, 2020, and
an increase in sewer utility rates effective May 2, 2020.

The City entered into a development agreement on July 15, 2020 that includes a $6.0 million payment for
the purchase of air rights and the Podium structure above the City’s Wilson Street Garage on Block 88, for
the Judge Doyle Project which consists of ground floor retail space and two floors of above ground parking
($5.0 million paid at closing and $1.0 million paid fifteen years after the certificate of occupancy is used for
private development).  Additionally, the City will provide a $450,000 loan from the Affordable Housing
Fund to support a portion of the affordable housing component of the development (37 affordable units: 20
funded by the Affordable Housing Fund at or below 60% of the medium income in Dane County, and 17
units the developer is financing at 80% of an alternative mortgage instrument (AMI)).  This agreement
resulted in a $5.0 million loss on the sale of the Podium within the Parking Utility Fund that was largely
funded through tax incremental financing.
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Budgeted Amounts

Original Final Actual
Variance with
Final Budget

REVENUES
Taxes $ 241,210,053 $ 241,210,053 $240,943,582 $ (266,471)
Intergovernmental 39,180,704 39,180,704 38,503,530 (677,174)
Licenses and permits 7,729,420 7,729,420 7,385,413 (344,007)
Fines and forfeitures 6,900,000 6,900,000 6,452,870 (447,130)
Charges for services 13,552,101 13,552,101 14,786,359 1,234,258
Investment income 4,350,000 4,350,000 5,767,747 1,417,747
Miscellaneous 1,440,600 1,440,600 3,223,283 1,782,683

Total Revenues $ 314,362,878 $ 314,362,878 $317,062,784 $ 2,699,906

EXPENDITURES
Current

General Government
Common council 831,869 831,869 815,466 16,403
Mayor 1,290,238 1,355,238 1,353,888 1,350
Muncipal court 55,494 55,494 124,413 (68,919)
Attorney 3,123,351 2,998,351 2,900,443 97,908
Assessor 2,667,024 2,667,024 2,430,784 236,240
Clerk 1,736,064 1,736,064 1,667,785 68,279
Treasurer 764,563 764,563 724,280 40,283
Finance 3,395,658 3,395,746 3,221,364 174,382
Information technology 6,998,694 6,998,694 6,896,330 102,364
Human resources 1,613,995 1,617,595 1,639,060 (21,465)
EAP 413,502 413,502 349,579 63,923
Department of Civil Rights 1,855,926 1,862,962 1,967,307 (104,345)

Total General Government $ 24,746,378 $ 24,697,102 $ 24,090,699 $ 606,403

Public Safety
Fire 52,853,057 55,260,773 55,156,436 104,337
Police 76,748,435 79,225,337 77,829,025 1,396,312
Public health 5,384,683 5,384,683 5,384,683 -

Total Public Safety $ 134,986,175 $ 139,870,793 $138,370,144 $ 1,500,649

Public Works and Transportation
Engineering 4,354,460 4,360,065 4,222,720 137,345
Streets 26,387,940 27,757,940 26,286,078 1,471,862
Transit utility 14,211,148 14,211,148 14,211,149 (1)
Transportation 461,293 461,293 486,326 (25,033)
Traffic engineering 6,649,521 6,649,534 6,474,717 174,817

Total Public Works and Transportation $ 52,064,362 $ 53,439,980 $ 51,680,990 $ 1,758,990

See accompanying notes to required supplementary information and indepenedent auditors' report.
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Budgeted Amounts

Original Final Actual
Variance with
Final Budget

EXPENDITURES (cont.)

Planning and Development
Office of the director of planning $ 822,094 $ 822,094 $ 878,174 $ (56,080)
Planning 3,229,072 3,302,176 3,233,353 68,823
Building inspection 4,731,645 4,592,002 4,510,389 81,613
Community develpoment 13,537,789 13,958,039 13,490,794 467,245
Economic development 1,869,894 1,735,070 1,692,343 42,727
CDA housing operations 175,000 175,000 175,000 -

Total Planning and Development $ 24,365,494 $ 24,584,381 $ 23,980,053 $ 604,328

Culture and Recreation
Parks 14,236,915 14,361,915 13,828,433 533,482

Total Culture and Recreation $ 14,236,915 $ 14,361,915 $ 13,828,433 $ 533,482

Miscellaneous 9,254,842 3,641,459 4,622,639 (981,180)
Total Miscellaneous $ 9,254,842 $ 3,641,459 $ 4,622,639 $ (981,180)

Debt Service 54,708,710 54,708,710 54,708,710 -
Total Expenditures $ 314,362,876 $ 315,304,340 $311,281,668 $ 4,022,672

Excess (deficiency) of revenues
over (under) expenditures $ 2 $ (941,462) $ 5,781,116 $ 6,722,578

Net Change in Fund Balance $ 2 $ (941,462) $ 5,781,116 $ 6,722,578

FUND BALANCES, Beginning of Year 62,356,891 62,356,891 62,356,891 -

FUND BALANCES, END OF YEAR $ 62,356,893 $ 61,415,429 $ 68,138,007 $ 6,722,578

See accompanying notes to required supplementary information and indepenedent auditors' report.
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Budgeted Amounts

Original Final Actual
Variance with
Final Budget

REVENUES
Taxes $ 17,703,565 $ 17,703,565 $ 17,703,565 $ -
Intergovernmental 105,681 1,245,017 1,300,494 55,477
Public charges for services 1,092,739 1,099,839 1,070,970 (28,869)
Miscellaneous 314,000 762,549 586,720 (175,829)

Total Revenues $ 19,215,985 $ 20,810,970 $ 20,661,749 $ (149,221)

EXPENDITURES
Current

Culture and recreation 16,417,873 18,110,668 17,741,576 369,092
Total Expenditures $ 16,417,873 $ 18,110,668 $ 17,741,576 $ 369,092

Excess (deficiency) of revenues
over (under) expenditures $ 2,798,112 $ 2,700,302 $ 2,920,173 $ 219,871

OTHER FINANCING SOURCES (USES)
Transfers in 20,000 20,000 20,000 -
Transfers out (2,826,376) (2,826,376) (2,876,376) (50,000)

Total Other Financing Sources (Uses) $ (2,806,376) $ (2,806,376) $ (2,856,376) $ (50,000)

Net Change in Fund Balance $ (8,264) $ (106,074) $ 63,797 $ 169,871

FUND BALANCES - Beginning of Year 725,177 725,177 725,177 -

FUND BALANCES - END OF YEAR $ 716,913 $ 619,103 $ 788,974 $ 169,871

See accompanying notes to required supplementary information and indepenedent auditors' report.
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Fiscal Year
Ending

Proportion of the
Net Pension

Liability

Proportionate
Share of the Net
Pension Liability Covered Payroll

Proportionate Share of
the Net Pension

Liability as a
Percentage of

Covered Payroll

Plan Fiduciary Net
Position as a

Percentage of the
Total Pension

Liability

12/31/19   1.74727964% $ 62,162,732 $ 205,699,683    30.22%      96.45%

12/31/18 1.68891241 (50,145,814) 205,730,250 24.37 102.93

12/31/17 1.62005356 13,353,109 191,009,837   6.99   99.12

12/31/16 1.58205299 25,708,053 183,244,827 14.03   98.20

12/31/15 1.57042163 (38,573,852) 178,424,442 21.62 102.74

SCHEDULE OF EMPLOYER CONTRIBUTIONS (CITY) -
WISCONSIN RETIREMENT SYSTEM

For the Year Ended December 31, 2019

Fiscal Year
Ending

Contractually
Required

Contributions

Contributions in
Relation to the
Contractually

Required
Contributions

Contribution
Deficiency
(Excess) Covered Payroll

Contributions as a
Percentage of

Covered Payroll

12/31/19 $ 19,003,865 $ 19,003,865 $ - $ 215,094,354    8.84%

12/31/18 18,257,506 18,257,506 - 205,699,683 8.88

12/31/17 17,686,491 17,686,491 - 198,994,273 8.89

12/31/16 15,854,458 15,854,458 - 191,009,837 8.30

12/31/15 15,418,160 15,418,160 - 183,244,827 8.41

This schedule is intended to show information for ten years. Additional years' information will be displayed as it
becomes available.

See accompanying notes to required supplementary information and indepenedent auditors' report.
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Fiscal Year
Ending

Proportion of the
Net Pension

Liability (Asset)

Proportionate
Share of the Net
Pension Liability

(Asset) Covered Payroll

Proportionate Share of
the Net Pension

Liability (Asset) as a
Percentage of

Covered Payroll

Plan Fiduciary Net
Position as a

Percentage of the
Total Pension

Liability

12/31/19    0.01644257% $ 584,975 $ 2,301,605    25.42%      96.45%

12/31/18 0.01621912 (481,564) 2,271,038 21.20 102.93

12/31/17 0.01611899 132,859 2,220,313   5.98   99.12

12/31/16 0.01613057 262,120 2,237,306 11.72   98.20

12/31/15 0.01596426 (392,124) 2,131,088 18.40 102.74

SCHEDULE OF EMPLOYER CONTRIBUTIONS (CDA) -
WISCONSIN RETIREMENT SYSTEM

For the Year Ended December 31, 2019

Fiscal Year
Ending

Contractually
Required

Contributions

Contributions in
Relation to the
Contractually

Required
Contributions

Contribution
Deficiency
(Excess) Covered Payroll

Contributions as a
Percentage of

Covered Payroll

12/31/19 $ 180,744 $ 180,744 $ - $ 2,560,588    7.06%

12/31/18 173,813 173,813 - 2,301,605 7.55

12/31/17 169,849 169,849 - 2,271,038 7.48

12/31/16 157,746 157,746 - 2,220,313 7.10

12/31/15 157,204 157,204 - 2,237,306 7.03

This schedule is intended to show information for ten years. Additional years' information will be displayed as it
becomes available.

See accompanying notes to required supplementary information and indepenedent auditors' report.
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CITY OF MADISON

SCHEDULE OF CHANGES IN EMPLOYER'S OTHER POST-EMPLOYMENT BENEFITS LIABILITIY AND RELATED
RATIOS

December 31, 2019

2019 2018
Total OPEB Liability City CDA City CDA
Service Cost $ 4,291,031 $ 33,038 $ 4,672,941 $ 40,885
Interest 2,792,310 24,250 2,516,975 22,021
Changes of benefit terms - - - -
Differences between expected and actual experience (2,300,267) (19,977) (5,179,468) (45,317)
Changes of assumptions 4,468,248 38,805 (1,341,239) (11,735)
Benefit payments (3,252,602) (28,247) (2,854,098) (24,971)
Net change in Total OPEB Liability $ 5,998,720 $ 47,869 $ (2,184,889) $ (19,117)
Total OPEB Liability - Beginning 65,258,316 570,966 67,443,205 590,083
Total OPEB Liability - Ending $ 71,257,036 $ 618,835 $ 65,258,316 $ 570,966

Covered payroll $ 205,413,778 $ 2,489,055 $ 194,757,906 $ 2,750,141

Total OPEB Liability as a percentage of covered payroll %34.69 %24.86 %33.51 %20.76

Notes to Schedule:
Benefit changes. There were no changes of benefit terms.
Changes of assumptions:

Discount Rate - The discount rate has been updated from 4.11% to 3.26% in the December 31, 2019 valuation.
Health Care and Subsidy Trend Rates - An update in the health care and subsidy trend rates from an initial rate of

8.00% decreasing by 0.50% annually to an ultimate rate of 4.50% to an initial rate of 7.50% decreasing by 0.50%
annually to an ultimate rate of 4.50% for the December 31, 2019 valuation.

Valuation Date:
January 1, 2019 with results actuarially projected on a "no gain/no loss" basis to get to the December 31, 2019
measurement date. Liabilities as of January 1, 2019 are based on actuarial valuation date of January 1, 2019 with no
adjustments.

Methods and assumptions used to determine total other post-employment benefits liability:
Actuarial cost method Entry age normal
Amortization method Average remaining member service life
Amortization period 8 years
Asset valuation method Not applicable
Inflation 2.70 percent
Healthcare cost trend rates 7.5 percent initial, decreasing 0.5 percent every year
Salary increases 3.20 percent average, including inflation
Investment rate of return Not applicable
Retirement age Based upon rates from the December 31, 2017 actuarial valuation for the

Wisconsin Retirement System (WRS)
Mortality Assumed life expectancies were based on RPH-2018 Total Dataset

Mortality Table Fully generational using Scale MP-2018

No assets are accumulated in a trust that meets the criteria in paragraph 4 of Statement 75.

Other Information:
The City & CDA implemented GASB Statement No. 75 in 2018. Information prior to 2018 is not available.

See accompanying notes to required supplementary information and indepenedent auditors' report.
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CITY OF MADISON

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
For the Year Ended December 31, 2019

BUDGETARY INFORMATION

Budgetary information is derived from the annual operating budget and is presented using the same basis
of accounting for each fund as described in Note I, except for revenues and expenditures, which for
budgetary purposes include the following differences:

General Fund
Total Revenues - GAAP Basis $ 301,924,321
Add: Operating Transfers In 20,898,187
Less: Operating Transfers Out (5,759,724)

Total Revenues - Budgetary Basis $ 317,062,784

Total Expenditures - GAAP Basis $ 245,468,051
Add: Operating Transfers Out 71,573,341
Less: Operating Transfers In (5,759,724)

Total Expenditures - Budgetary Basis $ 311,281,668

The budgeted amounts presented include all amendments made. Budget amendments or transfers that
exceed $5,000 between departmental budgets must be approved by the City Council. Appropriations of
the operating budget lapse at year end unless specifically carried over. Carryovers to the following year
were $208,619. Budgets are adopted at the agency level of expenditure.

WISCONSIN RETIREMENT SYSTEM

The amounts determined for each fiscal year were determined as of the calendar year-end that occurred
within the fiscal year.

The City is required to present the last ten fiscal years of data; however, accounting standards allow the
presentation of as many years as are available until ten fiscal years are presented.

Changes in benefit terms. There were no changes of benefit terms for any participating employer in the
Wisconsin Retirement System.

Changes in Assumptions. Actuarial assumptions are based upon an experience study conducted in 2018
using experience from 2015-2017. Based on the experience study conducted in 2018, actuarial
assumptions used to develop the Total Pension Liability have changed, including the discount rate, long-
term expected rate of return, post-retirement adjustment, wage inflation rate, and separation rates.

See independent auditors' report.
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CITY OF MADISON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL - DEBT SERVICE

For the Year Ended December 31, 2019

Budgeted Amounts

Original Final Actual
Variance with
Final Budget

REVENUES
Intergovernmental $ 213,817 $ 213,817 $ 151,044 $ (62,773)
Investment income 1,300,000 1,300,000 1,346,103 46,103

Total Revenues $ 1,513,817 $ 1,513,817 $ 1,497,147 $ (16,670)

EXPENDITURES
Debt service - - - -

Principal retirement 75,895,000 75,895,000 62,011,875 13,883,125
Interest and fiscal charges 15,994,214 15,994,214 13,818,724 2,175,490

Total Expenditures $ 91,889,214 $ 91,889,214 $ 75,830,599 $ 16,058,615

Excess (deficiency) of revenues
over (under) expenditures $ (90,375,397) $ (90,375,397) $ (74,333,452) $ 16,041,945

OTHER FINANCING SOURCES
General obligation debt issued - - 120,377 120,377
Premium on debt issued - - 6,325,495 6,325,495
Transfers in 90,375,397 90,375,397 68,488,530 (21,886,867)

Total Other Financing Sources $ 90,375,397 $ 90,375,397 $ 74,934,402 $ (15,440,995)

Net Change in Fund Balance $ - $ - $ 600,950 $ 600,950

FUND BALANCES - Beginning of Year 22,277,365 22,277,365 22,277,365 -

FUND BALANCES - END OF YEAR $ 22,277,365 $ 22,277,365 $ 22,878,315 $ 600,950
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CITY OF MADISON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL - CAPITAL PROJECTS

For the Year Ended December 31, 2019

Budgeted Amounts

Original Final Actual
Variance with
Final Budget

REVENUES
Taxes $ 19,068,234 $ 19,068,234 $ 19,241,269 $ 173,035
Special assessments 6,100,000 6,100,000 4,275,595 (1,824,405)
Intergovernmental 1,504,716 2,436,016 1,613,865 (822,151)
Intergovernmental charges for services 8,590,500 8,824,270 8,895,746 71,476
Public charges for services 410,000 560,000 522,402 (37,598)
Investment income 1,021,724 1,021,724 1,678,717 656,993
Miscellaneous 856,559 1,131,559 5,947,337 4,815,778

Total Revenues $ 37,551,733 $ 39,141,803 $ 42,174,931 $ 3,033,128

EXPENDITURES
Current

General government 4,272,000 4,272,000 4,393,369 (121,369)
Public safety 632,200 632,200 154,379 477,821
Public works and transportation 5,343,410 5,343,410 8,805,787 (3,462,377)
Planning and development 283,372 283,372 1,149,063 (865,691)
Culture and recreation 3,545,000 3,545,000 2,348,325 1,196,675
Capital Outlay 98,736,091 108,386,161 98,526,072 9,860,089

Debt service
Principal retirement 765,000 765,000 765,000 -
Interest and fiscal charges 77,828 77,828 77,828 -

Total Expenditures $ 113,654,901 $123,304,971 $116,219,823 $ 7,085,148

Excess (deficiency) of revenues
over (under) expenditures $ (76,103,168) $ (84,163,168) $ (74,044,892) $ 10,118,276

OTHER FINANCING SOURCES (USES)
General obligation debt issued 66,769,336 68,779,336 64,533,953 (4,245,383)
Sale of capital assets 25,000 25,000 24,914 (86)
Transfers in 13,196,730 18,746,730 12,117,293 (6,629,437)
Transfers out (21,167,624) (21,167,624) (10,693,930) 10,473,694

Total Other Financing Sources (Uses) $ 58,823,442 $ 66,383,442 $ 65,982,230 $ (401,212)

Net Change in Fund Balance $ (17,279,726) $ (17,779,726) $ (8,062,662) $ 9,717,064

FUND BALANCES - Beginning of Year 68,882,626 68,882,626 68,882,626 -

FUND BALANCES - END OF YEAR $ 51,602,900 $ 51,102,900 $ 60,819,964 $ 9,717,064
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CITY OF MADISON

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

As of December 31, 2019

Special Revenue

Community
Development
Block Grant

Revolving
Loans Other Grants

ASSETS
Cash and investments $ 2,170,301 $ 2,485,527 $ 603,337
Receivables

Taxes - - -
Accounts - - 30,975
Accrued revenue - - -
Accrued interest - 25,860 -
Long-term loans 21,691,492 5,934,313 -

Due from other funds - - -
Due from other governmental units 3,142,350 - 1,308,768
Prepaid items 6,247 1,022 25,831
Restricted cash and investments 919,009 - -

TOTAL ASSETS $ 27,929,399 $ 8,446,722 $ 1,968,911

LIABILITIES,  DEFERRED INFLOWS OF RESOURCES, AND
FUND BALANCES

Liabilities
Accounts payable $ 371,097 $ 555 $ 268,091
Accrued liabilities 28,461 3,091 158,068
Deposits - - -
Advances from other funds - 609,778 -
Unearned revenues 919,009 - 825,669

Total Liabilities $ 1,318,567 $ 613,424 $ 1,251,828

Deferred Inflows of Resources
Unavailable revenues 2,602,580 25,860 673,363

Total Deferred Inflows of Resources $ 2,602,580 $ 25,860 $ 673,363

Fund Balances
Nonspendable 6,247 1,022 25,831
Restricted 24,002,005 7,806,416 17,889
Committed - - -

Total Fund Balances $ 24,008,252 $ 7,807,438 $ 43,720
TOTAL LIABILITIES,  DEFERRED INFLOWS OF

RESOURCES, AND FUND BALANCES $ 27,929,399 $ 8,446,722 $ 1,968,911
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Special
Revenue Total

Other
Restricted

Funds

Nonmajor
Special

Revenue
Funds

Permanent
Funds

Total
Nonmajor

Governmental
Funds

$ 6,444,928 $ 11,704,093 $ 5,190,379 $ 16,894,472

4,596,320 4,596,320 - 4,596,320
470,337 501,312 - 501,312
252,232 252,232 - 252,232

448 26,308 10,386 36,694
503,336 28,129,141 - 28,129,141
210,513 210,513 - 210,513

280 4,451,398 - 4,451,398
7,060 40,160 - 40,160

5,960,427 6,879,436 - 6,879,436
$ 18,445,881 $ 56,790,913 $ 5,200,765 $ 61,991,678

$ 190,324 $ 830,067 $ 540 $ 830,607
44,797 234,417 - 234,417
1,503 1,503 - 1,503

- 609,778 - 609,778
- 1,744,678 - 1,744,678

$ 236,624 $ 3,420,443 $ 540 $ 3,420,983

437,196 3,738,999 4,996 3,743,995
$ 437,196 $ 3,738,999 $ 4,996 $ 3,743,995

7,060 40,160 774,847 815,007
13,306,441 45,132,751 4,420,382 49,553,133
4,458,560 4,458,560 - 4,458,560

$ 17,772,061 $ 49,631,471 $ 5,195,229 $ 54,826,700

$ 18,445,881 $ 56,790,913 $ 5,200,765 $ 61,991,678
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CITY OF MADISON

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
NONMAJOR GOVERNMENTAL FUNDS
For the Year Ended December 31, 2019

Special Revenue

Community
Development
Block Grant

Revolving
Loans Other Grants

REVENUES
Taxes $ - $ - $ -
Intergovernmental 5,046,791 - 6,183,599
Public charges for services 345,775 1,808 -
Licenses and permits - - -
Investment income 230,302 70,112 16,277
Miscellaneous - - 54,318

Total Revenues $ 5,622,868 $ 71,920 $ 6,254,194

EXPENDITURES
Current

General government - - 54,239
Public safety - - 3,553,226
Public works and transportation - - 33,502
Planning and development 4,322,514 157,697 2,794,912
Culture and recreation - - -

Total Expenditures $ 4,322,514 $ 157,697 $ 6,435,879

Excess (deficiency) of revenues
over (under) expenditures $ 1,300,354 $ (85,777) $ (181,685)

OTHER FINANCING SOURCES (USES)
Sale of capital assets - - -
Transfers in 18,733 - 970,933
Transfers out (11,601) (118,841) (1,055,367)

Total Other Financing Sources (Uses) $ 7,132 $ (118,841) $ (84,434)

Net Change in Fund Balances $ 1,307,486 $ (204,618) $ (266,119)

FUND BALANCES - Beginning of Year 22,700,766 8,012,056 309,839

FUND BALANCES - END OF YEAR $ 24,008,252 $ 7,807,438 $ 43,720
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Special
Revenue Total

Other
Restricted

Funds

Nonmajor
Special

Revenue
Funds

Permanent
Funds

Total Nonmajor
Governmental

Funds 

$ 18,929,841 $ 18,929,841 $ - $ 18,929,841
227,563 11,457,953 - 11,457,953

9,154,133 9,501,716 82,783 9,584,499
314,936 314,936 - 314,936
671,007 987,698 459,711 1,447,409
16,753 71,071 - 71,071

$ 29,314,233 $ 41,263,215 $ 542,494 $ 41,805,709

7,637,209 7,691,448 - 7,691,448
278,306 3,831,532 16,661 3,848,193
792,462 825,964 - 825,964

8,110,118 15,385,241 - 15,385,241
367,235 367,235 40,065 407,300

$ 17,185,330 $ 28,101,420 $ 56,726 $ 28,158,146

$ 12,128,903 $ 13,161,795 $ 485,768 $ 13,647,563

4,326 4,326 - 4,326
27,124 1,016,790 - 1,016,790

(26,039,903) (27,225,712) (207,901) (27,433,613)
$ (26,008,453) $ (26,204,596) $ (207,901) $ (26,412,497)

$ (13,879,550) $ (13,042,801) $ 277,867 $ (12,764,934)

31,651,611 62,674,272 4,917,362 67,591,634

$ 17,772,061 $ 49,631,471 $ 5,195,229 $ 54,826,700
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CITY OF MADISON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL - COMMUNITY DEVELOPMENT BLOCK GRANT

For the Year Ended December 31, 2019

Budgeted Amounts

Original Final Actual
Variance with
Final Budget

REVENUES
Intergovernmental $ 4,566,003 $ 4,689,643 $ 5,046,791 $ 357,148
Public charges for services 2,906,992 2,906,992 345,775 (2,561,217)
Investment income 30,500 30,500 230,302 199,802
Miscellaneous 15,000 15,000 - (15,000)

Total Revenues $ 7,518,495 $ 7,642,135 $ 5,622,868 $ (2,019,267)

EXPENDITURES
Current

Planning and development 7,499,267 7,624,907 4,322,514 3,302,393
Total Expenditures $ 7,499,267 $ 7,624,907 $ 4,322,514 $ 3,302,393

Excess (deficiency) of revenues
over (under) expenditures $ 19,228 $ 17,228 $ 1,300,354 $ 1,283,126

OTHER FINANCING SOURCES (USES)
Transfers in - - 18,733 18,733
Transfers out - - (11,601) (11,601)

Total Other Financing Sources (Uses) $ - $ - $ 7,132 $ 7,132

Net Change in Fund Balance $ 19,228 $ 17,228 $ 1,307,486 $ 1,290,258

FUND BALANCES - Beginning of Year 22,700,766 22,700,766 22,700,766 -

FUND BALANCES - END OF YEAR $ 22,719,994 $ 22,717,994 $ 24,008,252 $ 1,290,258
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CITY OF MADISON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL - REVOLVING LOANS

For the Year Ended December 31, 2019

Budgeted Amounts

Original Final Actual
Variance with
Final Budget

REVENUES
Public charges for services $ 145,000 $ 264,324 $ 1,808 $ (262,516)
Investment income - - 70,112 70,112

Total Revenues $ 145,000 $ 264,324 $ 71,920 $ (192,404)

EXPENDITURES
Current

Planning and development 1,375,000 2,750,000 157,697 2,592,303
Total Expenditures $ 1,375,000 $ 2,750,000 $ 157,697 $ 2,592,303

Excess (deficiency) of revenues
over (under) expenditures (1,230,000) (2,485,676) (85,777) 2,399,899

OTHER FINANCING USES
Transfers out - - (118,841) (118,841)

Net Change in Fund Balance $ (1,230,000) $ (2,485,676) $ (204,618) $ 2,281,058

FUND BALANCES - Beginning of Year 8,012,056 8,012,056 8,012,056 -

FUND BALANCES - END OF YEAR $ 6,782,056 $ 5,526,380 $ 7,807,438 $ 2,281,058
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CITY OF MADISON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL - OTHER GRANTS

For the Year Ended December 31, 2019

Budgeted Amounts

Original Final Actual
Variance with
Final Budget

REVENUES
Intergovernmental $ 3,258,043 $ 4,630,665 $ 6,183,599 $ 1,552,934
Investment income 1,200 2,200 16,277 14,077
Miscellaneous - - 54,318 54,318

Total Revenues $ 3,259,243 $ 4,632,865 $ 6,254,194 $ 1,621,329

EXPENDITURES
Current

General government 39,227 44,420 54,239 (9,819)
Public safety 3,112,137 3,649,985 3,553,226 96,759
Public works and transportation - 39,000 33,502 5,498
Planning and development 1,192,346 1,960,565 2,794,912 (834,347)

Total Expenditures $ 4,343,710 $ 5,693,970 $ 6,435,879 $ (741,909)

Excess (deficiency) of revenues
over (under) expenditures $ (1,084,467) $ (1,061,105) $ (181,685) $ 879,420

OTHER FINANCING SOURCES (USES)
General obligation debt issued - 34,412 - (34,412)
Transfers in 824,582 835,631 970,933 135,302
Transfers out - - (1,055,367) (1,055,367)

Total Other Financing Sources (Uses) $ 824,582 $ 870,043 $ (84,434) $ (954,477)

Net Change in Fund Balance $ (259,885) $ (191,062) $ (266,119) $ (75,057)

FUND BALANCES - Beginning of Year 309,839 309,839 309,839 -

FUND BALANCES - END OF YEAR $ 49,954 $ 118,777 $ 43,720 $ (75,057)
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CITY OF MADISON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL - OTHER RESTRICTED FUNDS

For the Year Ended December 31, 2019

Budgeted Amounts

Original Final Actual
Variance with
Final Budget

REVENUES
Taxes $ 18,800,133 $ 18,800,133 $ 18,929,841 $ 129,708
Intergovernmental 111,000 206,000 227,563 21,563
Licenses and permits 316,185 316,185 314,936 (1,249)
Public charges for services 5,288,442 9,470,442 9,154,133 (316,309)
Investment income 83,686 260,236 671,007 410,771
Miscellaneous 5,500 10,500 16,753 6,253

Total Revenues $ 24,604,946 $ 29,063,496 $ 29,314,233 $ 250,737

EXPENDITURES
Current

General government 7,880,185 7,880,185 7,637,209 242,976
Public safety 193,000 288,000 278,306 9,694
Public works and transportation 895,130 895,130 792,462 102,668
Planning and development - 9,272,500 8,110,118 1,162,382
Culture and recreation 320,348 328,685 367,235 (38,550)

Total Expenditures $ 9,288,663 $ 18,664,500 $ 17,185,330 $ 1,479,170

Excess (deficiency) of revenues
over (under) expenditures $ 15,316,283 $ 10,398,996 $ 12,128,903 $ 1,729,907

OTHER FINANCING SOURCES (USES)
Sale of capital assets - - 4,326 4,326
Transfers in - - 27,124 27,124
Transfers out (15,784,791) (22,477,889) (26,039,903) (3,562,014)

Total Other Financing Sources (Uses) $ (15,784,791) $ (22,477,889) $ (26,008,453) $ (3,530,564)

Net Change in Fund Balance $ (468,508) $ (12,078,893) $ (13,879,550) $ (1,800,657)

FUND BALANCES - Beginning of Year 31,651,611 31,651,611 31,651,611 -

FUND BALANCES - END OF YEAR $ 31,183,103 $ 19,572,718 $ 17,772,061 $ (1,800,657)
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CITY OF MADISON

COMBINING STATEMENT OF NET POSITION (DEFICIT)
NONMAJOR ENTERPRISE FUNDS

As of December 31, 2019

Parking
Utility

Convention
Center

Golf
Courses Totals 

ASSETS
Current Assets

Cash and investments $ 24,796,334 $ 3,556,145 $ 7,840 $ 28,360,319
Accounts receivable 269,963 406,009 2,860 678,832
Inventories - 156,340 - 156,340
Prepaid items 83,992 56,823 7,175 147,990

Total Current Assets $ 25,150,289 $ 4,175,317 $ 17,875 $ 29,343,481

Noncurrent Assets
Capital Assets

Land 6,124,226 25,254 803,833 6,953,313
Construction work in progress 45,867,270 - - 45,867,270
Land improvements 691,055 69,033 4,644,155 5,404,243
Buildings 47,461,614 59,963,022 709,689 108,134,325
Machinery and equipment 6,232,527 2,695,105 1,501,656 10,429,288
Intangibles 704,138 23,150 - 727,288
Accumulated depreciation/amortization (32,804,192) (34,920,454) (6,352,362) (74,077,008)
Net Capital Assets $ 74,276,638 $ 27,855,110 $ 1,306,971 $ 103,438,719

Total Assets $ 99,426,927 $ 32,030,427 $ 1,324,846 $ 132,782,200

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pension 2,773,107 2,303,369 498,109 5,574,585
Other post-employment benefits related amounts 83,225 45,220 12,838 141,283

Total Deferred Outflows of Resources $ 2,856,332 $ 2,348,589 $ 510,947 $ 5,715,868

LIABILITIES
Liabilities

Current Liabilities
Accounts payable 289,612 562,725 28,990 881,327
Accrued liabilities 364,091 222,770 33,349 620,210
Deposits - 1,132,826 40,727 1,173,553
Current portion of general obligation long-term debt - 89,688 24,621 114,309
Current portion of capital lease - 260,500 - 260,500
Current portion of advances from other funds - 43,307 12,400 55,707
Current portion of accrued compensated absences 309,178 199,171 35,912 544,261
Unearned revenue - 114,613 - 114,613

Total Current Liabilities $ 962,881 $ 2,625,600 $ 175,999 $ 3,764,480

Noncurrent Liabilities
General obligation long-term debt - 652,256 172,348 824,604
Advances from other funds - 218,996 1,379,531 1,598,527
Net pension liability 1,044,329 842,557 177,628 2,064,514
Accrued compensated absences 1,291,778 832,158 150,044 2,273,980
Other post-employment benefits 1,516,830 824,163 233,982 2,574,975

Total Noncurrent Liabilities $ 3,852,937 $ 3,370,130 $ 2,113,533 $ 9,336,600

Total Liabilities $ 4,815,818 $ 5,995,730 $ 2,289,532 $ 13,101,080

DEFERRED INFLOWS OF RESOURCES
Pension related amounts 1,453,708 1,188,669 253,168 2,895,545
Other post-employment benefits related amounts 146,958 79,847 22,667 249,472

Total Deferred Inflows of Resources $ 1,600,666 $ 1,268,516 $ 275,835 $ 3,145,017

NET POSITION
Net investment in capital assets 74,276,638 27,107,439 1,110,002 102,494,079
Unrestricted (deficit) 21,590,137 7,331 (1,839,576) 19,757,892

TOTAL NET POSITION (DEFICIT) $ 95,866,775 $ 27,114,770 $ (729,574) $ 122,251,971
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CITY OF MADISON

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION (DEFICIT)
NONMAJOR ENTERPRISE FUNDS

For the Year Ended December 31, 2019

Parking Utility
Convention

Center Golf Courses Totals 

OPERATING REVENUES
Charges for services $ 16,739,751 $ 5,184,806 $ 2,727,858 $ 24,652,415

Total Operating Revenues $ 16,739,751 $ 5,184,806 $ 2,727,858 $ 24,652,415

OPERATING EXPENSES
Operation and Maintenance 10,979,528 9,565,039 2,903,658 23,448,225
Depreciation 1,343,740 1,866,003 172,888 3,382,631

Total Operating Expenses $ 12,323,268 $ 11,431,042 $ 3,076,546 $ 26,830,856

Operating Income (Loss) $ 4,416,483 $ (6,246,236) $ (348,688) $ (2,178,441)

NONOPERATING REVENUES (EXPENSES)
Investment income 758,735 3 - 758,738
Interest and amortization - (61,951) (33,106) (95,057)
Miscellaneous 36,724 63,196 41,289 141,209

Total Nonoperating Revenues (Expenses) $ 795,459 $ 1,248 $ 8,183 $ 804,890

Income (Loss) Before Transfers and
Capital Contributions $ 5,211,942 $ (6,244,988) $ (340,505) $ (1,373,551)

TRANSFERS
Transfers in - 5,187,552 - 5,187,552
Transfers out (1,528,636) (338,200) (196,250) (2,063,086)

Net Transfers $ (1,528,636) $ 4,849,352 $ (196,250) $ 3,124,466

Income (Loss) Before Contributions $ 3,683,306 $ (1,395,636) $ (536,755) $ 1,750,915

Capital Contributions 115,490 - - 115,490

Capital Contributions - Municipal 5,955,268 - - 5,955,268

Change in Net Position $ 9,754,064 $ (1,395,636) $ (536,755) $ 7,821,673

NET POSITION (DEFICIT) - Beginning of Year 86,112,711 28,510,406 (192,819) 114,430,298

NET POSITION (DEFICIT) - END OF YEAR $ 95,866,775 $ 27,114,770 $ (729,574) $ 122,251,971
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CITY OF MADISON

COMBINING STATEMENT OF CASH FLOWS
NONMAJOR ENTERPRISE FUNDS

For the Year Ended December 31, 2019

Parking Utility
Convention

Center Golf Courses Totals

CASH FLOWS FROM OPERATING
ACTIVITIES
Received from customers $ 16,680,461 $ 5,245,717 $ 2,773,670 $ 24,699,848
Customer deposits received (returned) - 52,369 (12,553) 39,816
Paid to suppliers for goods and services (2,763,753) (2,930,608) (1,232,153) (6,926,514)
Paid to employees for services (7,333,392) (6,178,297) (1,728,569) (15,240,258)

Net Cash Flows From Operating Activities $ 6,583,316 $ (3,810,819) $ (199,605) $ 2,572,892

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Repayment of advances from other funds - (39,458) (11,297) (50,755)
Transfers in - 5,187,552 - 5,187,552
Transfers out (1,528,636) (338,200) (196,250) (2,063,086)
Advances from other funds - - 503,489 503,489

Net Cash Flows From Noncapital
Financing Activities $ (1,528,636) $ 4,809,894 $ 295,942 $ 3,577,200

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Debt retired - (839,690) (24,622) (864,312)
Interest paid - (69,455) (33,107) (102,562)
Long-term debt issued - 149,918 - 149,918
Acquisition and construction of capital assets (17,362,291) (332,987) (37,108) (17,732,386)

Net Cash Flows From Capital and Related
Financing Activities $ (17,362,291) $ (1,092,214) $ (94,837) $ (18,549,342)

CASH FLOWS FROM INVESTING ACTIVITIES

Investment income 758,735 3 - 758,738
Net Cash Flows From Investing Activities $ 758,735 $ 3 $ - $ 758,738

Net Change in Cash and Cash
Equivalents $ (11,548,876) $ (93,136) $ 1,500 $ (11,640,512)

CASH AND CASH EQUIVALENTS - Beginning
of Year 36,345,210 3,649,281 6,340 40,000,831

CASH AND CASH EQUIVALENTS - END
OF YEAR $ 24,796,334 $ 3,556,145 $ 7,840 $ 28,360,319
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Parking Utility
Convention

Center Golf Courses Totals
RECONCILIATION OF OPERATING INCOME

(LOSS) TO NET CASH FLOW FROM
OPERATING ACTIVITIES
Income (loss) from operations $ 4,416,483 $ (6,246,236) $ (348,688) $ (2,178,441)
Adjustments to reconcile operating income

(loss) to net cash from operating activities
Nonoperating income 36,724 63,196 41,288 141,208
Depreciation 1,343,740 1,866,003 172,888 3,382,631

Change in assets, deferred inflows, liabilities,
and deferred outflows

Accounts receivable (137,943) (23,057) 1,963 (159,037)
Inventories - (6,398) - (6,398)
Prepaid items (4,185) (7,900) 15 (12,070)
Accounts payable 70,646 11,678 (115,772) (33,448)
Other current liabilities 17,123 - - 17,123
Customer deposits - 52,369 (12,553) 39,816
Accrued compensated absences 374,620 79,184 8,458 462,262
Other post-employment benefits, deferrals

and liabilities 119,724 104,333 4,014 228,071
Pension related deferrals and liabilities 346,384 292,150 48,782 687,316
Unearned revenue - 3,859 - 3,859

NET CASH FLOWS FROM OPERATING
ACTIVITIES $ 6,583,316 $ (3,810,819) $ (199,605) $ 2,572,892

RECONCILIATION OF CASH AND CASH
EQUIVALENTS TO THE COMBINED
STATEMENT OF NET POSITION

Cash and investments - statement of net
position $ 24,796,334 $ 3,556,145 $ 7,840 $ 28,360,319

CASH AND CASH EQUIVALENTS - END
OF YEAR $ 24,796,334 $ 3,556,145 $ 7,840 $ 28,360,319

NONCASH INVESTING, CAPITAL AND
FINANCING ACTIVITIES

Contributed capital assets $ 6,070,758 $ - $ - $ 6,070,758
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CITY OF MADISON

COMBINING STATEMENT OF NET POSITION
INTERNAL SERVICE FUNDS

As of December 31, 2019

Fleet Services City Insurance
Worker's

Compensation Totals 

ASSETS
Current Assets

Cash and investments $ 11,639,538 $ - $ 16,067,510 $ 27,707,048
Accounts receivable 41,290 120,905 97 162,292
Due from other funds - - 495,992 495,992
Inventories 978,765 - - 978,765
Prepaid items 38,507 2,830 1,429 42,766

Total Current Assets $ 12,698,100 $ 123,735 $ 16,565,028 $ 29,386,863

Restricted assets
Cash and investments - 640,019 41,696 681,715
Investment in mutual insurance company - 3,815,820 - 3,815,820

Total Restricted assets $ - $ 4,455,839 $ 41,696 $ 4,497,535

Capital Assets: 
Land 2,570,970 - - 2,570,970
Construction work in progress 14,724,899 - - 14,724,899
Land improvements 71,990 - - 71,990
Buildings 2,878,027 - - 2,878,027
Machinery and equipment 84,379,545 - - 84,379,545
Intangibles 119,525 - - 119,525
Accumulated depreciation/amortization (59,799,195) - - (59,799,195)

Net Capital Assets $ 44,945,761 $ - $ - $ 44,945,761

Total Assets $ 57,643,861 $ 4,579,574 $ 16,606,724 $ 78,830,159

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pension 1,650,412 92,666 34,108 1,777,186
Other post-employment benefits related amounts 87,983 - - 87,983

Total Deferred Outflows of Resources $ 1,738,395 $ 92,666 $ 34,108 $ 1,865,169

LIABILITIES
Accounts payable 254,860 6,591 236,106 497,557
Accrued liabilities 541,759 9,931 4,209 555,899
Due to other funds - 495,992 - 495,992
Claims payable - 3,291,128 11,582,639 14,873,767
Current portion of general obligation long-term debt 7,043,636 - - 7,043,636
Current portion of accrued compensated absences 176,990 12,968 4,201 194,159

Total Current Liabilities $ 8,017,245 $ 3,816,610 $ 11,827,155 $ 23,661,010

Noncurrent Liabilities
General obligation long-term debt 46,585,308 - - 46,585,308
Accrued compensated absences 469,042 34,367 11,134 514,543
Net pension liability 567,468 39,828 15,943 623,239
Other post-employment benefits 1,603,552 - - 1,603,552

Total Noncurrent Liabilities $ 49,225,370 $ 74,195 $ 27,077 $ 49,326,642

Total Liabilities $ 57,242,615 $ 3,890,805 $ 11,854,232 $ 72,987,652

DEFERRED INFLOWS OF RESOURCES
Pension related amounts 851,176 56,573 24,905 932,654
Other post-employment benefits related amounts 155,363 - - 155,363

Total Deferred Inflows of Resources $ 1,006,539 $ 56,573 $ 24,905 $ 1,088,017

NET POSITION
Net investment in capital assets 68,419 - - 68,419
Unrestricted 1,064,683 724,862 4,761,695 6,551,240

TOTAL NET POSITION $ 1,133,102 $ 724,862 $ 4,761,695 $ 6,619,659
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CITY OF MADISON

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
INTERNAL SERVICE FUNDS

For the Year Ended December 31, 2019

Fleet Services City Insurance
Worker's

Compensation Totals 

OPERATING REVENUES: 
Charges for services $ 16,364,076 $ 2,399,850 $ 4,049,999 $ 22,813,925

Total Operating Revenues $ 16,364,076 $ 2,399,850 $ 4,049,999 $ 22,813,925

OPERATING EXPENSES: 
Operation and Maintenance 10,081,725 2,221,527 3,943,106 16,246,358
Depreciation 6,052,365 - - 6,052,365

Total Operating Expenses $ 16,134,090 $ 2,221,527 $ 3,943,106 $ 22,298,723

Operating Income $ 229,986 $ 178,323 $ 106,893 $ 515,202

NONOPERATING REVENUES (EXPENSES)
Investment income 205 12,045 41 12,291
Interest and amortization (1,339,549) - - (1,339,549)
Gain on sale of assets 480,968 - - 480,968
Intergovernmental revenues 10,628 - - 10,628
Miscellaneous 155,425 322,336 30,085 507,846

Total Nonoperating Revenues (Expenses) $ (692,323) $ 334,381 $ 30,126 $ (327,816)

Income (Loss) Before Transfers $ (462,337) $ 512,704 $ 137,019 $ 187,386

TRANSFERS
Transfers in 761,119 - - 761,119
Transfers out - (151,887) - (151,887)

Net Transfers $ 761,119 $ (151,887) $ - $ 609,232

Change in Net Position $ 298,782 $ 360,817 $ 137,019 $ 796,618

NET POSITION - Beginning of Year 834,320 364,045 4,624,676 5,823,041

NET POSITION - END OF YEAR $ 1,133,102 $ 724,862 $ 4,761,695 $ 6,619,659
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CITY OF MADISON

COMBINING STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUNDS

For the Year Ended December 31, 2019

Fleet Services City Insurance
Worker's

Compensation Totals

CASH FLOWS FROM OPERATING ACTIVITIES
Received from customers $ 16,612,747 $ 2,699,502 $ 4,110,940 $ 23,423,189
Paid to suppliers for goods and services (5,918,206) (2,146,261) (3,601,342) (11,665,809)
Paid to employees for services (3,885,533) (250,117) (107,764) (4,243,414)

Net Cash Flows From Operating Activities $ 6,809,008 $ 303,124 $ 401,834 $ 7,513,966

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Negative cash implicitly financed - (247,514) 247,514 -
Transfers in 31,281 - - 31,281
Transfers out - (151,887) - (151,887)

Net Cash Flows From Noncapital
Financing Activities $ 31,281 $ (399,401) $ 247,514 $ (120,606)

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Debt retired (5,901,850) - - (5,901,850)
Interest paid (1,242,325) - - (1,242,325)
Long-term debt issued 22,143,189 - - 22,143,189
Acquisition and construction of capital assets (18,278,797) - - (18,278,797)
Transfer in for capital assets acquisition 729,838 - - 729,838

Net Cash Flows From Capital
and Related Financing Activities $ (2,549,945) $ - $ - $ (2,549,945)

CASH FLOWS FROM INVESTING ACTIVITIES
Marketable securities sold - 84,232 230,723 314,955
Investment income 205 12,045 41 12,291

Net Cash Flows From Investing Activities $ 205 $ 96,277 $ 230,764 $ 327,246

Net Change in Cash and Cash Equivalents $ 4,290,549 $ - $ 880,112 $ 5,170,661

CASH AND CASH EQUIVALENTS -
Beginning of Year 7,348,989 - 15,187,398 22,536,387

CASH AND CASH EQUIVALENTS -
END OF YEAR $ 11,639,538 $ - $ 16,067,510 $ 27,707,048
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Fleet Services City Insurance
Worker's

Compensation Totals
RECONCILIATION OF OPERATING INCOME

(LOSS) TO NET CASH FLOWS FROM
OPERATING ACTIVITIES
Income from operations $ 229,986 $ 178,323 $ 106,893 $ 515,202
Adjustments to reconcile operating income to net

cash from operating activities
Nonoperating income 166,054 323,010 30,085 519,149
Depreciation 6,052,365 - - 6,052,365

Change in assets, deferred inflows, liabilities,
and deferred outflows

Accounts receivable 52,297 (23,358) 30,856 59,795
Inventories (101,795) - - (101,795)
Prepaid items (631) (275) (1,269) (2,175)
Accounts payable 99,326 3,819 (39,885) 63,260
Accrued liabilities - 2,002 3,231 5,233
Other current liabilities 13,342 (195,918) 254,758 72,182
Accrued compensated absences (42,019) 901 6,151 (34,967)
Other post-employment benefits, deferrals and

liabilities 173,386 - - 173,386
Pension related deferrals and liabilities 166,697 14,620 11,014 192,331

NET CASH FLOWS FROM OPERATING
ACTIVITIES $ 6,809,008 $ 303,124 $ 401,834 $ 7,513,966

RECONCILIATION OF CASH AND CASH
EQUIVALENTS TO THE COMBINED
STATEMENT OF NET POSITION
Cash and investments - statement of net position $ 11,639,538 $ - $ 16,067,510 $ 27,707,048
Restricted cash and investments - statement of

net position - 640,019 41,696 681,715
Less: Noncash equivalents - (640,019) (41,696) (681,715)

CASH AND CASH EQUIVALENTS - END OF
YEAR $ 11,639,538 $ - $ 16,067,510 $ 27,707,048

NON CASH INVESTING, CAPITAL AND
FINANCING ACTIVITIES
None
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CITY OF MADISON

COMBINING STATEMENT OF NET POSITION (DEFICIT)
NONMAJOR COMPONENT UNITS

As of December 31, 2019

Business
Improvement

District

Madison Public
Library

Foundation
Madison Parks

Foundation

Total Nonmajor
Component

Units

ASSETS
Cash and investments $ 150 $ 2,184,300 $ 2,857,418 $ 5,041,868
Receivables

Accounts 4,078 - 7,000 11,078
Special assessments 293,114 - - 293,114

Pledge receivable - 991,045 - 991,045
Prepaid items - 15,419 1,250 16,669
Capital assets, net of accumulated

depreciation - 10,586 - 10,586
Beneficial interest in assets held by MCF - 6,793,080 79,918 6,872,998
Restricted assets

Cash and investments - 47,480 - 47,480

Total Assets $ 297,342 $ 10,041,910 $ 2,945,586 $ 13,284,838

LIABILITIES
Accounts payable $ 34,966 $ 13,256 $ 78,892 $ 127,114
Accrued liabilities - 13,916 4,328 18,244
Due to primary government 11,831 - - 11,831

Total Liabilities $ 46,797 $ 27,172 $ 83,220 $ 157,189

DEFERRED INFLOWS OF RESOURCES
Assessments for subsequent year 292,109 - - 292,109

Total Deferred Inflows of Resources $ 292,109 $ - $ - $ 292,109

NET POSITION
Restricted for:

Library - 3,900,621 - 3,900,621
Parks - - 1,173,815 1,173,815

Unrestricted (deficit) (41,564) 6,114,117 1,688,551 7,761,104

TOTAL NET POSITION (DEFICIT) $ (41,564) $ 10,014,738 $ 2,862,366 $ 12,835,540
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CITY OF MADISON

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION (DEFICIT)
NONMAJOR COMPONENT UNITS

For the Year Ended December 31, 2019

Business
Improvement

District

Madison Public
Library

Foundation
Madison Parks

Foundation

Total Nonmajor
Component

Units

OPERATING REVENUES
Special assessments $ 286,321 $ - $ - $ 286,321
Charges for services 200,609 191,031 50,199 441,839
Grants and donations 49,829 2,259,086 375,830 2,684,745
Miscellaneous 6,256 - - 6,256

Total Operating Revenues $ 543,015 $ 2,450,117 $ 426,029 $ 3,419,161

OPERATING EXPENSES
Operation and maintenance 496,972 2,302,518 315,606 3,115,096

Total Operating Expenses $ 496,972 $ 2,302,518 $ 315,606 $ 3,115,096

Operating Income $ 46,043 $ 147,599 $ 110,423 $ 304,065

NONOPERATING REVENUES
Investment income 1,552 903,314 422,060 1,326,926

Total Nonoperating Revenues $ 1,552 $ 903,314 $ 422,060 $ 1,326,926

Change in Net Position $ 47,595 $ 1,050,913 $ 532,483 $ 1,630,991

NET POSITION (DEFICIT) - Beginning of Year (89,159) 8,963,825 2,329,883 11,204,549

NET POSITION (DEFICIT) - END OF YEAR $ (41,564) $ 10,014,738 $ 2,862,366 $ 12,835,540
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CITY OF MADISON

STATEMENT OF NET POSITION (DEFICIT) AND
GOVERNMENTAL COMPONENT UNIT BALANCE SHEET

BUSINESS IMPROVEMENT DISTRICT
As of December 31, 2019

Business
Improvement

District Adjustments
Statement of
Net Position

ASSETS
Cash and investments $ 150 $ - $ 150
Receivables

Accounts 4,078 - 4,078
Special assessments 293,114 - 293,114

Total Assets $ 297,342 $ - $ 297,342

LIABILITIES
Accounts payable $ 34,966 $ - $ 34,966
Due to primary government 11,831 - 11,831

Total Liabilities $ 46,797 $ - $ 46,797

DEFERRED INFLOWS OF RESOURCES
Assessments for subsequent year 292,109 - 292,109

Total Deferred Inflows of Resources $ 292,109 $ - $ 292,109

FUND BALANCE/NET POSITION
Fund Balance

Unassigned (deficit) (41,564) 41,564 -

Total Fund Balance (Deficit) $ (41,564) $ 41,564 $ -

Total Liabilities, Deferred Inflows of
Resources and Fund Balance $ 297,342

Net Position
Unrestricted (deficit) (41,564) (41,564)

     TOTAL NET POSITION (DEFICIT) $ (41,564) $ (41,564)
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CITY OF MADISON

STATEMENT OF ACTIVITIES AND GOVERNMENTAL COMPONENT UNIT
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE (DEFICIT)

BUSINESS IMPROVEMENT DISTRICT
For the Year Ended December 31, 2019

Business
Improvement

Districtt Adjustments
Statement of

Activities

REVENUES
Special assessments $ 286,321 $ - $ 286,321
Charges for services 200,609 - 200,609
Investment income 1,552 - 1,552
Contributions 49,829 - 49,829
Miscellaneous 6,256 - 6,256

Total Revenues $ 544,567 $ - $ 544,567

EXPENDITURES/EXPENSES
Planning and development 496,972 - 496,972

Total Expenditures/Expenses $ 496,972 $ - $ 496,972

Excess (deficiency) of revenues
over (under) expenditures $ 47,595 $ (47,595) $ -

Change in Net Position $ - $ (47,595) $ 47,595

FUND BALANCE/NET POSITION
Beginning of Year (Deficit) (89,159) - (89,159)

END OF YEAR (DEFICIT) $ (41,564) $ - $ (41,564)
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CITY OF MADISON

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE (DEFICIT) - BUDGET AND ACTUAL - BUSINESS IMPROVEMENT DISTRICT

For the Year Ended December 31, 2019

Original and
Final Budget Actual

Variance with
Final Budget

REVENUES
Special assessments $ 287,940 $ 286,321 $ (1,619)
Charges for services 157,250 200,609 43,359
Investment income 750 1,552 802
Grants and donations 10,000 49,829 39,829
Miscellaneous 5,000 6,256 1,256

Total Revenues $ 460,940 $ 544,567 $ 83,627

EXPENDITURES
Audit fees 2,020 2,020 -
Management fees 175,051 189,100 (14,049)
Miscellaneous 5,000 6,832 (1,832)
Advertising/marketing 36,466 24,654 11,812
Maps 30,000 21,203 8,797
Map distribution 2,500 1,988 512
Trolley 10,000 14,960 (4,960)
Downtown doors - 19,225 (19,225)
Planters 40,000 11,400 28,600
Winter light program 20,000 34,633 (14,633)
Ambassadors 48,000 45,640 2,360
Gift certificates 2,500 2,972 (472)
BID website 10,000 13,457 (3,457)
Parking passes 3,500 3,569 (69)
Postage 3,000 1,440 1,560
TOS programming 54,500 67,206 (12,706)
Night Market 27,500 36,673 (9,173)

Total Expenditures $ 470,037 $ 496,972 $ (26,935)

Net Change in Fund Balance $ (9,097) $ 47,595 $ 56,692

FUND BALANCE (DEFICIT) - Beginning of Year (89,159) (89,159) -

FUND BALANCE (DEFICIT) - END OF YEAR $ (98,256) $ (41,564) $ 56,692
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CITY OF MADISON

SEWER REMEDIATION REVENUE BOND COVENANT
For the Year Ended December 31, 2019

Sewer Utility

OPERATING REVENUES
Charges for services $ 40,947,494

OPERATING EXPENSES
Operation and maintenance 33,524,128
Depreciation 2,702,383

Total Operating Expenses $ 36,226,511

Sewer Net Operating Income $ 4,720,983

NONOPERATING REVENUES
Investment income 662,476

OTHER ADJUSTMENTS
Depreciation 2,702,383

NET SEWER REVENUES AVAILABLE FOR DEBT SERVICE $ 8,085,842

Landfill remediation net revenues $ 178,344

NET SEWER AND LANDFILL REVENUES AVAILABLE FOR DEBT SERVICE $ 8,264,186

See revenue bonds are backed by sewer rates and landfill remediation fees.
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CITY OF MADISON

SCHEDULE OF BALANCE SHEET - CAPITAL PROJECTS
As of December 31, 2019

Capital Projects
Special

Assessments
Improvements TIF Districts

Other Capital
Projects Eliminations

Total Capital
Projects
Funds

ASSETS
Cash and investments $ 4,690,099 $ 32,194,038 $ 40,443,122 $ - $ 77,327,259
Receivables

Taxes 5,237,187 25,533,533 - - 30,770,720
Accounts 432,206 - 220,814 - 653,020
Special assessments 13,618,582 - - - 13,618,582
Accrued interest - 1,293,310 - - 1,293,310
Long-term loans 9,530 1,000,000 - - 1,009,530

Due from other governmental units 164,110 - 9,438,592 - 9,602,702
Advances to other funds 1,076,534 - 11,797,708 (11,797,708) 1,076,534
Leases receivable - 2,405,000 - - 2,405,000
Inventories - - 1,674,987 - 1,674,987
Prepaid items - 1,099 42,181 - 43,280

TOTAL ASSETS $ 25,228,248 $ 62,426,980 $ 63,617,404 $ (11,797,708) $139,474,924

LIABILITIES
Accounts payable $ 3,882 $ 1,914 $ 20,567,589 $ - $ 20,573,385
Accrued liabilities - 9,413 180,678 - 190,091
Due to other governmental units 71,024 - - - 71,024
Due to other funds 3,716,115 - - - 3,716,115
Advances from other funds - 11,797,708 - (11,797,708) -
Unearned revenues 1,289,770 - - - 1,289,770

Total Liabilities $ 5,080,791 $ 11,809,035 $ 20,748,267 $ (11,797,708) $ 25,840,385

DEFERRED INFLOWS OF RESOURCES
Unavailable revenues 15,078,160 3,698,310 8,504,572 - 27,281,042
Property taxes for subsequent year - 25,533,533 - - 25,533,533

Total Deferred Inflows of Resources $ 15,078,160 $ 29,231,843 $ 8,504,572 $ - $ 52,814,575

FUND BALANCES
Nonspendable - 1,099 1,717,168 - 1,718,267
Restricted - 32,185,958 18,563,121 - 50,749,079
Assigned 5,069,297 - 14,084,276 - 19,153,573
Unassigned (deficit) - (10,800,955) - - (10,800,955)

Total Fund Balances $ 5,069,297 $ 21,386,102 $ 34,364,565 $ - $ 60,819,964
TOTAL LIABILITIES, DEFERRED

INFLOWS OF RESOURCES, AND
FUND BALANCES $ 25,228,248 $ 62,426,980 $ 63,617,404 $ (11,797,708) $139,474,924
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CITY OF MADISON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - 
CAPITAL PROJECTS

For the Year Ended December 31, 2019

Capital Projects
Special

Assessments
Improvements TIF Districts

Other Capital
Projects Eliminations

Total Capital
Project Funds 

REVENUES
Taxes $ - $ 19,241,269 $ - $ - $ 19,241,269
Special assessments 4,275,595 - - - 4,275,595
Intergovernmental - 983,258 630,607 - 1,613,865
Intergovernmental charges

for services - - 8,895,746 - 8,895,746
Public charges for services - - 522,402 - 522,402
Investment income 431,191 812,418 435,108 - 1,678,717
Miscellaneous - 1,162,337 4,785,000 - 5,947,337

Total Revenues $ 4,706,786 $ 22,199,282 $ 15,268,863 $ - $ 42,174,931

EXPENDITURES
Current

General government - - 4,393,369 - 4,393,369
Public safety - - 154,379 - 154,379
Public works and

transportation - - 8,805,787 - 8,805,787
Planning and development 59,902 - 1,089,161 - 1,149,063
Culture and recreation - - 2,348,325 - 2,348,325

Capital Outlay - 14,395,154 84,130,918 - 98,526,072
Debt service

Principal retirement - 765,000 - - 765,000
Interest and fiscal charges - 77,828 - - 77,828

Total Expenditures $ 59,902 $ 15,237,982 $ 100,921,939 $ - $ 116,219,823

Excess (deficiency) of revenues
over (under) expenditures $ 4,646,884 $ 6,961,300 $ (85,653,076) $ - $ (74,044,892)

OTHER FINANCING
SOURCES (USES)

General obligation debt
issued - 2,897,000 61,636,953 - 64,533,953

Sale of capital assets - - 24,914 - 24,914
Transfers in 696,603 - 16,839,222 (5,418,532) 12,117,293
Transfers out (5,017,903) (10,047,956) (1,046,603) 5,418,532 (10,693,930)

Total Other Financing
Sources (Uses) $ (4,321,300) $ (7,150,956) $ 77,454,486 $ - $ 65,982,230

Net Change in Fund
Balances $ 325,584 $ (189,656) $ (8,198,590) $ - $ (8,062,662)

FUND BALANCE - Beginning of
Year 4,743,713 21,575,758 42,563,155 - 68,882,626

FUND BALANCE - END OF
YEAR $ 5,069,297 $ 21,386,102 $ 34,364,565 $ - $ 60,819,964
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Table 2
CITY OF MADISON

CHANGES IN NET POSITION
Last Ten Fiscal Years

Fiscal Year
2019 2018 2017 4 2016

Primary Government
Expenses

Governmental activities
General government $ 41,586,079 $ 38,195,056 $ 37,776,791 $ 38,026,460
Administration - - - -
Public safety 160,822,447 145,499,533 145,485,840 138,832,946
Public works and transportation 92,141,702 91,619,298 78,568,257 73,049,893
Planning and development 46,925,502 41,665,883 44,592,108 37,986,391
Culture and recreation 46,900,454 43,669,631 45,818,401 40,912,451
Interest and fiscal charges 9,458,851 8,581,608 9,021,539 8,673,810

Total governmental activities $ 397,835,035 $ 369,231,009 $ 361,262,936 $ 337,481,951
Business-type activities

Water 33,477,692 32,190,652 31,574,165 27,087,143
Sewer 42,448,262 38,804,951 36,428,410 34,597,239
Stormwater 16,805,641 14,675,487 13,334,019 12,800,118
Parking utility 12,313,365 10,406,064 10,102,429 9,070,617
Transit 64,781,713 61,746,157 64,998,558 64,010,188
Convention center 11,484,032 11,169,804 10,946,668 10,348,530
Golf courses 3,106,737 3,124,969 3,127,281 3,320,180

Total business-type activities $ 184,417,442 $ 172,118,084 $ 170,511,530 $ 161,234,015

Total Primary Government Expenses $ 582,252,477 $ 541,349,093 $ 531,774,466 $ 498,715,966
Program revenues

Governmental activities
Charges for services

General government $ 3,667,402 $ 4,166,311 $ 4,158,506 $ 1,582,945
Public safety 15,971,106 14,159,152 15,009,256 15,791,545
Public works and transportation 17,545,762 17,443,301 11,634,568 10,131,496
Planning and development 5,157,300 3,307,780 10,074,010 10,439,621
Culture and recreation 6,750,159 6,715,572 6,443,102 5,135,854

Operating grants and contributions 25,742,434 20,186,786 15,800,682 16,115,215
Capital grants and contributions 18,751,727 15,202,376 21,289,542 13,861,387

Total governmental activities program revenues $ 93,585,890 $ 81,181,278 $ 84,409,666 $ 73,058,063
Business-type activities

Charges for services
Water 43,944,888 35,099,182 34,919,941 35,552,491
Sewer 40,947,494 37,923,065 36,080,764 34,293,941
Stormwater 17,293,542 16,002,076 15,635,997 15,188,100
Parking utility 16,739,751 15,527,351 16,018,656 14,923,974
Transit 15,067,977 16,654,793 18,503,174 18,328,051
Convention center 5,184,806 5,582,570 5,028,238 5,442,720
Golf courses 2,727,858 2,434,016 2,832,151 3,187,116

Operating grants and contributions 28,104,899 29,436,884 29,384,584 27,269,559
Capital grants and contributions 11,995,773 17,075,653 16,335,615 14,482,850

Total business-type activities program revenues $ 182,006,988 $ 175,735,590 $ 174,739,120 $ 168,668,802

Total Primary Government Program Revenue $ 275,592,878 $ 256,916,868 $ 259,148,786 $ 241,726,865

Net (expense)/revenue
Government activities $ (304,249,145) $ (288,049,731) $ (276,853,270) $ (264,423,888)
Business-type activities (2,410,454) 3,617,506 4,227,590 7,434,787

Total Primary Government $ (306,659,599) $ (284,432,225) $ (272,625,680) $ (256,989,101)
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Fiscal Year
2015 2014 3 2013 2012 2011 2010

$ 32,364,752 1 $ 2,121,656 $ 2,255,651 $ 1,958,254 $ 1,628,722 $ 3,031,324
- 22,848,442 20,687,499 21,669,949 18,430,102 15,616,895

127,693,407 115,721,627 113,255,320 112,216,449 112,037,179 110,164,913
76,018,961 73,923,377 81,105,591 74,174,346 65,272,682 69,860,451
48,069,978 67,065,104 57,401,249 49,614,211 59,025,231 60,099,632
40,131,614 2 17,345,247 14,714,621 11,117,422 10,280,021 8,693,307
8,521,134 8,527,351 11,180,783 9,513,832 9,642,365 10,528,055

$ 332,799,846 $ 307,552,804 $ 300,600,714 $ 280,264,463 $ 276,316,302 $ 277,994,577

26,845,428 25,954,120 25,549,223 22,947,444 23,378,337 22,103,679
32,799,172 30,879,641 29,045,341 26,668,531 27,106,624 25,036,162
13,176,054 12,341,348 11,978,662 10,534,871 10,286,533 9,507,140
9,070,059 9,326,944 9,023,631 8,793,504 8,740,316 8,298,771

61,721,601 61,402,871 58,787,093 57,339,818 58,094,848 56,286,549
9,311,942 10,252,087 10,093,985 9,175,872 9,078,108 9,280,186
2,835,591 2,861,549 2,909,508 2,312,548 2,262,318 2,090,489

$ 155,759,847 $ 153,018,560 $ 147,387,443 $ 137,772,588 $ 138,947,084 $ 132,602,976

$ 488,559,693 $ 460,571,364 $ 447,988,157 $ 418,037,051 $ 415,263,386 $ 410,597,553

$ 1,327,316 1 $ 3,044,967 $ 3,099,468 $ 2,820,507 $ 4,815,287 $ 2,453,263
15,283,825 13,034,385 13,457,460 12,399,734 12,075,521 12,508,667
3,337,537 12,098,555 8,237,731 6,636,579 6,909,956 5,994,781

10,717,502 3,455,614 3,522,503 2,707,851 2,231,039 2,151,830
3,189,570 2 592,074 561,459 517,407 1,363,708 1,949,805

18,037,173 13,328,609 15,023,919 12,846,011 13,288,699 11,740,758
24,293,877 41,419,302 30,504,459 27,111,813 34,014,931 34,462,428

$ 76,186,800 $ 86,973,506 $ 74,406,999 $ 65,039,902 $ 74,699,141 $ 71,261,532

29,513,563 29,866,020 28,922,282 29,945,988 28,100,283 26,682,887
32,845,454 33,241,202 30,909,466 30,558,613 29,977,230 27,652,056
14,586,406 14,423,757 13,723,265 13,287,899 12,826,835 11,536,491
13,660,478 13,361,272 12,320,855 11,494,828 11,173,228 11,043,036
18,045,485 18,010,975 17,468,166 16,515,060 16,178,584 15,364,470
4,686,368 4,359,290 4,595,060 4,263,591 4,145,295 4,163,608
3,052,335 2,652,013 2,676,118 2,136,428 2,007,156 2,077,855

27,087,906 26,399,858 25,915,025 25,697,964 26,941,035 27,101,036
13,694,134 18,075,551 7,746,128 8,431,763 11,061,134 14,566,485

$ 157,172,129 $ 160,389,938 $ 144,276,365 $ 142,332,134 $ 142,410,780 $ 140,187,924

$ 233,358,929 $ 247,363,444 $ 218,683,364 $ 207,372,036 $ 217,109,921 $ 211,449,456

$ (256,613,046) $ (220,579,298) $ (226,193,715) $ (215,224,561) $ (201,617,161) $ (206,733,045)
1,412,282 7,371,378 (3,111,078) 4,559,546 3,463,696 7,584,948

$ (255,200,764) $ (213,207,920) $ (229,304,793) $ (210,665,015) $ (198,153,465) $ (199,148,097)
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Table 2 (Cont.)
CITY OF MADISON

CHANGES IN NET POSITION
Last Ten Fiscal Years

Fiscal Year
2019 2018 20174 2016

Governmental Activities: 
Taxes

Property taxes, levied for general purposes $ 224,423,270 $ 213,268,863 $ 203,006,609 $ 194,019,578
Property taxes, levied for the library 17,703,565 17,779,030 16,915,564 16,288,835
Property taxes, levied for TIF districts 19,241,269 30,545,605 19,043,987 17,893,720
Other taxes 20,311,690 19,280,303 17,027,958 15,957,567

Intergovernmental revenues not restricted to specific
programs 26,647,087 25,393,200 25,915,387 23,943,199

Investment income 9,322,707 5,854,258 4,473,178 4,810,159
Miscellaneous 3,000,331 2,783,864 2,057,816 4,051,870
Gain (loss) on sale of assets 553,157 551,145 1,209,681 1,024,070
Transfers - Internal (20,365,109) (45,640,707) (11,681,443) (5,311,456)

Total governmental activities general revenues $ 300,837,967 $ 269,815,561 $ 277,968,737 $ 272,677,542
Business-type Activities: 

Investment income 2,736,703 1,817,938 1,870,056 1,123,765
Miscellaneous 553,172 371,411 1,080,123 443,209
Gain (loss) on sale of assets 360,973 7,968 9,825 3,582
Special item - Water utility - - 54,749 -
Transfers - Internal 20,365,109 45,640,707 11,681,443 5,311,456

Total business-type activities general revenues $ 24,015,957 $ 47,838,024 $ 14,696,196 $ 6,882,012

Total Primary Government General Revenues $ 324,853,924 $ 317,653,585 $ 292,664,933 $ 279,559,554
Change in Net Position, Before Special

and Extraordinary Items
Governmental activities $ (3,411,178) $ (18,234,170) $ 1,115,467 $ 8,253,654
Business-type activities 21,605,503 51,455,530 18,923,786 14,316,799

Total Primary Government Change in Net Position,
Before Special and Extraordinary Items $ 18,194,325 $ 33,221,360 $ 20,039,253 $ 22,570,453

Special and Extraordinary Items
Governmental activities

Special item - loan allowances - - - -
Change in Net Position, After Special

and Extraordinary Items - - - -
Governmental activities $ (3,411,178) $ (18,234,170) $ 1,115,467 $ 8,253,654
Business-type activities 21,605,503 51,455,530 18,923,786 14,316,799

Total Primary Government Change in Net Position,
After Special and Extraordinary Items $ 18,194,325 $ 33,221,360 $ 20,039,253 $ 22,570,453

Source:  City of Madison Finance Department

1 Beginning in 2015 Administration is included in the general government
2 Beginning in 2015 Parks is included in culture and recreation
3 December 31, 2014, restated net position for GASB 68
4 December 31, 2017, restated net position for GASB 75
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Fiscal Year
2015 20143 2013 2012 2011 2010

$ 188,040,216 $ 182,858,993 $ 179,480,708 $ 174,282,292 $ 167,260,333 $ 161,524,371
15,453,334 14,513,083 13,839,511 12,136,283 12,383,292 12,165,259
13,759,032 11,939,533 10,134,337 9,272,236 10,664,746 10,578,010
15,261,034 13,606,870 12,240,012 11,376,162 11,011,045 10,097,061

24,058,453 25,723,753 24,711,209 24,911,463 26,922,649 25,954,536
2,804,384 4,914,140 (673,893) 3,520,843 6,790,404 4,145,004
5,193,375 4,605,664 4,402,902 7,323,422 8,515,647 12,604,300
1,351,317 3,659,078 1,944,748 1,476,149 305,290 -

(11,550,524) (15,343,326) (12,338,829) (10,555,966) (9,283,646) (9,440,352)

$ 254,370,621 $ 246,477,788 $ 233,740,705 $ 233,742,884 $ 234,569,760 $ 227,628,189

838,752 878,504 393,470 576,275 701,957 632,378
498,258 490,977 1,951,480 466,458 309,416 51,455

(1,080,767) 370,450 (1,778,331) 362,718 221,924 884,520
- - - - - -

11,550,524 15,343,326 12,338,829 10,555,966 9,283,646 9,440,352

$ 11,806,767 $ 17,083,257 $ 12,905,448 $ 11,961,417 $ 10,516,943 $ 11,008,705

$ 266,177,388 $ 263,561,045 $ 246,646,153 $ 245,704,301 $ 245,086,703 $ 238,636,894

$ (2,242,425) $ 25,898,490 $ 7,546,990 $ 18,518,323 $ 32,952,599 $ 20,895,144
13,219,049 24,454,635 9,794,370 16,520,963 13,980,639 18,593,653

$ 10,976,624 $ 50,353,125 $ 17,341,360 $ 35,039,286 $ 46,933,238 $ 39,488,797

- - - (25,560,378) - -

- - - - - -
$ (2,242,425) $ 25,898,490 $ 7,546,990 $ (7,042,055) $ 32,952,599 $ 20,895,144

13,219,049 24,454,635 9,794,370 16,520,963 13,980,639 18,593,653

$ 10,976,624 $ 50,353,125 $ 17,341,360 $ 9,478,908 $ 46,933,238 $ 39,488,797
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Table 4
CITY OF MADISON

CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
Last Ten Fiscal Years

Fiscal Year
2019 2018 2017 2016

REVENUES
Taxes $ 281,679,794 $ 280,873,801 $ 255,994,118 $ 244,159,701
Special assessments 4,275,595 4,294,695 3,603,220 3,380,545
Intergovernmental 53,026,886 46,151,555 47,533,164 44,713,157
Licenses and permits 7,700,349 8,223,531 8,003,350 9,638,235
Fines and forfeitures 6,452,870 6,360,901 6,614,108 7,694,509
Intergovernmental charges for services 8,895,746 4,998,982 - -
Public charges for services 25,964,230 22,471,566 31,423,696 24,096,115
Investment income 10,239,976 7,333,935 4,328,764 4,721,172
Grants and donations - - 4 - 4 1,094,437
Miscellaneous 9,776,653 2,857,539 3,185,339 2,112,144

Total Revenues $ 408,012,099 $ 383,566,505 $ 360,685,759 $ 341,610,015

EXPENDITURES
Current

General government 37,782,876 35,804,545 35,066,148 35,057,714
Administration - - 2 - 2 - 2

Public safety 141,678,912 136,200,771 130,557,767 127,780,666
Public works and transportation 49,812,437 48,124,008 43,994,136 44,207,213
Culture and recreation 38,601,471 36,377,166 37,585,445 31,595,640
Planning and development 40,343,000 40,853,027 36,710,172 34,556,301

Capital Outlay 98,526,072 120,587,477 73,795,990 41,803,806
Debt service

Principal retirement 62,776,875 63,584,609 54,504,739 59,714,249
Interest and fiscal charges 13,896,552 12,404,803 11,278,441 11,545,249

Total Expenditures $ 483,418,195 $ 493,936,406 $ 423,492,838 $ 386,260,838

Excess (deficiency) of revenues
over (under) expenditures $ (75,406,096) $(110,369,901) $ (62,807,079) $ (44,650,823)

OTHER FINANCING SOURCES (USES)
General obligation debt issued 64,654,330 87,675,220 87,634,104 71,076,662
Refunding debt issue - - - 10,610,598
Premium on debt issued 6,325,495 4,759,354 6,602,862 5,069,697
Payment to refunding escrow - - - -
Interest on capital leases - 3,960,000 - -
Sale of capital assets 80,999 812,802 2,582,286 628,630
Transfers in 102,540,800 113,518,626 85,584,748 78,898,569
Transfers out (112,577,261) (123,047,235) (92,854,718) (84,581,436)

Excess (deficiency) of revenues
over (under) expenditures $ 61,024,363 $ 87,678,767 $ 89,549,282 $ 81,702,720

     Net Change in Fund Balances $ (14,381,733) $ (22,691,134) $ 26,742,203 $ 37,051,897

Debt services as a percentage of non-capital
expenditures %19.15 %19.8 %18.2 %20.2

Source:  City of Madison Finance Department

1 2015 double the number of assessment fund districts finalized than in previous years.
2 Beginning in 2015 Administration was consolidated to general government.
3 Beginning in 2013, the non-capitalized portion of capital outlay has been included in 'non-capital expenditures'.

The non-capitalized portion of capital outlay can be found on page 53.
4 Beginning in 2017, smaller donations for the library were reclassified to miscellaneous revenue.
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Fiscal Year
2015 2014 2013 2012 2011 2010

$ 232,513,616 $ 222,918,478 $ 215,694,569 $ 207,066,973 $ 201,319,416 $ 194,362,724
6,510,649 1 3,555,076 3,433,496 3,253,150 3,263,682 2,286,075

48,120,548 42,048,795 42,699,076 45,199,898 46,963,955 45,808,346
6,975,916 5,563,190 5,694,748 5,060,653 4,253,595 3,949,572
7,012,225 6,583,550 7,003,338 7,116,451 7,045,657 6,960,334

- - - - - -
23,560,642 12,349,216 11,674,054 10,241,783 11,452,879 11,196,600

2,750,270 4,712,405 (928,585) 4,246,576 6,857,819 4,154,120
326,485 691,517 2,875,771 4,810,756 1,626,299 187,920

5,017,982 11,606,825 14,295,196 12,524,831 9,635,933 14,110,755
$ 332,788,333 $ 310,029,052 $ 302,441,663 $ 299,521,071 $ 292,419,235 $ 283,016,446

30,180,556 4,790,434 1,645,978 1,367,452 1,578,022 1,602,350
- 2 21,328,316 19,942,313 19,827,118 21,637,641 20,050,001

121,413,860 114,952,846 113,057,244 110,238,776 109,742,533 106,680,652
45,448,660 56,788,138 55,384,932 45,844,762 45,573,125 46,410,443
32,842,736 13,275,660 12,533,252 11,539,516 20,859,087 12,203,829
29,073,026 34,043,194 34,687,925 41,005,823 30,589,064 43,939,467
74,653,601 57,605,100 58,901,304 59,618,224 56,772,151 53,358,456

53,233,284 47,826,378 47,589,243 40,480,575 73,992,362 32,874,536
11,247,273 10,959,890 11,439,196 10,721,148 11,183,708 10,449,318

$ 398,092,996 $ 361,569,956 $ 355,181,387 $ 340,643,394 $ 371,927,693 $ 327,569,052

$ (65,304,663) $ (51,540,904) $ (52,739,724) $ (41,122,323) $ (79,508,458) $ (44,552,606)

66,802,278 42,529,234 48,926,937 61,134,431 63,251,325 48,465,296
6,698,966 - - - - 51,520,000
4,865,460 4,757,647 4,172,560 5,578,933 10,470,265 4,017,287

- - - - - (35,098,167)
- - - - - -

1,351,317 3,659,078 1,944,748 1,476,149 - -
74,112,020 73,033,560 72,023,687 57,514,330 55,806,794 52,141,807

(84,375,247) (85,264,997) (84,682,383) (68,809,660) (63,696,672) (60,058,979)

$ 69,454,794 $ 38,714,522 $ 42,385,549 $ 56,894,183 $ 65,831,712 $ 60,987,244

$ 4,150,131 $ (12,826,382) $ (10,354,175) $ 15,771,860 $ (13,676,746) $ 16,434,638

%18.9 %19.1 %19.1 3 %18.2 %27.0 %15.8
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Table 9
CITY OF MADISON

RATIOS OF GENERAL OBLIGATION DEBT OUTSTANDING
Last Ten Fiscal Years

Fiscal Year
Gross General

Obligation Debt 1
Restricted Debt

Service 2
Net General

Obligation Debt

Ratio of Net
General Obligation
Debt to Equalized
Property Value 3

Net General
Obligation Debt

Per Capita 4

2019 $ 548,761,844 $ 19,692,455 $ 529,069,389 %1.71 $ 2,070

2018 512,385,646 17,648,002 494,737,644 1.72 1,959

2017 474,670,956 16,951,496 457,719,460 1.71 1,830

2016 433,785,148 15,658,006 418,127,142 1.70 1,691

2015 404,537,868 15,028,581 389,509,287 1.64 1,608

2014 377,337,106 16,527,618 360,809,488 1.59 1,502

2013 372,778,147 16,405,285 356,372,862 1.63 1,504

2012 342,348,836 23,975,146 318,373,690 1.47 1,357

2011 321,528,958 29,265,699 292,263,259 1.33 1,250

2010 319,851,132 44,558,846 275,292,286 1.24 1,206

Source:  City of Madison Finance Department

Note: Details regarding the City's outstanding debt can be found in the Notes to the Financial Statements.

1 Gross General Obligation Debt years 2010 - 2012 do not include premium/discount.
2 "Restricted/Reserved Debt Service Funds" prior to 2013.
3 Wisconsin uses equalized value for calculating legal debt limit.  Equalized property value data can be found in

Table 5: Assessed and Actual Value of Taxable Property on page 223.
4 Population data can be found in Table 15: Demographic and Economic Statistics, on page 233.
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Table 11
CITY OF MADISON

DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT
As of December 31, 2019

Government Unit

Governmental
Activities Debt
Outstanding

Percentage
Applicable to

City

Amount
Applicable

to City 2

Direct

City of Madison $ 489,206,626 %100.00 $ 489,206,626

Indirect

Dane County 405,410,000 44.82 181,704,762
School Districts: 1

DeForest 121,380,000 9.79 11,883,102

Madison Metropolitan 61,340,000 89.61 54,966,774

McFarland 62,825,000 10.03 6,301,348

Middleton-Cross Plains 206,025,000 22.42 46,190,805

Monona Grove 93,690,000 0.12 112,428

Sun Prairie Area 268,395,000 15.74 42,245,373

Verona 177,975,000 3.66 6,513,885

Waunakee Community 75,804,991 2.60 1,970,930

Madison Area Technical College 180,375,000 32.96 59,451,600

Total Overlapping $ 1,653,219,991 $ 411,341,007

Total Direct and Overlapping $ 2,142,426,617 $ 900,547,633

     Source:  City of Madison Finance Department

1 Under Wisconsin annexation laws, properties annexed from one municipality to another do not automatically
change school districts.  Therefore, portions of the City of Madison are in seven school districts in addition to
the Madison Metropolitan School District.

2 The percent applicable to the City is calculated by dividing the City's equalized value into the total equalized
value of the indirect debt entity.
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Table 13
CITY OF MADISON

PLEDGED REVENUE COVERAGE - SEWER UTILITY AND LANDFILL REMEDIATION
Last Ten Fiscal Years

Net Available Debt Service Requirements

Fiscal Year
Gross

Revenue 1
Operating

Expenses 2
Revenue for
Debt Service Principal Interest 3 Coverage

2019 $ 41,788,314 $ 33,524,128 $ 8,264,186 $ 3,490,000 6 $ 1,857,893 1.55

2018 38,502,920 32,313,830 6,189,090 3,545,000 1,594,893 1.20

2017 36,503,015 29,551,555 6,951,460 3,455,000 1,696,584 1.35

2016 34,429,789 30,178,299 4,251,490 2,605,000 1,290,698 1.09

2015 33,001,939 26,528,035 6,473,904 2,515,000 1,391,516 1.66

2014 33,841,450 25,705,916 8,135,534 2,015,000 5 1,215,554 2.52

2013 31,400,922 24,650,879 6,750,043 2,535,000 1,577,317 1.64

2012 31,224,592 22,167,078 9,057,514 1,950,000 1,102,924 2.97

2011 29,893,021 21,263,261 8,629,760 2,350,000 4 1,252,700 2.40

2010 28,333,257 20,976,074 7,357,183 1,500,000 871,353 3.10

Source:  City of Madison Finance Department

Note: Sewer and Landfill Remediation Revenue Bonds are backed by sewer rates and landfill remediation fees.

1 Operating Revenues plus investment income.
2 Total Operating Expenses do not include interest, depreciation or amortization expenses.
3 Gross interest.  Amount is not net of tax credits, when available.
4 The Landfill Remediation Bonds were paid off in 2011.
5 Actual principal paid in 2014 was $6,680,000 in order to retire $4,665,000 of 2006 Revenue Bonds.
6 Actual principal paid in 2019 was $8,095,000 in order to retire $4,605,000 of 2008 Revenue Bonds.

232



Table 14
CITY OF MADISON

PLEDGED REVENUE COVERAGE - WATER UTILITY
Last Ten Fiscal Years

Net Available Debt Service Requirements

Fiscal Year
Gross

Revenue 1
Operating

Expenses 2
Revenues for
Debt Service Principal Interest 3 Coverage

2019 $ 44,956,425 $ 17,285,238 $ 27,671,187 $ 9,255,000 $ 8,837,736 1.53

2018 35,512,284 17,928,862 17,583,422 6,890,000 6,356,118 1.33

2017 35,431,200 18,431,561 16,999,639 8,825,000 7,535,483 1.04

2016 35,909,550 15,356,637 20,552,913 6,120,000 6,447,693 1.64

2015 29,744,626 15,250,082 14,494,544 5,935,000 5,416,433 1.28

2014 30,332,733 15,092,223 15,240,510 4,935,000 5,179,428 1.51

2013 28,964,481 14,122,833 14,841,648 3,975,000 4,367,205 1.78

2012 30,144,767 13,709,476 16,435,291 3,195,000 3,814,001 2.34

2011 28,364,269 14,861,349 13,502,920 2,680,000 3,279,273 2.27

2010 26,808,712 14,194,328 12,614,384 1,115,000 2,242,351 3.76

Source: City of Madison Finance Department

Note: Water Utility Revenue Bond Covenant can be found in the Madison Water Utility Financial Statements.

1 Operating Revenues plus investment income.
2 Total Operating Expenses do not include interest, depreciation or amortization expenses.
3 Gross interest. Amount is not net of available tax credits, when available.
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Table 15
CITY OF MADISON

DEMOGRAPHIC AND ECONOMIC STATISTICS
Last Ten Calendar Years

Per Capita Personal Income 3 Annualized Unemployment Rates 4

Fiscal Year Population 1

Personal
Income 2

(in thousands) Dane County
State of

Wisconsin
City of

Madison
Dane

County
State of

Wisconsin

2019 255,650 $ 16,263,216 $ 63,615 $ 53,583 %2.4 %2.4 %3.3

2018 252,546 15,482,080 61,304 51,647 2.2 2.2 3.0

2017 250,073 14,634,772 58,522 49,305 2.3 2.4 3.3

2016 247,207 13,948,161 56,423 47,553 2.9 2.9 4.1

2015 242,216 13,309,043 54,947 46,685 3.1 3.2 4.6

2014 240,153 12,524,699 52,153 44,943 3.7 3.8 5.5

2013 236,900 11,939,286 50,398 43,186 4.6 4.6 6.7

2012 234,625 11,554,108 49,245 43,034 4.7 4.7 6.9

2011 233,890 11,107,436 47,490 41,174 4.9 5.0 7.5

2010 228,200 10,212,406 44,752 38,997 4.4 4.6 7.5

1 Provided by Demographic Services Center, Wisconsin State Department of Administration, generally published
August of the subsequent reporting period.

2 Personal income is computed by multiplying City population by County per capita personal income.
3 Source - Bureau of Economic Analysis - U.S. Department of Commerce, except for 2019 Dane County, which is

an estimate based on the prior nine years of growth.
4 Source - Department of Workforce Development - State of Wisconsin - Annualized Unemployment Rates.
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Table 17
CITY OF MADISON

FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION/PROGRAM
Last Ten Fiscal Years

Full-time Equivalent Employees (FTEs)
Function/Program 2019 2018 2017 2016

Public Safety and Health
Fire 411 411 393 393
Police 599 588 584 593
Public Health - Madison and Dane County 1 143 138 138 138

General Government
Common Council 4 4 2 2
Mayor 12 12 12 12
Municipal Court 5 5 5 5

Administration
Department of Civil Rights 18 18 16 16
Attorney 26 26 27 27
Assessor 24 24 24 24
Clerk 9 9 9 8
Treasurer - 6 6 6
Madison City Channel 2 - - - -
Finance 3 - 41 42 42
Information Technology 54 54 53 53
Human Resources 18 17 16 16
Employee Assistance Program 4 4 3 3 3
Finance/City Treasurer 9 47 - - -

Public Facilities
Overture Center 5 - - - -
Monona Terrace 55 55 55 55

Department of Public Works and Transportation
Engineering 117 115 112 77
Sewer Utility 6 38 36 35 44
Stormwater Utility 7 15 12 11 39
Parks 171 172 167 165
Golf Enterprise 8 8 8 8
Streets 191 193 190 187
Water Utility 130 130 130 130
Metro Transit 457 473 476 474
Traffic Engineering 67 66 64 63
Parking Utility 75 71 71 69
Fleet Services 43 43 43 43
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Full-time Equivalent Employees (FTEs)
2015 2014 2013 2012 2011 2010

389 390 389 389 371 371
586 581 580 580 577 568
136 135 134 152 155 157

2 2 2 2 3 2
12 12 12 12 12 12
5 5 5 5 5 5

15 15 15 15 16 17
27 27 27 27 26 26
24 24 24 24 24 24
8 7 7 7 7 7
5 5 5 5 5 6
- - - - - 7

39 38 38 39 38 38
49 48 47 47 47 42
18 18 18 19 18 18

- - - - - -
- - - - - -

- - - - - 46
55 55 55 58 58 59

149 143 138 137 137 130
- - - - - -
- - - - - -

161 148 144 144 147 146
8 8 8 7 7 7

183 177 177 177 179 175
129 128 128 127 126 127
472 472 466 461 460 445
64 62 62 61 59 59
70 74 75 75 76 76
43 43 43 44 44 44
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Table 17 (Cont.)
CITY OF MADISON

FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION/PROGRAM
Last Ten Fiscal Years

Full-time Equivalent Employees (FTEs)
Function/Program 2019 2018 2017 2016
Department of Planning & Community &

Economic Development 
Office of the Director of Planning and

Community and Economic Development 8 8 8 8
Community Deveopment Authority Housing

Operations and Redevelopment 49 43 43 43
Community Development Division 8 41 41 39 39
Economic Development Division 18 17 17 16
Planning Division 32 36 36 32
Building Inspection Division 46 46 45 48

Library 137 135 131 131
Total 3,072 3,056 3,011 3,009

Source - City's Annual Operating Budget

1 All Public Health Madison Dane County staff are County employees as of 2012.
2 Madison City Channel Operations were transferred to Information Technology in 2011.
3 The Finance Department was known as Office of the Comptroller prior to May 2011. 
4 Employee Assistance Program was created in 2016. Its functions were previously included in Human Resources.
5 The City of Madison provided the same services for the Overture Center as it did for the Madison Civic Center.

The Overture Center became a separate authority on January 1, 2011.            
6 The City Engineer serves as the manager of the Sewer and Stormwater Utilities. 
7 Community Development Authority Redevelopment had no dedicated employees prior to 2011.
8 In 2012, 18 FTE's were moved to the Community Development Block Grant Office. Effective with the 2016

budget, Community Development Block Grant personnel have been moved to the Community Development
Division.

9 The Finance and Treasurery departments were consolidated in 2019.
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Full-time Equivalent Employees (FTEs)
2015 2014 2013 2012 2011 2010

8 7 7 7 7 7

41 40 41 40 38 41
37 36 38 38 41 32
16 18 18 19 19 19
32 30 29 28 28 28
47 47 47 46 45 44

128 127 124 119 117 118
2,958 2,922 2,903 2,911 2,892 2,903
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Table 18
CITY OF MADISON

OPERATING INDICATORS BY FUNCTION/PROGRAM
Prior Ten Fiscal Years

Function/Program 2018 2 2017 2 2016 2015

General Government
Information Technology
Webpage visits 6,114,219 5,439,856 6,057,900 6,343,573
Online payments transactions 423,443 301,479 270,728 353,462

Public Safety
Fire

EMS responses 21,667 21,716 21,291 18,348
Fire/service responses 9,357 8,810 8,762 6,839
Fires extinguished 412 476 411 459

Public Health
Inspections/Pre-inspections 1,233 1,318 1,418 1,363

Police
Calls for service 211,507 212,196 212,601 212,376
Arrests 12,455 12,039 11,969 14,020
Citations 4,193 4,928 5,851 7,203
Traffic violations 14,128 17,843 20,966 23,316

Public works and transportation
Metro Transit

Annual rides 13,230,698 12,817,077 13,305,291 14,358,261
Annual miles 5,109,240 5,075,010 5,050,916 5,070,813

Fleet Services
Work Orders 8,570 3,073 2,394 2,588

Parking Utility
Ramp Occupancy %69 %70 %72 %71

Streets
Tons of debris swept 4,802 4,551 4,351 7,256
Refuse collected (tons) 43,155 43,352 42,525 44,866
Recyclables collected (tons) 18,999 19,344 19,228 19,379

Sewer Utility
Average annual residential customer

volume (gallons) 46,376 47,124 50,864 52,360
Water Utility

Main replacement (miles) 9.22 11.52 10.70 6.45
Gallons pumped (millions) 9,223 9,419 9,848 9,977
Water main breaks (per mile) 0.252 0.208 0.247 0.240
Mains added 15.35 21.49 16.60 8.60
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2014 2013 2012 2011 2010 2009

6,544,987 5,808,882 5,543,502 5,333,097 4,810,131 4,072,018
212,866 139,542 152,951 147,290 130,392 117,815

19,599 20,541 19,698 18,409 18,125 19,058
6,215 5,879 5,500 5,257 5,314 5,587

412 534 479 N/A 471 494

1,258 1,387 1,271 1,348 1,298 1,387

206,648 203,394 203,087 211,802 202,392 203,031
9,726 9,421 11,378 12,089 12,074 16,545
7,142 8,376 10,432 11,373 12,969 11,352

19,872 22,878 25,195 21,844 25,624 24,845

15,492,317 15,001,760 14,592,214 14,923,969 13,623,461 13,588,426
5,040,007 4,922,010 4,822,865 4,818,879 4,810,956 4,709,101

2,084 1,321 1,735 1,491 1,571 1,198

%71 %66 %64 %64 %64 %63

7,539 5,674 4,820 6,526 8,269 8,779
41,680 40,367 40,367 38,561 40,086 N/A
19,225 19,401 19,401 18,949 19,229 N/A

49,368 55,352 55,352 53,856 65,824 67,320

7.80 5.06 6.55 10.00 9.77 6.67
10,099 10,058 10,659 10,320 10,255 10,355
0.440 0.350 0.280 0.300 0.290 0.310
4.90 3.50 2.41 4.08 4.05 2.20
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Table 18 (Cont.)
CITY OF MADISON

OPERATING INDICATORS BY FUNCTION/PROGRAM
Prior Ten Fiscal Years

Function/Program 2018 2 2017 2 2016 2015

Planning and development
Planning Unit

Plans worked on, adopted, amended N/A N/A N/A N/A
Inspection Unit

Inspections 57,866 52,854 54,113 48,023
Housing Operations

Households served 2,563 2,490 2,528 2,404
Community Services

Children receiving child care from an
accredited facility %48.00 %49.28 %51.30 %50.00

Seniors in city funded activities 1 1 1 1

Senior Center
Number of visits 38,609 38,521 41,106 38,828
Number of events 2,952 3,108 2,871 2,777
New visitors 775 866 817 889

Culture and recreation
Library

Circulation 3,575,215 3,698,903 3,800,000 3,950,000
Visits 1,911,287 1,965,014 2,170,000 2,150,000
Registered borrowers 158,977 168,443 170,420 165,855
Internet uses 655,599 917,107 769,704 708,214

Parks
General park (shelter) reservations 1,594 1,598 1,765 1,590
Athletic Field reservations 7,956 8,362 8,700 8,358
Recreation center attendance 226,215 221,000 209,000 64,495
Special events held 489 521 350 245
Calls for service - Forestry 4,119 4,415 5,068 4,336
Visitors - Olbrich Gardens 335,153 325,530 300,396 289,540

Municipal Pool
Attendance 33,265 46,469 46,400 52,140

Golf Enterprise
Rounds (18 holes) 77,510 100,004 109,934 107,212

Monona Terrace
Conventions and Conferences 62 60 67 63

Source: 2009 - 2015 Madison Measures & Departmental Annual Reports

Note:  Departmental Annual Reports available for prior ten years

1 Seniors in city funded activities is no longer available.
2 Beginning in 2016, the source for the data is Departmental Annual Reports and Departmental Databases.
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2014 2013 2012 2011 2010 2009

N/A N/A N/A N/A N/A 11

52,166 51,220 47,579 46,131 56,261 48,649

2,432 2,456 2,460 2,427 2,291 2,322

%49.00 %50.00 %49.00 %58.00 %54.00 %60.00
1 1 5,200 5,200 5,200 5,143

42,263 41,460 46,675 42,518 42,696 38,075
2,829 2,864 3,112 3,020 2,363 2,243
7,422 7,971 10,086 7,597 7,568 6,921

3,841,997 4,085,341 4,122,191 4,398,343 4,730,496 4,846,206
2,152,731 2,053,449 2,020,557 2,241,086 2,347,234 2,351,691

163,934 162,374 167,717 156,285 132,428 138,632
813,880 686,444 682,034 721,431 693,432 547,216

1,570 1,426 1,524 1,409 1,527 1,441
7,325 8,021 7,531 7,751 7,675 7,146

63,315 57,277 267,757 305,751 295,000 293,753
130 130 110 116 114 333

4,264 4,233 4,553 3,542 4,644 5,603
279,090 252,750 252,750 245,183 253,048 246,197

49,503 66,000 68,752 65,692 63,320 51,799

79,122 77,824 82,055 74,658 77,295 85,955

54 67 65 62 62 68
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Table 19
CITY OF MADISON

CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM
Prior Ten Fiscal Years

2018 1 2017 1 2016 1 2015
Function/Program

Public Safety
Fire

Fire Stations 14 13 13 13

Public works and transportation
Metro Transit

Shelters 222 222 208 208
Buses (incl. Paratransit) 215 232 232 232

Fleet Services
Vehicles 1,238 1,011 1,169 1,166

Parking Utility
Ramps 6 6 5 5
Surface ots 6 6 7 7
Parking Spaces 6,215 6,142 5,506 5,589

Traffic Engineering
Miles of Streets 800 795 790 785

Water Utility
Water main (miles) 892 895 884 867
Hydrants 9,117 9,004 8,956 8,882
Valves 25,976 27,381 25,126 21,525

Culture and recreation
Library

Locations 9 9 9 9
Volumes/Items Held 965,277 961,596 957,562 943,507

Parks
Parks 275 274 275 274
Acreage of Parks (rounded to nearest 100th) 5,600 5,600 6,000 6,000
Beaches 12 12 12 12
Shelters 25 22 22 21
Recreational Facilities 1 1 1 1

Municipal Pool
Pool facilities 1 1 1 1

Golf Enterprise
Golf courses 4 4 4 4

Source: 2009 - 2015 Madison Measures & Departmental Annual Reports

1 Beginning in 2016, the source for the data is Departmental Annual Reports and Departmental Databases.

244



2014 2013 2012 2011 2010 2009

13 12 12 12 12 12

208 208 211 211 210 210
231 228 228 229 204 204

1,278 1,152 1,144 1,144 1,090 1,146

5 5 5 5 5 5
7 7 7 7 7 7

5,426 5,548 6,300 6,300 6,300 6,300

780 777 773 772 769 766

859 854 850 847 843 839
8,751 8,669 8,615 8,555 8,482 8,383

21,114 20,804 20,564 20,332 20,065 19,678

9 9 9 9 9 9
936,975 831,296 863,645 841,929 929,682 1,034,933

270 261 260 260 260 260
6,000 6,000 6,000 6,000 6,000 6,000

12 12 12 12 13 13
21 20 20 20 18 18
1 1 1 1 1 1

1 1 1 1 1 1

4 4 4 4 4 4
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